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The title of the painting is “Cold Fog on Lake and Mountain”. The intention is to depict a misty winter
mountain scene, creating a poetic world where “it is possible to work, to look, to travel, and to live” (in the
words of Guo Xi, a painter of the Northern Song Dynasty). At the bottom of the painting, boats pass by
without a trace, leaving only ripples of water of varying depths, inviting one’s imagination; several groups
of rustic huts and winding mountain paths loom between rocks and trees, waiting to be explored; in the
distance, misty mountain colors and a hint of cold greenery indicate the arrival of spring. This painting
was completed on New Year’s Day, 2022.
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(GLWRUȢV 1RWH

,W LV ZLWK JUHDW SOHDVXUH DQG SULGH WKDW ZH SUHVHQW
WKH VHYHQWK HGLWLRQ RI %DXKLQLD� 7KURXJK DQ RQ�
JRLQJ SDQGHPLF DQG JOREDO ZHDULQHVV� RXU VWX�
GHQWV FRQWLQXH WR DVWRXQG XV ZLWK WKHLU FRPPLW�
PHQW WR DFDGHPLF HQGHDYRUV�

%DXKLQLD DLPV WR KRQRU WKLV H[FHOOHQW VFKRODU�
VKLS� HPHUJLQJ HLWKHU IURP RXU GLVWLQJXLVKHG FXU�
ULFXOXP DW WKH ,6) $FDGHP\� DQG�RU DV D SURG�
XFW RI RXU XQLTXH H[WUDFXUULFXODU SURJUDPV RIIHUHG
E\ 6KX\XDQ� 7KH PLVVLRQ WR EH ,QGHSHQGHQW�
*OREDO� DQG &KLQHVHLV PDQLIHVWHG ZLWKLQ WKH
WRSLF FKRLFHV DQG VHOI�GLUHFWHG OHDUQLQJ WKDW ZHQW
LQWR WKHVH SDSHUV� 7KHZRUN HWKLF� DVZHOO DV WKH UH�
VHDUFK DQG FRPPXQLFDWLRQ VNLOOV JDLQHG WKURXJK
ZULWLQJ WKHVH DUWLFOHV UHˌHFW WKH (LJKW SOXV 2QH
9LUWXHV HVSRXVHG DW WKH ,6) $FDGHP\� QDPHO\]KL
�,QWHOOLJHQFH :LVGRP� DQGDL�3DVVLRQ IRU /HDUQ�
LQJ /LIH��

7KH ZRUNV SUHVHQWHG FRQWLQXH WR JURZ LQ TXDOLW\
DQG TXDQWLW\ DQG WKXV� WKH %DXKLQLD LV RQFH DJDLQ
RIIHUHG LQ WZR SDUWV� WKH ˋUVW LVVXH FRQWDLQV DUWL�
FOHV WKDW DUH PRUH +XPDQLWLHV�IRFXVHG� ZKLOH WKH
VHFRQG LVVXH LV PRUH IRFXVHG RQ 67(0 �6FLHQFH�
7HFKQRORJ\� (QJLQHHULQJ� DQG 0DWKHPDWLFV�� 7KH
GLYHUVLW\ RI DUWLFOHV DOVR LOOXVWUDWHV WKH ELOLQJXDO
DQG PXOWLGLVFLSOLQDU\ QDWXUH RI RXU VFKRRO� 7RS�
LFV KHUHLQ LQFOXGH KRZ /XFUHWLXV DQG ;XQ]LV LQ�
WHUSUHWDWLRQV RI WKH SUREOHP RI HYLO UHˌHFW WKHLU
FRQFHSWLRQV RI GLYLQLW\� D VWXG\ RQ WKH UHODWLRQVKLS
EHWZHHQ WKH FRORXU DQG PDVV RI VHOHFWHG 0DLQ 6H�
TXHQFH 6WDUV� DQG DQ DQDO\VLV RI ȡUDLQȢ LPDJHU\ LQ
1DODQ ;LQJGHȢV筊䙎䖎 O\ULFV雘�

,W LV LPSHUDWLYH WR KLJKOLJKW WKDW WKH OD\RXW RI WKLV
VHYHQWK HGLWLRQ RI %DXKLQLD LV D SURGXFW RI KRPH�
JURZQ WDOHQW� 'DLV\ :DQJ DQG 'LRQQH <HXQJ� WZR
VWXGHQWV ZKR UHFHQWO\ JUDGXDWHG DQG HQWKXVLDV�
WLFDOO\ SDUWRRN LQ WKH HGLWLQJ SURFHVV� :H WKDQN
WKH HQWLUH (GLWRULDO %RDUG IRU WKHLU WLPH DQG GHG�
LFDWLRQ LQ UHYLHZLQJ WKLV SXEOLFDWLRQ� DQG LW LV RXU
KRSH WKDW VXFK LQWHOOHFWXDO SXUVXLWV DUH ZKDW ZLOO
FRQWLQXH WR ELQG XV DV VWXGHQWV� PHQWRUV� HGL�
WRUV DQG GHVLJQHUV ZLWKLQ D WUXO\ FROODERUDWLYH DFD�
GHPLF FRPPXQLW\�

<RX DUH LQYLWHG WR MRLQ WKLV FRPPXQLW\ E\ H[SORU�
LQJ WKH FRQWHQW WKDW VSDUNHG VXFK SDVVLRQ LQ RXU
VWXGHQWV� <RXU HQJDJHPHQW DQG UHVSRQVHV DUH
PRVW ZHOFRPH� V\BWHDP#LVI�HGX�KN�
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$Q LQWHUURJDWLRQ LQWR 6HQHFDȢV FKDUDFWHUL]DWLRQ RI )RUWXQD IURP D 6WRLF
SHUVSHFWLYH

&ODULVVH 7VDQJ 劁㲳橭

5HVHDUFK 4XHVWLRQ

:KDW LV WKH UROH RI IRUWXQD LQ 6HQHFDȢV FRQFHSWLRQ
RI WKH ȡKDSS\ OLIHȢ"

,QWURGXFWLRQ

,Q /HZLVȢ (OHPHQWDU\ /DWLQ 'LFWLRQDU\� IRUWXQD LV
GHˋQHG DV ȤFKDQFH� OXFN� IDWH� DQG IRUWXQHȥ ������
6LQFH ȤFKDQFHȥ DQG ȤIDWHȥ DUH FRPPRQO\ VHHQ DV
RSSRVLWH H[SODQDWLRQV IRU HYHQWV� , ZDV LQWULJXHG
E\ WKH EUHDGWK RI IRUWXQDȢV GHˋQLWLRQV DQG WKH DS�
SDUHQW FRQWUDGLFWLRQ EHWZHHQ WKH UDQGRP IRUFHV RI
FKDQFH DQG SUHGHWHUPLQHG QRWLRQV RI IDWH�

7KLV FRPSHOOLQJ SDUDGR[ GURYH PH WR LQYHVWLJDWH
WKH XVH RI IRUWXQD LQ DQWLTXLW\� )RUWXQD� RULJL�
QDWLQJ IURP WKH /DWLQ ZRUG IRUV� ZDV ˋUVW XVHG DV
D ORRVH UHIHUHQFH WR OXFN� DSSHDULQJ RIWHQ LQ 5R�
PDQ WUDJHG\ DQG KLVWRU\ EHIRUH VORZO\ HYROYLQJ
LQWR D FRUSRUHDO ˋJXUH DQG JRGGHVV� $FFRUGLQJ WR
0DWWKHZV� IRUWXQD ˋUVW DSSHDUHG LQ 1DHYLXVȢ ����
� ��� %&� %HOOXP 3XQLFXP� D KLVWRULFDO HSLF WKDW
FKURQLFOHG WKH 3XQLF :DU ����� FKDUDFWHUL]LQJ KHU
DV D JRGGHVV �(QQLXV DQG &DHFLOLXV 6HFXQGXV �����
/DWHU ZRUNV� VXFK DV 7HUHQFHȢV (XQXFKXV DQG /LY\ȢV
DE XUEH FRQGLWD� DOVR HPSOR\HG IRUWXQD DV D SHU�
VRQLˋFDWLRQ RI OXFN WKDW DLGHG SURWDJRQLVWV LQ HY�
HU\GD\ OLIH� +RZHYHU� WKH EHVW ZD\ WR FRPSUHKHQ�
VLYHO\ XQGHUVWDQG IRUWXQDȢV DPELJXRXV QDWXUHPD\
OLH ZLWKLQ SKLORVRSK\� ZKLFK SRVVHVVHV DQ LQKHU�
HQW DQDO\WLF FODULW\ WKDW WUDGLWLRQDO OLWHUDWXUH ODFNV
ȟ DQG LW LV RQO\ WKURXJK WKLV GLGDFWLF SUHFLVLRQ WKDW
IRUWXQD FDQ WKHQ EH ZKROO\ LQYHVWLJDWHG�

, ZDV SDUWLFXODUO\ IDVFLQDWHG E\ LWV UROH ZLWKLQ 6WR�
LFLVP� $V %DOW]O\ VWDWHV� WKH 6WRLF EHOLHYHG ȤWKH
SHUVRQ ZKR LV JHQXLQHO\ KDSS\ ODFNV QRWKLQJ DQG
HQMR\V D NLQG RI LQGHSHQGHQFH IURP WKH YDJDULHV

RI )RUWXQH�ȥ 7KRXJK VLPSOH� %DOW]O\ȢV VWDWHPHQW
UDLVHV D SHUWLQHQW TXHVWLRQ DV WR ZKDW IRUWXQD LV�
KRZ WKLV LQGHSHQGHQFH FDQ EH JDLQHG� DQG IRU�
WXQDȢV UROH LQ KDSSLQHVV� 6WRLFV EHOLHYHG KDSSL�
QHVV WR EH WKH FHQWUDO JRDO LQ OLIH� ZKLFK FRXOG RQO\
EH DWWDLQHG LI RQH KDG VHOI�PDVWHU\ RYHU WKHLU RZQ
HPRWLRQV� RYHUFRPLQJ WKHLU GHVLUHV IRU PDWHULDO�
LVWLF REMHFWV ZKLOVW OLYLQJ ZLWK EDODQFH DQG UHD�
VRQ �(GZDUGV�� 2QH RI WKH PRVW SURPLQHQW 6WRLF
WKLQNHUV ZKR GLVFXVVHG WKLV ZDV WKH LQˌXHQWLDO
ZULWHU DQG SROLWLFLDQ 6HQHFD ����� $'� ZKRVH HSLV�
WXODH PRUDOHV DG /XFLOLXP ȟ D FROOHFWLRQ RI ��� OHW�
WHUV DGGUHVVHG WR KLV IULHQG /XFLOXV ȟ H[SORUHG WKLV
DW OHQJWK�

7KH HSLVWXODH LV DUJXDEO\ XQOLNH DQ\ RWKHU 6WRLF
WH[W DV LW LV RQH RI WKHPRVW WKRURXJK H[DPLQDWLRQV
RI IRUWXQD� ZKLFK DSSHDUV RYHU ��� WLPHV DFURVV
DOO RI WKH OHWWHUV �0DWWKHZV ����� SURYLGLQJ D IHU�
WLOH IRXQGDWLRQ IRU DQDO\VLV� 6HQHFDȢV OHWWHUV ZHUH
DOVR LQKHUHQWO\ LQVWUXFWLYH� DLPLQJ WR JXLGH /XFLO�
LXV RQ WKH SDWK WR EHWWHUPHQW LQ OLIH WKURXJK FDUH�
IXOO\ FUDIWHG PRUDO OHVVRQV� 7KRXJK DGGUHVVHG WR
KLP� WKH\ VHHPHG WR EH DOVR PHDQW IRU D ZLGHU DX�
GLHQFH� DV 6HQHFD DGPLWV� ȤSRVWHURUXP QHJRWLXP
DJR� LOOLV DOLTXD TXDH SRVVLQW SURGHVVH� FRQVFULER�ȥ
>, DP ZRUNLQJ IRU ODWHU JHQHUDWLRQV� ZULWLQJ GRZQ
VRPH LGHDV WKDW PD\ EH RI DVVLVWDQFH WR WKHP�
(SLVW� ���@� UHYHDOLQJ DQ XQGHUO\LQJ SXUSRVH WR
SDVV RQ 6WRLF OHVVRQV IRU D ODUJHU DXGLHQFH EH\RQG
KLV WLPH� PDNLQJ LW LGHDO IRU DQDO\WLFDO SXUSRVHV�
6HFRQGO\� WKHVH VKRUW� LQWLPDWH FRQYHUVDWLRQV DUH
YHU\ SHUVXDVLYH YHKLFOHV LQ GHOLYHULQJ SKLORVRSK�
LFDO OHVVRQV ZLWKRXW EHLQJ RYHUZKHOPLQJO\ WHFK�
QLFDO� 7KHLU HSLVWRODU\ FRQFLVLRQ� FRXSOHG ZLWK
6HQHFDȢV GLVWLQFW FODULW\� ZRXOG EHVW VXLW VXFK DQ
DQDO\VLV RI KRZ IRUWXQD ZDV JHQHUDOO\ XQGHUVWRRG
DW WKDW WLPH� UDWKHU WKDQ RWKHU SKLORVRSKLFDO ZRUN
WKDW ZDV QRW DLPHG DW ZLGHU FRQVXPSWLRQ�
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,Q KLV OHWWHUV� 6HQHFD QRWDEO\ XUJHV WKDW ZH PXVW
ȤLQ SOHQXP FRJLWDQGD IRUWXQD HVWȥ >UHˌHFW XSRQ )RU�
WXQH IXOO\ DQG FRPSOHWHO\ ����@� D FUXFLDO UHˌHFWLRQ
WKDW HFKRHV DFURVV KLV ZRUNV� OHDGLQJ WKH UHDGHU
WR TXHVWLRQ ZK\ IRUWXQD LV WR EH VR ȤIXOO\ȥ VFUXWL�
QL]HG� 6HQHFDȢV HPSKDVLV RQ IRUWXQD FDQ EH SRVVL�
EO\ DWWULEXWHG WR SHUVRQDO H[SHULHQFH� DV WUDQVOD�
WRU *XPPHUH VXJJHVWV LQ KLV IRUHZRUG� Ȥ)RUWXQH�
ZKRP 6HQHFD DV D 6WRLF VR RIWHQ ULGLFXOHV� FDPH
WR KLV UHVFXH�ȥ ����� 7KLV ȤUHVFXHȥ UHIHUV WR WKH
PLUDFXORXV GLVFKDUJH RI WKH LQGHˋQLWH H[LOH (P�
SHURU &ODXGLXV VHQWHQFHG KLP WR LQ �� $' �.DPS
����� 7KRXJK IRUWXQDPD\KDYH FRPH WR KLV UHVFXH�
LW ZDV DUJXDEO\� DOVR IRUWXQD ZKR FDXVHG LW LQ WKH
ˋUVW SODFH ȟ KHU LQˌXHQFH LPSOLFLW LQ HYHU\ IDFHW RI
KLV OLIH�

6XFK UHDVRQV SURYH 6HQHFDȢV HSLVWXODH WR EH IUXLWIXO
VRXUFH PDWHULDO IRU WKH LQWHUURJDWLRQ RI IRUWXQD�
WKXV IRUPXODWLQJ P\ UHVHDUFK TXHVWLRQ� Ȥ:KDW LV
WKH UROH RI IRUWXQD LQ 6HQHFDȢV FRQFHSWLRQ RI WKH
ȤKDSS\ OLIH"ȥ 2XW RI WKH FRUSXV RI WKH HSLVWXODH� ,
KDYH FKRVHQ TXRWDWLRQV PRVW UHOHYDQW LQ LQWHUUR�
JDWLQJ KLV SRUWUD\DO RI IRUWXQD� PRVW QRWDEO\ IURP
OHWWHUV ��� ��� ��� DQG ��� DPRQJ RWKHUV� ZKLFK
SURYLGH WKH PRVW LQVLJKW LQWR WKLV HOXVLYH FRQFHSW�

)LUVW� , H[SORUH WKH 6WRLF FRQFHSWLRQ RI WKH ȤKDSS\
OLIHȥ� ˋQGLQJ WKDW UDWLR >UHDVRQ@ LV FUXFLDO LQ ˋQG�
LQJ KDSSLQHVV DV LW SURPRWHV LQWHUQDO VWDELOLW\ WKDW
LQVXODWHV XV IURP H[WHUQDO OXFN� , WKHQ DWWHPSW
WR GHˋQH IRUWXQD ȟ FRQFOXGLQJ WKDW IRUWXQD LV QRW
V\QRQ\PRXV ZLWK )DWH QRU &KDQFH� DV 6HQHFD HP�
SOR\V IDWXP DQG FDVXV� UHVSHFWLYHO\� WR UHSUHVHQW
VXFK FRQFHSWV� ,Q GHGXFLQJ WKLV� , ˋQG WKDW IRUWXQD
FDQ LQVWHDG EH VHHQ DV DQ LQWHUPHGLDU\ ˋJXUH EH�
WZHHQ )DWH DQG &KDQFH� DQ DPELJXRXV� EXW SRZHU�
IXO EHLQJ� )RUWXQD KDV ERWK EHQHYROHQW DQG DGYHU�
VDU\ LQˌXHQFHV RQ RXU OLYHV� DQG� UDWKHU WKDQ EHLQJ
DQ LPSHGLPHQW� IRUWXQD� HYHQ ZKHQ QHJDWLYH� FDQ
EH D WHDFKHU DQG GULYLQJ IRUFH WR RQHȢV FKDUDFWHU LI
XVHG DV D OHDUQLQJ H[SHULHQFH� ZLWK 6WRLF YLUWXH DW
WKH KHDUW RI 6HQHFDȢV OHVVRQ�

� 6WRLFLVP DQG IRUWXQD LQ WKH
Ȥ+DSS\ /LIHȥ

+DSSLQHVV LV FHQWUDO WR 6WRLFLVP DV RQH RI WKH XOWL�
PDWH JRDOV LQ WKH FXOWLYDWLRQ RI YLUWXH� DFKLHYHG E\

ULGGLQJ RQHVHOI RI H[WHUQDO GLVWUDFWLRQV DQG YLFHV
�)UD]LHU�� 0DQ\ YLUWXHV PDNH XS 6HQHFDȢV FRQFHS�
WLRQ RI WKH ȤKDSS\ OLIHȥ� LQFOXGLQJ ZLVGRP� WUXH�
QHVV� DQG UHDVRQ� +RZHYHU� KLV GLVFXVVLRQ RI UD�
WLR PD\ SHUKDSV EH PRVW UHOHYDQW WR WKH ȤKDSS\
OLIHȥ� DV KH H[SOLFLWO\ VWDWHV ȤLQ KRF XQR SRVLWDP HVVH
EHDWDP YLWDP� XW LQ QRELV UDWLR SHUIHFWD VLW�ȥ >WKDW
WKH KDSS\ OLIH GHSHQGV RQ WKLV DQG WKLV DORQH� RXU
DWWDLQPHQW RI SHUIHFW UHDVRQ� ����@� 7KLV ȤUDWLR
SHUIHFWDȥ LV GHˋQHG LQ DQ HDUOLHU OHWWHU DV D ȤLXGL�
FLXP YHUXP HW LPPRWXP�ȥ >WUXH DQG QHYHU�VZHUYLQJ
MXGJHPHQW� �����@� ,Q SDUWLFXODU� RXU ȤQHYHU�
VZHUYLQJȥ UDWLRQDOLW\ LV LPSRUWDQW ȤTXRG UDWLRQH�
TXD YDOHQWLXV QLKLO HVW� FDVXP GRORUHPTXH HW LQXULDP
VXEJLW�ȥ >EHFDXVH LW EULQJV LQWR VXEMHFWLRQ FKDQFH
DQG SDLQ DQG ZURQJ E\ PHDQV RI WKDW VWURQJHVW
RI SRZHUV� UHDVRQ� �����@� &OHDUO\� UDWLR LV FUX�
FLDO WR 6HQHFD LQ DOORZLQJ XV WR PDNH MXGJHPHQWV
LQGHSHQGHQW RI H[WHUQDO LQˌXHQFHV� ZKLOH LWV DOO�
HQFRPSDVVLQJ XWLOLW\ LV VWUHVVHG WKURXJK SRO\V\Q�
GHWRQ >FDVXP GRORUHPTXH HW LQXULDP@�

0RVW LPSRUWDQWO\� WKLV UDWLR LV FUXFLDO DV LW ȤVWDW
FRQWUDP IRUWXQD�ȥ >VWDQGV LWV JURXQG DJDLQVW )RU�
WXQH� �����@ 2XU UHOLDEOH MXGJHPHQW LV ZKDW DO�
ORZV XV WR ˋJKW DJDLQVW WKH SRZHUV RI IRUWXQD� DQG
SUHVHQWV D FOHDU GLFKRWRP\ EHWZHHQ WKH UHOLDEOH�
LQWHUQDO YLUWXH RI UHDVRQ DQG XQFRQWUROODEOH� H[�
WHUQDO IRUFHV LQ RXU OLYHV� 6HQHFD HVWDEOLVKHV WKDW
IRU WKH ZLVH PDQ� ȤH[ DOLHQR SHQGHW QHF IDYRUHP IRU�
WXQDH DXW KRPLQLV H[SHFWDW� 'RPHVWLFD LOOL IHOLFLWDV
HVW�ȥ >+LV MR\ GHSHQGV RQ QRWKLQJ H[WHUQDO DQG
ORRNV IRU QR ERRQ IURPPDQ RU IRUWXQH� +LV KDSSL�
QHVV LV VRPHWKLQJ ZLWKLQ KLPVHOI� ����@� RXU ȤIHOLF�
LWDVȥ UHOLDQW RQ QRWKLQJ EXW RXUVHOYHV� QRW H[SHFW�
LQJ DQ\WKLQJ IURP RWKHU PHQ� QRU IRUWXQD KHUVHOI�
:LWK WKH JRDO RI 6WRLFLVP DQG LPSRUWDQFH RI UDWLR
HVWDEOLVKHG� , ZLOO QRZ VHHN WR GHWHUPLQH H[DFWO\
ZKDW IRUWXQD LV DQG KRZ 6WRLF YLUWXHV PD\ FRPH
LQWR SOD\�

� )RUWXQD DV )DWH

)DWH FDQ SHUKDSV EH EHVW GHˋQHG E\ WKH QRWLRQ WKDW
KXPDQ OLYHV DUH JRYHUQHG E\ GLYLQH SRZHU WRZDUGV
SUHGHWHUPLQHG HQGV� 2Q VHYHUDO RFFDVLRQV� 6HQHFD
VHHPLQJO\ SDLQWV IRUWXQDȢV SRZHUV DV )DWH� FRP�
SODLQLQJ WKDW Ȥ���FRQVLOLR PHR QLKLO IRUWXQD SHUPLW�
WLWȥ >)RUWXQH JLYHV QR IUHH SOD\ WR P\ SODQV� ����@�

�



+HUH IRUWXQD DFWLYHO\ DSSHDUV WR RSSRVH LQGLYLGXDO
DJHQF\� WKH YHUE ȤSHUPLWWLWȥ SHUVRQLI\LQJ IRUWXQD
DV D GLYLQH SRZHU ZKR KDV RYHUVLJKW RYHU 6HQHFDȢV
OLIH�

+RZHYHU� IRUWXQDȢV LGHQWLˋFDWLRQ DV )DWH EHFRPHV
OHVV FHUWDLQ DV WKHZRUG IDWXP LV DOVR UHJXODUO\ XVHG
E\ 6HQHFD� +H FDXWLRQV /XFLOLXV WKDW RQH VKRXOG
ȤSDWLHQWHU H[FLSHUH IDWXP HW IDFHUH LPSHUDWDȥ >SD�
WLHQWO\ DFFHSW IDWH DQG REH\ LWV FRPPDQGV� �����@�
ZLWK WKH XVH RI ȤLPSHUDWDȥ GLVSOD\LQJ WKH FRP�
PDQGLQJ SRZHU IDWXP KROGV RYHU RXU OLYHV� DQG
KRZ PRUWDOV KDYH QR FKRLFH EXW WR REH\ LW� +H
IXUWKHU DOOXGHV WR IDWXP DV WKH ȤOHJH GLYLQDȥ >GL�
YLQH ODZ� �����@ ZKLFK ȤXQLYHUVD SURFHGXQWȥ >WKH
ZKROH FUHDWLRQ IROORZV� �����@� HYLGHQWO\ DV D SUH�
GHWHUPLQHG� GLYLQH IRUFH WKDW FRQWUROV WKH FRXUVH
RI WKH XQLYHUVH� ,W LV FOHDU WKDW IDWXP LV RYHUZKHOP�
LQJO\ SRZHUIXO DV LW ȤQRV LQH[RUDELOL OHJH IDWD FRQ�
VWULQJXQWȥ >)DWH ELQGV XV GRZQ E\ DQ LQH[RUDEOH
ODZ ����@� ZLWK ȤFRQVWULQJXQWȥ KLJKOLJKWLQJ LWV RS�
SUHVVLYH� XQFKDQJHDEOH VWDQFH WRZDUGV XV�

:KLOH IRUWXQD GRHV VHHP WR VKDUH FHUWDLQ FKDU�
DFWHULVWLFV RI )DWH� ZKHQ ZH WDNH LQWR DFFRXQW
6HQHFDȢV H[SOLFLW XVH RI WKH ZRUG IDWXP� ZKLFK
DSSHDUV �� WLPHV DFURVV WKH HSLVWXODH 6HQHFD� LW
VHHPV WKDW WKHVH FRQFHSWV DUH QRW V\QRQ\PRXV� ,I
WKH\ ZHUH� LW FDQ EH DVVXPHG WKDW 6HQHFD ZRXOG
KDYH HOHFWHG WR RQO\ XVH RQH RI WKH WZR� )XUWKHU�
PRUH� 6HQHFD KLQWV DW GLIIHUHQFHV EHWZHHQ WKHVH
FRQFHSWV LQ WKH ZD\ KH GHVFULEHV WKHP� ZLWK IDWXP
FKDUDFWHUL]HG ZLWK IRUFHIXO ODQJXDJH OLNH ȤLQH[RUD�
ELOLȥ RU ȤFRQVWULQJXQWȥ� ZKLOH IRUWXQD LV GHVFULEHG
ZLWK PRUH DPELJXRXV ODQJXDJH DQG HOHPHQWV RI
FKDQFH ȟ DV ZLOO EHFRPH FOHDU LQ WKH IROORZLQJ VHF�
WLRQ�

� )RUWXQD DV &KDQFH

,I QRW )DWH� IRUWXQD LV DOVR RIWHQ LQWHUSUHWHG DV
&KDQFH� &KDQFH FDQ EH GHˋQHG DV WKH RFFXU�
UHQFH RI HYHQWV WKDW DUH VHHPLQJO\ UDQGRPDQG XQ�
SUHGLFWDEOH� 2FFDVLRQDOO\� 6HQHFD DOOXGHV WR IRU�
WXQD DV D VRXUFH RI JRRG OXFN� UHSHDWHGO\ PHQWLRQ�
LQJ WKH ȤEHQHˋFLXP IRUWXQDHȥ RU ȤPXQHUD���IRUWXQDȥ
>JLIWV RI )RUWXQH ����� ���@� +RZHYHU� KHU EHQHYR�
OHQFH LV RIWHQ ˋFNOH DQG XQSUHGLFWDEOH ȟ DV VHHQ
ZKHQ 6HQHFD GLVFXVVHV 6FLSLRȢV YLFWRU\ LQ WKH 6HF�

RQG 3XQLF :DU� VD\LQJ� ȤHW 6FLSLRQHP LQ $IULFD QR�
PLQLV VXL IRUWXQD GHVWLWXDWȥ >DQG WKH JRRG IRUWXQH
WKDW DWWHQGHG WKH PHQ RI WKH QDPH RI 6FLSLR PD\
GHVHUW WKHP LQ $IULFD� �����@� $OWKRXJK IRUWXQD
DLGHG WKHLU YLFWRU\� KHU JLIWV DUH HDVLO\ UHWUDFWHG
ZLWK D VZLIW ȤGHVWLWXDWȥ� ZLWK WKH VKDUS WXUQ RI IRU�
WXQDȢV OXFN DSWO\ UHˌHFWLYH RI KHU HUUDWLF� UDQGRP
QDWXUH� 7KLV LV FRPSRXQGHG DV KH ZDUQV RQH QRW
WR EH ȤYHULHWDWH IRUWXQDH SHUWHUULWXV�ȥ >IULJKWHQHG
E\ WKH LQVWDELOLW\ RI )RUWXQH� ����@� 7KLV ȤLQVWD�
ELOLW\ȥ LV ZKDW XOWLPDWHO\ VHHPV WR PDNH IRUWXQD
PRUH VLPLODU WR &KDQFH WKDQ )DWH ȟ IURP RXU KX�
PDQ SHUVSHFWLYH� WKHUH VHHPV WR EH QR RYHUDUFKLQJ
JRYHUQLQJ IRUFH IRU RXU OLYHV� EXW UDWKHU ˋOOHG ZLWK
LQVWDELOLW\ DQG UDQGRPQHVV�

'HVSLWH WKLV� LW EHFRPHV DSSDUHQW WKDW IRUWXQD FDQ�
QRW IXOO\ PHDQ &KDQFH� HVSHFLDOO\ ZKHQ 6HQHFD
OLEHUDOO\ XVHV FDVXV WKURXJKRXW WKH OHWWHUV� 2QFH
DJDLQ� KLV FRQVFLRXV HIIRUW LQ XVLQJ WZR GLVWLQFW
ZRUGV VXJJHVWV WKHUH DUH FOHDU QXDQFHV WKDW VHW
WKHP DSDUW� +H UHPLQGV /XFLOLXV WKDW KH PXVW ȤWH
FRQWUD OHYLWDWH FDVXV UHUXP TXH FDVXP VHTXHQWLD LQ�
VWUX[HULVȥ >HTXLS \RXUVHOI DJDLQVW WKH ˋFNOHQHVV RI
&KDQFH DQG LWV FRQVHTXHQFHV ����@� 6HQHFD FOHDUO\
UHVHQWV DQG GLVDSSURYHV RI FDVXV� SODFLQJ KLPVHOI
LQ RSSRVLWLRQ WR LWV IRUFHV� XVLQJ D VWURQJ� SHMRUD�
WLYH WRQH DJDLQVW LWV ȤOHYLWDWHȥ DQG ȤVHTXHQWLDȥ�

)UDNHV IXUWKHU VHSDUDWHV WKH WZR DV KH SURSRVHV
ȤWKH DFWV RI IRUWXQD SHUWDLQ WR HYHQWV RI KXPDQ
ZLOO >YROXQWDV@� ZKLOH FDVXV KDV WR GR ZLWK WKH
QRQ�UDWLRQDOȥ ����� +H FOHDUO\ GLVWLQJXLVKHV EH�
WZHHQ FDVXV DQG IRUWXQD� IRFXVLQJ RQ KHU HIIHFWV
RQ WKH KXPDQ ZRUOG UDWKHU WKDQ WKH JHQHVLV RI
KHU SRZHU� +H VXJJHVWV WKDW IRUWXQD QRW RQO\ SHU�
WDLQV WR� EXW DOVR SRVVHVVHV YROXQWDV� ZKHUHDV FDVXV
FRQFHUQV DVSHFWV XWWHUO\ XQSUHGLFWDEOH DQG ȤQRQ�
UDWLRQDOȥ� WKXV PDNLQJ LW LPSRVVLEOH IRU WKH ZLVH
PDQ WR XQGHUVWDQG RU FRQWURO� EXW IRUWXQD� OHVV VR�
3HUKDSV PRUH VXEWO\� WKLV GLVWLQFWLRQ LQ YROXQWDV
FDQ EH VHHQ LQ WKH ODQJXDJH LWVHOI ȟ ZKHUH IRU�
WXQD LV FRQVLVWHQWO\ UHIHUUHG WR DV D IHPLQLQH ȤKHUȥ
>LSVDP IRUWXQDP ������@� ZKHUHDV FDVXV QRWDEO\
ODFNV VXFK JHQGHUHG SURQRXQV� RIWHQ WUDQVODWHG
DV D QHXWHU� REMHFWLYH ȤLWȥ� DV VHHQ DERYH� ȤOHYL�
WDWH FDVXV UHUXPTXH FDVXP VHTXHQWLDȥ >ˋFNOHQHVV RI
&KDQFH DQG LWV FRQVHTXHQFHV ����@� RU ȤRPQLV FD�
VXV� DQWHTXDP H[FLSHUHWȥ >RYHUFRPH DOO WKH VWURNHV
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RI &KDQFHȪ�DQWLFLSDWLQJ WKHLU DWWDFN ������@� 7KLV
ODFN RI SHUVRQDO SURQRXQV� ZLWK WKH WUDQVODWRU RSW�
LQJ WR XVH LPSHUVRQDO ȤLWVȥ DQG ȤWKHLUVȥ� KLJKOLJKWV
IRUWXQDȢV KXPDQ�OLNH YROXQWDV DQG WKH QRQ�KXPDQ
XQSUHGLFWDELOLW\ RI FDVXV� VHWWLQJ WKH WZR DSDUW�

� )RUWXQD DV DQ ,QWHUPHGLDU\
%HWZHHQ )DWH DQG &KDQFH

7KH GLIIHUHQFH EHWZHHQ IDWXP� IRUWXQD� DQG FDVXV
DUH PDGH PRVW H[SOLFLW ZKHQ 6HQHFD VWDWHV WKDW
SKLORVRSK\ ȤDGKRUWDELWXU XW GHR OLEHQWHU SDUHDPXV�
IRUWXQDH FRQWXPDFLWHU� KDHF GRFHELW� XW GXHP VH�
TXDULV� IHUDV FDVXP�ȥ >ZLOO HQFRXUDJH XV WR REH\
*RG FKHHUIXOO\� EXW )RUWXQH GHˋDQWO\� ZLOO WHDFK XV
WR IROORZ *RG DQG HQGXUH &KDQFH� ����@� 7KURXJK
FKLDVWLF� PLUURUHG ZRUG RUGHU� 6HQHFD VHSDUDWHV
GHR� IRUWXQDH DQG FDVXP DV WKUHH GLVWLQFW HQWLWLHV ȟ
SUHVHQWLQJ IRUWXQD DV WKH PLGGOH JURXQG EHWZHHQ
WZR VWDUN RSSRVLWHV� 'HXV PDNHV LW H[SOLFLW WKDW
WKHUH DUH KLJKHU GLYLQH SRZHUV LQ FRQWURO RI RXU
OLYHV� ZKLFK DUH EHVW UHSUHVHQWHG DV IDWXP� +RZ�
HYHU� FDVXV FRQWUDVWV DJDLQVW GHXV� UHIHUULQJ WR FHU�
WDLQ XQSUHGLFWDELOLWLHV ZLWK QR SUHRUGDLQHG RXW�
FRPH RU UDWLRQDOL]DWLRQ EHKLQG LW� DQG WR ZKLFK ZH
RZH QR REHGLHQFH� 7KURXJK DGYHUEV OLNH ȤOLEHQWHUȥ
DQG ȤFRQWXPDFLWHUȥ ������ XVHG DERYH� 6HQHFD VXJ�
JHVWV WKDW XQOLNH FDVXV� IRUWXQD DQG GHXVPXVW ERWK
EH REH\HG� EXW RQH ȤJODGO\ȥ� DQG WKH RWKHU ȤGHˋ�
DQWO\ȥ ȟ FUHDWLQJ D SDUDOOHO EHWZHHQ RQHȢV DFWLYH
UHEHOOLRQ DJDLQVW IRUWXQD FRPSDUHG WR ZLOOLQJ REH�
GLHQFH WR GHXV� ,Q WKH MX[WDSRVHG� GLVWLQFW XVH RI
WKHVH WKUHH NH\ WHUPV� LW VHHPV FOHDU WKDW IRUWXQD
LV QHLWKHU IXOO\ FDVXV RU IDWXP� EXW UDWKHU HPERG�
LHV WKH JUH\ DUHD EHWZHHQ WKH WZR GXDOLWLHV�

7KLV LV UDWLˋHG E\ 6FKXEHUW� ZKR FRPPHQWV RQ WKH
VDPH TXRWDWLRQ� VD\LQJ� ȤLQ 6HQHFDȢV H\HV LW PD\
ZHOO KDYH EHHQ SRVVLEOH WR KDUPRQLVH WKH WZR SULQ�
FLSOHV >FKDQFH DQG IDWH@� LI RQH WDNHV IRUWXQD DV WKH
UHVWULFWHG KXPDQ RXWVLGH SHUVSHFWLYH RQ DQ LQWHU�
QDOO\ GHWHUPLQHG FRXUVH RI HYHQWV�ȥ ������ 7KLV LV
LQWULJXLQJ DV 6FKXEHUW EHOLHYHV WKDW UHJDUGOHVV RI
WKH JHQHVLV RI IRUWXQDȢV SRZHUV LQ &KDQFH RU )DWH�
WKH WZR FDQ EH HVVHQWLDOO\ PHUJHG DV WR V\PERO�
L]H DOO WKH FLUFXPVWDQWLDO HYHQWV ZH KDYH WR FRQ�
WHQGZLWK� 8QGHU D KXPDQ SHUVSHFWLYH� VXFK IRUFHV
DQG HYHQWV DUH LQKHUHQWO\ LQGLVWLQJXLVKDEOH DQG

HTXDOO\ XQSUHGLFWDEOH ȟ VXJJHVWLQJ WKDW SHUKDSV
GLIIHUHQWLDWLQJ EHWZHHQ WKH WZR LVQȢW FUXFLDO� EXW
PRUH LPSRUWDQWO\� ˋQGLQJ ZD\V WR ˋJKW DJDLQVW LW�
UHJDUGOHVV RI WKH JHQHVLV RI IRUWXQDȢV SRZHUV�

6HQHFD EURDFKHV WKLV PDWWHU ZKHQ RXWOLQLQJ WKH
LPSRUWDQFH RI YLUWXH� VWDWLQJ� Ȥ8QXP HUJR ERQXP
LSVD YLUWXV HVW� TXDH LQWHU KDQF IRUWXQDP HW LOODP
VXSHUED LQFHGLW FXP PDJQR XWULXVTXH FRQWHPSWX�ȥ
>9LUWXH LWVHOI LV WKHUHIRUH WKH RQO\ JRRG� VKH
PDUFKHV SURXGO\ EHWZHHQ WKH WZR H[WUHPHV RI IRU�
WXQH� ZLWK JUHDW VFRUQ IRU ERWK� �����@� ,W LV
WKXV FOHDU WKDW IRUWXQD FRPHV LQ WZR GLVWLQFW IRUPV
ȟ PRVW OLNHO\ EHLQJ ȤJRRGȥ DQG ȤEDGȥ IRUWXQH ȟ
DQG WKDW 6WRLF YLUWXH JXDUGV DJDLQVW ERWK GHˋDQWO\�
7KLV OHDGV XV WR TXHVWLRQ KRZ WKLV LV H[DFWO\ GRQH
DQGKRZRQHPXVW UHVSRQG WR VXFK H[WUHPHV RI IRU�
WXQD ȟ ZKLFK ZLOO EH H[SORUHG QH[W�

� 5HVSRQGLQJ WR IRUWXQD DV D )RUFH
RI *RRG

2QH RI WKH ȤH[WUHPHV RI IRUWXQHȥ FDQ EH LQWHU�
SUHWHG DV KHU EHQHYROHQW RIIHULQJV RI JRRG OXFN�
ZKLFK LV UHVSRQVLEOH IRU RXU VXFFHVV DQG ZHDOWK�
7KLV LV EHVW VHHQ ZKHQ 6HQHFD FRPPHQGV /XFLOLXV
VD\LQJ� ȤWH LQ DOWXP IRUWXQD PLVLVVHW����UDSLGD IHOLF�
LWDV� SURYLQFLD HW SURFXUDWLR�ȥ >)RUWXQH KDG UDLVHG
\RX WR VXFK KHLJKWV����\RXU VZLIW ULVH WR SURVSHU�
LW\� E\ \RXU SURYLQFH DQG SRVLWLRQ DV SURFXUDWRU�
����@� 6XFK HPSKDVLV RQ IRUWXQD LQGLFDWHV KHU VLJ�
QLˋFDQFH LQ WKH HYHU\GD\ OLYHV RI WKH 5RPDQ SHR�
SOH� SDUWLFXODUO\ LQ PDWHULDOLVWLF� RXWZDUG GLVSOD\V
RI DIˌXHQFH DQG UHSXWDWLRQ�

+H HYHQ FRPPHQWV� ȤKDEHQW IRUWXQDH� LOOH GLYHV�
KLF SDXSHU HVW� LOOH JUDWLRQVXV� SRWHQV����KLF LJQRWXV
SOHULVTXH HW REVFXUXVȥ >RI )RUWXQH� WKLV PDQ LV ULFK�
WKDW PDQ SRRU� WKLV RQH LV LQˌXHQWLDO� SRZHUIXOȪ
WKDW PDQ LV XQNQRZQ DQG REVFXUH WR PRVW� �����@�
7KURXJK WKH MX[WDSRVLWLRQ RI ȤGLYHVȥ DQG ȤSDXSHUȥ�
ZH VHH WKH FOHDU UROH IRUWXQD SOD\V LQ GHWHUPLQ�
LQJ RXU PDWHULDOLVWLF VXFFHVV� 6HQHFD DOPRVW QRQ�
FKDODQWO\ DQG UHDGLO\ OLVWV WKHVH DWWULEXWHV ȟ ZLWK
WKH PHQ SDVVLYHO\ EHLQJ JLYHQ ZHDOWK DQG SRZHU
ZLWK QR VHPEODQFH RI SHUVRQDO DJHQF\� 'HVSLWH
IRUWXQDȢV EHQHˋFHQW QDWXUH� 6HQHFD UHPLQGV XV EH�
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FDXVH RXU FLUFXPVWDQFHV DUH VR FDVXDOO\� UDQGRPO\
GLVWULEXWHG� WKH VDPH FDQ EH DV HDVLO\ WDNHQ DV
JLYHQ�

+HUH� WKH PRVW FUXFLDO OHVVRQ OLHV ZLWKLQ IRUWXQDȢV
GLYLQH� WHPSRUDO DGYDQWDJH RYHU XV� ZLWK 6HQHFD
WHOOLQJ /XFLOLXV WKDW HYHQ WKH EHVW RI IRUWXQH� RYHU
WLPH� ZLOO HYHQWXDOO\ ȤDG LQHUWLDP YHUVD HW PDJ�
QLV RSLEXV H[LWRVD UHV� OX[XV�ȥ >HQG LQ VORWK� RU E\
WKDW YLFH ZKLFK LV IUDXJKW ZLWK GHVWUXFWLRQ HYHQ
IRU PLJKW\ G\QDVWLHV� OX[XU\� �����@� 7KLV VWULN�
LQJ VWDWHPHQW UHPLQGV UHDGHUV WKDW GHVSLWH IRU�
WXQDȢV JLIWV� WHPSRUDU\ IXOˋOOPHQW IRXQG LQ PD�
WHULDO IRUWXQH LV RIWHQ VKRUW�OLYHG DQG PHDQLQJ�
OHVV� ZKHUHDV WKH FXOWLYDWLRQ RI KDSSLQHVV WKURXJK
YLUWXH LV ORQJ�ODVWLQJ DQG ZRUWKZKLOH� :KHQ
JUDQWHG ZLWK IRUWXQDȢV IDYRXU� 6HQHFD DGYLVHV
UHDGHUV WKDW ȤRPQLD� TXDH IRUWXQD LQWXHWXU� LWD IUXF�
WLIHUD DF LQFXQGD ˋXQW VL TXLKDEHW LOOD� VH TXRTXH MD�
EHW QHF LQ UHUXP VXDUXP SRWHVWDWH HVW�ȥ >$OO WKLQJV
WKDW )RUWXQH ORRNV XSRQ EHFRPH SURGXFWLYH DQG
SOHDVDQW RQO\ LI KH ZKR SRVVHVVHV WKHP LV LQ SRV�
VHVVLRQ DOVR RI KLPVHOI� DQG LV QRW LQ WKH SRZHU RI
WKDW ZKLFK EHORQJV WR KLP� ����@� 6HQHFD DVVHUWV
WKDW WUXH� VWDEOH KDSSLQHVV FDQ RQO\ H[LVW LI WKH LQ�
GLYLGXDO WDNHV WKH JLIWV RI IRUWXQD LQWR WKHLU RZQ
DFFRXQW� UHO\LQJ RQ LQWHUQDO FKDUDFWHU DQG VHOI�
VXIˋFLHQF\�

$IWHU DOO� KDSSLQHVV LV SHUKDSV EHVW SODFHG LQ WKH
KDQGV RI WKH LQGLYLGXDO UDWKHU WKDQ LQ WKH XQSUH�
GLFWDEOH KDQGV RI IRUWXQD ȟ VHHQ DV 6HQHFD H[�
FODLPV� ȤTXDP PDJQLˋFXP VLW SOHQXP HVVH QHF H[
IRUWXQD SHQGHUH�ȥ >KRZ SOHDVDQW LW LV WR GHPDQG
QRWKLQJ� KRZ QREOH LW LV WR EH FRQWHQW DQG QRW
WR EH GHSHQGHQW XSRQ )RUWXQH� ����@� 7KLV LQ�
GHSHQGHQFH VHHPV WR EH RI WKH KLJKHVW QRELOLW\
DQG YLUWXH� ODXGLQJ D VWHDGLQHVV LQ FKDUDFWHU WKDW
FDQQRW EH IRXQG DQ\ZKHUH LQ RXU ZRUOG RI XQSUH�
GLFWDELOLW\�

8OWLPDWHO\� 6HQHFD EHOLHYHV WKDW HYHQ ZKHQ IRU�
WXQDȢV JLIWV DUH IDYRXUDEOH� LWV RXWFRPH LV IXQGD�
PHQWDOO\ GHWHUPLQHG E\ WKH LQGLYLGXDOȢV DSSURDFK
LQ IDFLQJ DQG UHWDLQLQJ WKDW OXFN� UDWKHU WKDQ IRU�
WXQD KHUVHOI� 2QH FDQQRW SHUFHLYH JRRG IRUWXQH
DV DQ HDV\ URDG WR VXFFHVV DQG KDSSLQHVV� EXW D
JLIW WKDWPXVW EH FDUHIXOO\PDLQWDLQHG E\ FKDUDFWHU
DQG YLUWXH WR EHFRPH UHVLVWDQW WR KHU ˋFNOHQHVV�

7KLV LV WKH KHDUW RI 6HQHFDȢV 6WRLF OHVVRQ ȟ XUJLQJ
XV WR IDFH JRRG IRUWXQH ZLWK UHDVRQ DQG YLUWXH� OHVW
WKH LQVWDELOLW\ RI IRUWXQD GHFHLYH XV�

� 5HVSRQGLQJ WR IRUWXQD DV DQ
(WKLFDO $QWDJRQLVW

$W WKH RWKHU HQG RI WKH VSHFWUXP� WKLV OHDGV XV
WR TXHVWLRQ ZKDW RQH VKRXOG GR ZKHQ IDFHG ZLWK
IRUWXQD DV DQ DGYHUVDU\� UDWKHU WKDQ D EHQHˋFLDU\�
2Q VHYHUDO RFFDVLRQV� 6HQHFDȢV FKDUDFWHUL]DWLRQ
RI IRUWXQD LV VWDUNO\ DQWDJRQLVWLF� ZLWK 0DWWKHZV
HQFDSVXODWLQJ LW EHVW� VWDWLQJ Ȥ6HQHFD FUHDWHV�
WKURXJK KLV REVHVVLRQ ZLWK IRUWXQD� D QHZ HWKLFDO
DQWDJRQLVW IRU WKH 6WRLF SKLORVRSKHU�ȥ ������

0RVW SURPLQHQWO\� 6HQHFD HPSOR\V DQ RYHUDUFK�
LQJ PRWLI RI ZDUIDUH WR FKDUDFWHUL]H WKH UHODWLRQ�
VKLS EHWZHHQ XV DQG IRUWXQD� TXHVWLRQLQJ� ȤTXLG
HUJR PRUWHP� YLQFOD� LJQHV� DOLD WHOD IRUWXQDH QRQ
WLPHELW"ȥ >,V KH QRW WR IHDU GHDWK� LPSULVRQPHQW�
EXUQLQJ� DQG DOO WKH RWKHU PLVVLOHV RI )RUWXQH"
�����@� %\ DV\QGHWLFDOO\ OLVWLQJ IRUWXQDȢV SRZHUV
DV LQLPLFDO� GHVWUXFWLYH IRUFHV� 6HQHFD GLVSOD\V D
YDVWO\ GLIIHUHQW VLGH WR IRUWXQD� ZKR FDQ HDVLO\ DQG
ZLOOLQJO\ VDERWDJH DQ\ KDSSLQHVV ZH KROG ZLWK KHU
ȤPLVVLOHVȥ� +LV UKHWRULFDO WRQH VWUHQJWKHQV WKLV� DV
LI DQ\ UHVSRQVH WR IRUWXQD RWKHU WKDQ IHDU RU UHVLV�
WDQFH VHHPV ODXJKDEOH�

6HQHFD HYHQ VD\V� ȤQXOOXV DXWHP FRQWUD IRUWXQDP
LQH[SXJQDELOLV PXUXV HVW� LQWXV LQVWUXDPXU�ȥ >%XW
QR ZDOO FDQ EH HUHFWHG DJDLQVW )RUWXQH ZKLFK VKH
FDQQRW WDNH E\ VWRUP� OHW XV VWUHQJWKHQ RXU LQQHU
GHIHQFHV� �����@� SRUWUD\LQJ KHU DV D IRUPLGDEOH�
YLROHQW IRUFH WKDW RYHUFRPHV RXU GHIHQFHV� ,W
LV KHUH WKDW IRUWXQD EHFRPHV DQ HWKLFDO DQWDJR�
QLVW� OXULQJ XV LQ ZLWK IDOVH JLIWV WKDW DUH VXG�
GHQO\ VXEYHUWHG LQWR ȤLQVLGLDHȥ� ZLWK 6HQHFD DUJX�
LQJ ȤPXQHUD LVWD IRUWXQDH SXWDWLV" ,QVLGLDH VXQW�ȥ
>'R \RX FDOO WKHVH WKLQJV WKH ȤJLIWVȥ RI )RUWXQH"
7KH\ DUH VQDUHV� ���@� 7KHVH JLIWV� WKRXJK VHHP�
LQJO\ EHQHYROHQW� DUH WUDSV EHFDXVH WKH\ QHYHU
ODVW� LQVSLULQJ D IDOVH VHQVH RI VHFXULW\ ȟ IRUWXQD
FDQ WDNH DV UHDGLO\ DV VKH JLYHV� OHDYLQJ XV ZHDNHU
WKDQ ZH ZHUH EHIRUH�

:KHQ IDFHG ZLWK WKHVH ȤVQDUHVȥ� 6HQHFD EHOLHYHV
WKDW WKH EHVW HIIRUW OLHV ZLWKLQ RQHȢV ȤLQWXVȥ� RU DV
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5RZH SXWV LW� RXU ȤLQWHUQDO ZDOO RI D VRXO VKDSHG
E\ YLUWXHȥ ���� WKDW SURYLGHV XV D VHOI�VXIˋFLHQW
KDSSLQHVV ODFNLQJ LQ IRUWXQDȢV ˋFNOH JLIWV� %\
SUDFWLFLQJ 6WRLFLVP� IRUWXQD LV EDUUHG IURP RXU
VRXO DQG LQWHUQDO KDSSLQHVV� ZKLFK LV DQ ȤLQH[�
SXJQDELOLV PXUXVȥ >LPSHQHWUDEOH ZDOO ����@ ZKLFK
ȤTXHP IRUWXQD���QRQ WUDQVLWȥ >)RUWXQH FDQ ˋQG QR
SDVVDJH LQWR ����@� &RQWUDVWLQJO\� DWWHPSWLQJ WR
GHIHQGRXUVHOYHV H[WHUQDOO\ ȟ WKURXJK FLUFXPVWDQ�
WLDO PHDQV UDWKHU WKDQ LQWHUQDO YLUWXH ȟ LV XOWL�
PDWHO\ IXWLOH� DQG LW LV RQO\ WKURXJK WKH FXOWLYD�
WLRQ RI YLUWXH WKDW EULQJV RXU KDSSLQHVV IDU IURP
WKH UHDFKHV RI IRUWXQD�

%H\RQG IRUWLI\LQJ RXU YLUWXRXV GHIHQVH� 6HQHFD
DOVR VWUHVVHV WKH LPSRUWDQFH RI OHDUQLQJ IURP IRU�
WXQD ZKHQ IDFHG ZLWK DGYHUVLW\� DQG DV )LVKHU HOX�
FLGDWHV� Ȥ)RUWXQH LV QRW RXU HQHP\� VKH LV RXU
WHDFKHU�ȥ 2QH FDQ FKRRVH WR VKXQ IRUWXQD DQG
EODPH WKHLU PLVIRUWXQH RQ KHU� OLYLQJ D OLIH RI
FRQWHPSW DQG LQGLJQDWLRQ� RU WR OHDUQ IURP RQHȢV
FLUFXPVWDQFHV DQG LQYDULDEO\ FXOWLYDWH YLUWXH RQ
WKHLU RZQ DFFRUG� 5DWKHU LURQLFDOO\� WKH ZLVH PDQ
LV ȤLQ HIIHFWX WXQF PD[LPXV� FXP LOOL IRUWXQD VH RS�
SRVXLW�ȥ >JUHDWHVW LQ SHUIRUPDQFH DW WKH YHU\ WLPH
ZKHQ )RUWXQH KDV EORFNHG KLV ZD\� �����@� 7KH
UHDO EDWWOH LV QRW DJDLQVW RXU H[WHUQDO FLUFXP�
VWDQFHV� EXW LQ WKH LQGLYLGXDOȢV DWWLWXGH LQ IDFLQJ
IRUWXQD ȟ FKRRVLQJ HLWKHU WR VXFFXPE WR KHU WHPS�
WDWLRQV� RU WR ˋQG KDSSLQHVV LQGHSHQGHQWO\�

0RVW LPSRUWDQWO\� ȤLQWHU VH FRQWUDULD VLQW� ERQD IRU�
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What role does “The White-Haired Girl” play as propaganda art and the
psychological mechanism of propaganda during the Cultural Revolution?

Carissa Lok Yee Wong 椟垟䙄

1 Introduction

Propaganda art is a prevalent aspect ofmodern so-
ciety. It has been used to back up political cam-
paigns in historical and current events (Smith 23).
Building upon traditions of popular protests and
political culture, the Chinese Communist Party
used “Mass mobilization of emotions” through
propaganda art as a prominent strategy in psycho-
logical engineering before and during the Cultural
Revolution. Its legacy continues to exert an influ-
ence on the attitudes and actions of people living
in the modern world (Elizabeth J. 111).

This research paper looks at a notable piece of
theatrical propaganda art, The White-Haired Girl
(溮嬱㟖), and two of its adapted works: the 1950
film and 1968 ballet version, focusing on differ-
ent elements that bring out a distortion of real-
ity through “emotion work”. Additionally, by ex-
amining adaptations of the play during the period
between the end of the Chinese Civil War and the
brink of the Cultural Revolution, this paper will
compare modifications made within the adapta-
tions, thus bringing out the evolution of the Chi-
nese Communist Party’s ideology and how thema-
nipulation of emotions is used.

2 The White-Haired Girl 1950
Film

The White-Haired Girl was first produced in 1945
as a village theater play by a group of artists from
the Chinese Communist Party. It was inspired by
stories regarding a “White-Haired Goddess” dur-
ing the early 1940s in the northwestern part of the
Hebei province. The “White-haired goddess” soon
turned out to be a poor peasant woman who lost
her family and survived in the wilderness. The
Eighth Route Army found her and resettled her in

her village (King 191). As no full script or video
record of the original 1945 theater version sur-
vived, I chose to recount the plot based on the 1950
film.

The 1950 film version, adapted from the play, was
set in “the old society”, a model version of a ru-
ral society before the establishment of the PRC
where poor peasants were oppressed by rich land-
lords. It mainly focuses on a poor peasant girl
named Xi-er (ㄼ⩾). Her father Yang Bailao (嘼溮⳩) worked for a nefarious landlord named Huang
Shiren (묙┿☵). One day Yang Bailao was not
able to pay back his debt to the debt collectors of
the landlord. Therefore, the landlord forced Yang
Bailao to sell his daughter to the landlord’s fam-
ily as payment. Yang Bailao, overcome by grief,
committed suicide by drinking poison. The next
day, amessenger from the landlord came toXi-er’s
village with a contract, containing details about
taking Xi-er away. Despite the other peasants’
protest, Xi-er was dragged away by the landlord’s
men. Xi-er, now a servant in the landlord’s fam-
ily, was constantly abused and sexually assaulted
by Huang Shiren himself. One day, Da Chun (㝕儤), Xi-er’s lover, tried to rescue Xi-er out of the
house but was caught by the landlord and his men.
Forced to flee, Da-Chun crossed the sea to join
the Red Army (also known as The Eighth Route
Army). Eventually, Xi-er escaped the landlord’s
house with the help of another servant, Er-Shen,
(◝㱶) but was chased into the wilderness by the
landlord’s men. Facing harsh obstacles and hard-
ships living in the wilderness for two years, Xi-
er’s hair turned white. She found a small tem-
ple where villagers gave offerings and stole them.
Soon, when they noticed that the offerings kept
disappearing, more villagers came to give offer-
ings as they saw her as a “White-haired Goddess”.
One stormy night, the landlord and his men were
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coincidently in a temple with Xi-er. Upon think-
ing that Xi-er was the “White-haired Goddess”,
the landlord and his men ran out. Meanwhile, Da-
Chun, now a member of the Eighth Route Army,
decided to investigate the so-called goddess and
liberated the peasant village. He sawXi-er and fol-
lowed her into the woods. Soon, Xi-er recognized
Da-Chun and they reunited. The landlordwas cap-
tured by the Eighth RouteArmy and surrounded by
a mob while they sang insults towards him. The
landlord’s house was taken down, and all his pos-
sessions were burnt. Happily, Xi-er and Da-Chun
returned to their former life, working in the fields.

When the 1950 film version of The White-Haired
Girl was released, the People’s Republic of China
had just been established, and laws surround-
ing land reform were being implemented. Ac-
cording to Meng Yue, one of the first critics of
the film post-Cultural Revolution, the depiction
of the class struggle is a direct adaptation of the
traditional popular discourse of the struggle be-
tween the moral and the immoral: “This 1950 film
version vividly brought out the Chinese Commu-
nist Party’s didactic message that “the old society
forced human beings to turn into ghosts; the new
society changes ghosts back into human beings,”
(193).

One of the elements that nudged the film to a one-
sided perspective and drew up some connections
to the Chinese Communist party class strugglewas
the music, specifically in the songs the characters
sang throughout the film. The initial version of
The White-Haired Girl used folk tunes to create
its songs (Perris 99). Most of the folk songs were
drawn from peasant culture, making it easier for
the audience to relate to the main characters. In
the beginning of the film, we are introduced to
“the old society”, described by Yang Bailao when
he sings the lyrics, ˊ“the old man breaks his waist,
his children and grandchildren are skinny, such
suffering has no end (ր脚☭䫐偖萈⩾㳛瞔돟淸ꄺ埞溸蝆翙屜劔꾁նց)”, describing his suffering as a
peasant in society. When Xi-er is captured by the
landlord’smen and forced towork in the landlord’s
household, she sings the lyrics -“Why are the poor
suffering, why are the rich so ruthless? (ր掿☴묈

癃☭ꄺ埞蝆掿☴묈㶡☭ꄺ埞柴ց)”, highlighting
the gap between the rich and poor in her society,
reflecting the society before the PRC was estab-
lished. Interestingly, in contrast to most modern
musicals and operas, in which all themain charac-
ters get at least one song, only the peasants sing in
the White-Haired Girl. Huang Shiren does not get
a single song throughout the film. As music is a
form of artistic expression which directly appeals
to the audience’s emotion, by prohibiting the vil-
lain such an aesthetic expression of his voice, the
audience only gets to judgeHuang Shiren based on
his villainous actions, and his limited perspective
in the conflict. The film thus posits itself on the
side of the peasants, and it leads the audience to
assume that the landlord was unambiguously evil
and violent.

Another element that identifies TheWhite-Haired
Girl as propaganda art was how the characters are
shaped. Xi-er and Yang Bailao in the first four
minutes of the film are shown as hardworking and
humble, automatically making them stereotypi-
cal hero characters of the story. The film subse-
quently portrays a good relationship between the
peasants, particularly between Yang Bailao and
Xi-er, while there is only distaste between Huang
Shiren and his family members. Huang Shiren is
also shown as violent and evil through his actions
within the film, especially when he is seen forcing
Yang Bailao to sign the contract, selling his daugh-
ter to his household, giving the audience a nega-
tive impression of him.

The use of costumes further emphasizes charac-
ter stereotypes. The film plays with the con-
trast between darkness and light afforded by the
monochromemedium. Black, the color often asso-
ciated with death, evil, fear, and authority is com-
monly worn by the landlord and his men. In con-
trast, white, the main color used in the surround-
ings, is evident in the snow where Yang Bailao is
found dead, thus making this film literally into a
“black and white” story.
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3 The White Haired Girl 1968
Ballet

The ballet version of The White-Haired Girl,
adapted from both the 1950 film and original 1945
play, made its debut on April 30, 1966, for the May
Day celebration. It was acclaimed by critics as a
model theatrical work for revolutionizing the form
of ballet (King 194). By the time the ballet was
released, China was on the brink of the Cultural
Revolution. This political context is reflected in
a few significant changes in the plot compared to
the film and the play.

3.1 Changes due to the Adaptation to a
New Medium

One major difference between The White-Haired
Girl film and ballet is the personalities of the main
characters. Unlike the film, the theatrical setting
allows formore dramatic body language. Xi-er and
Yang Bailao are shown as strong and rebellious. A
new “fist clenched in front with arms bent at the
elbow” gesture was created, as a statement of defi-
ance, and used alongside ballet body language. Xi-
er is portrayed as a powerful revolutionary heroine
instead of a humble peasant (Chan 1).

Symbolism of the Chinese Communist Party is
shown at the end of the ballet and thoroughly em-
phasized when featured in this live stage perfor-
mance with color compared to the 1950 black and
white film. When the landlord and his men were
arrested by the Eighth Route Army and brought
out to the peasant crowd, they moved in small
crouching movements, making them look inferior
to Xi-er and the other peasants. The image of
Xi-er standing out as a white-haired figure to the
landlord creates contrast to the peasants and land-
lords, except that their roles are switched from
before. This demonstration of power in the bal-
let was a reversal of the injustice the peasants
suffered at the beginning. Then, Xi-er leads the
peasants out of the cave, and everyone bursts into
song, singing the words, ˊ“The sun is coming! (ր㝛갅ꇄ❔◗ց)”. This is followed by the ap-
pearance of the Red Sun rising on the horizon with
Xi-er standing in the middle, surrounded by other

peasants. The Red Sun was immediately recogniz-
able to the people during the Cultural Revolution
as the symbol of the leader of the Chinese Com-
munist Party, Mao Zedong, already popularised by
the revolutionary song, “The East is Red” (匯做笷).
The revolutionary color red is additionally empha-
sized through the raising of red flags, shown in
weapons and clothing, and worn as accessories. It
is also commonly featured in other “model works”
during the Cultural Revolution, such as “The Red
Lantern” (笷无阿) and “The Red Detachment of
Women” (笷虝㦈㲳黉).

3.2 Changes to the General Plot

Portrayal of Peasants

Allusions towards political campaigns play a main
role in propaganda art, where The White-Haired
Girl demonstrated many elements that further
promoted the Chinese Communist Party’s ideol-
ogy. After Xi-er was taken away to the landlord’s
household, Da Chun and the peasants failed to
fight off the landlord’s men, leaving themselves
defenseless. Despite this, they rejoiced upon see-
ing a sign saying “Eighth Route Army” (“⪨鴤黉”).
Themusic turned joyful while the peasants danced
around the stage. By the outbreak of the Cul-
tural Revolution, the Eighth Route Army had be-
come the National Liberation Army of the Repub-
lic of China, serving under the command of the
Chinese Communist Party. To the peasants, the
Eighth Route Army was the savior to their harsh
lives, foreshadowing the liberation of the peasant
village at the end of the ballet. The Eighth Route
Army played a larger role in the ballet than the
1950 film, emphasizing its rise in importance to
society during the Cultural Revolution.

Another change to the general plot was the
portrayal of Yang Bailao in the ballet. Simi-
larly to Xi-er, Yang Bailao was also shown as a
warrior-type character throughout the beginning
of the ballet. Instead of begging at the feet of the
landlord, Yang Bailao fought back with a stick
when he was forced to sell Xi-er. The evolution
of the “class struggle” mentality during the Cul-
tural Revolution was therefore shown by Yang
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Bailao making a spontaneous act of resistance (5).
Instead of being a powerless man who commits
suicide because of guilt, Yang Bailao made a
noble sacrifice by fighting desperately against the
landlord and his men.

The Fate of the Landlord

The most significant change throughout the three
versions of The White-Haired Girl, including the
original play, 1950 movie, and 1968 ballet, was
the ending. According to American journalist Jack
Belden, at the end of the original play, when Xi-
er’s home village was freed by the Eighth Route
Army and Da Chun, the land got divided. Xi-
er got her share of land and even the landlord
his (King 192). This ending drew similarities to
happenings in China when the play was just cre-
ated. In 1945, China was fighting in the civil war,
and the Chinese Communist party tried getting
the peasant’s support without overtly antagoniz-
ing the land-owning gentry. They were following
the Marxism-Leninism ideology, which sought to
establish a classless society. The ending also rep-
resented a form of collectivization, which was po-
tentially placed to encourage forthcoming land re-
form laws.

At the end of the 1950 film, instead of getting an
even share of land, the landlord was denounced by
a crowd of peasants. This similarly reflected the
situation in China during the 1950s. During this
time, China had just established the PRC and was
beginning to implement land reforms and struggle
sessions. Struggle sessionswere used to secure the
fidelity of Chinese people during the land reform
campaigns. These sessions sought to mobilize
mass emotions through propaganda by “Speaking
Bitterness (陼蝆” sessions inwhich peasantswere
encouraged to accuse the landlords (Li 107). The
ending of the 1950 film was another example of
struggle sessions in China during that period.

The 1968 ballet ended with the landlord being
beaten by the peasants, followed by their exe-
cution which was handled by Da Chun with two
gunshots. The endings, from the landlord who

is given a share of land, to the execution of the
landlord by a peasant, showed the evolution of
the Chinese Communist Party’s ideology. 1968
was a revolutionary year, as the Chinese Cultural
Revolution was in its midst, and the “Cleansing
of the Class Ranks” movement was on the run.
From May 25, 1968, 30 million people were perse-
cuted for being “traitors, spies, capitalist-roaders,
dregs, and those of the Five Black Categories”,
including landlords (Song 1). The ending was
shown as more violent and rebellious, reflecting
the successes of mass mobilization, the chaos
caused in the Cultural Revolution, and an example
of the “Cleansing of the Class Ranks” movement.

Sex/Gender Issues

Another major change to the subplot between the
different adaptions was Xi-er’s sexual assault. De-
spite the White-Haired Girl 1950 film’s immediate
success because of its innovative combination of
old and new cultural elements, several remaining
cultural elements of old China, including the sui-
cide of Yang Bailao and the rape of Xi-er, disturbed
some critics (Kibler 3). In the original village opera
version of the play, Xi-er reportedly believed she
would marry the landlord who raped her at first,
but this was already cut in the film as it did not
go along with the “class-struggle” mentality (Ying
179). In the 1968 ballet version, the rape of Xi-er,
including the bearing of the child, was completely
cut out. Xi-er was portrayed as strong enough not
to let the landlord rape her, let alone wishing to
marry him. Additionally, traditional Chinese cul-
ture tended to view women as responsible for the
act of rape. Women often fell under the authority
of their male relatives, female chastity was highly-
priced, while men could keep concubines (Allen-
Ebrahimian). As rape was regarded as a taboo in
Chinese culture, the victim was often rejected by
society for failing to preserve the integrity of her
body. Xi-er, raped by the landlord, would disturb
this culture, as she became a compromised vic-
tim rather than a flawless defender. Therefore, the
ballet intentionally omitted this scene to let Xi-er
maintain a revolutionary status.
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Furthermore, a notable change in the ballet was
Xi-er’s status, reflecting the gender problem in
China. Even though Xi-er was the protagonist in
the 1950 film, she was not able to take full credit
for the success, as she was constantly controlled
by male figures. This was due to the traditional
value system, derived from China’s gender hierar-
chy, where gender inequality was neglected. Only
Xi-er’s father, Yang Bailao, has the authority to
trade her as a form of payment. Huang Shiren vio-
lates this by depriving him of his paternal author-
ity over Xi-er. As a result, Yang Bailao fails to com-
plete his duty as a father, and also fails to honor
his arrangement with Da Chun. At the end of the
film, Da Chun regains his possession of Xi-er, also
becoming the hero of the story. While Xi-er, even
after experiencing all the years of heroic struggle,
returns to the traditional role of a wife (King 194).

However, in the 1968 ballet, all sexual and ro-
mantic elements were eliminated as the regime
(Chinese Communist Party) frowned on romantic
relationships during the Cultural Revolution. In
the eyes of society, love was considered a corrupt,
bourgeois emotion, and sex was taboo (Dikötter
299). Therefore, Xi-er and Da-Chun’s relationship
wasmostly seen as platonic during the ballet. This
was proven when Xi-er and Da-chun did not have
a duet dance after the village was liberated in the
ballet, which in this case was against the ballet
genre convention. Xi-er only danced amid other
women, indicating a strict gender segregation. In
the film, Xi-er and Da-Chun ended up working to-
gether, something which did not occur in the bal-
let, where they both joined the army but remained
in segregated gender-specific groups. During the
Cultural Revolution, which was when the ballet
was released, Mao encouraged women to “join in
productive activity” and said that they must re-
ceive equal pay. The ballet desexualizes Xi-er into
a productive member of the working class, and her
status as a woman is empowered due to the revo-
lution and Mao’s message of gender equality (Liu
1).

4 Art and Propaganda in theHis-
tory of the Chinese Communist
Party

Despite the fact that The White-Haired Girl is a
typical piece of propaganda art, as it is a one-
sided narrative that makes the viewer see things
black and white, that most of the reality revolves
around a grey area. Propaganda requires a “hostile
imagination”, a psychological construction placed
deeply in the minds of the viewers that trans-
forms those not supporting the main characters
into “The Enemy” using words and images (Zim-
bardo 11). In the case of The White-Haired Girl,
it makes the viewers assume that all peasants are
good, while all landlords are evil. Real-life scenar-
ios are farmore complex. Propaganda art oversim-
plifies or exaggerates scenarios, distorting reality.

Mao Zedong was a master of connecting passion
and politics, who relied on “emotion work” in pur-
suing his party’s goals. “Emotion work” is con-
veyed through propaganda art, creating the mass
mobilization of emotions, which meant more fre-
quently provoking emotion over reason. This was
another key ingredient in the Communist revolu-
tionary’s victory. Patterns of emotion work devel-
oped during the Chinese Civil war lived on in the
PRC, and the legacy of “MassMobilization of Emo-
tions” continues to exert a powerful influence on
the behaviors and actions of people in post-Mao
China (Elizabeth J. 111).

Long before the PRC was established, because
spoken drama had become a powerful means of
communicating revolutionary messages, the Chi-
nese Communist Party used theater to bring out
an emotional reaction that was used intention-
ally to solidify popular commitment among the
peasants, mobilizing the revolution. This resulted
in many theatrical performances growing out of
old traditions that linked rural operas and peas-
ant protests. A propaganda worker in the Jiangxi
Soviet recalled the dramatic performances which
were used to generate support for the Red Army,
“When the audience watched comic scenes they
laughed loudly; when they watched tragic scenes
they lowered their heads and wept or angrily de-
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nounced the landlords. Thus we knew that the
drama had deeply stirred the audience, achieving
propaganda results (Pan 146; Elizabeth J. 113).

Through these performances, peasants were en-
couraged to do something about their emotions
by articulating their accusations against their for-
mer oppressors. Accordingly, the emotional com-
mitment was heightened through techniques such
as “speaking bitterness” (陼蝆) and “denuncia-
tion” (䱽陼). Rapidly, the situation developed into
mass criticisms, and public executions of land-
lords, which were a highly visible yet inherently
transitory way of harnessing emotional energies
to revolutionary ends (112:113:117).

In 1937, an Academy for Arts was established at
the Chinese Communist Party’s base in Yan’an.
Its purpose was to promote the “rectification of
people in the arts”, in which the objectives and
methods of communist arts were explained. Mao’s
speeches, published as “ Talks at the Yan’an Fo-
rum on Literature and Art (㐃䐥㴘倁跕䍵鞼劋┪溸悎颊)” became an oracle for artistic workers in
the PRC. He often raised questions such as “Liter-
ature and art for whom?....”. This was a question
solved long ago by Marxists, in which the answer
was, “ our literature and art should serve the mil-
lions and tens of millions of working people.” Sub-
sequently, publicmusical performances in the PRC
were never an aesthetic or recreational experience
alone. They had to demonstrate ideological value,
and verbalized to avoid non-participation.

After the establishment of the PRC, Mao declared
that Chinese art, literature and music must im-
prove three groups: The peasants, the workers,
and the army. Propaganda art grew steadily to in-
corporate newmedia, as seen in TheWhite-Haired
Girl, helping to serve the increasingly radical po-
litical campaigns of the early decades in the PRC.
Propaganda art reached its climax in the Cultural
Revolution starting in 1966, where The White-
Haired Girl was made into a canon of propaganda
art, alongside seven other works. These works
were called “model works (埞升䨤)”, and were the
only ones permitted to be performed or studied,
including The Red Lantern, and The Red Detach-

ment of Women (Perris 96:108:110).

The ballet The Red Detachment ofWomen (笷虝㦈㲳黉) is a particularly interesting variation to the
basic theme of The White-Haired Girl. The plot
also revolves around the daughter of a poor peas-
ant in the old society, when China was still under
the Nationalist’s rule. The daughter is enslaved
in the household of an evil landlord but eventu-
ally escapes and becomes a proletarian soldier in
the Red Army. The main difference between the
two plays is that the main character Wu Qinghua’s
(in The Red Detachment of Women) fighting spirit
does not go unexamined. She is the agent of the
story, and the plot mainly focuses on her matu-
ration into social adulthood. The main theme in
The Red Detachment of Women is “women’s true
emancipation can only be achieved through tak-
ing part in the class struggle led by the Commu-
nist party”. The Communist party is personified
as a male figure. The play encourages individ-
uals to sacrifice themselves for the greater good
of the Communist course, whereas in The White-
HairedGirl, the play provokes emotion over reason
to cloud the audience’s judgment on the enemy,
who are the landlords (Di 9).

5 Conclusion: Propaganda Art
in the Modern World

Propaganda art during the Cultural Revolution
was effective in manipulating people’s beliefs,
specifically the peasants towards the Chinese
Communist Party through provoking emotions
over judgment, shown through The White-Haired
Girl. Stereotypical characters, symbolism, and
music are frequently communicated in adapted
versions of The White-Haired Girl, as the play
views the concept of peasants and landlords as
black and white. Through comparing the devel-
oped versions of the play, the Chinese Commu-
nist Party’s ideology is seen to have evolved from
the Chinese Civil War until the end of the Cultural
Revolution.

Today, propaganda art comes in many forms, in-
cluding songs of protest, posters, movies, paint-
ings, and in a more recognizable form: memes.
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It has become prevalent in modern society and is 
an omnipresent aspect of life. Today’s propaganda 
art invades our life unsuspectingly and alters our 
consciousness in ways we still do not fully under-
stand, as discerning facts from fiction is becoming 
increasingly challenging while technology contin-
ues to develop. The rise of fake news, with the help 
of technology, is making it harder for people to see 
the truth. Since propaganda art only provides one 
perspective of reality, we need to take a step back 
to look at the bigger picture of things, and to see 
them from a wider perspective.
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/DEHOV DUH D QHFHVVLW\ LQ WKH RUJDQL]DWLRQ RI NQRZOHGJH� EXW WKH\ DOVR
FRQVWUDLQ RXU XQGHUVWDQGLQJ�

&ODULVVH 7VDQJ 劁㲳橭

/DQJXDJH LV GHHSO\ URRWHG LQ WKH XVH RI ODEHOV� 7KH
SURFHVV RI ȡODEHOOLQJȢ LV KRZ ZH RUJDQL]H WKH ZRUOG
DURXQG XV� DQG IRU WKH SXUSRVHV RI WKLV HVVD\� LV
WKH DFW RI FODVVLI\LQJ FHUWDLQ LGHDV RU REMHFWV LQWR
JURXSV� DV RSSRVHG WRPHUHO\ QDPLQJ� %\ ODEHOOLQJ
VRPHWKLQJ� ZH GLVWLQJXLVK LW IURP RWKHU HQWLWLHV�
DWWULEXWLQJ WR LW FHUWDLQ WUDLWV VKDUHGZLWK WKH VDPH
JURXS� ,Q P\ YHU\ ˋUVW 3V\FKRORJ\ OHVVRQ� P\
WHDFKHU DVNHG XV LI ZH EHOLHYHG WKH VXEMHFW ZDV D
ȡSKLORVRSK\Ȣ RU D ȡVFLHQFHȢ� 6WXPSHG E\ VXFK D VLP�
SOH TXHVWLRQ� , ZDV EDIˌHG E\ WKH SKUDVLQJ ZKLFK
VXJJHVWHG SKLORVRSK\ DV DOPRVW WKH DQWLWKHVLV RI
VFLHQFH ȟ VRPHWKLQJ WKDWZDV FOHDUO\ XQWUXH� +HUH�
LW EHFDPH FOHDU WKDW ODEHOV SRVVHVV FHUWDLQ FRQQR�
WDWLRQV WKDW PDNH LW VXEMHFWLYH WR WKH LQGLYLGXDOȢV
LQWHUSUHWDWLRQ� FRQWUDVWLQJ DJDLQVW WKH GHQRWDWLRQ
RI WKH ZRUG LWVHOI� FDXVLQJ WKH URRW SUREOHP DQG
PLVXQGHUVWDQGLQJ LQ ODEHOOLQJ� 7KLV GURYH PH WR
FRQVLGHU KRZ WKHVH ODEHOV LQˌXHQFH KRZ ZH XQ�
GHUVWDQG NQRZOHGJH� HVSHFLDOO\ WKURXJK GLIIHUHQW
$2.V� 7KURXJK H[DPLQLQJ WKH QDWXUH RI %LRORJ\ LQ
WKH1DWXUDO 6FLHQFHV DQG3V\FKRORJ\ LQ WKH+XPDQ
6FLHQFHV� , DVVHUW WKDW ZKLOH ODEHOV DUH FUXFLDO LQ RU�
JDQL]LQJ DQG GLVWLQJXLVKLQJ EHWZHHQ FRQFHSWV DQG
GULYLQJ WKH SURGXFWLRQ RI QHZ NQRZOHGJH� WKH\ DUH
LQKHUHQWO\ OLPLWHG DQG RIWHQ SURKLELW KROLVWLF XQ�
GHUVWDQGLQJ RI FRQFHSWV�

0RVW SURPLQHQWO\� ODEHOV DUH FUXFLDO DV WKH\ DUH
FKDUDFWHULVWLF LGHQWLˋHUV WKDW GLVWLQJXLVK FRQFHSWV
IURP RQH DQRWKHU� 7KLV LV HVSHFLDOO\ VHHQ LQ %L�
RORJ\� ZKLFK LQYHVWLJDWHV DQG FODVVLˋHV WKH RUL�
JLQV� VWUXFWXUH� DQG HYROXWLRQ RI OLYLQJ RUJDQLVPV�
7KLV LV VHHQ LQ WKH ODEHOOLQJ RI V\PELRWLF UHODWLRQ�
VKLSV EHWZHHQ RUJDQLVPV� ZLWK JURXSV LQFOXGLQJ
PXWXDOLVP� FRPPHQVDOLVP� FRPSHWLWLRQ� RU SDUD�
VLWLVP� 7KHVH FDWHJRULFDO JURXSV DOORZ WKH XQLTXH
LQWHUDFWLRQV EHWZHHQ RUJDQLVPV WR EH PRUH HDVLO\
LGHQWLˋDEOH DQG DUH QHFHVVDU\ IRU XQGHUVWDQGLQJ

WKH PLQXWLDH RI FRPSOH[ HFRV\VWHPV� )RU H[DP�
SOH� D FRPPHQVDO UHODWLRQVKLS LQGLFDWHV WKDW RQH
VSHFLHV EHQHˋWV IURP WKHLU LQWHUDFWLRQ� ZKLOH WKH
RWKHU LV XQDIIHFWHG� ZKHUHDV D SDUDVLWLF UHODWLRQ�
VKLS LV VLPLODU� EXW WKH RWKHU RUJDQLVP LV KDUPHG
LQVWHDG� 7KLV ODEHOOLQJ LV XQGRXEWHGO\ KHOSIXO LQ
XQGHUVWDQGLQJ WKH QDWXUH RI WKHVH V\PELRWLF UHOD�
WLRQVKLSV EXW WKH DPELJXLW\ LQ WKHP EHLQJ HLWKHU
ȡXQDIIHFWHGȢ RU ȡKDUPHGȢ OHDYHV LW RSHQ WR LQWHUSUH�
WDWLRQ�

7KLV OHDGV WR DQ LVVXH LQ FRQYH\LQJ NQRZOHGJH� DV
WKHVH FRQQRWDWLRQV PD\ KROG GLIIHUHQW PHDQLQJV
WR FHUWDLQ NQRZOHGJH�FRPPXQLWLHV� ,Q D JURXS RI
VFLHQWLVWV VWXG\LQJ (FRORJ\� WKH VSHFLˋF GHQRWD�
WLRQ RI DQ RUJDQLVP EHLQJ ȡKDUPHGȢ PD\ EH RE�
YLRXV DQG GHˋQHG ZLWKLQ D FHUWDLQ SDUDPHWHU IRU
WKHLU VXEMHFW DUHD� :KHUHDV WR WKH JHQHUDO SXEOLF
RU DYHUDJH VWXGHQW� GXH WR WKHLU ODFN RI H[SHUWLVH
LQ WKLV VSHFLˋF DUHD RI NQRZOHGJH� WKH\ PD\ GUDZ
RQ WKHLU RZQ� XQLTXH VFKHPDWLF IUDPHZRUNV RI WKH
ZRUG ȡKDUPȢ� ZKLFKPD\ EH XQUHODWHG WR %LRORJ\ RU
(FRORJ\� WKHUHE\ LQWHUSUHWLQJ LW PRUH ZLGHO\� OLP�
LWLQJ RXU XQGHUVWDQGLQJ RI D FHUWDLQ FRQFHSW�

7KLV DOVR OHDGV XV WR TXHVWLRQ ZKHQ JHQHUDOL]D�
WLRQV RI NQRZOHGJH DUH DSSURSULDWH DQG WKH GH�
JUHH LW VKRXOG EH GRQH WR� 2QH PD\ DUJXH D VFLHQ�
WLVW PD\ XVH VRPHWKLQJ OLNH WKH ELQRPLDO QRPHQ�
FODWXUH V\VWHP WR OLPLW WKHVH PLVXQGHUVWDQGLQJV�
ZKHUH DQ RUJDQLVP LV FODVVLˋHG ZLWK HDFK WD[D
DGGLQJ GLVWLQFW WUDLWV EHIRUH LVRODWLQJ LW DV D XQLTXH
RUJDQLVP ZLWK LWV JHQXV DQG VSHFLHV� 7KLV DO�
ORZV RQH WR GHGXFH WKH XQLTXH FKDUDFWHULVWLFV RI
DQ RUJDQLVP VROHO\ E\ LWV QDPH� ZLWK VWULFW GH�
QRWDWLRQV DWWDFKHG� :KLOH VD\LQJ ȤFRUYXV FRUD[ȥ
PD\ EHPRUH VSHFLˋF WKDQPHUHO\ VD\LQJ WKH ȡFRP�
PRQ UDYHQȢ� LW LV FOHDUO\ OHVV DFFHVVLEOH WR WKH JHQ�
HUDO SXEOLF� DQGPRUH RI DQ RUJDQL]HG� QDPLQJ V\V�
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WHP UDWKHU WKDQ D ODEHOOLQJ V\VWHP� 'LIIHUHQW OD�
EHOV PD\ EH PRUH XVHIXO IRU GLIIHUHQW SXUSRVHV
DQG XQGHU GLIIHUHQW VLWXDWLRQV� DQG WKHUH LV XO�
WLPDWHO\ D GHOLFDWH EDODQFH EHWZHHQ XQGHUVWDQG�
LQJ DQG NQRZOHGJH� :KLOH ODEHOV DUH D QHFHVVLW\
LQ WKH RUJDQL]DWLRQ RI VXFK PDWWHUV� WKH LQWHQGHG
DXGLHQFH DQG SXUSRVH DUH FUXFLDO LQ GHWHUPLQLQJ
ZKHWKHU D ODEHO LV XOWLPDWHO\ HIIHFWLYH LQ WKH RUJD�
QL]DWLRQ RI NQRZOHGJH� DQG LV WKXV KLJKO\ GHSHQ�
GHQW RQ WKH NQRZHUȢV SHUVSHFWLYH DQG WKHLU DELOLW\
WR VHSDUDWH WKH FRQQRWDWLRQV DQG GHQRWDWLRQV RI D
ODEHO�

,Q WKH +XPDQ 6FLHQFHV� KRZHYHU� SV\FKRORJLVWV
DLP WR H[SODLQ KXPDQ EHKDYLRXU� HPRWLRQV� DQG
PHQWDO SURFHVVHV� EXW DV WKH\ DUH VXEMHFWV RI WKH
KXPDQ PLQG� LW LV LPPHQVHO\ GLIˋFXOW WR SLQ GRZQ
DEVWUDFW SURFHVVHV RI RXU RZQ WKLQNLQJ� 7KLV LV HV�
SHFLDOO\ VHHQ ZKHQ DWWHPSWLQJ WR LQYHVWLJDWH DE�
VWUDFW� LQGLYLGXDO EHKDYLRXUV OLNH ORYH RU PHP�
RU\� 3V\FKRORJLVW 5REHUW 6WHUQEHUJ IDPRXVO\ GH�
YHORSHG WKH WULDQJXODU WKHRU\ RI ORYH ȟ ODEHOOLQJ
WKUHH FRPSRQHQWV RI LQWHUSHUVRQDO UHODWLRQVKLSV�
LQFOXGLQJ ȡSDVVLRQȢ� ȡLQWLPDF\Ȣ� DQG ȡFRPPLWPHQWȢ
�6WHUQEHUJ ����� ZLWK GLIIHUHQW FRPELQDWLRQV RI
ORYH FUHDWHG XQGHU HDFK SULQFLSOH� 6WHUQEHUJȢV OD�
EHOV FRQWULEXWHG LPPHQVHO\ WR VRFLDO SV\FKRORJ\
DV KH ZDV WKH ˋUVW WR WUXO\ GLVFHUQ EHWZHHQ GLIIHU�
HQW IRUPV RI ORYH LQ VXFK VLPSOLVWLF WHUPV�

$OWKRXJK 6WHUQEHUJȢV ODEHOV IRU ORYH DLGV WKH RU�
JDQLVDWLRQ RI NQRZOHGJH� GXH WR WKH YDJXH ODQ�
JXDJH� WKH\ FDQ EH LQWHUSUHWHG LQ D PXOWLWXGH RI
ZD\V� )RU H[DPSOH� DOWKRXJK ȡSDVVLRQȢ LV RIWHQ
SRVLWLYHO\ DVVRFLDWHG ZLWK DOO�FRQVXPLQJ HQWKXVL�
DVP RU LQWLPDF\� LW FDQ DOVR EH QHJDWLYHO\ DVVRFL�
DWHG ZLWK IHHOLQJV RI KDWUHG RU UDJH� 7KLV DJDLQ
UDLVHV WKH GLVWLQFWLRQ EHWZHHQ D ODEHOȢV FRQQRWD�
WLRQ DQG GHQRWDWLRQ� DQG PD\ EH LQWHUSUHWHG GLI�
IHUHQWO\ ZLWK FHUWDLQ WUDLWV DVVRFLDWHG ZLWK LW� 7KLV
ODFN RI SUHFLVLRQ LQ ODEHOOLQJ RIWHQ OHDGV WR FRQ�
FHSWV EHLQJ HDVLO\ PLVFRQVWUXHG� LQKLELWLQJ XQGHU�
VWDQGLQJ� EXW WKH H[WHQW PD\ GLIIHU DFFRUGLQJ WR
WKH VXEMHFW� 7KLV LV GXH WR WKH LQKHUHQWPHWKRGV RI
LQTXLU\ LQ HDFK $2.� WKH 1DWXUDO 6FLHQFHV WHQG WR
DVN GLUHFW� FDXVDWLRQDO TXHVWLRQV� PHDQLQJ IHZHU
DPELJXLWLHV DUH SUHVHQW DV WKHUH LV D ȡFRUUHFWȢ DQ�
VZHU� +RZHYHU� WKH +XPDQ 6FLHQFHV RIWHQ

DVN FRUUHODWLRQDO TXHVWLRQV ZKHUH H[SOLFLW DQVZHUV
DUH KDUGHU WR ˋQG� DOORZLQJ PRUH DPELJXLW\ DV LW LV
VXEMHFW WR WKH UHVHDUFKHUȢV ELDVHV ZKHQ LQWHUSUHW�
LQJ FHUWDLQ SKHQRPHQD� , DUJXH WKDW EHFDXVH RI
WKLV� LQ 3V\FKRORJ\� WKH HIIHFWLYHQHVV RI ODEHOOLQJ
LV OHVV LQˌXHQFHG E\ SUHFLVLRQ� EXW VKRXOG UHJDUG�
OHVV EH GHˋQHG ZLWK DV PXFK V\VWHPDWLF VWDQGDUG�
L]DWLRQ DV SRVVLEOH� DOORZLQJ IRU FRQVLVWHQF\ LQ
LWV DSSOLFDWLRQ GHVSLWH WKH LQGLYLGXDO FRQQRWDWLRQV
SUHVHQW�

6HFRQGO\� E\ V\VWHPDWLFDOO\ ODEHOOLQJ WKLQJV� OD�
EHOV FDQ DOVR GULYH WKH SURGXFWLRQ RI QHZ NQRZO�
HGJH� /DEHOOLQJ LV DQ LQKHUHQWO\ ORJLFDO SURFHVV RI
FDWHJRUL]DWLRQ� DQG WKURXJK SURFHVVHV RI GHGXF�
WLRQ� FDQ EH XVHG DV D ZD\ WR H[WUDSRODWH DQG GH�
WHUPLQH QHZ DYHQXHV RI NQRZOHGJH� 7KLV LV PRVW
SURPLQHQWO\ VKRZQ LQ 0HQGHOHHYȢV SHULRGLF WDEOH�
ZKLFK ZDV ˋUVW SXEOLVKHG LQ ���� LOOXVWUDWLQJ WKH
SURSHUWLHV RI QHZO\�GLVFRYHUHG HOHPHQWV� %\ V\V�
WHPDWLFDOO\ DUUDQJLQJ DQG FODVVLI\LQJ WKH LQLWLDO
�� HOHPHQWV E\ UHFXUULQJ WUHQGV� 0HQGHHOHY ZDV
DEOH WR DFFXUDWHO\ SUHGLFW WKH H[LVWHQFH RI XQGLV�
FRYHUHG HOHPHQWV �/DVN\�� 6LPLODUO\� LQ SV\FKRO�
RJ\� $WNLQVRQ DQG 6KLIIULQ ˋUVW GHYLVHG WKH 0XOWL�
6WRUH 0HPRU\ 0RGHO LQ ����� ZKLFK VHSDUDWHG RXU
FRJQLWLYH SURFHVVHV LQWR ȡVHQVRU\ PHPRU\Ȣ� ȡVKRUW�
WHUP PHPRU\Ȣ DQG ȡORQJ�WHUP PHPRU\Ȣ �$WNLQVRQ
DQG 6KLIIULQ ����� +RZHYHU� LW ZDV WKHVH GLVWLQFW
FODVVLˋFDWLRQV RI PHPRU\ WKDW IXUWKHU SURSHOOHG
%DGGHOH\ DQG +LWFKȢV :RUNLQJ 0HPRU\ 0RGHO LQ
����� ZKR UHDOL]HG WKH ODFN RI D FRRUGLQDWLQJ ȡH[�
HFXWLYHȢ XQLW RYHU WKHVH SURFHVVLQJ FHQWUHV� 7KXV�
WKH\ SURSRVHG WKH ȡFHQWUDO H[HFXWLYHȢ ȟ D PRQL�
WRULQJ V\VWHP WKDW SURFHVVHV LQIRUPDWLRQ WKURXJK
VHQVRU\ PHGLXP �%DGGHOH\ DQG +LWFK ��� ȟ D SUR�
FHVVLQJ XQLW 3V\FKRORJLVWV QRZ ˋQG FUXFLDO WR WKH
HQFRGLQJ RI PHPRU\�

7KHVH H[DPSOHV H[SOLFLWO\ VKRZ WKH UROH RI ODEHOV
LQ WKH SURGXFWLRQ RI QHZ NQRZOHGJH� ZKHUH WKH
LQKHUHQW DFW RI FODVVLˋFDWLRQ SXVKHV RQH WR WKLQN
EH\RQG WKHVH GLVWLQFWLRQV� GHYHORSLQJ QHZ WKHR�
ULHV RQ ZKDW H[LVWV LQ EHWZHHQ WKHVH ODEHOV� 7KLV
LV WUXH RI ERWK $2.V� DQG SHUKDSV HYHQ PRUH VR
LQ WKH 1DWXUDO 6FLHQFHV� ZKHUH LWV EDVLV LQ REMHF�
WLYH REVHUYDWLRQ DOORZV FHUWDLQ SDWWHUQV WR EHPRUH
V\VWHPDWLFDOO\ GHGXFHG�
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)LQDOO\� GHVSLWH WKH XWLOLW\ RI ODEHOV LQ GLVWLQJXLVK�
LQJ FRQFHSWV DQG SURGXFWLRQ RI QHZ NQRZOHGJH�
WKH\ SURKLELW D QXDQFHG� KROLVWLF XQGHUVWDQGLQJ RI
D FRQFHSW� %\ ODEHOOLQJ WZR WKLQJV� ZH LQYDULDEO\
RPLW WKH G\QDPLF LQWHUSOD\ RU WKH JUH\ DUHD WKDW
H[LVWV EHWZHHQ WKHP� (YHQ PRUH VR� E\ ODEHOOLQJ D
JURXS ZLWK GLVWLQFW WUDLWV� ZH LQYDULDEO\ GLUHFW WKH
NQRZHU LQ VHSDUDWLQJ GLIIHUHQW JURXSV� ZKLOH WKH\
PD\ VKDUH RWKHU XQGHUO\LQJ VLPLODULWLHV WKDW ZHUH
XQODEHOOHG� 7KLV LV EHVW VHHQ LQ WKH LQKHUHQW GH�
PDUFDWLRQ RI $2.V ȟ ZKDW UHDOO\ GLVWLQJXLVKHV EH�
WZHHQ WKH+XPDQ DQG1DWXUDO 6FLHQFHV" :K\ GRHV
VXFK D FOHDU GLYLGH H[LVW" $OWKRXJK , SUHYLRXVO\ DU�
JXHG WKDW WKH\ KDG LQKHUHQW GLIIHUHQFHV LQ SXUSRVH
DQG REVHUYDWLRQPHWKRGV� WKH\ VKDUH LQQXPHUDEOH
VLPLODULWLHV LQ WKHLU PRGHV RI LQTXLU\� ZKLFK LQ�
YROYH D JHQHUDO VHHNLQJ RI WKH WUXWK ȟ ZKHWKHU LW
EH LQ WKH QDWXUDO RU KXPDQ ZRUOG ȟ DQG E\ GLYLG�
LQJ WKHP LQWR WZR� QHJOHFWV WKHLU LQWHUGLVFLSOLQDU\
RSSRUWXQLWLHV LQWR WZR� VHSDUDWH GLVFLSOLQHV�

)RU H[DPSOH� WKH SURFHVV RI ODEHOOLQJ RQHȢV VH[XDO�
LW\ IRUFHV FKDUDFWHULVWLFV WKDW H[LVW RQ VSHFWUXPV WR
EHFRPHPRQRWRQRXV� GLVFUHWH YDULDEOHV ȟ QHJOHFW�
LQJ RQHȢV PXOWL�IDFHWHG WUDLWV E\ UHGXFLQJ WKHP
LQWR D VLQJOH ODEHO� 3HUKDSV WKH PRVW FUXFLDO GLV�
WLQFWLRQ OLHV ZLWKLQ WKH XVH RI ODEHOV IRU HLWKHU SHU�
VRQDO RU VKDUHG NQRZOHGJH� &OHDU� FODVVLI\LQJ OD�
EHOV DOORZ XV WR VKDUH NQRZOHGJH DPRQJVW D JURXS
RI SHRSOH� XVLQJ V\VWHPDWLF FRQYHQWLRQV WKDW ID�
FLOLWDWH DQG HQKDQFH XQGHUVWDQGLQJ� +RZHYHU� IRU
RQHȢV RZQ LGHQWLW\ DQG LQWHUQDO XQGHUVWDQGLQJ� OD�
EHOV PD\ LQ IDFW FRQVWUDLQ XQGHUVWDQGLQJ RI RXU�
VHOYHV DV LQGLYLGXDOV ZLWK XQLTXH H[SHULHQFHV DQG
LGHQWLW\�

7KURXJK WKH H[SORUDWLRQ LQWR WKH UROH RI ODEHOV
ZLWKLQ WKH 1DWXUDO DQG +XPDQ VFLHQFHV� WKLV HV�
VD\ DUJXHV WKDW ZKLOH ODEHOV DUH QHFHVVDU\ IRU GLV�
WLQJXLVKLQJ EHWZHHQ FRQFHSWV DQG GULYLQJ WKH SUR�
GXFWLRQ RI QHZ NQRZOHGJH� WKH\ DUH LQKHUHQWO\ UH�
GXFWLRQLVW� SURKLELWLQJ URXQGHG� KROLVWLF XQGHU�
VWDQGLQJ� 7KH FUX[ RI WKH LVVXH OLHVZLWKLQ WKH LQGL�
YLGXDOȢV PHWKRG RI GLVWLQJXLVKLQJ EHWZHHQ FRQQR�
WDWLRQV DQG GHQRWDWLRQV LQ ODEHOV� PDNLQJ WKH HI�
IHFWLYHQHVV RI ODEHOV KLJKO\ GHSHQGHQW RQ LWV VXE�
MHFW DUHD� SXUSRVH� DXGLHQFH� DQG ZKHWKHU WKH\
DUH VKDUHG� 7KLV KDV VLJQLˋFDQW LPSOLFDWLRQV RQ
KRZ ZH XVH ODQJXDJH� JHQHUDOL]H FRQFHSWV� DQG DW�

WULEXWH ODEHOV LQ RXU GDLO\ OLYHV� :LWKRXW ODEHOV�
HYHQ WKH PRVW IXQGDPHQWDO PHWKRGV RI FRPPXQL�
FDWLRQ DQG XQGHUVWDQGLQJ ZRXOG EH LQKLELWHG� EXW
PXVW EH DSSOLHG FRQVLVWHQWO\ DQG ORJLFDOO\ WR PD[�
LPL]H LWV HIIHFWLYHQHVV� XUJLQJ XV WR FRQVLGHU WKH
SRZHU RI ODQJXDJH DQG FULWLFDOO\ HYDOXDWH RXU XVH
RI ODEHOV�

��



:RUNV &LWHG

$WNLQVRQ� 5�&� DQG 5�0� 6KLIIULQ� Ȥ+XPDQ 0HP�
RU\� D 3URSRVHG 6\VWHP DQG ,WV &RQWURO 3UR�
FHVVHV�ȥ 3V\FKRORJ\ RI /HDUQLQJ DQG 0RWLYDWLRQ �
������� ��ȟ���� GRL��� � ���� � V���� � ������� �
��������

%DGGHOH\� $ODQ '� DQG *UDKDP +LWFK� Ȥ:RUNLQJ
0HPRU\�ȥ 3V\FKRORJ\ RI /HDUQLQJ DQG 0RWLYDWLRQ
� ������� ��ȟ��� 3ULQW�

/DVN\� 5RQ� Ȥ*DOOLXP� 'LVFRYHUHG WRR /DWH WR0DNH
0HQGHOHHYȢV )LUVW 3HULRGLF 7DEOH _ 'U� 5RQ /DVN\
_ ,QGLXP &RUSRUDWLRQ %ORJV _ ,QGLXP &RUSRUD�
WLRQ�ȥ -XO\ ����� KWWSV � � � ZZZ � LQGLXP � FRP �
EORJ�JDOOLXP�GLVFRYHUHG� WRR� ODWH� WR�PDNH�
PHQGHOHHY� ILUVW�SHULRGLF� WDEOH�SKS� $FFHVVHG
�� 'HF� �����

6WHUQEHUJ� 5REHUW -� Ȥ$ WULDQJXODU WKHRU\ RI ORYH�ȥ
3V\FKRORJLFDO 5HYLHZ �� ������� ���ȟ���� 3ULQW�
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How do the somatic traits of the Pekingese dog reflect global interactions
throughout Chinese history?

Dionne Daiyin Yeung 嘼㽩嫞

Introduction

Lap-dogs of ancient China were loyal companions
to commoners and the Imperial family alike. In
modern form, they continue to be so to the peo-
ple today. One such dog is the Pekingese (Bei-
jing gouⵍ☓柩), also known as the lion dog (shizi
gou 梙㲳柩). The Pekingese breed is character-
ized by itsminiature size, stubby legs, long, shaggy
coat and short muzzle. Though the Pekingese is
named after China’s current capital, it interest-
ingly cannot be considered an entirely native Chi-
nese breed, but an embodiment of global inter-
actions throughout Chinese history. Throughout
many dynasties in ancient history, they were bred
meticulously to inherit specific somatic traits that
were likely developed due to religious belief, to
provide good luck, or to resemble various crea-
tures. When investigating the potential inspira-
tion, we see that non-native aspects are influenc-
ing the selection of the dog.

The modern Pekingese dog has identifying traits
with stubby legs, stocky body, short muzzle, big
eyes, and long fur (especially at the shoulders
and neck). However, to trace the lineage of this
breed, it must be acknowledged that they begin
with general traits that slowly differentiated over
time. Towards the start of the Pekingese’s phy-
logenetic tree, wolves slowly evolved into dogs
through domestication. Many unreconciled theo-
ries suggest different locations and dates for the
origin of domestication, though it is commonly
suggested that they originated approximately be-
tween 32,000 and 10,000 years ago (Wang et al.
22). During this process, they underwent rapid
phenotypic radiation due to artificial selection
and closed breeding systems by humans (Freed-
man and Wayne 282). The Mediterraneans bred

a miniature sized dog, and it was not until after
the Silk Road was established that such dogs ap-
peared in Chinese sources around 100 AD, during
the Han dynasty. These dogs were named “Ba”䉄
and described as dogs with stubby legs, shortmuz-
zle, as well as belonging under the table. Since
then, the features of the dogmorphed over time as
its popularity fluctuated. In the Qing dynasty, the
Pekingese that we know today has individualized
from “Ba” into its unique breed (Collier 151). This
research paper will delve deeper into the history
of the Pekingese, and explore the roles of global
interactions in the development of the breed.

1 Mediterranean Ancestry

1.1 The Maltese

It is thought that the Pekingese originated from
the Maltese dogs, brought in from the Mediter-
ranean region in the Eastern Roman empire
through trade (Schafer 78). Similar to the
Pekingese, the Maltese grow to 7-10 inches tall,
with a compact body, long fur, brown eyes, and
black buttoned noses (Various). Sculptures of
these dogs are depicted in figures 1 and 2.

There have been numerous depictions and refer-
ences to the Maltese from vases as early as circa
500 BC, to sculptures in circa 300 AD. The Maltese
of this time was commonly referred to as theMeli-
taeus catulus in Latin, or ελιται̂ον κυνίδιο (Meli-
taion kunidion) in Greek, named after the country
Malta. The earliest depiction of the Maltese from
circa 500 BC was found on an amphora found in
Vulci, a city in Italy.

The inscription, “Melitaie” is one of the many
variations of the words for Malta (Hurt), indicat-
ing that the dog in this depiction is indeed a Mal-
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Fig. 1. Ancient sculpture of a Maltese dog from
hjbcoins. “Ancient Roman Bronze Maltese Dog.”
Steemit, 2018, https://steemit.com/dog/@hjbcoins/
ancient-roman-bronze-maltese-dog.

tese. The proportions of the vase project the small
body of the Maltese in relation to the human fig-
ure, confirming the existence of the characteristic
small size of this dog, as seen in Figure 3.

The Maltese persisted after its appearance in 500
BC. The Roman vase: “Attic Red Figure Chous”,
shown in Figure 4 estimated to be created in
450-440 BC depicts a small Maltese underneath a
grape. Viticulturewas prominent inAncient Rome
since it grew from colonies to a republic through
adopting the wine culture in its conquered re-
gions. Vineyards were common to many house-
holds, andwinewas a staple of domestic life (John-
son 59-63), hence suggesting that the Maltese dog
was commonplace among households in Ancient
Rome.

An English translation of Aristotle’s work, “Aris-
totle’s History of Animals”, compares the size of
the Maltese breed to an ictis, or weasel (Aristotle,
Cresswell, and Schneider 239). This corroborates
with the inscriptions in the previous vases, which
further confirms the existence of the Maltese and
its short-legged traits in the Mediterranean from

Fig. 2. Ancient sculpture of a Maltese
dog. “A ROMAN BRONZE DOG.”; Christie’s,
www.christies.com/lotfinder/Lot/a-roman-bronze-
dog-circa-2nd-3rd-century-5425456-details.aspx.

at least the 4th century BC. For a clearer depiction
of the ancient Maltese race, Roman sculptures of
second and third centuries AD demonstrate possi-
ble clear resemblance with the small, stocky-built
Chinese Pekingese dogs.

While research has demonstrated that European
Maltese genes might have been infused into
Pekingese dogs (Cohn), we must further look at
the Silk Road to establish the possibility of a direct
linkage between them.

1.2 Roman Trade

The Silk Road was first opened in the Han dynasty,
heightening trade relations across the Eurasian
continent and bringing to China many exotic non-
native commodities.

In 138 BC, Zhang Qian 䒠댚, an envoy, was dis-
patched to make an alliance with Yue Zhi劓完 to
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Fig. 3. Amphora of Maltese from circa 500 BC,
Vulci (Inscription: Melitaie) from Hurt, Carla. “The
Melitan Miniature Dog: The Most Popular Lapdog
in Antiquity.” Found in Antiquity, WordPress, 15
Nov. 2013, www.foundinantiquity.com/2013/11/15/
the-melitan-miniature-dog/.

take down Xiong Nuⴲ㟚. Though his diplomatic
endeavors were in vain, he was able to bring back
key geographical intel on Central Asia that paved
the way for the establishment of the Silk Road, a
flourishing hub for trade, attracting pilgrims, mer-
chants, and travelers (Liu 15).

Along the Silk Road, trade was booming. Rome
and China, though separated by great distances,
frequently traded to and through intermediary
countries, both by sea and by land, as shown by
Figure 5, the Silk Road was able to connect China
and Rome through both land and sea routes. It
was Rome’s great demand for silk that helped fuel
many of the businesses in the Silk Road. According
to calculations, India, China, and Arabia drew at
least 100 million sesterces, equivalent to approxi-
mately 42 million Euro today, from Rome, simply
through trade (Hirth 227). In the meantime, many
international goods flowed into China, including
special breeds of dogs. In fact, the first receipt of
goods in China from Rome through intermediary
countries was in 91 BC. The first Chinese embassy
was sent to Parthia, who received an offering to

Fig. 4. “Attic Red Figure Chous” in the Penn-
sylvania Museum from Daniels, Maria; “Attic 
Red Figure Chous.”; The Ancient Greek World, 
University of Pennsylvania Museum, 2002, 
www.penn.museum/sites/Greek_World/pottery_
big-25.html.

Fig. 5. Map of the Silk Road circa 650. “Asia and
the Silk Road Around 650.”; Silk Road History, https:
//wegslttisnl.com/china-silk-road-tours/history.html

theChinese courtwith large bird-eggs and jugglers
from Lijian (123), which some scholars believe to
be the Eastern Roman Empire (Waugh).

As a courtesy to maintain mutual trade relations,
tributes of exotic animals and rare commodities
were often gifted to one another. In the 7th cen-
tury AD, a “Dog of Hrom”, or dog of Rome, was
gifted to the Chinese emperor by the Byzantium
Empire. The dog was described in the records of
the Wenxian Tongkao 倁椀ꄾ脞 as being highly
clever, standing at 6 inches tall and 1 foot long,
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and able to carry torches in its mouth and lead
horses by the reigns (Schafer 78; Collier 127).

Fig. 6. A painting of Tang Dynasty court ladies adorn-
ing their hair with flowers (Zhou Fang ⽠僴, Zanhua
Shinu Tu 祩蛟♐㟗㏨) . “վ祩蛟♐㟗㏨տ㹾ꌄ侒㝕.”;溯䍳溯璇, baike.baidu.com.

The small dogs soon rose to popularity during the
Tang dynasty, when it often appeared in histori-
cal sources. One Tang dynasty painting, Figure 6,
depicts a small dog with short legs and short muz-
zle playing with palace ladies. Considering the
exquisite robes the ladies wore, it further suggests
the palace status of the dog, as a formof entertain-
ment for women in the upper class. Even the lady
Yang Guifei 嘼鬷㠅 herself owned an early form
Pekingese dog named “Wo” ⡥, which translates
to ”dwarf”. In one account, Empress Wu and the
Emperor were playing chess. When Empress Wu
was losing, she let Wo run loose and knock over
the chess set (Schafer 78).

In addition to trade, the predominance of Bud-
dhism in Tang dynasty China also contributed to
the popularity of such dogs, as its somatic traits
were given religious significance.

2 Buddhist Inspiration

The Silk Road not only brought about the “Dog of
Hrom”, but also created the gateway for Buddhism
to enter China, ultimately bringing new influences
that likely helped shape the Pekingese Dog.

Buddhism originated in India; it gradually spread
to the Kushan Empire in Central Asia, from there
it entered China through the Silk Road. Though

when and how Buddhism entered China is still a
topic of debate, it is commonly accepted that it
spread between the first half of the first century
BC and the middle half of the first century AD (Liu
139).

Buddhism became increasingly more widespread
and influential during the Tang Dynasty. Between
the third and fourth AD, the cave and statue con-
struction movement in the north of China gained
momentum, with cave temples in Gansu, Sichuan,
Shanxi, and Henan provinces (Ebrey). Of which,
the Maijishan Grottoes in Gansu province with
over 7,200 Buddhist sculptures and over 1,000
squaremeters ofmurals were constructed between
384 and 417 AD (Sullivan, Darbois, and De Silva-
Vigier). In AD 477, there were 6,478 officially reg-
isteredmonasteries in northChina, and byAD534,
more than 30,000 were established (Liu 145). This
led to the first official historical writing of Bud-
dhism and Taoism in AD 554. During the Tang
Dynasty, Buddhism became one of the dominant
religions (2). With the commitment of copious
amounts of time and effort to translating Buddhist
texts, sculpting cave monuments, as well as build-
ing monasteries, the great influence of Buddhism
over the people is clear.

Buddhism was not only accepted by the common
people, but it was also adopted by the imperial
court, in particular, Wu Zetian 婣⯵㝙. Before
and during her reign, the empress supported and
sponsored Buddhism extensively by sponsoring
monks, supporting translations, erecting temples,
and worshipping relics. For instance, in 695 AD,
Empress Wu sponsored a new catalog of the canon
as well as a Sanskrit-Chinese dictionary that con-
tains approximately 1,000 Chinese Buddhist loan-
words. Rather than teaching a strict text of Bud-
dhist religion, under Empress Wu’s reign, a wide
range of factions and systems of ideaswere taught.
This diversity contributed to the increased creativ-
ity in the array of resulting Buddhist art, with new
iconographic formulations and symbols. In her
reign, Empress Wu drove the Buddhist movement
and artistic expression, expanding the influence of
the religion (Karetzky 113-150).
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In the age of expanded Buddhist influence and
artistic expression, Buddhism has integrated into
Chinese culture (Guang). Thus, the impact it had
on the Pekingese must be examined. In this case,
the Chinese name of the Pekingese - lion dog, is
worthy of note. The lion is a foreign species, with
no historical records in China until the Eastern
Han Dynasty (Koon). Instead, their native habi-
tats were in Africa and South Asia, and were fre-
quently brought in through trade. During the rise
of Buddhism, the lion gained popularity and sta-
tus in China, being viewed as a majestic preda-
tor comparable to the tiger, though the obsession
over lions was fueled further by its rarity (Schafer
84). Most lion depictions, however, were not real-
istic portrayals. Rather, they were fanciful, con-
ventionalized types of lions as brought by India
with Buddhism, showing that China’s idealization
of lions is swayed by Buddhist beliefs (Collier 92).

Lions have important symbolic meanings in Bud-
dhism. They are symbolic of bodhisattvas, divine
beings with high levels of spiritual development;
they are sometimes known as “the sons of Bud-
dha” or “Buddha’s lions”, as seen in Figure 7. They
stand for royalty and protection, wisdom and pride
(Choskyi). They are often represented as stone
sculptures, to serve as guardian spirits and to re-
mind monks that they must devote themselves to
Buddhism. Furthermore, people often keepminia-
ture tokens of lions to act as talismans (Collier
120).

The Buddhist lions share many defining features
with the Pekingese: short snout, stocky body,
large lustrous eyes, and slanted ears. It is a rea-
sonable conjecture that these features have been
translated to the ancestry of Pekingese dogs.

Later, Lamaism, also known as Tibetan Buddhism,
also contributed to the worship of Buddhist lions
in China. Lamaismwas established as the state re-
ligion in the Yuan dynasty, which was founded in
1721. After the fall of the Yuan dynasty, it contin-
ued to be a prominent religion in China under the
Ming, and particularly the Qing dynasties (Weid-
ner 173). The integration of Lamaism into China
may also have influenced the traits of a Pekingese.

Fig. 7. A Buddhist lion statue from Kodner Galleries;
“Large Chinese Bronze Buddhist Lion.”; Bidsquare,
https://bidsquare.com/online-auctions/kodner/
large-chinese-bronze-buddhist-lion-1468518/

Fig. 8. A modern Pekingese dog; “Pekingese.” Omlet,
www.omlet.co.uk/breeds/dogs/pekingese.

For instance, the Lamaist “Hou” 劸㝙⼛ features
a long tongue that hangs out of the mouth, sim-
ilar to the typical Pekingese whose mouths gape
open frequently. The features of the Lamaist Bud-
dhist lion are highly distinctive. With short bod-
ies, massive legs and pads, rectangular head, and
a short nose, they resemble a canine more so than
a feline. Their manes are bushy, curled and wig-
like, the tails are short and bushy, with fringes of
fur behind the limbs of the lion. These specific de-
scriptions match the Pekingese dog (Collier 157).

3 Lion dog becoming the
“Pekingese”

The next period that is an important milestone for
the development of the Pekingese dog is the Qing
Dynasty. In the Qing Dynasty, the Manchus took
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the throne of Beijing. In this period, the Pekingese
were prominently bred selectively.

There is a certain culture in the palace for breed-
ing the perfect dog. During the Kangxi period, the
breeding of the palace dogs was so specific that
eight different races of lap-dogs emerged, includ-
ing the Pekingese. But it was only during the Qian
Long period that the name of the Pekingese, Bei-
jing Gouⵍ☓柩, emerged (151). During the Xian-
feng period from 1851, up to 4,000 palace eunuchs
in the “Forty-eight Places” of the palace competed
against each other to breed the dog with the best
features. Including their dogs into the “Dog Book”
at the time was the highest compliment. Many ex-
treme techniqueswere utilized to achieve this. For
instance, to allow for an outward projection of the
tongue towards the left or right of the mouth, the
eunuchs forcibly stretched the tongues of the dogs
during its puppyhood (157).

Besides breeding for the emperor, another incen-
tive lies in providing good luck to families. A
translation of the geomantic book from the Qing
Dynasty (Gezhi Jingyuan 呬蔻ꡙⸯ) states that,
“The appearance of certain markings, such as a
black or yellow coat in conjunction with a white
head, or two white forelegs in a black dog, was
hailed as a sure presage of official appointment.”
(47).

The breeding of dogs with special marking lends
towards good luck in several aspects, such as
wealth, status, and lineage; dogs that resemble
mythological creatures such as a unicorn (Qilin몣뫇) or phoenix are regarded more auspiciously.
Typically, breeders who present dogs with spe-
cial markings as gifts are rewarded with material
wealth such as rice, and/or an official rank in the
palace, and these dogs were highly esteemed. The
incentive of good luck, as well as material rewards
from the palace, led to a very specific character-
istic of Pekingese for markings, shape, and size,
where they are bred in rigorous fashion as demon-
strated by palace eunuchs in order to express these
phenotypes and features.

The “perfect” Pekingese dog includes long lists of
features pertaining to face shape, body form, an-

gles of features such as the ears, specificmarkings,
and more. It was a well-known fact that Empress
Dowager Cixi (reign 1861-1908) was highly fond
of the Pekingese, in which she supposedly created
the first set of standards for the appearance, be-
havior, and treatment of the Pekingese. Among
her many conditions, some examples include be-
ing small andhaving a shaggy forefront and a black
face (Pŗegowski 136).

The most commonly adored features of Pekingese
are faces shaped like abacus discs, but the snout is
short enough such that a knife can be cut vertically
down the facewithout harming the dog. The figure
should have a defined waist, compact and sturdy
body, and short legswhere the forelegs are unbent,
and the hind legs are erect. Color markings such
as the three-flower-face (┩蛟蓘) where there is
black around the eyes, yellow on the forehead, and
white around the mouth are also features that are
highly praised. Apricot shaped ears, goldfish-like
eyes, “Ruyi” (㠂䟩) scepter-shaped nose, andmany
more specific guidelines are made for these small
lap-dogs (Collier 155-158).

4 20th Century to the Modern Era

During the Qing Dynasty, the Pekingese gained
popularity globally. It beganwhen Empress Dowa-
ger Cixi gifted many Pekingese to many diplomats
as rapprochement; from the wife of the Japanese
Minister, Uchida Kosai, to thewife of theAmerican
Minister, Sarah Conger (Pŗegowski 136). However,
the first Pekingese dog in Britain was Looty, shown
in Figure 8, the Pekingese from the looting of the
Summer Palace in 1860. Being an oriental novelty,
Lootywas presented toQueenVictoria and treated
with high regard and became one of the Royal Col-
lection of Dogs. A professional oil painting has
even been commissioned to depict Looty, as shown
in Figure 9.

Shortly following Looty’s arrival, four more
Pekingese were brought to England by Captain
Lord John Hay. These Pekingese were purely bred
in the Captain’s kennels and sold for 50 pounds
each (Entract). As a Chinese icon, the Pekingese
rose in popularity along with Chinoiserie in
upper-class British society and reached heights as
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Fig. 9. An oil painting of Looty in 1861 by Friedrich
Wilhelm Keyl from Haven, Cynthia; “Friedrich
Keyl Painting of Looty.”; Stanford, 14 Sept.
2010, news.stanford.edu/news/2010/september/
morris-west-rules-091410.html

a lap-dog (Cohn), such as in Figure 10,

In 1910, the United Kingdomhad 600 kennels ded-
icated to breeding Pekingese dogs. The Pekingese
also enjoyed popularity in the United States. In
1983, a magazine from Florida was established:
“The Orient Express”, to be the “voice” of the
Pekingese breed. Even as a show dog, the
Pekingese have gained success. Prominently, a
Pekingese named Palacegarden Malachy won Best
in Breed andBest Toy in the 2011AmericanKennel
Club Show, winning the hearts of many (Cohn).

It was because of the Pekingese’s popularity in
the West that the breed was able to survive past
the Chinese Civil War and the establishment of
the Communist party in China. Due to the exten-
sive amounts of money devoted to pampering the
Pekingese rather than the people during the Qing
dynasty, the Pekingnese were labeled as bourgeois
symbols and were targeted by angry citizens. The
Pekingese were not only demoted from their im-
perial status, but they were also, along with mil-
lions of the species as a whole, killed and banned
to reduce the competition for food during the Cul-
tural Revolution. Only very few Pekingese sur-
vived the sacking of the Forbidden City, and the
popularity of companion animals as a whole (cats
and dogs) remained stagnant until the 1990s. Dur-

Fig. 10. “Alexandra of Denmark (1844-1925), Queen
of the United Kingdom and the British Dominions and
Empress of India (r. 22 January 1901ˋ6 May 1910)”
from Cohn, Don J. “Bite Foreign Devils Instantly.” A
Pride of Pekingese, China Heritage, 2018.

ing the 90s, as observed in Shanghai, most barely
had enough resources to take care of themselves
and their family, much less to look after a dog.
After the 90s, along with increased affluence was
the resurgence in the Pekingese, particularly pure-
breds, due to a high demand for commercial pur-
poses (Pŗegowski 137). However, the overbreed-
ing and inbreeding for the simple purpose of mak-
ing money led to producing Pekingese without
much regard to the previously enforced traits by
the Manchus. The traits of the Pekingese have
since broadened (Cohn).

The broadening of the characteristic Pekingese
traits was a result of globalization as well. The
West does not carry the same culture and tradi-
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tions as the Chinese, and hence do not share the
same value for specific markings, sizes or shapes.
With a different cultural aesthetic and lack of rig-
orous selection throughout the globe, the mod-
ern Pekingese has developed a wide range in char-
acteristics, shapes, and sizes, and has become a
race with broader classifications: a plumage of fur
around the neck, a thick and flowy coat with a va-
riety of colors, as well as a compact, muscled, and
short body (Team).

5 Conclusion

The Pekingese has a long history in China and is
often considered quintessentially Chinese. Yet, at
its essence, the Pekingese is a kaleidoscopic prod-
uct of the many global interactions and interna-
tional relations. Genetically proven as an ancient
race of dog, it has existed in Chinese history since
the Tang Dynasty. It is strongly suggested that it
became the amalgamation of Roman trade, Bud-
dhist influences from India, Lamaist influences
fromTibet, rigorous breeding by theManchus, and
finally a broadening of traits occurring across the
globe.
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��



⹪脞魖倣
匃곮վ讼뱋䕀겐տ庣꽄岖ⶥ㎃䌑����
焪粫䁀⯤勔

㣬㜹վ㣬溮焪雘砒峜տ꯴剹虙砒峜┞
曬╚襫剹㹾����䌑 �劓

⼍倁蝠վ㝌瘎雘겐吿砒տ㳛轀餤㳴筚
吿┞曬╚襫剹㹾����䌑 �劓

崼蕟率վ噘ꀭ鎣峜տ溮倁陶䖎噢匃
㠁뤥做ꅽ吿┞曬╚襫剹㹾����䌑
�劓

꯴㲳볧վ꯴㲳볧⪢겐տ椟蝠䗅吿┞曬
☭宑倁㳴⮃曬獘����䌑 �劓

վ⪢庣雘u꽄䎙ⷳտⷂ☓㝕㳴⪢庣雘紭纗煝
疵㵎紭╚襫剹㹾����䌑

��



鞼苪뀸㸫し劸㩓㟖劚냪溸䔕꼹
/XFLH 6LX 艒靤岸

䷃锢
し劸儱䧰㏔婽⺮┪⺇苪倁☆嵤♨⹴鄌⻉溸䔕꼹劅䏻峅溸劸♣苪뀸㐃し劸獘劋溸嵤鉿⾕㜾☆侓瞬☆
ꄽ籮戀溭㺥劔詇㶕⮘溸臿繠勔倁㸠䕞苪뀸㐃し劸潂鉿溸芻冎✑掿⮘⪝뭑䱲阨苪뀸䔕꼹┬溸し劸㩓㟖
劚鎥

┞ 苪뀸㐃し劸獘劋┪溸嵤鉿
し劸儱䧰㏔⺜♣獘劋溸劅뮿潂免劻□儱┿汕
┪劅䒤㝕溸䉿㏔▇┞剳儱沖免溸┿汕ガ魉倁
☆嵤╚䖦㎌婟し劸㐃沖免劔詇ⶥ⮕둛溸
㏔شر㐌⛻苪☭澚⯒し劸㠁婟緾潂詇┯⻎
溸䉤労⯼❔♑⠰劔溸♸䡵し劸䒤潂溸㏔ⲇ
䧯掿◗劸䐨┪溸㴸〉劔溸♸䡵し劸骐㶡溸倁
❔し劸㳴肬劔溸♸䡵し劸緾囷溸籮戀
❔し劸籮ガꄺ◲苪☭㐃㳴肬し劸⩰ꅽ溸倁
溸⻎免□掿し劸䊨❔◗㻏偠♑⠰溸苪倁

苪倁溸╭锢⥝乨儱ꄽꇄ簥粓▇鴤溸㜾☆⾕魉
儅㐃☆嵤溸ꇄ瓨╚苪倁ꅽ鉿◗牐乎⾕
鄌⻉簥粓▇鴤㐃ⸯ劔┩唄鴤紎溸㕈狹┪ꪛ
ꀓ◗⪤唄假溸鴤紎❈簥粓▇鴤ꇗ⯒◗뮿潂
⻎免⹱ꪛꀓ◗┞唄假溸╚ⷧ☆ꄽ鴤紎ꄺ埞❈
匯锟做☆䔯剳Ⲏꄽ凞➬䰤➬⯈溸☆ꄽ❈苪☭
剳Ⲏ做➬㐌❔⯒し劸⥝乨蔦䉁溸倁�

�儯꯷⷇朮녔ռ庑韣㝕し倁╚溸苪뀸⩧筷ս
���� 䌑 �� 劓 � 傽�KWWS���ZZZ�\LGLDQ]L[XQ�FRP�

DUWLFOH��.N=K7:L!

し劸䲀鉿◗蔦氮규嵛溸㸫㜾魉儅侓瞬❔믈ⴒ
剳㝃籮ガ苪☭⯒╚㏔ꅽ鉿魉儅し劸侓䍠⩣陶
㜾❔籮ガ苪☭ꩾ劻㐃╚㏔㴼㺈╒簋♑⠰┞㴼
溸庿瓜⨲䞒陶㝃苪☭㐃╚㏔⻎し劸☭篚㨱
し劸䨿⯜㴼溸魉儅岻䔾⩣陶㜾❔䋲㐃╚㏔嵤
ꄽ❈し劸首䧯◗沖免溸魉儅㝕㏔▇┞➶ꅽ
◗╚㜾籮戀溸☆嵤□劔⯈偠苪倁㐃╚㏔溸
⥝乨�

㏩┞簥粓▇鴤祔㏩䕞袖黆⯒뉉떣俌擏⯒
油Ⳗ掿假ꪛꀓ鴤紎�

�꯴㕇䠁㜮㸅⻡ռ╚㏔⺜♣㸫㜾⥝乨溸⮕劻蕝杅
뭑սվ假臞䠁㟲脢տ����䌑 ��劓�����

�掱卲둛㏔玨ռր簥粓▇鴤ց祔㏩սվ
䈣㝕㳴俌擏㳴煝疵䨿տ���� 䌑╚㏔䈰⪾剹
粶 簁 ⮃ 曬 緵 䍽���� 䌑�KWWSV���UHIERRNLPJ�

FQNL�QHW�&5)'3,&�5����������U���������������

�>����GF�����HD@�SQJ!

��



㏩◝䔅繞겼欏労♗뒥㟖薌⟋�

◝ 苪倁䔕꼹┬溸し劸㩓㟖劚냪
し劸劚냪㎌⺇⯒㜾❔倁♨⹴苪뀸溸䔕꼹鴋
⯼劸銩槁⮃陶㝃┯⻎溸杅뭑⹿뒥儱し劸㟖㲳
鎥냪溸ꓨ뭑⺪♨䔻僻꿶澚⮃㸫苪☭㟖㲳⹿뒥
溸侞⚑♏算閐㷌㏩◝㟖㲳⹿䑑掿둛뒥頳
㝃⹿䑑╚겼欏労♗뒥⾕㎈뤿뒥㏩◝劅掿
䊬锶劅掿嵤鉿颎䑠劁㐃վし♣㜾❔倁僻տ
┞剹╚㷫ꇔր㩓㟖溸⹿䑑⾕㡃□嵤鉿ւ긌
傉փ溸埞䑑脯⪨┿第溸㵣㟖⯵免蕟ւ㎈뤿

�ռ䔅繞겼欏労♗뒥㟖薌⟋սվ녔趴窢⿣տꯎ锟
婽⺮⷇朮녔���� 䌑 �� 劓 � 傽�KWWS���ZZZ�V[KP�

FRP�LQGH[�SKS"DF DUWLFOH	DW UHDG	GLG �����!
�ռ䔅繞䭥卸شي㟖皒⟋սվ녔趴窢⿣տꯎ锟婽⺮

⷇朮녔����䌑 ��劓 ��傽�KWWS���ZZZ�V[KP�FRP�

LQGH[�SKS"DF DUWLFOH	DW UHDG	GLG �����!

㏩┩䔅繞㎈뤿뒥䭥卸شي㟖皒⟋�
뒥փ�潂し免陶㝃し劸⪫╭溸❞㟖唯詇둛
뒥劔免鎥냪票ꔙ䧶婢䵁㜾⮃┞薮䨪苪

し劸㩓㟖溸獘劋㐌⛻嬠⯼劸劔䨿䳀둛⻎免⺇
⯒苪뀸䔕꼹㟖䙎溸劚냪㎌脯剳Ⲏꪛ侒铥鎝
劚㹧儱䔻㟲溸❛㲳铥鎝劚儱し♣㟖䙎溸╭锢
劚냪▇┞铥鎝꽞⺛鼜⛽鎝萈鼜둛㜾䫧筡
耈銰❈麄두┪溸舽葨蝄걥蝄槁㺥槁⮃㟖䙎
骐恦┻䙎䠋溸麄包䕞铥鎝劚溸杅뭑䧰⠰□
⺪♨澚⮃沖免☭⠰溸䘽䞰閐䗼儱嚌掿ꪛ侒溸
⫙脢㐃劚鎥虝䔅┪し劸劚냪溸꾺虝㝃掿虥
몯ꓨ镅銡鎝虝䔅溸耘ⲍ茤嵤鉿笷箌
묙粍㹐♨笷掿免㹀潸嬠▇┬㴝劸㩓㟖
溸劚냪⯵䒤鞫勔虝ꃰ寛俠두⾕頊⹴虝䔅溸⪿

�耘䠁䖎襫u颎䑠ռし♣溸㜾❔倁僻䔅虝䳂㏩
楻趴勔ս���� 䌑 �� 劓 �� 傽ꯐ锟䊘碃㝕㳴⮃曬
獘��������

��



겍�䕞㝃甦꾺虝溸牐乎╚し劸㟖㲳溸┯⻎
宮鮐□꿶槁◗⮃❔

㏩㎃掿潂し溸㚧沃ռꌬ瀥㝜☭㝛ⸯ椟完ս㝛
ⸯ椟完儱㝙㸅ⶥ◝鼥 ����䌑�⯼䕀⮃⚈兘價ꋺ
ꌬ瀥溸垟䎂歈溸㝜☭�㠁㚧沃䨿꿶獏ꌬ瀥
㝜☭麄詇焪圃笷鎝艶䫧賺䉼唯詇둛뒥麄
䕀◝⠥㟖⩾□⮕⯂痍詇똀骖溸粍鎝⾕묙鎝㝕
㟖⩾⻎嬏镪┞埞唯둛뒥㸰㟖⩾⯵儱䨪러⫵
麄䕀溸❞㩈㐭掿㟖詇水鎥⛻偠㝜☭⾕㟖⩾麄
䕀㚧沃╚溸劚鎥虝䔅纋筪⛳恦◗筅꿶
䕒筪緾긔몯㶡몯㕔溽□㸠㟖☭耘몯溸麄包
銩궣⮃❔

㏩㎃�ռꌬ瀥㝜☭㝛ⸯ椟完ս⮃蔦俌擏裝
둛瘠 ���瘠ⷂ㚧�

�&KDUOHV '� %HQQ� &ORWKHV DQG +\JLHQH�'DLO\

/LIH LQ 7UDGLWLRQDO &KLQD 7KH 7DQJ '\QDVW\� *UHHQ�

ZRRG 3UHVV� ����� SS� ��ˊ����
�ռꌬ瀥㝜☭㝛ⸯ椟完սվ⠥☭㏩剹녔տ����

䌑 � 劓 �� 傽�KWWS���ZZZ����GRF�FRP�FRQWHQW����

��������������B���������VKWPO!
�ռꌬ瀥㝜☭㝛ⸯ椟完瑃✐㏩սվ눥鮭뉉劋⼯棿

笡⮬俌擏ˊ靾┯㴟溸侚◜տ눥倁⷇朮녔����

䌑 � 劓 � 傽�KWWSV���ZZZ�KHULWDJHPXVHXP�JRY�KN�

]KB&1�ZHE�KP�H[KLELWLRQV�GDWD�H[LG����H[KLELWB���

KWPO!

し劸㩓㟖劚냪溸⺞┞⠥杅뭑儱潂鉿㟖詇水鎥
㟖詇水鎥㐃╚㏔⺜♣獘劋╚嚌掿羸锶⛰し
♣㟖䙎ⷺㄼ痍水鎥㹐⪼儱气嵛㐃獘劋뀸宮
ꪛ侒欏㘷╚溸鬷傉㟖䙎陶㝃鬷傉㟖䙎⻔䔯
锟㔔㟖㲳溸끇曖蝠㥍㎌婟ꌬꪛ㢽侞⚑苪☭㟖
㲳溸痍詇뀸呬㟖詇水鎥溸╭锢杅뭑掿꾁䨪钞
꾁麄痍痚錍㏤꽞罼茁銰萈笡紘䊨鳉詇揠
滽긯��潸嬠偠水鎥溸ㅠ┞㟖詇水鎥溸苪劚
虝蕝鎥냪嬠鼜骐㶡㏩◩ⷬ掿㟖詇水鎥溸❛
㲳╚ꪨ㟖㲳掿꾁䨪苪䊳溸♐㟖

㏩◩�ռ䰋漠冎♐㟖㏩ս⮃蔦皺䧁㝛㲳匃
鮃㙘⯼氦ꇔ匯㚧��

篚韣
緵脯阌▇苪뀸㸫偠し劸㩓㟖劚냪溸䔕꼹╭锢
儱뀸呬⾕虝䔅⪤甦做긖㸫嬠⯼劸㩓㟖劚냪
し劸劚냪溸뀸呬僻꿶剳Ⲏ耘骖篥⡡嬠♨䔯堃
筷⟛㴖溸뀸呬剳Ⲏꪛ侒□剳茤두槁⮃㟖䙎溸
㧩㦓㝃㥍▇耘㕈偠虝䔅┪㹧㠁瞉脢▇⯼䨿
靾し劸㟖䙎劚냪剳Ⲏ峜ꓨ露䒠溸虝䔅㠁㝕

��袌氰ռ㡃劚냪碋սվꩾ㴘免♣し☭气嵛
⺮տ눥㝕㳴耘銊⷇朮녔����䌑 ��劓��

��匃❔椝ռ䰋漠冎♐㟖㏩ ˋր㝌㎈㝕しց笡
⮬սվ脞⺜溯璇տ╚㏔脞⺜粶����䌑 �劓 �傽
�KWWS���ZZZ�NDRJX�FQ�FQ�NDRJX\XDQGL�NDRJXEDLNH�

����������������KWPO!

��



笷㝕粍瞏瞏劔鲨溸儱䔻㝃し劸嵤鉿溸㟖䙎
劚냪杅䖉嵤⥝⯒◗槁㐃溸㟖䙎劚냪䧰⠰┪銏
䔻㝃澚⯒溸㟖䙎劚냪㠁⻎し劸免劻溸┞埞
鱴❔鱴峜ꓨ偠두槁ր耘ցꄺ⠥雘㹧㠁⻎ ��

┿第嵤鉿溸⯒傛鋺糮麄溸埞䑑茤剳Ⲏ두槁㟖
䙎溸㯄㫓し劸㟖䙎劚냪䨿⻼溸杅뭑⹱劋䘤
묈嵤⥝⯒◝ⶥ┞┿第⽑ꄺ㹧䕒澚䧰⠰假免♣
溸陮阜䊘儱⻲茤㸠⪼杅뭑鄌⻉㐃♨䕀溸劚鎥鎮
◗

⹪脞魖倣
ռ䔅繞䭥卸شي㟖皒⟋սꯎ锟婽⺮⷇朮녔

����䌑 ��劓 ��傽�KWWS���ZZZ�V[KP�FRP�
LQGH[�SKS"DF DUWLFOH	DW UHDG	GLG �����!

ռ䔅繞겼欏労♗뒥㟖薌⟋սꯎ锟婽⺮⷇朮녔
���� 䌑 �� 劓 � 傽�KWWS���ZZZ�V[KP�FRP�
LQGH[�SKS"DF DUWLFOH	DW UHDG	GLG �����!

꯴㕇䠁㜮㸅⻡ռ╚㏔⺜♣㸫㜾⥝乨溸⮕劻蕝
杅뭑սվ假臞䠁㟲脢տ����䌑 ��劓

ռꌬ瀥㝜☭㝛ⸯ椟完սվ⠥☭㏩剹녔տ
����䌑 �劓 ��傽�KWWS���ZZZ����GRF�FRP�
FRQWHQW������������������B���������VKWPO!

ռꌬ瀥㝜☭㝛ⸯ椟完瑃✐㏩սվ눥鮭뉉劋⼯
棿笡⮬俌擏ˊ靾┯㴟溸侚◜տ눥倁
⷇朮녔���� 䌑 � 劓 � 傽�KWWSV���ZZZ�
KHULWDJHPXVHXP�JRY�KN�]KB&1�ZHE�KP�
H[KLELWLRQV�GDWD�H[LG����H[KLELWB���KWPO!

匃❔椝ռ䰋漠冎♐㟖㏩ˋր㝌㎈㝕しց笡
⮬սվ脞⺜溯璇տ╚㏔脞⺜粶����
䌑 � 劓 � 傽�KWWS���ZZZ�NDRJX�FQ�FQ�
NDRJX\XDQGL�NDRJXEDLNH�����������������
KWPO!

儯꯷⷇朮녔ռ庑韣㝕し倁╚溸苪뀸⩧筷ս
����䌑 ��劓 �傽�KWWS���ZZZ�\LGLDQ]L[XQ�
FRP�DUWLFOH��.N=K7:L!

掱卲둛㏔玨ռր簥粓▇鴤ց祔㏩սվ
䈣㝕㳴俌擏㳴煝疵䨿տ╚㏔䈰⪾剹粶簁
⮃ 曬 緵 䍽���� 䌑�KWWSV���JRQJMXVKX�
RYHUVHD�FQNL�QHW�UHIERRN�6KRZ'HWDLO�DVS["
7DEOH &5)'27+(5,1)2	6KRZ)LHOG 
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$Q H[SORUDWLRQ RI WKH OLWHUDU\ WHFKQLTXHV XVHG WR FRPPHQW RQ WKH
LPSRUWDQFH RI OHJDF\ LQ +DPLOWRQ� DQ $PHULFDQ PXVLFDO

(XJHQLH <X]KHQ 1J ⼌㴔謷

� ,QWURGXFWLRQ

+DPLOWRQ� $Q $PHULFDQ 0XVLFDO LV DQ LQQRYDWLYH�
VXQJ�DQG�UDSSHG�WKURXJKPXVLFDO WKDW SUHPLHUHG
RQ %URDGZD\ LQ ���� ZHQW RQ WR ZLQ �� 7RQ\
$ZDUGV DQG D 3XOLW]HU 3UL]H IRU 'UDPD� WKHUHE\
FHPHQWLQJ LWVHOI DV D PXVLFDO MXJJHUQDXW� 7KH
FULWLFDOO\ DFFODLPHG PXVLFDO FKURQLFOHV WKH OLIH RI
$PHULFDȢV ˋUVW WUHDVXU\ VHFUHWDU\ DQG IRXQGLQJ ID�
WKHU� $OH[DQGHU +DPLOWRQ� ZKRVH LQWHJUDOLW\ WR WKH
IRUPDWLYH \HDUV RI WKH 8QLWHG 6WDWHV FDXVHG KLV
OLIH VWRU\ WR EH LQH[WULFDEO\ LQWHUWZLQHG ZLWK WKH
VWRU\ RI $PHULFDȢV IRXQGLQJ� PDNLQJ +DPLOWRQ WKH
TXLQWHVVHQWLDO Ȥ$PHULFDQ 0XVLFDOȥ� 7KH PXVLFDOȢV
OLEUHWWR� O\ULFV� DQG PXVLF ZHUH ZULWWHQ E\ /LQ�
0DQXHO 0LUDQGD ZKR DOVR RULJLQDWHG WKH WLWOH UROH
RQ %URDGZD\�

+DPLOWRQ LV IDPHG IRU LWV HFOHFWLF EOHQG RI FRQWHP�
SRUDU\ PXVLF JHQUHV OLNH KLS�KRS ȟ GHYHORSHG LQ
WKH %URQ[ ERURXJK RI 1HZ <RUN &LW\ LQ WKH ����V
ȟZLWK WUDGLWLRQDO %URDGZD\�VW\OH VKRZ WXQHV� 0L�
UDQGDȢV DUWLVWLF FKRLFH IDFLOLWDWHV KLV VWRU\WHOOLQJ
DV KH VHHNV WR XVH KLS�KRS WR KLJKOLJKW +DPLO�
WRQȢV FRPPRQDOLWLHV ZLWK KLS�KRS LFRQV ȟ VKDU�
LQJ KXPEOH EHJLQQLQJV� XQWUDPPHOOHG DPELWLRQ�
DQGPDVWHU\ RI YHUEDO FRPEDW ȟ LQ RUGHU WR SURYLGH
D UHODWDEOH \HW LQIRUPDWLYH GHSLFWLRQ RI WKLV KLV�
WRULFDO ˋJXUH LQ KLV ELRJUDSKLFDO PXVLFDO �3HUULQ��
+DPLOWRQȢV DPDOJDPDWLRQ RI HWKQRPXVLFRORJLFDO
VW\OHV DOVR VHUYHV WR ȤOHJLWLPLVH KLS�KRS LQPXVLFDO
WKHDWHUȥ �0LUDQGD DQG 0F&DUWHU ����� LOOXVWUDWLQJ
0LUDQGDȢV WHQGHQF\ WR VXEYHUW FRQYHQWLRQV ZKLFK
KLQWV DW KLV GHHSHU JRDO� WR FKDOOHQJH SRSXODU EXW
PLVWDNHQ FRQFHSWLRQV DERXW $PHULFDȢV IRXQGLQJ�

0LUDQGDȢV XVH RI WKH KLS�KRS JHQUH ZKLFK ZDV SL�
RQHHUHG E\ $IULFDQ�$PHULFDQ DQG /DWLQR FRPPX�
QLWLHV DOVR QDWXUDOO\ GHFUHHV WKDW WKH SURGXFWLRQ

VKRXOG QRW EH UHVWULFWHG WR D PRQRUDFLDO� KLVWRU�
LFDOO\ DFFXUDWH FDVWLQJ �9DUJDV�� +HQFH� +DPLO�
WRQȢV SURGXFWLRQ LV FXOWXUDOO\ VLJQLˋFDQW IRU WKH
SRUWUD\DO RI SRZHUIXO KLVWRULFDO ˋJXUHV E\ DFWRUV
RI FRORXU� DV WKLV DQDFKURQLVP DUJXDEO\ DOORZV KLV�
WRULFDOO\ PDUJLQDOLVHG HWKQLFLWLHV WR OD\ FODLP WR D
FRXQWU\ WKDW KDV FRQWLQXDOO\ GHQRXQFHG WKHP�

7KH PXVLFDO LV DOVR D WUDLOEOD]HU LQ $PHULFDQ FXO�
WXUH DV LW DGGUHVVHV WKH KLVWRULFDO JORULˋFDWLRQ RI
$PHULFDȢV ȤLQIDOOLEOHȥ IRXQGLQJ �%URZQ�� 2QH RQO\
KDV WR ORRN DV IDU DV WKH &DSLWRO %XLOGLQJȢV IUHVFR�
7KH $SRWKHRVLV RI :DVKLQJWRQ� WR ZLWQHVV KRZ WKH
IRXQGLQJ IDWKHUV DUH H[DOWHG DV OLWHUDO JRGV ZKLOH
WKH IRXQGLQJ HUD DFTXLUHV D OHJHQGDU\ VWDWXV LQ
KLVWRU\ �=DKQ�� 7KURXJK KLV O\ULFDO FKRLFHV� 0L�
UDQGD UHIXWHV WKH HSRFKȢV P\WKRORJLVDWLRQ E\ KX�
PDQLVLQJ WKH LOOXVWULRXV IRXQGLQJ IDWKHUV DQG GL�
YXOJLQJ OHVV JORULRXV PRPHQWV RI $PHULFDȢV IRU�
PDWLYH \HDUV� MROWLQJ DXGLHQFHV LQWR ȤWKLQNLQJ
DERXW SRSXODU FXOWXUHȥ DV LW ȤFDVWV QHZ OLJKW RQ
VRPH RI WKH PRVW VWRULHG HYHQWV LQ $PHULFDQ KLV�
WRU\ȥ �5RVHQ�� +HQFH� 0LUDQGD SUHVHQWV DQ XQ�
RUWKRGR[ LQWHUSUHWDWLRQ RI WKH IRXQGLQJ WR VXEYHUW
SHUFHSWLRQV RI LWV SDVW �5RVH��

� 5HVHDUFK 4XHVWLRQ

&RQVLGHULQJ KRZ +DPLOWRQ KDV OHIW DQ LQGHOLEOH
PDUN RQ $PHULFDQ VRFLHW\� WKH PXVLFDOȢV OLEUHWWR
LV ZRUWK\ RI OLWHUDU\ DQDO\VLV WR XQGHUVWDQG KRZ
0LUDQGDȢV FUHDWLYH XVH RI ODQJXDJH HQDEOHG D VLP�
SOH PXVLFDO WR EHFRPH D FHUWLˋHG FXOWXUDO SKH�
QRPHQRQ� 7KLV HVVD\ LQWHQGV WR H[DPLQH KRZ0L�
UDQGD XVHV FKDUDFWHULVDWLRQ DQG SRHWLF WHFK�
QLTXHV WR VKHG OLJKW RQ WKH WKHPH RI OHJDF\� D
SURPLQHQW PRWLI LQ +DPLOWRQ DV QXPHURXV FKDUDF�
WHUV VSHQG WKH HQWLUH PXVLFDO REVHVVLQJ RYHU KRZ
WKH\ ZLOO EH UHPHPEHUHG LQ KLVWRU\� )XUWKHUPRUH�
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RQH FDQQRW H[DPLQH D KLVWRULFDO UHWHOOLQJ ZLWKRXW
GLVFXVVLQJ KRZ OHJDFLHV VKDSH QDUUDWLYHV RI WKH
SDVW� PDNLQJ0LUDQGDȢV SUHRFFXSDWLRQ ZLWK OHJDF\
FUXFLDO WR WKLV DQDO\VLV�

7KLV HVVD\ LQWHQGV WR GHPRQVWUDWH WKDW 0LUDQGD
XVHV FKDUDFWHULVDWLRQ� VRXQG GHYLFHV� PHWDSKRU�
DQG VHFRQG�SHUVRQ SURQRXQV LQ +DPLOWRQȢV OL�
EUHWWR WR UHYHDO WKDW KLVWRULFDO ˋJXUHV KDYH DQ LQ�
QDWH DQG SRWHQWLDOO\ GHVWUXFWLYH GHVLUH WR OHDYH EH�
KLQG D OHJDF\� \HW WKHVH OHJDFLHV PD\ EH PLVUHSUH�
VHQWHG� XQGHUPLQLQJ WKH DFFXUDF\ RI KLVWRU\�

:LWK UHJDUGV WR WKH UHVHDUFK TXHVWLRQȢV GXDO IRFXV
RQ SRHWLF GHYLFHV DQG FKDUDFWHULVDWLRQ� VLQFH WKH
PXVLFDO LV FKDUDFWHU�GULYHQ� GHFRQVWUXFWLQJ 0L�
UDQGDȢV XVH RI FKDUDFWHULVDWLRQ LV HVVHQWLDO WR IXOO\
XQGHUVWDQG WKH PXVLFDOȢV LPSDFW RQ WKH DXGLHQFH�

$GGLWLRQDOO\� KLS�KRS LV QRW D SRHWLF GHYLFH LQ LW�
VHOI EXW DQ DPDOJDPDWLRQ RI UK\PH� SXQ� FRQ�
VRQDQFH� DVVRQDQFH� DQG PHWDSKRUV� KHQFH� 0L�
UDQGDȢV FRQVLVWHQW XWLOLVDWLRQ RI WKHVH SRHWLF GH�
YLFHV FRQVWLWXWHV KLV RGH WR KLS�KRS LQ +DPLOWRQ
�6DOYR��

� $QDO\VLV

7KURXJKRXW +DPLOWRQ� OHJDFLHV VLJQLI\ WKH ZD\ LQ
ZKLFK SRVWHULW\ UHPHPEHUV DQ LQGLYLGXDO� 7KXV�
OHDYLQJ EHKLQG D OHJDF\ LV DNLQ WR LPPRUWDOLV�
LQJ RQHVHOI LQ KLVWRU\� 6LQFH KLVWRULFDO QDUUDWLYHV
DUH IRXQGHG RQ OHJDFLHV� GLVWRUWLRQ RI WKH ODW�
WHU WKUHDWHQV WKH DFFXUDF\ RI KLVWRU\� 7KURXJK
VKHGGLQJ OLJKW RQ WKH FRQFHSW RI OHJDF\� 0LUDQGD
DFKLHYHV WKUHH HIIHFWV� KH VXSSOHPHQWV WKH DX�
GLHQFHȢV FRPSUHKHQVLRQ RI KLVWRULFDO ˋJXUHV DQG
HYHQWV� KH FKDOOHQJHV WKH SUHYDLOLQJ QDUUDWLYH RI
$PHULFDȢV IRXQGLQJ� DQG KH VKHGV OLJKW RQ WKH SLW�
IDOOV RI KLVWRULRJUDSK\�

��� 'HHSHQLQJ WKH DXGLHQFHȢV FRPSUH�
KHQVLRQ RI KLVWRU\

+DPLOWRQ RSHQV ZLWK WKH WLWXODU SURWDJRQLVW PHHW�
LQJ WKH PDLQ DQWDJRQLVW� $DURQ %XUU� IRU WKH ˋUVW
WLPH� $V +DPLOWRQ LQTXLUHV DERXW KRZ WR HPXODWH
%XUUȢV VXFFHVV� 0LUDQGD XVHV GLDORJXH WR LQGLUHFWO\
FKDUDFWHULVH ERWKPHQȢV FRQWUDVWLQJ SHUVRQDOLWLHV�

%XUU DGYLVLQJ +DPLOWRQ WR ȤWDON OHVV� VPLOH PRUHȥ
�0LUDQGD DQG 0F&DUWHU ��� LOOXVWUDWHV %XUUȢV DS�
SUHFLDWLRQ RI UHWLFHQFH DQG KLV GHVLUH WR ZLQ RWK�
HUVȢ DSSURYDO WKURXJKSK\VLFDO DSSHDO� 0HDQZKLOH�
WHOOLQJ +DPLOWRQ ȤGRQȢW OHW WKHP NQRZZKDW \RXȢUH
DJDLQVW RU ZKDW \RXȢUH IRUȥ GHPRQVWUDWHV %XUUȢV
WHQGHQF\ WR UHPDLQ QHXWUDO WR VWD\ LQ HYHU\RQHȢV
IDYRXU� &OHDUO\� %XUU SXWV RQ DQ DJUHHDEOH ID©DGH
WR LQFUHDVH KLV FKDQFHV RI VXFFHVV� WKHUHE\ SODF�
LQJ KLPVHOI LQ D SRVLWLRQ WR OHDYH EHKLQG D QRWDEOH
OHJDF\�

0LUDQGD MX[WDSRVHV %XUUȢV WLJKW�OLSSHG WHQGHQF\
ZLWK +DPLOWRQȢV RXWVSRNHQ WHPSHUDPHQW DV
+DPLOWRQ YHKHPHQWO\ GHQRXQFHV %XUUȢV LPSDU�
WLDOLW\ E\ TXHVWLRQLQJ Ȥ,I \RX VWDQG IRU QRWKLQJ
%XUU� ZKDWȢOO \RX IDOO IRU"ȥ ����� +HUH� 0LUDQGD
XVHV LQGLUHFW FKDUDFWHULVDWLRQ WKURXJK VSHHFK WR
LQGLFDWH WKDW +DPLOWRQ GLVOLNHV %XUUȢV VSLQHOHVV
QHXWUDOLW\� +DPLOWRQ RSHQO\ HPEUDFHV WKH GRZQ�
ȤIDOOȥ WKDW %XUU KRSHV WR DYRLG� DV GHIHQGLQJ RQHȢV
EHOLHIV WR WKH GHDWK KDV LWV EHQHˋWV WRR� RQH FDQ EH
LPPRUWDOLVHG LQ PDUW\UGRP� (YLGHQWO\� ERWK PHQ
HPSOR\ GLIIHUHQW VWUDWHJLHV WR PDNH WKHLU PDUN RQ
KLVWRU\� DV RQH KRSHV WR DFKLHYH VXFFHVV E\ VWD\LQJ
LQ SXEOLF IDYRXU WR HQVXUH ORQJHYLW\ LQ D SRVLWLRQ
RI SRZHU� ZKLOH WKH RWKHU KRSHV WR GLH DQ LQVSL�
UDWLRQDO GHDWK� 7KHUHIRUH� %XUU DQG +DPLOWRQȢV
GLFKRWRPRXV DSSURDFKHV FRQYHUJH RQ D FRPPRQ
JRDO� WR DFTXLUH UHFRJQLWLRQ DQG DFFODLP� WKHUHE\
OHDYLQJ EHKLQG D OHJDF\� 7KURXJK FRQWUDVW DQG
LQGLUHFW FKDUDFWHULVDWLRQ� 0LUDQGD SUHVHQWV WKH
GLSORPDWLF %XUU DV D IRLO WR WKH FRQIURQWDWLRQDO
+DPLOWRQ WR HPSKDVLVH KLVWRULFDO ˋJXUHVȢ GHVLUH
WR OHDYH EHKLQG D OHJDF\� ,Q LOOXVWUDWLQJ WKHLU
OHJDF\�GULYHQ FRQˌLFW� 0LUDQGD HQULFKHV WKH
DXGLHQFHȢV XQGHUVWDQGLQJ RI WKH %XUU�+DPLOWRQ
ULYDOU\� VHWWLQJ WKH VFHQH IRU WKHLU DQLPRVLW\ ZKLFK
FXOPLQDWHV LQ D KLVWRULF GXHO� +DPLOWRQȢV GHVLUH WR
EH IRUWKULJKW LQ WKH QDPH RI OHJDF\ DOVR GHHSHQV
WKH DXGLHQFHȢV FRPSUHKHQVLRQ RI WKH +DPLOWRQ�
5H\QROGV DIIDLU ȟ WKH VH[ VFDQGDO WKDW GHVWUR\HG
+DPLOWRQȢV FDUHHU ȟ DV +DPLOWRQȢV SULRULWLVDWLRQ
RI KRQHVW\ H[SODLQV ZK\ KH SXEOLFLVHG WKH VRUGLG
WUXWK�

7KH SHUWLQHQFH RI OHJDF\ WR KLVWRULFDO ˋJXUHV LV
IXUWKHU UHLQIRUFHG ZKHQ 0LUDQGD XVHV FRQVRQDQFH
WR H[WRO +DPLOWRQ DQG KLV UHYROXWLRQDU\ HUD FRP�
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SDQLRQV DV D ȤEXQFK RI UHYROXWLRQDU\ PDQXPLV�
VLRQ DEROLWLRQLVWVȥ ����� 7KH FRQVRQDQFH IURP
WKH VLELODQW ȤVKȥ VRXQG LQ ȤUHYROXWLRQDU\ȥ� ȤPDQ�
XPLVVLRQȥ� DQG ȤDEROLWLRQLVWȥ DOORZV WKLV ODXGD�
WRU\ GHVFULSWLRQ WR VWDQG RXW IURP WKH YHUEDO GHQ�
VLW\ RI WKH PXVLFDO QXPEHU� FRQVHTXHQWO\ LQJUDLQ�
LQJ +DPLOWRQȢV KHURLVP LQ DXGLHQFHVȢ PLQGV ȟ
KH GHFODUHV KLPVHOI D ȤUHYROXWLRQDU\ DEROLWLRQ�
LVWȥ WR GHPRQVWUDWH KLV DGPLUDEOH SURJUHVVLYHQHVV�
+HQFH� 0LUDQGD FOHDUO\ LOOXVWUDWHV +DPLOWRQȢV DV�
SLUDWLRQ WR OHDYH EHKLQG D IDYRXUDEOH OHJDF\ LQ KLV�
WRU\�

7KRXJK 0LUDQGD GLYXOJHV +DPLOWRQȢV SURJUHVVLYH
EHOLHIV� LQ GRLQJ VR� KH SHUSHWXDWHV DQ LGHDOLVHG
GHSLFWLRQ RI KLVWRULFDO ˋJXUHV ¢ OD Ȥ)RXQGHUV &KLFȥ�
D VW\OH RI UHYLVLQJ HDUO\ $PHULFDQ KLVWRU\ E\ SUH�
VHQWLQJ DQ RYHUO\ FRPSOLPHQWDU\ SRUWUD\DO RI WKH
IRXQGLQJ IDWKHUV �5RPDQR DQG3RWWHU�� %\ GHVFULE�
LQJ +DPLOWRQ DV D ȤPDQXPLVVLRQ DEROLWLRQLVWȥ� OD�
EHOOLQJ KLP DV D VXSSRUWHU RI WKH DEROLWLRQ RI VODY�
HU\� 0LUDQGD SDLQWV +DPLOWRQ DV XSVWDQGLQJ� FRQ�
YHQLHQWO\ GLVUHJDUGLQJ KRZ +DPLOWRQ KDG KLUHG LQ
VODYHV DQG HYHQPDUULHG LQWR DPDMRU VODYH�RZQLQJ
IDPLO\ �0DJQHVV�� 7KH DGMHFWLYH ȤUHYROXWLRQDU\ȥ
DOVR LPSOLHV WKDW +DPLOWRQȢV VXSSRUW IRU VODYHVȢ
OLEHUDWLRQ ZDV LPSDFWIXO DQG SLRQHHULQJ� DQ XQ�
WUXH DVVHUWLRQ VLQFH KLV FRPSOLFLW\ LQ WKH VODYH
WUDGH ZDV XQGRXEWHGO\ FRXQWHUSURGXFWLYH WR WKH
OLEHUDWLRQ RI VODYHV� +HQFH� 0LUDQGD IDLOV WR DF�
NQRZOHGJH +DPLOWRQȢV FRJQLWLYH GLVVRQDQFH LQ KLV
H[WUHPHO\ SRVLWLYH GHVFULSWLRQ� WKHUHIRUH PLVVLQJ
DQ RSSRUWXQLW\ WR VKDWWHU WKH ID©DGH RI +DPLOWRQȢV
UHFWLWXGH E\ UHYHDOLQJ WKLV IRXQGLQJ IDWKHUȢV QRQ�
FRPPLWPHQW WR KLV EHOLHIV� ,QVWHDG� 0LUDQGD UHLQ�
IRUFHV WKH URPDQWLFLVHG QDUUDWLYH RI WKH IRXQGLQJ
IDWKHUV WKDW KH WULHV VR KDUG WR FKDOOHQJH WKURXJK�
RXW WKH PXVLFDO� IRU WKH VDNH RI FUHDWLQJ D SURJUHV�
VLYH KHUR WKDW PRGHUQ $PHULFDQV FDQ ZKROHKHDUW�
HGO\ LGROLVH DQG HOHYDWLQJ WKH PXVLFDOȢV DJUHHDELO�
LW\ ZLWK DXGLHQFHV�

/DWHU LQ WKHPXVLFDO� 0LUDQGD XVHV LQGLUHFW FKDUDF�
WHULVDWLRQ WR UHYHDO WKH GHVWUXFWLYHQHVV RI WKH GH�
VLUH WR OHDYH EHKLQG D OHJDF\� $V %XUU WHOOV +DPLO�
WRQ WKDW &OHUPRQW 6WUHHW KDV EHHQ UHFKULVWHQHG
0HUFHU 6WUHHW LQ KRQRXU RI WKH ODWH *HQHUDO 0HU�
FHU� ERWK PHQ ZLVWIXOO\ SRQGHU 0HUFHUȢV SRVWKX�
PRXV HDVH LQ VHFXULQJ D OHJDF\� ȤDOO KH KDG WR GR

ZDV GLH�ȥ �0LUDQGD DQG 0F&DUWHU ����� +DPLOWRQ
DQG %XUU HYHQ FRQVLGHU G\LQJ D KHURȢV GHDWK DS�
SHDOLQJ DV LW LV ȤD ORW OHVV ZRUNȥ DQG HYHQ ZRUWK
ȤD WU\ȥ� WKXV� 0LUDQGD UHYHDOV WKURXJK GLDORJXH
WKDW WKH\ KDYH HVVHQWLDOO\ GHYHORSHG GHDWK ZLVKHV
IRU WKH VDNH RI EHLQJ UHPHPEHUHG� %\ LOOXVWUDW�
LQJ WKLV VHOI�GHVWUXFWLYH DVSHFW RI OHJDF\�EXLOGLQJ�
0LUDQGD GLYXOJHV WKDW OHDYLQJ EHKLQG D OHJDF\ LV
WKH VLQJOH JUHDWHVW DFKLHYHPHQW D KLVWRULFDO ˋJ�
XUH FDQ KRSH WR DFKLHYH DV OHJDFLHV HQVXUH UHPHP�
EUDQFH� +HQFH� 0LUDQGD HQKDQFHV DXGLHQFHVȢ XQ�
GHUVWDQGLQJ RI WKH KLVWRULF %XUU�+DPLOWRQ GXHO DV
LW LV WKH GHVWUXFWLYH UHVXOW RI KLVWRULFDO ˋJXUHVȢ
OHJDF\�EXLOGLQJ ȟ WKH GXHO ZDV SURYRNHG E\+DPLO�
WRQ GLVSDUDJLQJ %XUUȢV UHSXWDWLRQ� SURPSWLQJ WKH
ODWWHU WR GHIHQG KLV KRQRXU �:DOOHQIHOGW��

7KH DOO�FRQVXPLQJ QDWXUH RI OHJDF\�EXLOGLQJ LV HV�
SHFLDOO\ SRWHQW ZKHQ +DPLOWRQȢV DWWHPSW WR SUR�
WHFW KLV OHJDF\ EDFNˋUHV� :KHQ +DPLOWRQȢV UL�
YDOV� 7KRPDV -HIIHUVRQ DQG -DPHV 0DGLVRQ� GLV�
FRYHU GXELRXV SD\PHQWV IURP +DPLOWRQ WR D 0U
-DPHV 5H\QROGV� -HIIHUVRQ DQG 0DGLVRQ VHHN WR
XQGHUPLQH +DPLOWRQȢV SROLWLFDO FDUHHU E\ WKUHDW�
HQLQJ WR DFFXVH KLP RI HPEH]]OHPHQW� 7R FOHDU
KLPVHOI RI OHJDO ZURQJGRLQJ� +DPLOWRQ GUDIWV KLV
H[SRV« �ODWHU NQRZQ DV WKH 5H\QROGV 3DPSKOHW��
GXULQJ ZKLFK KH FRQYLQFHV KLPVHOI WKDW ȤWKLV LV
WKH RQO\ ZD\ , FDQ SURWHFW P\ OHJDF\ȥ �0LUDQGD
DQG 0F&DUWHU ����� +HUH� +DPLOWRQ ˋQGV FRQVR�
ODWLRQ LQ WKH EHOLHI WKDW KH FDQ ȤSURWHFWȥ KLV SR�
OLWLFDO UHSXWDWLRQ WKURXJK SXEOLFLVLQJ WKH IDFW WKDW
KLV GXELRXV SD\PHQWV ZHUH IRU D OHJDO \HW PRUH
KHLQRXV DFW� DQ H[WUDPDULWDO DIIDLU ZLWK 5H\QROGVȢ
ZLIH� +HQFH� 0LUDQGD XVHV GLUHFW FKDUDFWHULVD�
WLRQ YLD GLDORJXH WR GLYXOJH KRZ +DPLOWRQ P\RSL�
FDOO\ SULRULWLVHV OHJDF\ RYHU KLV IDPLO\ȢV GLJQLW\�
KH RQO\ FRQVLGHUV WKH PHULWV RI GLYXOJLQJ KLV VH[
VFDQGDO ȟ WKDW LW ZLOO ȤSURWHFW KLV OHJDF\ȥ ȟ WKXV
KLV ˋ[DWLRQ RQ OHJDF\�EXLOGLQJ EOLQGVLGHV KLP E\
PDNLQJ KLP RYHUORRN KRZ KLV DIIDLU PD\ KXPLOLDWH
KLV ZLIH DQG FKLOGUHQ� $GGLWLRQDOO\� WKURXJK VXJ�
JHVWLQJ WKDW +DPLOWRQ ZLOO EH DEOH WR ȤZULWH >KLV@
ZD\ RXW� RYHUZKHOP WKHP ZLWK KRQHVW\ȥ� 0LUDQGD
UHLQIRUFHV WKDW +DPLOWRQȢV REVHVVLRQ ZLWK FOHDU�
LQJ KLV QDPH KDV FDXVHG D GHVWUXFWLYH RYHUVLJKW
RI KLV UXLQDWLRQ DV KH LV RXW RI WRXFK ZLWK SXE�
OLF VHQWLPHQW� KLV DGPLVVLRQ WR WUHDFKHURXV DGXO�
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WHU\ ZLOO QRW DOORZ KLP WR ȤZULWH KLV ZD\ RXWȥ RI
WURXEOH� LW ZLOO KDUPKLV UHSXWDWLRQ UDWKHU WKDQ VDO�
YDJLQJ LW� +DPLOWRQȢV LQDELOLW\ WR VHSDUDWH KLV OLIH
IURP OHJDF\�EXLOGLQJ LV KLV KDPDUWLD� WKH IDWDO ˌDZ
WKDW OHDGV WR KLV GRZQIDOO� 7KURXJK H[SORULQJ WKH
GHYDVWDWLQJ FRQVHTXHQFHV RI DVSLULQJ WR OHDYH EH�
KLQG DQ KRQRXUDEOH OHJDF\� 0LUDQGD HQKDQFHV DX�
GLHQFHVȢ FRPSUHKHQVLRQ RI WKH KLVWRULFDO FDXVHV
DQG HIIHFWV RI WKH 5H\QROGV SDPSKOHW�

��� &KDOOHQJLQJ WKH SUHYDLOLQJ QDUUDWLYH
RI $PHULFDȢV IRXQGLQJ

:KHQ *HRUJH :DVKLQJWRQ ȟ DUJXDEO\ WKH PRVW
GHLˋHG IRXQGLQJ IDWKHU RI DOO ȟ ˋUVW DSSHDUV LQ
WKH PXVLFDO� 0LUDQGD XVHV FRQVRQDQFH DQG DV�
VRQDQFH WR FKDOOHQJH WKH SUHYDLOLQJ KLVWRULFDO
QDUUDWLYH WKDW LGHDOLVHV :DVKLQJWRQ DQG IRXQG�
LQJ IDWKHUV DOLNH� :KHQ :DVKLQJWRQ DFNQRZO�
HGJHV KLVWRU\ȢV GHSLFWLRQ RI KLPVHOI� 0LUDQGD UH�
SHDWV ELODELDO DQG IULFDWLYH FRQVRQDQW VRXQGV LQ
ȤPRGHO RI D PRGHUQ PDMRU JHQHUDOȥ DQG D ȤYHQ�
HUDWHG 9LUJLQLDQ YHWHUDQȥ UHVSHFWLYHO\ ����� FUH�
DWLQJ SOHDVDQW�VRXQGLQJ DOOLWHUDWLRQ WKDW GUDZV
WKH DXGLHQFHȢV DWWHQWLRQ WR WKHVH DFFRODGHV� ZLWK
WKH SOHDVLQJ� ˌDZOHVV UK\WKP JHQHUDWHG E\ FRQ�
VRQDQFH PLUURULQJ WKH SHUIHFW� ˌDZOHVV VWDQGDUGV
:DVKLQJWRQ PXVW OLYH XS WR DV $PHULFDȢV OLRQLVHG
OLEHUDWRU� 0LUDQGD DOVR XVHV DVVRQDQFH WR UHSHDW
WKH FORVH�PLG IURQW XQURXQGHG YRZHO Ė� RU WKH ȥHKȥ
VRXQG ZKHQ:DVKLQJWRQ DGGUHVVHV KRZ RWKHUV DUH
ȤHPEHOOLVKLQȢ P\ HOHJDQFH DQG HORTXHQFHȥ� GUDZ�
LQJ DWWHQWLRQ WR KRZ WKHPDVVHV LGHDOLVH:DVKLQJ�
WRQ E\ H[FOXVLYHO\ SURSDJDWLQJ KLV DGPLUDEOH TXDO�
LWLHV� &RQVHTXHQWO\� 0LUDQGD JLYHV :DVKLQJWRQ D
YRLFH DQG YXOQHUDELOLW\ XVLQJ FRQVRQDQFH DQG DV�
VRQDQFH WR GUDZ DWWHQWLRQ WR KRZ KH LV QRW DV ˌDZ�
OHVV DQG RPQLSRWHQW DV SXUSRUWHG� 7KH LQˌDWLRQ RI
:DVKLQJWRQȢV OHJDF\ HYHQZDUUDQWV KLV ˋUVW VSRNHQ
OLQH LQ WKH PXVLFDO WR EH Ȥ&DQ , EH UHDO D VHFRQG"ȥ
WR HVWDEOLVK D GLVWLQFWLRQ EHWZHHQ WKH SXEOLFLVHG
QDUUDWLYH DQG KLV ȤUHDOȥ SHUVRQDOLW\� ,Q GHPRQ�
VWUDWLQJ KRZ PLVUHSUHVHQWHG OHJDFLHV PD\ XQGHU�
PLQH WKH DFFXUDF\ RI KLVWRULFDO QDUUDWLYHV ȟ DV HY�
LGHQFHG E\ :DVKLQJWRQȢV H[DJJHUDWHG SRUWUD\DO ȟ
0LUDQGD H[SRVHV WKH VNHZHG SXEOLF SHUFHSWLRQ RI
KLVWRULFDO SHUVRQDH WR UHIXWH WKH QDUUDWLYH WKDW WKH
IRXQGLQJ IDWKHUV ZHUH LQIDOOLEOH DQG JRG�OLNH�

)ROORZLQJ WKH GHFRQVWUXFWLRQ RI :DVKLQJWRQȢV
DSRWKHRVLV� 0LUDQGD XVHV VHFRQG�SHUVRQ SUR�
QRXQV WR FRQWLQXH FULWLTXLQJ H[FHVVLYHO\ URV\ RXW�
ORRNV RQ KLVWRU\� $IWHU WKH %DWWOH RI <RUNWRZQ
VHFXUHG $PHULFDȢV LQGHSHQGHQFH IURP %ULWDLQ�
.LQJ *HRUJH ,,,� WKH IRUPHU NLQJ RI WKH $PHUL�
FDQ FRORQLHV� ZRQGHUV DORXG� Ȥ:KDW FRPHV QH[W"
<RXȢYH EHHQ IUHHG� 'R \RX NQRZ KRZ KDUG LW LV WR
OHDG"ȥ ������ +HUH� 0LUDQGDȢV XVH RI WKH VHFRQG�
SHUVRQ SURQRXQ Ȥ\RXȥ HQDEOHV KLP WR EUHDN WKH
IRXUWK ZDOO WR VXJJHVW WKDW WKH DXGLHQFH GRHVQȢW
ȤNQRZ KRZ KDUG LW LV WR OHDGȥ EHFDXVH WKH URPDQ�
WLFLVDWLRQ RI WKH $PHULFDQ IRXQGLQJ JORVVHV RYHU
WKH KDUGVKLSV HQFRXQWHUHG GXULQJ WKH HSRFK� &RQ�
WUDU\ WR SRSXODU EHOLHI� WKH HQG RI WKH 5HYROXWLRQ�
DU\ :DU GLG QRW LPPHGLDWHO\ XVKHU LQ SURVSHULW\
IRU $PHULFD� ,Q IDFW� WKH URXVLQJ PXVLFDO QXPEHU
Ȥ<RUNWRZQȥ ZDV D FRQWHQGHU IRU WKH FORVLQJ QXP�
EHU RI $FW � RI +DPLOWRQ EXW ZDV XOWLPDWHO\ UH�
MHFWHG DV LWV VXQQ\ YLHZ RI $PHULFDȢV IRXQGLQJ LV
LQFRQJUXRXV ZLWK $PHULFDȢV VWUXJJOHV� (YHQ -RKQ
$GDPV� D IRXQGLQJ IDWKHU ZKR OLYHG WR VHH $PHU�
LFDȢV IRXQGLQJ P\WKRORJLVHG� ȤEHJJHG >SHRSOH@ WR
UHPHPEHU WKDW WKH FRXQWU\ȢV ELUWK ZDV SDLQIXO�
FRQWHQWLRXV� DQG QRW UHPRWHO\ ˋQLVKHG ZKHQ WKH
%ULWLVK ZHQW KRPHȥ ������ +HQFH� E\ LOOXVWUDWLQJ
KRZ D QDWLRQȢV OHJDF\ PD\ EH GLVWRUWHG WR SHUSHW�
XDWH FRQMHFWXUDO SHUFHSWLRQV RI WKH SDVW� 0LUDQGD
VXEYHUWV JORULˋHG QDUUDWLYHV DERXW $PHULFDȢV LQ�
IDQF\�

��� 6KHGGLQJ OLJKW RQ WKH SLWIDOOV RI KLV�
WRULRJUDSK\

0LUDQGD QRWDEO\ FRPPHQWV RQ WKH PLVUHSUHVHQ�
WDWLRQV RI OHJDFLHV LQ WKH PXVLFDO QXPEHU� Ȥ5RRP
:KHUH ,W +DSSHQVȥ� ZKLFK UHYROYHV DURXQG WKH
'LQQHU 7DEOH %DUJDLQ� DQ HYHQW VKURXGHG LQ VH�
FUHF\ DV LW LV XQFOHDU KRZ NQRZQ ULYDOV� +DPLOWRQ
DQG -HIIHUVRQ� DJUHHG XSRQ OXFUDWLYH SROLWLFDO GH�
FLVLRQV RYHU RQH GLQQHU�

0LUDQGD FULWLFLVHV WKH GHLˋFDWLRQ RI IRXQGLQJ ID�
WKHUV DQG UHYHDOV WKH ODFN RI FODULW\ LQ KLVWRULFDO
HYHQWV ZKHQ %XUU FRQGHPQV WKH XQGHUKDQGHG FLU�
FXPVWDQFHV RI WKH EDUJDLQ� Ȥ0\ *RG� ,Q *RG ZH
WUXVW� EXW ZHȢOO QHYHU UHDOO\ NQRZ ZKDW JRW GLV�
FXVVHGȥ ������ 7KURXJK UK\PH� 0LUDQGD KLJK�
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OLJKWV WKH SKRQHWLF VLPLODULW\ EHWZHHQ Ȥ*RGȥ DQG
ȤJRWȥ� FUHDWLQJ D GRXEOH HQWHQGUH IRU WKH ZRUG
ȤJRWȥ DV %XUU ODPHQWV WKDW ZHȢOO QHYHU UHDOO\ NQRZ
ZKDW Ȥ*RGȥ GLVFXVVHG� :LWK %XUUȢV IUXVWUDWLRQ
DLPHG DW +DPLOWRQ DQG -HIIHUVRQȢV VHFUHF\� WKLV
SXQ OLNHQV WKH IRXQGLQJ IDWKHUV WR JRGV� VDWLULVLQJ
WKH QDUUDWLYHV WKDW DJJUDQGLVH IRXQGLQJ IDWKHUV�
6LPLODUO\� E\ H[FODLPLQJ� ȤQR RQH UHDOO\ NQRZV �
� � KRZ WKH VDXVDJH JHWV PDGHȥ� 0LUDQGD XVHV
PHWDSKRU WR FRPSDUH SRVWHULW\ȢV ODFN RI H[SHUWLVH
RQ WKH SDVW WR WKH SXEOLFȢV ODFN RI XQGHUVWDQGLQJ
RQ WUDGH VHFUHWV OLNH ȤKRZ VDXVDJHV JHW PDGHȥ�
WKHUHE\ LPSO\LQJ WKDW KLVWRU\PD\ EH REVFXUHG GXH
WR GHOLEHUDWH VHFUHF\ LQ FORVHG�GRRU GHDOV� +DPLO�
WRQ DQG -HIIHUVRQȢV VWUDWHJLF FODQGHVWLQLW\ XUJHV
WKH DXGLHQFH WR FRQWHPSODWH KRZ LQWHQWLRQDO GLV�
WRUWLRQ RI OHJDFLHV� VXFK DV WKH EDUJDLQ WKDW WUDQ�
VSLUHG LQ ȤWKH URRP ZKHUH LW KDSSHQVȥ� SUHYHQWV
KLVWRU\ IURP EHLQJ DFFXUDWH DQG UHOLDEOH� DV VHHQ
LQ KRZ %XUU LV IRUFHG WR VXPPDULVH WKH VSHFLˋFV
RI WKH FRPSURPLVH XVLQJ WKH YDJXH SURQRXQ ȤLWȥ�
+HQFH� 0LUDQGD DVFULEHV WKH PRGHUQ GHLˋFDWLRQ
RI IRXQGLQJ IDWKHUV WR SRVWHULW\ȢV ODFN RI FODULW\
RQ KLVWRULFDO HYHQWV� FRQVHTXHQWO\ FRQIURQWLQJ WKH
SLWIDOO RI KLVWRULRJUDSK\� KLVWRU\ FDQ QHYHU IXOO\
FDSWXUH WKH SDVW GXH WR WKH GHDUWK RI GRFXPHQWD�
WLRQ DQG WUDQVSDUHQF\�

$W WKH PXVLFDOȢV FOLPD[� 0LUDQGD VWUHVVHV WKH ˋFN�
OHQHVV RI KLVWRULRJUDSK\ ȟ RQH FDQ QHYHU FRQ�
WURO KRZ WKH\ DUH SRUWUD\HG LQ KLVWRU\ LI DW DOO�
:KHQ +DPLOWRQ DQG %XUUȢV RSSRVLWLRQ FXOPLQDWHV
LQ D IDWHIXO GXHO� +DPLOWRQȢV ˋQDO PRPHQWV DUH
GUDPDWLFDOO\ SURORQJHG WKURXJK D VSRNHQ�ZRUG
PRQRORJXH� D GHSDUWXUH IURP WKH VXQJ�WKURXJK
PXVLFDO WR LPEXH WKLV VFHQH ZLWK GUDPDWLF LPSRU�
WDQFH� $V +DPLOWRQ DVNV� Ȥ,I , WKURZ DZD\P\ VKRW�
LV WKLV KRZ \RXȢOO UHPHPEHU PH" :KDW LI WKLV EXO�
OHW LV P\ OHJDF\"ȥ ������ 0LUDQGD XVHV WKH VHFRQG�
SHUVRQ SURQRXQ Ȥ\RXȥ WR LQIRUP WKH DXGLHQFH DV D
V\QHFGRFKH RI $PHULFD WKDW ȤWKLV EXOOHWȥ ȟ D V\P�
ERO RI KLV GXHO ȟ KDV VKDSHG KRZȤ\RXȥ �IXWXUH JHQ�
HUDWLRQV� UHPHPEHU +DPLOWRQ� DV +DPLOWRQ EH�
FRPHV EHVW NQRZQ IRU WKLV VHQVDWLRQDO GXHO UDWKHU
WKDQ IRU RWKHU DFKLHYHPHQWV� 7KXV� E\ LOOXVWUDW�
LQJ KRZ OHJDFLHV FDQ EH PLVUHSUHVHQWHG WKURXJK
DQ RYHUHPSKDVLV RQ VHOHFWLYH HYHQWV� 0LUDQGD UH�
YHDOV WKH WUDYHVW\ RI KLVWRU\� WKH YRODWLOLW\ RI OHJD�

FLHV GHQ\ KLVWRULFDO ˋJXUHV FRQWURO RYHU KRZ WKH\
VKDOO EH UHPHPEHUHG�

0LUDQGD DOVR XVHV PHWDSKRUV WR IXUWKHU LOOXVWUDWH
WKH LQVWDELOLW\ RI KLVWRULFDO QDUUDWLYHV� ,I D OHJDF\
LV ȤSODQWLQJ VHHGV LQ D JDUGHQ \RX QHYHU JHW WR VHHȥ
������ WKHQ OHDYLQJ EHKLQG D OHJDF\ LV D SRVWKX�
PRXV DFWLRQ DV WKH IUXLWV RI RQHȢV ODERXU RQO\ DS�
SHDUV DIWHU RQH ˋQLVKHV PDNLQJ WKHLU PDUN RQ WKH
ZRUOG� 6LQFH KLVWRULFDO ˋJXUHV ȤQHYHU JHW WR VHHȥ
KRZ WKHLU OHJDF\ FRPHV WR IUXLWLRQ� 0LUDQGD UHLQ�
IRUFHV WKHLU ODFN RI FRQWURO RYHU WKHLU PHPRULDOL�
VDWLRQ� 0LUDQGD DOVR OLNHQV OHJDFLHV WR ZULWLQJ DQ
XQˋQLVKHG VRQJ ȤVRPHRQH ZLOO VLQJ IRU PHȥ� LQ�
GLFDWLQJ WKDW WKRXJK +DPLOWRQ EXLOGV WKH IRXQGD�
WLRQ RI KLV OHJDF\� KRZ KLV OHJDF\ ZLOO EH LQWHU�
SUHWHG LV EH\RQG KLV FRQWURO EHFDXVH RWKHUV ZLOO
FRQWLQXH DGGLQJ RQWR WKH ȤVRQJȥ KH EHJDQ� 7KLV
SRWHQW PHWDSKRU \HW DJDLQ EUHDNV WKH IRXUWK ZDOO�
IRUFLQJ DXGLHQFHV WR FRQIURQW WKH PDOOHDELOLW\ RI
OHJDFLHV DV 0LUDQGD RYHUWO\ DFNQRZOHGJHV KRZ KH
KDV VKDSHG +DPLOWRQȢV OHJDF\ E\ LQFRUSRUDWLQJ KLV
ZRUGV LQWR PXVLFDO QXPEHUV� OLWHUDOO\ FRPSOHWLQJ
WKH VRQJ RWKHUV ȤZLOO VLQJ IRU PHȥ� 6XFK LV WKH ID�
WDOLW\ RI KLVWRULRJUDSK\� LW LV QRW XS WR \RX� EXW
UDWKHU SRVWHULW\� WR VHFXUH \RXU OHJDF\ DQG WHOO \RXU
VWRU\� SRVVLEO\ PLVUHSUHVHQWLQJ LW�

:KHQ +DPLOWRQ LV VKRW E\ %XUU DQG WKH ODWWHU FRQ�
IURQWV WKH JUDYLW\ RI KLV DFWLRQV� 0LUDQGD XVHV GL�
UHFW FKDUDFWHULVDWLRQ WKURXJK VSHHFK WR LOOXVWUDWH
WKH ZRUU\LQJ ODFN RI QXDQFH LQ KLVWRU\� DV %XUU
ODPHQWV WKDW KH ȤSDLGȥ WKH SULFH IRU NLOOLQJ +DPLO�
WRQ EHFDXVH WKLV DFWLRQ ZLOO SDLQW KLP KHQFHIRUWK
DV ȤWKH YLOODLQ LQ >+DPLOWRQȢV@ KLVWRU\ȥ ������ 0L�
UDQGD H[HUFLVHV WKH KLQGVLJKW KH SRVVHVVHV IURP
OLYLQJ LQ WKH ��VW FHQWXU\ WR SRUWUD\ %XUUȢV UH�
PRUVH� DV %XUU SUHGLFWV KLV YLOLˋFDWLRQ LQ $PHULFDQ
KLVWRU\ �:LOOV�� %XUUȢV UHPRUVH IRU NLOOLQJ +DPLO�
WRQ DOVR GUDZV DWWHQWLRQ WR WKH GHYDVWDWLQJ FRQ�
VHTXHQFHV RI DQ RYHU ˋ[DWLRQ RQ OHJDF\�EXLOGLQJ�
EHFDXVH %XUUȢV DUGHQW SXUVXLW RI D SULVWLQH UHS�
XWDWLRQ KDV LURQLFDOO\ FRVW KLP KLV OHJDF\� $V D
UHVXOW� %XUUȢV GRZQIDOO� FDWDO\VHG E\ RQH VLQJOH
DWWHQWLRQ�JUDEELQJ DFWLRQ� H[HPSOLˋHV KRZ KLV�
WRU\ FDQ HDVLO\ UHGXFH D FRPSOH[ LQGLYLGXDO WR
WKH WZR�GLPHQVLRQDO UROH RI D ȤYLOODLQȥ� ZLWK OLW�
WOH URRP IRU UHGHPSWLRQ� +HQFH� KLVWRULRJUDSK\ȢV
IDWDO ˌDZ LV WKDW KLVWRU\ REOLWHUDWHV�
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0LUDQGD PDNHV D SRZHUIXO VWDWHPHQW E\ HQGLQJ
WKHPXVLFDO QRWZLWK+DPLOWRQȢV GHDWK EXWZLWK WKH
DIWHUPDWK� KLQWLQJ DW KRZ OHJDFLHV RXWOLYH WKHLU
RZQHUV� ,Q WKH ˋQDO PXVLFDO QXPEHU� Ȥ:KR /LYHV�
:KR 'LHV� :KR 7HOOV <RXU 6WRU\ȥ� ZKHQ WKH FRP�
SDQ\ DVNV� Ȥ:KR UHPHPEHUV \RXU QDPH" :KR
WHOOV \RXU VWRU\"ȥ �0LUDQGD DQG0F&DUWHU �����0L�
UDQGD XVHV DQDSKRUD DQG UHSHDWV ȤZKRȥ WR SURPSW
DXGLHQFHV WR GRXEW WKH DFFXUDF\ RI KLVWRU\� 6LQFH
WKH SRZHU WR VKDSH QDUUDWLYHV LV YHVWHG LQ ȤZKR
OLYHV� ZKR GLHV� ZKR WHOOV \RXU VWRU\ȥ� OHJDFLHV ZLOO
DOZD\V EH YXOQHUDEOH WR PLVUHSUHVHQWDWLRQ E\ IX�
WXUH JHQHUDWLRQV� WKUHDWHQLQJ WKH LQWHJULW\ RI KLV�
WRU\� +HQFH� 0LUDQGD H[SUHVVHV WKH GRXEOH�HGJHG
VZRUG RI KLVWRU\ ȟ LW LV DV XQUHOLDEOH DV LW LV LQ�
IRUPDWLYH� 7KH LQHYLWDEOH ULVN RI OHDYLQJ EHKLQG
OHJDFLHV LV ODLG RXW LQ WKH RSHQ� OHJDFLHV DUH OHVV
GHSHQGHQW RQ ZKDW \RX GLG ZKHQ \RX ZHUH DOLYH�
DQG PRUH FRQWLQJHQW RQ ZKDW RWKHUV GR DIWHU \RXU
GHDWK�

� &RQFOXVLRQ

2YHUDOO� 0LUDQGD XVHV FKDUDFWHULVDWLRQ DQG SRHWLF
GHYLFHV WR GHSLFW WKH FHQWUDOLW\ RI OHJDF\ LQ KLVWRU\�
7KH DUUD\ RI GHYLFHV XVHG DUH ZHOO VXLWHG WR DFKLHYH
0LUDQGDȢV LQWHQGHG HIIHFWV� FKDUDFWHULVDWLRQ LOOXV�
WUDWHV KRZDQ REVHVVLRQZLWK OHJDF\�EXLOGLQJ OHDGV
WR UXLQDWLRQ� ZKLOH DWWHQWLRQ�JUDEELQJ VHFRQG�
SHUVRQ SURQRXQV H[SRVH WKH DXGLHQFHȢV FRPSOLFLW\
LQ SHUSHWXDWLQJ JORULˋHG QDUUDWLYHV RI $PHULFDȢV
IRXQGLQJ� )LQDOO\� WKH PRWOH\ FROOHFWLRQ RI SRHWLF
WHFKQLTXHV FRQVWLWXWLQJ WKH PXVLFDOȢV PXVLFDOLW\
�UK\PH� DVVRQDQFH� FRQVRQDQFH� DQG FUHDWLRQ RI
PHDQLQJ �PHWDSKRU� DOORZ LPSDFWIXO O\ULFV LQ PX�
VLFDO QXPEHUV WR VWDQG RXW� WKHUHE\ DFFHQWXDWLQJ
WKH KLVWRULFDO VLJQLˋFDQFH RI OHJDFLHV�

0LUDQGDȢV LQWHQGHG HIIHFWV ȟ ZKLFK LQFOXGH HG�
XFDWLQJ WKH DXGLHQFH DERXW KLVWRU\� GLVUXSWLQJ
ZLGHVSUHDG PLVSHUFHSWLRQV DERXW KLVWRU\� DQG DG�
GUHVVLQJ ˌDZV RI KLVWRULRJUDSK\ ȟ DUH H[SHFWHG
GXH WR WKH QDWXUH RI +DPLOWRQȢV FRQWHQW� $IWHU DOO�
OLNH DQ\ KLVWRULFDO PXVLFDO� +DPLOWRQ VKRXOG GLV�
FXVV WKH LPSOLFDWLRQV RI KLVWRULFDO HYHQWV DQG GLV�
SHO PLVFRQFHSWLRQV ZKLOH DGGUHVVLQJ WKH OLPLWD�
WLRQV RI UHFRUGHG DFFRXQWV�

$PRQJ WKHVH HIIHFWV� 0LUDQGDȢV FKDOOHQJH RI WKH
SHUFHSWLRQ RI $PHULFDȢV IRXQGLQJ LV DUJXDEO\ WKH
PRVW FXOWXUDOO\ LPSDFWIXO� DV KH UHGHˋQHV ZKDW LW
PHDQV WR EH D SDWULRWLF $PHULFDQ� ,Q SURYLGLQJ D
PRUH KRQHVW GHSLFWLRQ RI WKH IRXQGLQJ� 0LUDQGD
MROWV $PHULFDQ DXGLHQFHV IURP WKHLU FRPSODFHQF\
DV WKH\ UHDOLVH $PHULFD QHYHU ZDV DQG VWLOO LV QRW
ˌDZOHVV� )RU H[DPSOH� WKH IDFW WKDW +DPLOWRQ
PDNHV D ȡGDULQJ SROLWLFDO VWDWHPHQWȢ WKURXJK LQYLW�
LQJ QRQ�ZKLWH DFWRUV WR SRUWUD\ SRZHUIXO ˋJXUHV LV
D WHVWDPHQW WR KRZ WKHUH LV VWLOO PXFK SURJUHVV WR
EH PDGH IRU $PHULFD DQG LWV UDFLVW VWDWXV TXR �%DOO
DQG 5HHG��

+RZHYHU� KLVWRULFDO LQDFFXUDFLHV OLPLW WKH SURIXQ�
GLW\ RI +DPLOWRQȢV FXOWXUDO LQˌXHQFH DV 0LUDQGD
FRQWUDGLFWV KLV RULJLQDO LQWHQWLRQ WR FKDOOHQJH KLV�
WRULFDO JORULˋFDWLRQ� FRQVLGHULQJ WKH OLEUHWWRȢV OLE�
HUDO XVH RI DUWLVWLF OLFHQVH� +DPLOWRQ LV DW EHVW DQ
LQQRFXRXV� XSOLIWLQJ ZRUN RI KLVWRULFDO ˋFWLRQ� DQG
DW ZRUVW� D ZRUN WKDW LQVLGLRXVO\ URPDQWLFLVHV XQ�
VFUXSXORXV KLVWRULFDO ˋJXUHV� 7KURXJK URPDQWL�
FLVLQJ WKH IRXQGLQJ IDWKHUV ¢ OD )RXQGHUV &KLF� 0L�
UDQGD SUHVHQWV D SRVW�UDFLDO YLHZ RI KLVWRU\ ZKLFK
RIIHUV $PHULFDQV DEVROXWLRQ LQ WKHLU SDWULRWLVP
�5RPDQR DQG 3RWWHU�� %\ FUHDWLQJ LQ +DPLOWRQ D
VWDXQFK DEROLWLRQLVW DQG GHSLFWLQJ IRXQGLQJ ID�
WKHUV DV FKDULVPDWLF� 0LUDQGD DEVROYHV PRGHUQ
DXGLHQFHVȢ JXLOW LQ URRWLQJ IRU VODYH RZQHUV DQG
RWKHU XQVFUXSXORXV SXEOLF ˋJXUHV� WKHUHE\ SUH�
VHQWLQJ IRXQGLQJ IDWKHUV LQ PRUH D SDODWDEOH PDQ�
QHU WR SURJUHVVLYH DXGLHQFHV� +LVWRULDQ 1DQF\
,VHQEHUJ HYHQ FULWLFLVHV 0LUDQGDȢV DFWLRQV DV ȤKLV�
WRU\ VKRXOG EH MDUULQJ� QRW ZUDSSHG XS LQ D SUHWW\
ERZȥ �/HZLV�� LQGLFDWLQJ WKDW WDLORULQJ D VWRU\ WR
VXLW WKH LQWHUHVWV RI WKH WDUJHW DXGLHQFH LV D ˌDZ
RI ˋFWLRQ� 0LUDQGDȢV SUHRFFXSDWLRQ ZLWK OHJDF\ LV
PDQLIHVW LQ KLV FUHDWLYH GHFLVLRQV� DV HYHQ KH LV
JXLOW\ RI PLVUHSUHVHQWLQJ QDUUDWLYHV WR VKDSH WKH
LPSULQW WKDW +DPLOWRQ ZLOO OHDYH LQ PRGHUQ $PHU�
LFD�

7KRXJK WKHUH DUH GUDZEDFNV WR ȤSDWULRWLF P\WK�
PDNLQJȥ �QDPHO\� WKH ORVV RI KLVWRULFDO DFFXUDF\��
QR DXGLHQFH PHPEHU LV XQGHU WKH LPSUHVVLRQ WKDW
WKH IRXQGLQJ IDWKHUV ZHUH SHRSOH RI FRORXU ZKR
KDG UDS EDWWOHV WR VHWWOH QDWLRQDO GLVSXWHV� WKXV
DXGLHQFHV DUH OLNHO\ WR PDLQWDLQ D GHJUHH RI VFHS�
WLFLVP DERXW +DPLOWRQȢV DFFXUDF\� 7KXV� ȤMDUULQJȥ
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KLVWRULFDO QDUUDWLYHV DUH QRW WKUHDWHQHG E\ WKH ˋF�
WLRQDOLVHG QDUUDWLYH SURSDJDWHG E\ +DPLOWRQ�

,Q IDFW� ȤW\LQJ KLVWRU\ XS LQ D SUHWW\ ERZȥ LV QHFHV�
VDU\ LQ +DPLOWRQ GXH WR WKH HQWHUWDLQPHQW DVSHFW
RI WKH PXVLFDO JHQUH DQG WKH RSWLPLVWLF QDWXUH RI
KLVWRULFDO ˋFWLRQ� $V WKH VXFFHVV RI D PXVLFDO GH�
SHQGV RQ LWV HQWHUWDLQPHQW YDOXH� XJO\ WUXWKV DUH
LQHYLWDEO\ ZULWWHQ RII WR SUHVHQW DQ DJUHHDEOH QDU�
UDWLYH IRU DXGLHQFHVȢ HQMR\PHQW� KHQFH� FUHDWLYH
OLFHQVH LV D KDOOPDUN RI WKH PXVLFDO JHQUH� 6LPL�
ODUO\� KLVWRULFDO ˋFWLRQ LV RIWHQ ZULWWHQ GXH WR WKH
ZULWHUȢV GHVLUH WR SURGXFH D KLVWRULFDO KHUR WKDW
FRQWHPSRUDU\ DXGLHQFHV FDQ UDOO\ DURXQG� WKHUH�
IRUH ˋFWLRQȢV DSSHDO OLHV LQ LWV DELOLW\ WR ȤWLH KLVWRU\
XSȥ DQG HQJDJH ZLWK HVFDSLVW� PRWLYDWLRQDO KRSH
UDWKHU WKDQ GHSUHVVLQJ UHDOLVP�

'HVSLWH 0LUDQGDȢV OLPLWHG VXFFHVV LQ UHIXWLQJ UR�
PDQWLFLVHG QDUUDWLYHV ȟ D V\PSWRP RI WKH JHQUH ȟ
KH VWLOO FDWDO\VHV LQVLJKWIXO GLVFXVVLRQV DERXW WKH
OLPLWDWLRQV RI KLVWRULRJUDSK\� 7KURXJK HPSKDVLV�
LQJ WKDW KLVWRULFDO DFFRXQWV RI $PHULFDȢV IRXQG�
LQJ DUH VWLOO VSHFXODWLYH GHVSLWH WKH HUD EHLQJ D
KLJKO\ VFUXWLQLVHG WLPH LQ KLVWRU\� 0LUDQGD JXLGHV
DXGLHQFHV LQ XQGHUVWDQGLQJ KRZ KLVWRULRJUDSK\
FDQ QHYHUZKROO\ GRFXPHQW WKH SDVW� FRQVHTXHQWO\
SHUVXDGLQJ WKH SXEOLF WR DGRSW D PRUH FULWLFDO DQ�
JOH ZKHQ UHYLHZLQJ UHFRUGHG KLVWRU\ ȟ HVSHFLDOO\
WKDW RI $PHULFDȢV IRXQGLQJ ȟ QR PDWWHU WKH JHQUH
LQ ZKLFK LW LV SUHVHQWHG�

$V D ZRUN RI KLVWRULFDO ˋFWLRQ� +DPLOWRQ HSLWR�
PLVHV WKH SRZHU RI OLWHUDWXUH� LQ ˋOOLQJ LQ KLVWRUL�
FDO EODQNV� ˋFWLRQ LOOXPLQDWHV ZKDW LV QRW UHFRUGHG
LQ KLVWRU\� -XVW DV +DPLOWRQȢV FRPSRVLWLRQ RI
WKH 5H\QROGV 3DPSKOHW H[HPSOLˋHV ZRUGVȢ DELOLW\
WR PDNH D GLIIHUHQFH� 0LUDQGDȢV PDVWHUIXO XVH RI
OLWHUDU\ WHFKQLTXHV GHPRQVWUDWHV WKDW ODQJXDJH�
ZKHQ H[SUHVVHG VNLOIXOO\� LV D IRUFH WR EH UHFNRQHG
ZLWK� DV KH KDV FDVW D QHZ OLJKW RQ KLVWRULFDO KHURHV
DQG WKH $PHULFDQ P\WKRV� 7KH SRZHU RI ODQJXDJH
DQG OLWHUDWXUH� UDQJLQJ IURP +DPLOWRQȢV KLVWRULFDO
YHUEDO DFXLW\ WR 0LUDQGDȢV SURIRXQG GHSLFWLRQ RI
OHJDF\� LV XQGHQLDEOH�

:RUNV &LWHG

%DOO� 'RQ DQG -RVHSKLQH 5HHG� Ȥ/LQ�0DQXHO 0L�
UDQGDȥ� 0DU� ����� KWWSV � � � ZZZ � DUWV � JRY �
1($576�����Y��WHOOLQJ�DOO�RXU�VWRULHV�DUWV�
DQG� GLYHUVLW\ � OLQ�PDQXHO�PLUDQGD� $FFHVVHG
�� $SULO� �����

%URZQ� 0DWWKHZ� Ȥ$ )RXQGLQJ� ,I <RX &DQ .HHS
,Wȥ� 7KH ,QGHSHQGHQW 5HYLHZ �� ������� ���ȟ����
:HE� �� $SU� �����

/HZLV� +HOHQ� Ȥ+DPLOWRQ� KRZ /LQ�0DQXHO 0L�
UDQGDȢV PXVLFDO UHZURWH WKH VWRU\ RI $PHULFDȥ�
1HZ 6WDWHVPDQ� 'HF� ����� KWWSV � � � ZZZ �
QHZVWDWHVPDQ � FRP � FXOWXUH � PXVLF � WKHDWUH �
��������KDPLOWRQ�KRZ�OLQ�PDQXHO�PLUDQGD�
V�PXVLFDO�UHZURWH�VWRU\�DPHULFD� $FFHVVHG ��
$XJXVW� �����

0DJQHVV� 3KLO� Ȥ$OH[DQGHU +DPLOWRQȢV ([DJJHU�
DWHG $EROLWLRQLVP _ +LVWRU\ 1HZV 1HWZRUNȥ�
-XQH ����� KWWS���KLVWRU\QHZVQHWZRUN�RUJ�EORJ�
������� $FFHVVHG �� $XJXVW� �����

0LUDQGD� /LQ�0DQXHO DQG -HUHP\ 0F&DUWHU�
+DPLOWRQ� 7KH 5HYROXWLRQ� *UDQG &HQWUDO 3XE�
OLVKLQJ� $SU� ����� 3ULQW�

3HUULQ� &KULVWLQH� Ȥ+RZ ȥ+DPLOWRQȥ ,V 7HDFKLQJ
8V WR /RYH 3RHWU\ $JDLQ _ &LUFH ,QVWLWXWHȥ� -XQH
����� KWWSV���ZZZ�FLUFHLQVWLWXWH�RUJ�EORJ�KRZ�
KDPLOWRQ�WHDFKLQJ�XV�ORYH�SRHWU\�DJDLQ� $F�
FHVVHG � $XJXVW� �����

5RPDQR� 5HQHH &KULVWLQH DQG &ODLUH %RQG 3RWWHU�
+LVWRULDQV RQ +DPLOWRQ� +RZ D %ORFNEXVWHU 0XVL�
FDO ,V 5HVWDJLQJ $PHULFDȢV 3DVW� 5XWJHUV 8QLYHU�
VLW\ 3UHVV� ����� :HE� �� $SU� �����

5RVH� 6WHYH� Ȥ7KH +DPLOWRQ HIIHFW RQ PRYLHV DQG
WKH VKRZGRZQ WR FRPHȥ� -XQH ����� KWWSV � � �
ZZZ � IW � FRP � FRQWHQW � �IF���H� � E��F � ��HD �
��IF��D���D���H�D� $FFHVVHG �� $XJXVW� �����

5RVHQ� -RG\� Ȥ7KH $PHULFDQ 5HYROXWLRQDU\ȥ� -XO\
����� KWWSV � � �ZZZ�Q\WLPHV �FRP�LQWHUDFWLYH�
�����������W�PDJD]LQH�KDPLOWRQ�OLQ�PDQXHO�
PLUDQGD�URRWV�VRQGKHLP�KWPO�$FFHVVHG ��$X�
JXVW� �����

6DOYR� 6DJH� Ȥ-D\�=� .DQ\H� DQG 0/.Ƞ8VLQJ /\ULFV
DQG /LWHUDU\ 'HYLFHV WR 7HDFK 6WXGHQWV WR :ULWH
� (G6XUJH 1HZVȥ� 2FW� ����� KWWSV � � � ZZZ �
HGVXUJH�FRP�QHZV������������MD\�]�NDQ\H�
DQG�PON�XVLQJ�O\ULFV�DQG�OLWHUDU\�GHYLFHV�WR�

��



WHDFK�VWXGHQWV�WR�ZULWH� $FFHVVHG �� 6HSWHP�
EHU� �����

9DUJDV� $QGUHZ 6� Ȥ135 5HFRJQL]HV :HȢYH %HHQ
+HUH 6LQFH 'D\ � LQ Ȣ$ /DWLQR +LVWRU\ RI +LS
+RSȢȥ� $SU� ����� KWWSV���UHPH]FOD�FRP�FXOWXUH�
QSU�UHFRJQL]HV�ZHYH�EHHQ�KHUH�VLQFH�GD\���
LQ�D�ODWLQR�KLVWRU\�RI�KLS�KRS�� $FFHVVHG ��
6HSWHPEHU� �����

:DOOHQIHOGW� -HII� %XUU�+DPLOWRQ GXHO� -XO\ �����
:HE� �� $XJ� �����

:LOOV� 0DWWKHZ� Ȥ$DURQ %XUU� 0RVW +DWHG 0DQ LQ
$PHULFDQ +LVWRU\ȥ� -DQ� ����� KWWSV � � � GDLO\ �
MVWRU � RUJ � DDURQ � EXUU�� $FFHVVHG �� $XJXVW�
�����

=DKQ� 'DYLG� Ȥ$VVHVVLQJ ȥ)RXQGHUVȢ &KLFȥ� $Q
([DPLQDWLRQ RI 5HFHQW 6WXGLHV RI %HQMDPLQ
)UDQNOLQ IRU ,QVLJKWV LQWR WKH 5HVXUJHQFH RI WKH
)RXQGHUV LQ $PHULFDQ +LVWRULRJUDSK\ȥ� 'LVV�
����� :HE� � -XQH �����

��



:KDW WULJJHUHG WKH ��WK FHQWXU\ &KLQHVH GLDVSRUD IURP ;LDPHQ WR
6RXWKHDVW $VLDQ FRXQWULHV"

6RQJ <L -DTXHOLQH &KDQ ꯴꽌⧩

,QWURGXFWLRQ

)URP WKH EHJLQQLQJ RI WKH ��WK DQG XS XQWLO WKH
HDUO\ ��WK FHQWXU\� RYHU �� PLOOLRQ &KLQHVH SHR�
SOH MRXUQH\HG DFURVV WKH 6RXWK 6HDV WR 6RXWKHDVW
$VLD �&KRRQJ :LONLQV�� 7KHVH SHRSOH ZHUH NQRZQ
DV ȤVLQNHKȥ� RUր假㵊ց� E\ SUH�H[LVWLQJ &KLQHVH VHW�
WOHUV LQ WKRVH UHJLRQV� 7KH VLQNHK HVWDEOLVKHG QHZ
FRPPXQLWLHV DQG WUDGLWLRQV� PL[LQJ ZLWK LQGLJH�
QRXV FXOWXUHV ZKLOH VWLOO SUHVHUYLQJ WKHLU &KLQHVH
URRWV� ;LDPHQ LV D FLW\ DQG SRUW LQ WKH VRXWKHDVW�
HUQ SURYLQFH RI )XMLDQ� ,Q WKH ��WK FHQWXU\� LW ZDV
DQ HPEDUNDWLRQ SRLQW IRU ODERUHUV VHHNLQJ WR JR WR
RWKHU GHVWLQDWLRQV� DQG WKH JDWKHULQJ SODFH RI )X�
MLDQ RYHUVHDV &KLQHVH �(EUH\ DQG /LX ��������� ,Q
WKLV HVVD\� , ZLOO ORRN DW KLVWRULFDO HYHQWV RI WKH
��WK FHQWXU\ DQG HYDOXDWH KRZ WKH\ ZRXOG KDYH
DFWHG DV SXVK DQG SXOO IDFWRUV IRU RYHU �� PLOOLRQ
&KLQHVH SHRSOH WR OHDYH WKHLU KRPHWRZQV IURP WKH
SRUW RI ;LDPHQ� DQG MRXUQH\ WR 6RXWKHDVW $VLD�

� ;LDPHQ

;LDPHQ LV D SRUW FLW\ LQ &KLQDȢV VRXWKHDVWHUQ )X�
MLDQ SURYLQFH� Ȥ;LDPHQ &LW\ȥ ZDV EXLOW DQG HV�
WDEOLVKHG LQ (DUO\ 0LQJ ������� =KRX 'H[LQJ ⽟䖎蕟 �"������� WKH 'XNH RI -LDQJ[LD� RUGHUHG WKH
EXLOG�XS RI ;LDPHQ &LW\ WR LPSURYH FRDVWDO GH�
IHQVHV� 7KLV PDUNHG WKH EHJLQQLQJ RI ;LDPHQȢV
KLVWRU\� $OWKRXJK LW ZDV EXLOW WR UHVLVW HQHP\ HQ�
FURDFKPHQW� SURPRWHG DQG OHG E\ =KHQJ &KHQJ�
JRQJ 䧯ⲍ ������������ ;LDPHQ EHFDPH D JDWH
IRU ȤFRQQHFWLQJ ZLWK IRUHLJQ FRXQWULHV DQG HQULFK�
LQJ &KLQDȥ �7KH ,QIRUPDWLRQ2IˋFH RI ;LDPHQ0X�
QLFLSDO 3HRSOHȢV *RYHUQPHQW��

;LDPHQ LV NQRZQ DV WKH Ȥ*DUGHQ RQ WKH 6HDȥ� DV
D UHVXOW RI LWV H[FHOOHQW KDUERU VXUURXQGHG E\ VKHO�
WHULQJ LVODQGV� ,Q ����� %ULWLVK WURRSV FDSWXUHG WKH

)LJ� �� $ PDS RI )XMLDQ DQG VXUURXQGLQJ FRORQLHV LQ
6RXWKHDVW $VLD GXULQJ WKH ��WK FHQWXU\�

FLW\ DIWHU WKH 2SLXP :DU DQG PDGH LW LQWR RQH RI
LWV RZQ VHWWOHPHQWV �7KH ,QIRUPDWLRQ 2IˋFH RI ;L�
DPHQ 0XQLFLSDO 3HRSOHȢV *RYHUQPHQW�� ;LDPHQ
ZDV FRQWUROOHG DQG GHYHORSHG E\ WKH %ULWLVK (P�
SLUH SUH�HPLQHQWO\ DV D WHD DQG ODERU RXWSXW SRUW�
$V D PDMRU FLW\ RSSRVLWH 7DLZDQ� WKHUH ZHUH PDMRU
7DLZDQHVH LQYHVWPHQWV LQ WKH UHJLRQ �7KH (GLWRUV
RI (QF\FORSDHGLD %ULWDQQLFD� Ȥ;LDPHQȥ�� 7UDGH LQ
WKH UHJLRQ JUHZ� SHDNLQJ LQ WKH ����V� EXW WKHQ
GHFOLQHG� ;LDPHQ FHDVHG WR VHUYH DV WKH HQWUHSRW
RI 7DLZDQȢV IRUHLJQ WUDGH ZKHQ WKH -DSDQHVH RF�
FXSLHG 7DLZDQ LQ ����� +RZHYHU� GXH WR WKH GH�
YHORSPHQW RI WKH FRORQLDO HFRQRP\ LQ 6RXWKHDVW
$VLD� WKH GHPDQG IRU ODERU LQFUHDVHG VXEVWDQWLDOO\�
7KXV ;LDPHQ EHFDPH D ODERU RXWSXW SRUW DQG WKH
JDWKHULQJ SODFH RI )XMLDQ RYHUVHDV &KLQHVH� VWLPX�
ODWLQJ WKH XUEDQ GHYHORSPHQW RI ;LDPHQ DQGPDN�
LQJ LW D W\SLFDO PDULWLPH &KLQHVH FLW\� ;LDPHQ LV
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QRZ RQH RI &KLQDȢV ˋYH 6SHFLDO (FRQRPLF =RQHV
�7KH ,QIRUPDWLRQ 2IˋFH RI ;LDPHQ0XQLFLSDO 3HR�
SOHȢV *RYHUQPHQW��

*HRJUDSK\ DOVR SOD\HG D FUXFLDO UROH LQ WKLV KXPDQ
PLJUDWLRQ� 7KH PDS DERYH VKRZV ;LDPHQ DQG LWV
UHODWLRQ WR (XURSHDQ FRORQLHV GXULQJ WKH ��WK FHQ�
WXU\� 7KH FORVH SUR[LPLW\ RI (XURSHDQ FRORQLHV LQ
6RXWKHDVW $VLD WR ;LDPHQ RIIHULQJ HFRQRPLF RS�
SRUWXQLWLHV FRXOG DOVR EH WKH ODUJH UHDVRQ WKDW RI
��PLOOLRQ &KLQHVH LPPLJUDQWV� ��PLOOLRQ ZHQW WR
6RXWKHDVW $VLDQ UHJLRQV �/RFNDUG ���������

� 7KH 4LQJ '\QDVW\� +LVWRULFDO
&RQWH[W

'XULQJ WKH WLPH LQ TXHVWLRQ� &KLQD ZDV JRYHUQHG
E\ WKH 4LQJ G\QDVW\ ����� ˊ������ 7KH 4LQJ
G\QDVW\ ZDV IRXQGHG E\ WKH 0DQFKXV� D JURXS
RI QRQ�&KLQHVH SHRSOH OLYLQJ LQ WKH QRUWKHDVW RI
&KLQD� 7KH 4LQJ G\QDVW\ VDZ PDQ\ KLJK SRLQWV
RI WUDGLWLRQDO &KLQHVH FLYLOL]DWLRQ� EXW 4LDQORQJ
����� ˊ����� ZRXOG FRPH WR EH NQRZQ DV WKH ODVW
JUHDW HPSHURU RI WKH 4LQJ G\QDVW\ �(EUH\ DQG /LX
��������� ��WK FHQWXU\ &KLQD VDZ PXOWLSOH XSULV�
LQJV� ZDUV� IDPLQHV� DQG LWV UHSXWDWLRQ FUXPEOHG�
7KH PDMRU SRSXODWLRQ ERRP UHYHDOHG WKH ˌDZV RI
WKH JRYHUQPHQW DV LW ZDV XQDEOH WR VROYH WKH ODQG
VKRUWDJHV� ODERU VXUSOXV� DQG IDPLQH WKDW FDPH DV
D UHVXOW� )RUHLJQ SRZHUV FRPLQJ WR WKH UHJLRQ DOVR
FRQWLQXHG WR SODJXH WKH 4LQJ UHJLPH XQWLO LWV HQG
LQ �����

� :DUV DQG 3ROLWLFDO 7HQVLRQV

7KH SHULRG EHWZHHQ ���� DQG ���� LV QRZ ODUJHO\
NQRZQ DV&KLQDȢV &HQWXU\ RI+XPLOLDWLRQ� ,W EHJDQ
ZLWK &KLQDȢV GHIHDW LQ WKH )LUVW 2SLXP:DU ������
������ )RUHLJQ WUDGHUV LOOHJDOO\ H[SRUWHG RSLXP
WR &KLQD� DQG LWV SRSXODULW\ JUHZ UDSLGO\� /DUJH�
VFDOH DGGLFWLRQV WR WKH GUXJ WKDW VXEVHTXHQWO\ IRO�
ORZHG FUHDWHG VHULRXV VRFLDO DQG HFRQRPLF GLVUXS�
WLRQ� ,Q ����� 2IˋFLDO /LQ =H[X 卲⯵䕇 ������
����� ZDV GLVSDWFKHG WR *XDQJ]KRX WR FRPSHO IRU�
HLJQ WUDGHUV WR VWRS EULQJLQJ RSLXP LQWR &KLQD
DQG HQFRXUDJH WKH &KLQHVH WR VWRS VPRNLQJ LW�
7KLV ZDV PHW E\ JUHDW GLVSOHDVXUH IURP %ULWLVK
RSLXP WUDGHUV� ZKR OREELHG IRU ZDU ZLWK &KLQD�

7KH )LUVW 2SLXP:DU UHYHDOHG WKH ˌDZV DQG ZHDN�
QHVVHV RI &KLQDȢV PLOLWDU\ DQG QDY\� DV WKH\ ZHUH
QR PDWFK IRU WKH PDVVLYH %ULWLVK H[SHGLWLRQDU\
IRUFH� )ROORZLQJ WKLV� DQ DJUHHPHQW ZDV ZRUNHG
RXW LQ *XDQJ]KRX� ZKLFK FDOOHG IRU WKH FHGLQJ RI
+RQJ .RQJ� 7KH 2SLXP :DU ZDJHG RQ� 'HVSLWH
D GHWHUPLQHG FRXQWHUDWWDFN WR %ULWLVK IRUFHV E\
&KLQHVH WURRSV� WKH %ULWLVK ZHUH ODUJHO\ VXFFHVV�
IXO LQ WKHLU VXEVHTXHQW FDPSDLJQV DJDLQVW 4LQJ
PLOLWDU\ IRUFHV� $IWHU WKH %ULWLVK WRRN 1DQMLQJ�
WKH &KLQHVH ZHUH IRUFHG WR VXUUHQGHU� DQG 7KH
7UHDW\ RI 1DQMLQJ ZDV VLJQHG� 7KLV WUHDW\ HQGHG
WKH ˋUVW RSLXP ZDU� UDLVHG &KLQDȢV LQGHPQLW\ WR
WZHQW\�RQH PLOOLRQ RXQFHV RI VLOYHU� DEROLVKHG
WKH &R�KRQJ� RSHQHG ˋYH WUHDW\ SRUWV �)X]KRX�
*XDQJ]KRX� 1LQJER� 6KDQJKDL� DQG ;LDPHQ�� DQG
ˋ[HG WKH WDULII DW �� �3OHWFKHU�� 7KLV LV QRZ NQRZQ
DV ȤWKH ˋUVW XQHTXDO WUHDW\ȥ� DVPDQ\ RI VLPLODU QD�
WXUH ZRXOG IROORZ�

7KH 2SLXP :DU ZDV RQO\ WKH VWDUW RI D VHULHV RI
ZDUV WKDW SODJXHG &KLQD WKURXJKRXW WKH ��WK FHQ�
WXU\� $OO RI WKHP KDG GHYDVWDWLQJ VRFLR�HFRQRPLF
FRQVHTXHQFHV� )RU H[DPSOH� WKH 7DLSLQJ 5HEHOOLRQ
������������ 7KLV UHEHOOLRQ ZDV D UHVXOW RI GLV�
SOHDVHPHQW VWHPPLQJ IURP D FRPELQDWLRQ RI IDF�
WRUV� LQFOXGLQJ PDVV RSLXP DGGLFWLRQV� JUHDW GLV�
UXSWLRQV IURP WKH 2SLXP :DU� FRQˌLFWV DPRQJVW
ORFDOV DQG QHZ VHWWOHUV LQ WKH *XDQJ[L UHJLRQ� DQG
XQHPSOR\PHQW DV WKH RSHQLQJ RI QHZ SRUWV SXW
SHRSOH RXW RI ZRUN� 7KH UHEHOOLRQ ZDV RQH RI
WKH GHDGOLHVW FRQˌLFWV LQ KXPDQKLVWRU\� VSUHDGLQJ
RYHU �� SURYLQFHV� GHVWUR\LQJ RYHU ��� FLWLHV� DQG
NLOOLQJ EHWZHHQ �� WR �� PLOOLRQ SHRSOH �7KH (GL�
WRUV RI (QF\FORSDHGLD %ULWDQQLFD� Ȥ7DLSLQJ 5HEHO�
OLRQȥ�� 2WKHU PDMRU FRQˌLFWV LQFOXGHG WKH 6HFRQG
2SLXP :DU ����������� �ZKLFK OHJDOL]HG FRROLH
WUDGH DQG RSHQHG �� QHZSRUWV WR IRUHLJQ WUDGH DQG
UHVLGHQFH�� WKH XQHTXDO WUHDWLHV �WKH ˋUVW RQH RI
ZKLFK RSHQHG ;LDPHQ DV D WUDGH SRUW DQG JDYH IRU�
HLJQHUV DQ LQGHSHQGHQW OHJDO� MXGLFLDO� SROLFH� DQG
WD[DWLRQ V\VWHPZLWKLQ WUHDW\ SRUWV�� WKH %R[HU 5H�
EHOOLRQ� DQG ˋQDOO\ WKH IDOO RI WKH 4LQJ '\QDVW\�
7KHVH ZDUV GHPRQVWUDWHG &KLQDȢV LQDGHTXDF\ LQ
PRGHUQL]DWLRQ HIIRUWV� FUXVKHG QDWLRQDO PRUDOH�
DQG SURPSWHG SHRSOH WR VHHN RSSRUWXQLWLHV RXW�
VLGH RI WKH ZHDNHQLQJ HPSLUH�
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� 3RSXODWLRQ %RRP

$W WKH EHJLQQLQJ RI WKH ����V� &KLQD KDG DURXQG
��� PLOOLRQ SHRSOH� %\ WKH ����V� &KLQDȢV SRS�
XODWLRQ H[FHHGHG ��� PLOOLRQ� PRUH WKDQ WKUHH
WLPHV WKH QXPEHU RI SHRSOH LQ WKH ����V �Ȥ4LQJ
&KLQDȢV ,QWHUQDO &ULVLV� /DQG 6KRUWDJH� )DPLQH�
5XUDO 3RYHUW\ȥ�� 7KLV SRSXODWLRQ VSXUW KDG HQRU�
PRXV UDPLˋFDWLRQV RQ HYHU\ DVSHFW RI &KLQHVH
OLIH� 7KLV JURZWK ZDV DOVR HYHQ PRUH GLIˋFXOW WR
GHDO ZLWK DV UHJLRQV KDG DOUHDG\ EHJXQ WR VWUXJ�
JOH WR DEVRUE LQWHUQDO PLJUDWLRQ E\ WKH ��WK FHQ�
WXU\� 9LOODJHV DQG WRZQV JUHZ FORVHU� IDUPV JUHZ
VPDOOHU� DQG ODERU ZDV LQ VXUSOXV HYHU\ZKHUH� (Y�
HU\WKLQJ IDUPHUV FRXOG GR WR PD[LPL]H WKH SURI�
LWV IURP WKHLU SORW RI ODQG ZDV H[KDXVWHG� )DUP�
LQJ HIIRUWV LQWHQVLˋHG� H[SDQGLQJ WKH XVH RI LUULJD�
WLRQ DQG IHUWLOL]HU� RSHQLQJ HYHQ WKH VPDOOHVW ODQGV
SUHYLRXVO\ FRQVLGHUHG WRRPDUJLQDO� DQG DFFHSWLQJ
DQG LPSOHPHQWLQJ 1HZ :RUOG IRRG FURSV VXFK DV
PDL]H DQG VZHHW SRWDWRHV� 7KH FKRLFHVW ODQGV EH�
FDPH RFFXSLHG� DQG ZLWK WRRPDQ\ SHRSOH ˋJKWLQJ
RYHU WRR IHZ UHVRXUFHV� WKH SRWHQWLDO IRU FRQˌLFW
RYHU ULJKWV WR ZDWHU RU ULJKWV WR WHQDQF\ QDWXUDOO\
LQFUHDVHG� FDXVLQJ VRFLDO WHQVLRQV�

*RYHUQPHQWV DQG ORFDO DGPLQLVWUDWLRQV DOVR
VWUXJJOHG WR NHHS XS ZLWK WKH UDSLG SRSXODWLRQ
JURZWK� %\ WKH WXUQ RI WKH ��WK FHQWXU\� RQH
GLVWULFW PDJLVWUDWH� WKH ORZHVW OHYHO RIˋFLDO ZKR
WRRN UHVSRQVLELOLW\ IRU DOO ORFDO DGPLQLVWUDWLRQ�
ZDV UHVSRQVLEOH IRU DQ HVWLPDWHG ������� SHRSOH
�Ȥ4LQJ &KLQDȢV ,QWHUQDO &ULVLV� /DQG 6KRUWDJH�
)DPLQH� 5XUDO 3RYHUW\ȥ�� 3HRSOH HVVHQWLDOO\ KDG
QRWKLQJ WR IDOO EDFN RQ LQ WLPHV RI FULVLV� 7KH
H[WHQW RI VXIIHULQJ WKDW HQVXHG� DV D UHVXOW� ZDV
PRVW GLVDVWURXV GXULQJ WKH 1RUWKHUQ &KLQHVH
)DPLQH ����� ˊ������
$OWKRXJK HYHU\ SRVVLEOH PHWKRG RI IRRG SURGXF�
WLRQ ZDV H[KDXVWHG� WKHUH ZDV QRW HQRXJK IRU
WKH JURZLQJ SRSXODWLRQ� 7KH 1RUWKHUQ &KLQHVH
)DPLQH IURP ���� WR ���� LV RQH RI WKH ZRUVW
IDPLQHV LQ &KLQHVH KLVWRU\� KDYLQJ GLVDVWURXV HI�
IHFWV RQ DOO ˋYH RI WKH 1RUWKHUQ &KLQHVH SURYLQFHV
DQG NLOOLQJ RYHU ��� PLOOLRQ SHRSOH �Ȥ4LQJ &KLQDȢV
,QWHUQDO &ULVLV� /DQG 6KRUWDJH� )DPLQH� 5XUDO
3RYHUW\ȥ�� 7KH FDXVH ZDV D WKUHH�\HDU GURXJKW�
KRZHYHU� WKH GHYDVWDWLRQ UHVXOWHG LQ LQFUHDVLQJ

OHYHOV RI GLVVDWLVIDFWLRQ ZLWK WKH 4LQJ JRYHUQPHQW
IURP LWV SHRSOH�

� (FRQRPLF 2SSRUWXQLWLHV

)RU WKH PDMRULW\ RI &KLQHVH KLVWRU\� WKH &KLQHVH
VWDWH ZDV D OHDGLQJ SRZHU LQ WKH UHJLRQ� ZLWK IHZ
H[WHUQDO SUHVVXUHV� (YHQ WKURXJK PRVW RI WKH
��WK FHQWXU\� WKH 4LQJ JRYHUQPHQW KDG OLWWOH SUHV�
VXUH WR H[SDQG UHYHQXHV� DV LW KDG QR FRPSDUD�
EOH QHLJKERULQJ SRZHU� DQG HYHQ UDQ EXGJHW VXU�
SOXVHV�

,Q WKH ��WK &HQWXU\� KRZHYHU� DV D UHVXOW RI WKH
SRSXODWLRQ ERRP� GURXJKW� DQG LQWHUQDO DV ZHOO
DV H[WHUQDO FRQˌLFWV� PDQ\ SHRSOH LQ &KLQD ZHUH

)LJ� �� $ ZRRGEORFN SULQW IURP 7KH )DPLQH LQ &KLQD�
&RPPLWWHH RI WKH &KLQD )DPLQH 5HOLHI )XQG �/RQGRQ�
&� .HJDQ 3DXO DQG &R�� ������ 3LFWXUHG DUH FLWL]HQV
VHOOLQJ IXUQLWXUH DQG HYHQ SLHFHV RI WKHLU KRXVH� $IWHU
NLOOLQJ DOO RI WKHLU OLYHVWRFN DQG SDZQLQJ WKHLU LPSOH�
PHQWV RI DJULFXOWXUH� WKH SHRSOH SLFWXUHG KDYH VHWWOHG
RQ WKLV ODVW UHVRUW� 7KH\ VHOO HYHU\WKLQJ WKH\ FDQ XQWLO
QR SXUFKDVHU FDQ EH IRXQG�

��



VWDUYLQJ DQG XQHPSOR\HG� $GGLWLRQDOO\� DIWHU
����� WKH HFRQRPLF GHFOLQH RI *XDQJ]KRX� VWHP�
PLQJ IURP WKH FROODSVH RI LWV WHD WUDGH� SXW PRUH
RXW RI ZRUN� DGGLQJ WR WKH FRXQWU\ȢV ODUJH DQG
JURZLQJ XQHPSOR\HG SRSXODWLRQ�

3HDVDQW KRXVHKROGV ZKR QRZ KDG XQSURˋWDEOH
IDUPV KDG WR VHQG WKHLU PHQ RXW WR ZRUN RU HQJDJH
LQ RWKHU IRUPV RI HPSOR\PHQW� $W KRPH� ZRPHQ
DQG JLUOV PRVWO\ SHUIRUPHG VSLQQLQJ DQG ZHDYLQJ
WDVNV� ZKLFK DOVR SUHYHQWHG WKH GHYHORSPHQW RI D
WH[WLOH LQGXVWU\� DV WKHVH ZRPHQ DQG JLUOV ZRXOG
GR WKHVH WDVNV IRU D UHWXUQ IDU OHVV WKDQ ZRXOG EH
QHHGHG WR PDLQWDLQ D IXOO�WLPH ZRUNHU�

(XURSHDQ SRZHUV XVHG WKLV GHVSHUDWLRQ WR WKHLU
DGYDQWDJH DQG KLUHG &KLQHVH SHRSOH DV FKHDS OD�
ERUHUV IRU PLQHV DQG SODQWDWLRQV LQ WKHLU 6RXWK�
HDVW $VLDQ FRORQLHV� (XURSHDQ FRORQLHV ERUH WKH
KLJK VWDUW�XS FRVWV IRU FRORQLHV DV WKHUH ZHUH JXDU�
DQWHHG PDUNHWV IRU WKH JRRGV WKDW FRXOG EH KDU�
YHVWHG LQ WKHVH WURSLFDO UHJLRQV� EDFN KRPH� 0DQ�
XDO ODERUHUV ZHUH NQRZQ DV FRROLHV� RU ր蝆ⲇց�
PHDQLQJ ȤWKH ODERUHU RI KDUG ZRUNȥ� %HFDXVH RI
;LDPHQȢV JHRSK\VLFDO SRVLWLRQ DV D VRXWKHDVWHUQ
SRUW� LW EHFDPH RQH RI WKH WZR PDLQ JDWHZD\V IRU
SHRSOH OHDYLQJ DQG UHWXUQLQJ WR &KLQD�

)XMLDQHVH WUDGHUVZHUH LQYROYHG DV ODERU UHFUXLWHUV�
JURFHUV� SDZQEURNHUV� DQG EULGJHV IRU FRPPXQL�
FDWLRQ� DOWKRXJK WKH\ GLG QRW ZRUN DV WKH SULPH
PRYHUV RI FRROLHV� DQG ZHUH QRW WKH ODUJHVW EHQ�
HˋFLDULHV RI WKHVH GHDOV� 7KH\ HQFRXUDJHG SHR�
SOH WR MRLQ E\ SURPLVLQJ HDV\ ULFKHV� +RZHYHU�
RQFH FRROLHV DUULYHG DW WKHLU SODFH RI ZRUN� WKH\
ZRXOG ˋUVW KDYH WR SD\ RII WKHLU DJHQWV ZKR VHQW
WKHP WKHUH� WKHQ IRU WKH FRVW RI WUDQVSRUWDWLRQ�
ERDUGLQJ� DQG IRRG� EHIRUH EHLQJ DEOH WR SRFNHW
D VPDOO UHWXUQ� $GGLWLRQDOO\� PDQ\ FRROLHV VXI�
IHUHG SRRU SK\VLFDO KHDOWK DQG GLHG RQ WKH MRE�
$OWKRXJK &KLQHVH SHRSOH GLG IDUH EHWWHU LQ VRPH
SODFHV WKDQ RWKHUV� *UHDW IRUWXQHV ZHUH PDGH LQ
WKH WLQ EXVLQHVV LQ %ULWLVK�GRPLQDWHG 0DOD\VLD�
+RZHYHU� LQ 6SDQLVK�FRQWUROOHG 3KLOLSSLQHV DQG
'XWFK�FRQWUROOHG ,QGRQHVLD� WKH &KLQHVH KDG WR
SXW XS ZLWK UHSHDWHG SHUVHFXWLRQV� (DUO\ LQ WKH
��WK FHQWXU\� WKH 'XWFK VHL]HG WKH PLQHV LQ %RU�
QHR WKDW WKH &KLQHVH KDG ZRUNHG RQ IRU JHQHU�
DWLRQV� +RVWLOLWLHV EHWZHHQ &KLQHVH VHWWOHUV DQG

WKH 'XWFK ODVWHG XQWLO ���� DIWHU &KLQHVH HPLJUD�
WLRQ WR WKH UHJLRQ HVVHQWLDOO\ FHDVHG� 2Q WKH RWKHU
KDQG� LQ -DYD� ZKHUH &KLQHVH PHUFKDQW FRPPXQL�
WLHV ZHUH ZHOO HVWDEOLVKHG� WKH 'XWFK XVHG &KLQHVH
PHUFKDQWV DV WD[ IDUPHUV� DQG VRPH &KLQHVH EH�
FDPH YHU\ ULFK LQ WKLV ZD\� %\ WKH ����V� WKHUH
ZHUH PRUH WKDQ ������� &KLQHVH OLYLQJ LQ 'XWFK
(DVW ,QGLHV �/X[OH\��

� 7KH &KLQHVH DQG )XMLDQHVH
'LDVSRUD WR 6RXWKHDVW $VLD

&KLQHVH GLDVSRUD LQ 6RXWK�(DVW $VLD GLG QRW VWDUW
LQ WKH ��WK FHQWXU\� 6LQFH WKH 0LQJ G\QDVW\ DQG
XQWLO WKDW SRLQW� &KLQHVH IURP VRXWKHUQ FRDVWDO UH�
JLRQV� QDPHO\ )XMLDQ DQG *XDQJGRQJ� KDG IRUPHG
PHUFDQWLOH FRPPXQLWLHV WKURXJKRXW 6RXWKHDVW
$VLD� )XMLDQ KDG ORQJ EHHQ D FHQWHU IRU WUDGH�
DQG WKURXJK QXPHURXV VRFLDO G\QDPLF FKDQJHV�
WKH )XMLDQHVH KDG UHPDLQHG RQH RI WKH SULQFLSOH
VKLSSHUV DQG WUDGHUV RI 6RXWKHDVW $VLD� 0DQ\ )X�
MLDQHVHPHUFKDQWV ZHUH WKH UHJLRQȢV WD[ FROOHFWRUV�
KDUERU PDVWHUV� DQG ˋQDQFLDO DGYLVHUV EHIRUH DQG
HYHQ DIWHU WKH HVWDEOLVKPHQW RI (XURSHDQ FRORQLHV�
$GGLWLRQDOO\� )XMLDQ SURGXFHG PDQ\ DJULFXOWXUDO
PLJUDQWV ZKR VSUHDG DFURVV &KLQD DQG 6RXWKHDVW
$VLD� 7KH )XMLDQHVH ZHUH VR ZLGHO\ NQRZQ IRU
WKHLU VNLOO LQ JURZLQJ VXJDU WKDW (XURSHDQV GH�
OLEHUDWHO\ VRXJKW RXW )XMLDQHVH VXJDU IDUPHUV IRU
WKHLU (XURSHDQ FRORQLHV� )XMLDQHVH IDUPHUV ZRXOG
DOVR EH IROORZHG E\ D IHZ )XMLDQHVH PHUFKDQWV�
ZKRSURYLGHG UHWDLO JRRGV VXFK DV FRQGLPHQWV� DQG
HYHQ RSLXP� DQG KHOSHG VHQG PRQH\ EDFN KRPH
�3RPHUDQ]��

7KH H[SDQVLRQ RI (XURSHDQ ,PSHULDOLVP EURXJKW
QHZ RSSRUWXQLWLHV IRU HQWHUSULVLQJ &KLQHVH� ,Q
6LQJDSRUH� ZKLFK ZDV IRXQGHG RQ HVVHQWLDOO\ EDU�
UHQ ODQG LQ ����� WKH &KLQHVH EHJDQ WR SRXU LQ�
7KH ULFK PLQHUDO GHSRVLWV IRXQG LQ 0DOD\VLDȢV WLQ
PLQHV DOVR DWWUDFWHG PDQ\ &KLQHVH� 7KHUH� D
FUHGLW�WLFNHW V\VWHP ZDV PDGH WR EULQJ VLQNHK WR
WKH 6WUDLWV 6HWWOHPHQWV� ZKHUH WKH &KLQHVH ZRXOG
EH EURNHUHG DV FRROLHV WR SURVSHFWLYH HPSOR\HUV IRU
D ˋ[HG LQGHQWXUH� %\ WKH PLG���WK FHQWXU\� WKHUH
ZHUH DURXQG ������ &KLQHVH SHRSOH LQ 0DODFFD�
DQG WKH &KLQHVH HWKQLF JURXS KDG JURZQ WR EH WKH
GRPLQDQW JURXS LQ .XDOD /XPSXU DQG 6LQJDSRUH�
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/DWHU LQ ����� 0DOD\VLD HPHUJHG DV WKH ZRUOGȢV
ODUJHVW VXSSOLHU RI WLQ� DQG E\ ����� WKHUHZHUH RYHU
������� &KLQHVH HPSOR\HG LQ WKH UHJLRQȢV WLQPLQ�
LQJ EXVLQHVV DORQH� &KLQHVH VLQNHK RIWHQ EOHQGHG
ZHOO ZLWK ORFDO FRPPXQLWLHV� LQWHUPDUU\LQJ DQG
DGRSWLQJ WKH UHJLRQȢV ODQJXDJH DQG FXVWRPV �/X[�
OH\��

7KH %DED SUDFWLFH ZDVZLGHO\ VHHQ LQ RYHUVHDV &KL�
QHVH FRPPXQLWLHV� ,Q WKH FRQWH[W RI PDUULDJH�
WKLV LQYROYHV WKH JURRP PRYLQJ LQWR WKH EULGHȢV
IDPLO\ KRPH� DQG WKLV RULJLQDWHG RXW RI PX�
WXDO QHHG� :HOO�HVWDEOLVKHG %DED IDPLOLHV ZDQWHG
WR VWUHQJWKHQ WKHLU &KLQHVH WLHV� DQG KDYH WKHLU
GDXJKWHUV PDUU\ VLQNHK &KLQHVH LPPLJUDQWV� )RU
WKH VLQNHK IDPLOLHV� WKLV PDUULDJH DOORZHG KLP WR
HOHYDWH KLV VWDWXV LQ OLIH DV KLV LQ�ODZV ZLWK GHHSHU
URRWV LQ WKH UHJLRQ� ZRXOG EH PRUH ˋQDQFLDOO\ VWD�
EOH� 7KURXJK WKLV� VWURQJ RYHUVHDV &KLQHVH FRP�
PXQLWLHV ZHUH IRUPHG� 7KRVH ERUQ LQ WKH UHJLRQ RI
&KLQHVH GHVFHQW DUH UHIHUUHG WR E\ WKH 0DOD\ WHUP
RI 3HUDQDNDQ &KLQHVH�

� +LVWRU\ UXQQLQJ WKURXJK RXU
YHLQV

0\ PRWKHU LV D �WK JHQHUDWLRQ 3HUDQDNDQ &KL�
QHVH� %DVHG RQ ZULWWHQ DFFRXQWV IURP P\
JUHDW�JUDQGPRWKHU� , NQRZ WKDW KHU JUHDW�JUHDW�
JUDQGIDWKHU ZDV D ˋUVW�JHQHUDWLRQ LPPLJUDQW WR
0DODFFD� 0DOD\VLD� KRZHYHU� WKH VWRU\ RI ZK\ KH
LPPLJUDWHG ZDV QRW UHFRUGHG� 7KLV LV ZK\ , VHW RXW
RQ D TXHVW WR DQVZHU WKLV XQNQRZQ TXHVWLRQ DQG
EHJDQ IXUWKHU UHVHDUFK� +HZDV RULJLQDOO\ IURP)X�
MLDQ DQG ˊDVVXPLQJ D JHQHUDWLRQ LV ����� \HDUV ˊ
ZRXOG KDYH OHIW IURP KLV KRPH SURYLQFH DQG VHW
RXW IRU 0DODFFD DURXQG ���������� DOWKRXJK WKH
H[DFW \HDU LV XQNQRZQ� %DVHG RQ P\ UHVHDUFK DQG
WKH NQRZOHGJH WKDW KH DQG KLV VRQ QHYHU UHFHLYHG D
IRUPDO HGXFDWLRQ� LW LV WKHUHIRUH OLNHO\ WKDW KH ZDV
VHQW DV D FRROLH WR WKH WLQPLQHV LQ0DODFFD WR ZRUN
DV FKHDS ODERU�

+LV VRQ ZDV 3DQJ 7HFN -RRQ �37-�� DQG PRUH LV
NQRZQ WR P\ IDPLO\ DERXW KLV OLIH� ,Q D ZULWWHQ DF�
FRXQW E\ 3DQJ 6LHZ 3HFN� P\ JUHDW�JUDQGPRWKHU�
LQ WKH ERRN 6HYHQ *HQHUDWLRQV DQG &RXQWLQJ� ZURWH�
Ȥ37- ZDV D VHFRQG JHQHUDWLRQ LPPLJUDQW ERUQ LQ

0DODFFD� $IWHU KLV IDWKHU SDVVHG DZD\� KH FDPH WR
6LQJDSRUH ZLWK KLV PRWKHU DQG VHWWOHG KHUHȥ� 3DQJ
7HFN -RRQ ZDV DQ RYHUVHDV &KLQHVH� ZKR VSRNH ˌX�
HQW &KLQHVH �+RNNLHQ�� DQG 3HUDQDNDQ 0DOD\� $O�
WKRXJK 3DQJ 6LHZ 3HFN GLG QRW VSHFLI\ ZK\ KH GLG
QRW UHWXUQ WR &KLQD� ZH PD\ VXUPLVH WKDW WKH UHD�
VRQ ZDV GXH WR WKH WLPH RI KLV LPPLJUDWLRQ FROOLG�
LQJ ZLWK &KLQDȢV FHQWXU\ RI KXPLOLDWLRQ� DQG VR KH
GHFLGHG WR JR WR D FRPSOHWHO\ IRUHLJQ SODFH LQVWHDG
RI UHWXUQLQJ WR KLV KRPHWRZQ LQ )XMLDQ�

,Q WHUPV RI WKH KLVWRU\ RI 6LQJDSRUH� WKLV DOVR FRXOG
KDYH EHHQ D UHVXOW RI LWV HVWDEOLVKPHQW DV WKH FDS�
LWDO RI WKH %ULWLVK 6WUDLWV 6HWWOHPHQWV LQ ����� 7KH
IUHH WUDGH SROLF\ LQ 6LQJDSRUH DOVR DWWUDFWHG PDQ\
&KLQHVH WR WUDGH� DQG PDQ\ PRUH VHWWOHG GRZQ LQ
WKH UHJLRQ�

)LJ� �� 0\JUHDW�JUHDW�JUDQGPRWKHU DQG KHU JUDQGFKLO�
GUHQ�

/DWHU 3DQJ 6LHZ 3HFN ZURWH WKDW GHVSLWH KDYLQJ QR
IRUPDO HGXFDWLRQ� 37- ZDV DEOH WR PDNH D JUHDW OLIH
IRU KLPVHOI� +H PRVW OLNHO\ ZDV RQH RI WKH IRUWX�
QDWH FRROLHV ZKR VXUYLYHG DQG ZHUH DEOH WR PDNH
EHWWHU OLYHV IRU WKHPVHOYHV� %XW XQIRUWXQDWHO\� QR
PRUH GHWDLOV DERXW KLV DQG KLV IDWKHUȢV OLYHV ZHUH
UHFRUGHG�

,Q QHZ SODFHV ZKHUH VLQNHK VHWWOHG� QXPHURXV RS�
SRUWXQLWLHV ZHUH IRXQG� $V 3DQJ 6LHZ 3HFN UH�
FDOOHG� Ȥ$VLGH IURP RSHUDWLQJ D VWRUH� 37- DOVR LQ�
YHVWHG LQ SURSHUW\� 3HUKDSV LW ZDV WKH PLJUDQW GH�
VLUH IRU URRWV WKDW SURPSWHG KLP WR PDNH WKHVH
WDQJLEOH SXUFKDVHVȥ� )URPKHUH� KHPDUNHG WKH EH�
JLQQLQJ RI D QHZ HUD IRU KLV IDPLO\ WR FRPH�
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&RQFOXVLRQ

%DVHG RQ P\ UHVHDUFK� , EHOLHYH LW ZDV D PL[WXUH RI
SROLWLFDO� VRFLDO� DQG HFRQRPLF LQVWDELOLW\� RQ WRS
RI WKH SRSXODWLRQ ERRP DQG JHRJUDSKLFDO ORFDWLRQ
RI ;LDPHQ LQ UHODWLRQ WR (XURSHDQ FRORQLHV KRXV�
LQJ QHZ ZRUN RSSRUWXQLWLHV� WKDW OHG WR �� PLO�
OLRQ &KLQHVH MRXUQH\LQJ DFURVV WKH 6RXWK 6HDV LQ
VHDUFK RI QHZ OLYHV IURP WKH SRUW RI ;LDPHQ� 0DQ\
&KLQHVH OHIW LQ WKH HDUO\ ��WK FHQWXU\ LQ VHDUFK RI
MRE RSSRUWXQLWLHV� )URP WKHUH� DV &KLQD IHOO GHHSHU
LQWR WKHLU &HQWXU\ RI +XPLOLDWLRQ� ZLWK HQGOHVV
ZDUV� VWDUYDWLRQ� DQG HQGOHVV LQWHUQDO DQG H[WHU�
QDO SROLWLFDO FRQˌLFWV� WKHVH RYHUVHDV &KLQHVH PD\
KDYH EHHQ GLVLQFHQWLYLVHG WR UHWXUQ KRPH�

+LVWRU\ LV QHYHU D EODFN�DQG�ZKLWH WDOH� ,W EHFRPHV
IXOO RI SDUDGR[HV ZKHQ ZH YDU\ RXU YDQWDJH SRLQW
DQG ORRN DW LW IURP DQRWKHU SHUVSHFWLYH� :H RI�
WHQ WHQG WR UHDG KLVWRULFDO HYHQWV IURP D ELJ SLF�
WXUH SHUVSHFWLYH DQG VHOGRP VHH WKH GHWDLOV DQG
QXDQFHV RI LQGLYLGXDO VWRULHV� KRZHYHU� ]RRPLQJ
LQ DQG ORRNLQJ DW WKH OLYHV RI SHRSOH LQ WKH JUDVV�
URRWV VRFLHW\ JLYHV XV D GHHSHU LQVLJKW LQWR KLVWRU�
LFDO PRYHPHQWV WKDW VWLOO VKDSH RXU OLYHV WRGD\�

2XU PRGHUQ ZRUOG KDV EHHQ VKDSHG E\ FUXHO
HYHQWV� EXW DOVR E\ WKH UHVLOLHQFH RI RUGLQDU\ SHR�
SOH ZKR IRXQG D ZD\ WR ERXQFH EDFN IURP KDUG
WLPHV� 7KH (XURSHDQ FRORQL]DWLRQ LQ $VLD ZDV DW
RQFH WKH FDXVH RI WKH 4LQJ G\QDVW\ȢV KXPLOLDWLRQ
DQG WKH RSSRUWXQLW\ IRU DQ HQWHUSULVLQJ &KLQHVH
GLDVSRUD� $V D UHVXOW RI P\ DQFHVWRUV DGDSWLQJ WR
GLIˋFXOW WLPHV WKURXJK WKH IRUP RI HPLJUDWLRQ� ,�
D KDOI )XMLDQHVH�6LQJDSRUHDQ DQG KDOI +DLQDQHVH�
+RQJNRQJHU� FDQ EH KHUH WRGD\ WR FRQWLQXH WKLV
KXPDQ KLVWRU\�

:RUNV &LWHG

&DYHQGLVK� 0DUVKDOO� :RUOG DQG ,WV 3HRSOHV� (DVW�
HUQ DQG 6RXWKHUQ $VLD� 0DUVKDOO &DYHQGLVK�
����� 3ULQW�

&KRRQJ :LONLQV� 5HEHFFD� Ȥ:KR $UH WKH 3HU�
DQDNDQ &KLQHVH"ȥ /RV $QJHOHV 5HYLHZ RI %RRNV�
-DQ� ����� KWWSV���FKLQDFKDQQHO�RUJ���������
���SHUDQDNDQ�� $FFHVVHG � 6HS� �����

(EUH\� 3DWULFLD %XFNOH\ DQG .ZDQJ�&KLQJ /LX�
7KH &DPEULGJH LOOXVWUDWHG KLVWRU\ RI &KLQD� &DP�
EULGJH 8QLYHUVLW\ 3UHVV� ����� 3ULQW�

+LVWRU\�FRP(GLWRUV� Ȥ%R[HU5HEHOOLRQ�ȥ$	(7HOH�
YLVLRQ 1HWZRUNV� 2FW� ����� KWWSV � � � ZZZ �
KLVWRU\�FRP�WRSLFV�FKLQD�ER[HU�UHEHOOLRQ� $F�
FHVVHG � 6HS� �����

ȟȟȟ�Ȥ4LQJ '\QDVW\�ȥ $	( 7HOHYLVLRQ 1HWZRUNV�
0D\ ����� KWWSV � � �ZZZ �KLVWRU\ � FRP� WRSLFV �
FKLQD�TLQJ�G\QDVW\� $FFHVVHG � 6HS� �����

ȟȟȟ�Ȥ7DLSLQJ 5HEHOOLRQ�ȥ )HE� ����� KWWSV���ZZZ�
KLVWRU\�FRP�WRSLFV�FKLQD�WDLSLQJ�UHEHOOLRQ� $F�
FHVVHG � 6HS� �����

/RFNDUG� &UDLJ $� Ȥ&KLQHVH 0LJUDWLRQ DQG 6HWWOH�
PHQW LQ 6RXWKHDVW $VLD %HIRUH ����� 0DNLQJ
)LHOGV )URP WKH 6HD�ȥ +LVWRU\ &RPSDVV �� �6HSW�
������ ���ȟ���� '2,���������KLF��������

/X[OH\� 9HULWKH� Ȥ7KH +LVWRU\ RI ,PPLJUDQW /DERU
	 WKH 0DOD\VLDQ 7LQ ,QGXVWU\�ȥ 5HVHDUFK 'H�
YHORSPHQW 6HULHV �6HSW� ������ KWWS � � � ZZZ �
VLPLURPD �RUJ �%DJJLR �EDJJLRPLP�0DOD\VLDQ?
���7LQ?���,QGXVWU\�SGI� $FFHVVHG � 6HS� �����

3DQJ� .HOO\� Ȥ;LDPHQ )DFWV� $WWUDFWLRQV� )HD�
WXUHV� +LVWRU\�ȥ -XQH ����� KWWSV � � � ZZZ �
FKLQDKLJKOLJKWV � FRP � [LDPHQ � [LDPHQ � IDFWV �
KWP� $FFHVVHG � 6HS� �����

3OHWFKHU� .HQQHWK� 2SLXP :DUV _ 'HˋQLWLRQ� 6XP�
PDU\� )DFWV� 	 &DXVHV� $SU� ����� KWWSV���ZZZ�
EULWDQQLFD�FRP�WRSLF�2SLXP�:DUV� $FFHVVHG �
6HS� �����

3RPHUDQ]� .HQQHWK� Ȥ7+( )8-,$1 75$'( ',$6�
325$�ȥ $XJ� ����� KWWS���ZZZ�JOREDOWUDGHPDJ�
FRP � WKH � IXMLDQ � WUDGH � GLDVSRUD�� $FFHVVHG �
6HS� �����

Ȥ4LQJ &KLQDȢV ,QWHUQDO &ULVLV� /DQG 6KRUWDJH�
)DPLQH� 5XUDO 3RYHUW\�ȥ &ROXPELD 8QLYHUVLW\�
2FW� ����� KWWS � � � DIH � HDVLD � FROXPELD � HGX �
VSHFLDO � FKLQD B ���� B GHPRJUDSKLF � KWP� $F�
FHVVHG � 6HS� �����

��



6HRZ� .DWKHULQH� 6HYHQ *HQHUDWLRQV DQG &RXQWLQJ�
7KH 6WRU\ RI 3DQJ 6LHZ 3HFN� .DWKHULQH 6HRZ�
����� �ȟ��� 3ULQW�

7KH (GLWRUV RI (QF\FORSDHGLD %ULWDQQLFD� Ȥ)LUVW
6LQR�-DSDQHVH :DU�ȥ -XO\ ����� KWWSV � � � ZZZ �
EULWDQQLFD � FRP � HYHQW � )LUVW � 6LQR � -DSDQHVH �
:DU����������� $FFHVVHG � 6HS� �����

ȟȟȟ�Ȥ6LQR�)UHQFK :DU�ȥ -XO\ ����� KWWSV���ZZZ�
EULWDQQLFD �FRP�HYHQW �6LQR� )UHQFK�:DU� $F�
FHVVHG � 6HS� �����

ȟȟȟ�Ȥ7DLSLQJ 5HEHOOLRQ�ȥ -XO\ ����� KWWSV���ZZZ�
EULWDQQLFD �FRP�HYHQW�7DLSLQJ�5HEHOOLRQ� $F�
FHVVHG � 6HS� �����

ȟȟȟ�Ȥ8QHTXDO WUHDW\�ȥ -XO\ ����� KWWSV � � � ZZZ �
EULWDQQLFD � FRP � HYHQW � 8QHTXDO � 7UHDW\� $F�
FHVVHG � 6HS� �����

ȟȟȟ�Ȥ:KLWH /RWXV 5HEHOOLRQ�ȥ -XO\ ����� KWWSV���
ZZZ � EULWDQQLFD � FRP � HYHQW � :KLWH � /RWXV �
5HEHOOLRQ� $FFHVVHG � 6HS� �����

ȟȟȟ�Ȥ;LDPHQ�ȥ -XO\ ����� ZZZ�EULWDQQLFD � FRP�
SODFH�;LDPHQ� $FFHVVHG � 6HS� �����

7KH ,QIRUPDWLRQ 2IˋFH RI ;LDPHQ 0XQLFLSDO 3HR�
SOHȢV *RYHUQPHQW� Ȥ+LVWRU\ RI ;LDPHQ�ȥ 0D\
����� KWWS���[LDPHQ�FKLQDGDLO\�FRP�FQ������
������FB�������KWP� $FFHVVHG � 6HS� �����
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ր㐃㸫◜朮ꅽ鉿䲾ꃎ⾕⢳⮃闌ꓦ▇ꪨ劔┞唄庣冏溸汕紎ց✘㐃㝃
㝕瓨䍳┪⻎䟩ꄺ┞韣偖

-RKQVRQ /L 匃㈇ꀳ

◜朮䧰⠰⺪♨♨䲾ꃎ䧶闌ꓦ溸做䑑❔⼯槁
焒餠劋♨䧶䲾ꃎ䧶闌ꓦ溸䓺䑑⯒❔䲾ꃎ叄
◜朮免㹧儱㐃꯴⮬㸫霃◜朮潳閐銩骮杅䔰溸
閐㷌脮䳀❵闌ꓦ⯵儱㸫◜朮溸ⸯ槏䧶㲾㐃ꉹ
ꅽ鉿唯槏▉┞澚┞唄庣冏溸汕ꮺ溸牟㲾
㐃⺪ⷬ❈㴋澶溸㲾㐃□儱䐮皒㐃靤阌㸫䲾
ꃎ⾕闌ꓦ溸㴼聋┪溸♨靤阌掿紎筻䕞☭倁
蕝蔦撬璇㳴焒餠溸溭㺥婽瓨⠥두蕝⪴☑焒餠
⪤做긖⹜脞䢪䧰⠰㹧劋溭槁⪤脢곔闌곔⮕溸
┞긖

☭䢎偠氠靤阌簋◜朮溸䙎鮐⮕周仃ւ焒
餠粫䍳փ�焒餠⮕掿㎃◜㷞䙎焒餠ˋˋ
뭑恍溸㕈狹◜㷞ꇄ瓨䙎焒餠ˋˋ茤㝊䭰㸭䧰
⠰㕃鉿瓨䍈嚤䗼䙎焒餠ˋˋ䧯笡簢劔嚤䭇
䙎溸焒餠⩧霽焒焒餠ˋˋ劔ꬨ㠁✇霽焒䔕
꼹霽焒溸㎌筷溸焒餠ꊙ묋篚⻉⩰⯼䲾ꃎ⾕
闌ꓦ溸㴼聋⯼⪤焒餠㝃♨䲾ꃎ溸䓺䑑錻銩
ꇗ脮䕀⪤脢䊬♨闌ꓦ溸䓺䑑⮃槁❛㠁┞
勔䭰㸭㸯劗⹵㠁✇庌⻉┩ⸯ虝䕒⯒蔦䉁䞰锢溸
꾺虝溸繞沃䭰ⷂ簋⮃溸㹧儱䲾ꃎ㎌掿㴋⥾儱

�)DFWXDO .QRZOHGJH� &RQFHSWXDO .QRZOHGJH�

3URFHGXUDO .QRZOHGJH� 0HWDFRJQLWLYH .QRZO�

HGJH� 蝠 杅 曗ռ䉘 潚 㢯 ⮕  㳴 氠 假 镅 閣
壌 镅 脚 埉 㹷 ˋ 焒 餠 粫 䍳սվVFKRROQHW�RUJտ
����ZZZ�VFKRROQHW�RUJ�]D�WHDFK���UHVRXUFHV�GHS�

WKLQNLQJBIUDPHZRUNV�EORRPBWD[RQRP\B��KWP����

䌑 �劓 �傽

䭶亣✑꽄䍈⮬蕡◗䉂劔◜㷞脮ꬨ偠㠁✇媀
╒⾀⻐勔姍溸假㒘⫵柁洡嬚⯵儱㸫洡嬚⮕
岻ꅽ鉿闌ꓦ㎌掿㴋巉⹴⯒霃⮕岻⯵溸ⸯ槏
⾕㸫☭霽焒脮阌溸㲾㐃䟩聋

撬脮靤阌溸㲾㐃㸠䧰⠰䬩㎈槁㷞㐃焒餠錻
⪴☑溸ꇄ瓨╚靤阌ⸯ勔䥧气嵛䨿괛脮气馫
䧰⠰䗪䰤㐌䭰♣⹴䓺㵽◜朮걕詇☭溸焒
餠두笡ꄢ惓骐㶡靤阌銀气⮃◗ꉹˋˋ靤岻
ˋˋ╒䧯掿◗茤闌ꓦ◜朮㲾㐃ꉹ溸䈰⪾嬠
㠁ւ걕㛆ⲇ㙨㝕⹹䥧劋雨㏩劅㸯㛆ⲇ
㎌婟㳴䌐銝劋⥱⻔⹹䥧做瓨╚宮䡣⮕㲳㸵溸
┞ꉬփ嚤䭇◗ꌄ⮕㳴䌐銝溸焒餠⪼╚靤
岻㸭蔺焒餠錻䬏⮕䧯◗䲾ꃎ蕝闌ꓦ⩰氠靤阌
溸䭰♣ⲍ茤䓺㵽⹹䥧䌐銝溸首⫙♨靤岻靾
僻㛆ⲇ⾕⹹䥧䌐銝뭑溸㎌卸ꬨ笡氮婟⺪锶
靤阌鏬笵◗焒餠溸⥝ꇲꇄ瓨脮䲾ꃎ蕝闌ꓦꪨ
溸ւ汕紎փ㹧儱ꄺ┞鉿掿溸ⰶ氘⿣沖䧰⠰氠
┞⠥雘靤掿叄焒餠㴼䙎免➬䱗ꯙ◗䨿劔⪼㴋
溸雘靤ˋˋ䨿劔⪼㴋⺪茤溸⮕做岻㠁卸䪻
叄焒餠澚✑┞䍵㻘雨㏩氠靤阌簋㴋魂┪埉福
溸篚卸㹧䊬䊬儱ւꇷꂀ둛⛽⻄┯⻎փ籮戀㳴
╚괛锢氠䕼畤⮕❔寛ꉬشر侅漩㸫悎砯溸ꇄ瓨
䙎䲾ꃎ☊⺪♨霽掿儱㸫ꉬشر侅漩溸嚤䗼䙎闌
ꓦ⺪锶䧰⠰摾岻氠靤阌ⱜ⮃ꊙꇔ꽜槏䞰
溸汕紎㎃⮕岻溸㹾ꮺ䙎凾궣摾ꈾ

��



⫙詇濤偠焒餠溸溭㺥婽瓨氮偠煝疵溸儱⪾劔
㝃埞䙎溸☭䙎⾕☭嵛ⳛ☭倁㳴璇╚闌ꓦ⻎
┞槁骮溸假蕤槏韣籮䊬⻎免䧯皒❛㠁㸫偠
㷞شر籮戀氘⮃假⺜⪿╭聋埛㒘霽掿괛寛⾕䧯
勔ꌬ茤❈⪼㙨ꩾ脮⭳䚾偅埛㒘⯵霽掿㴋⺆尴
偠䉗㖪㵽ꓪ氋蔸ꉜ劔䐮皒㐃㴋⠰꾁┪溸䕀⭳
䚾偅埛㒘瞏假溸闌ꓦꄺ埞┞❔㴋⠰▇ꪨ劋
⮃槁ꓨ河劔◲剳儱錻氠✑◗♑脢溸䲾ꃎ♨
溭㺥⮃假溸闌ꓦ⹱㠁㸫倁긞溸甭題ⸯ⩰溸
ւⶥ䌑嶙Ⲟփ首掿ւ虜ꀋ䱲筻փꄺ埞溸䲾ꃎ
勔麄□⻎免闌ꓦ◗ꄺ嫙婽⺮⹴沖♣☭溸⺮閐
䲾ꃎ蕝闌ꓦ□㹧┯ꊙ묋㵽儅⮕ꪛ◗潸嬠▇
┬㎌掿剳掿㌽飕⾕⪾ꉹ䙎蔦撬璇㳴㐃溭
㺥ꇄ瓨╚劋幌尢꜔靰槏韣㴟ㄌ婞牟闌ꓦ❛
㠁վ勔蠗銀聋տ╚氠ւ˘˘撬䊬⢟╂⛻譓
╂掿㝕挩䍛ꀋꓭ⺇⪼鏬փ䲾ꃎ⛰꜔靰闌ꓦ◗
牫⢟閣䉂錻槁♁溸槏韣幌尢վ岉ꮑꃎ阌տ
╚氠ւ㠁寊䒙䖪匙▇❈⪼⳱䙋㠁寊䒤䖪岢▇
❈⪼⳱䌐փ䲾ꃎ┻ꌄ⮕闌ꓦ◗寊溸ⳛ⳱茤䕀
❔ւ⳱փ㲼㐃朮槏㳴╚錻氠偠䭰♣朮두㎌⛻翞
⻼劔溸茤ꓪ㐃ꄺ◲ꇄ瓨╚闌ꓦ䧶剳假䧶䳖
♣⛤▊め劔䲾ꃎ勑首

ւ⳱փ錻㴟ㄌ溸ꇄ瓨☊⺪錻槏闌掿儱㸠㴋ⸯ勔
ւ劔叄甦愕ⲇփ溸㲼聋✑◗┞⠥嬠氠㴋溸
嬠ㅶ聋䭰♣朮두⢳ⲍ溸茤ⲇ⺪儱嬠⹴⪼
鼥두靤阌溸㲾㐃儱⻲劋❈汕紎剳掿埛喟⪤
⺪颊⯒괏㖪䒤䍳免朮槏脚䊘緵劋鎣┞⺝
ւꄺ㹧㟲⦑✘곑㐌槊溸ꓨ䖦鱴ꂀ⺇⯒溸䑜ⲇ
鱴㝕փ嬠㠁⻎♃偠䲾ꃎ⾕闌ꓦ▇ꪨ溸ւ䗪
䰤ꞇփꄽꇄ臿笡鱎⪤◜朮叄杅㴼䙎鮐┪溸潸
⛤▇軸❔做➬䧰⠰剳䗪㐌◗闌㴋⠰溸㲾㐃ꉹ
⛰⻎免嬠□䔻⻼庌┯庣┪긖❛㲳╚
⯒䍐靾溸儱괏㖪ꓨⲇ㖪䒤䍳溸ⸯ槏潸⛤ꉜ
儱䧯㎌潸⻎⽑꾴潨╚䳀⯒溸ւ汕紎փ☊儱

嬠汕紎ⸯ儱㐌槏┪溸⮕갳ꊙ㐃ꄺ鎂⯒䍐䭰
溸儱䲾ꃎ蕝闌ꓦ氠岻┪溸ⶣ⯂ꉜ儱䨿⥝ꇲ⪡㵽
溸勔鮐䈽沍⽑氮婟澚❔焒餠⥝ꇲ╒긌儱祔
ㅠ溸䲾ꃎ蕝闌ꓦւ⪤ꌄ剱փ㎌婟䒤鉿䥧氠◝
⮕岻┯氋槁㷞

㸫偠⠥두焒餠汕紎儱⻲㲾㐃ⷺ⺞沖⯂韣蕝
⪼錻靤阌⮕掿槁骮蕝靾僻❔⥝ꇲ⠥두亍劔溸
焒餠╒┯괛锢劔⚈✇茤㝊錻㷞鮐❛㠁錻㷫
⮃❔溸䓺䡣♨潳閅掿❛䌣▊屜劔鮭黆䩘
茤靾僻♑嬓姍儱㠁✇⯀偖⮃黆齅ⷬ㸠㝤⹜䫈
㐌ⲇꉜ䱽鏬做⻔ꉍ⩹黆嫲☭◿⻲⯵☭☭ꌬ
茤㳴䧯鮭黆䩘◗潳閅溸㲾㐃䟩⽱詇ꯙ◗䲾ꃎ
蕝闌ꓦ䧶陶ꉜ㲾㐃詇⪼♑㒘溸焒餠㲾㐃䓺
䑑䧰⠰⺪♨⺤㴋ւⷧ骮փ⪼╚⻼潳閅
阿䤿氋蔸儱䞰骮ꄺ◲焒餠儱䧰⠰꾁菳╚㸫◜
朮溸⯀偖☊儱䨿劔ꄽꇄ靤阌⥝ꇲ溸嚤䗼溸❔
徏ˋˋ䧰⠰괛锢⩰㸫◜朮⢳⮃⯀偖⫙㸠⪼龞
䳖掿靤阌銩ꇗ⮃❔ꄺ⺪茤䩜儱劅ւ筚⬲փ
勑錻靤阌䧶儱⩰⯼䳀⯒溸媀筊岻ւ呬䑑փ溸
焒餠⻳㐃⠥두焒餠鎂䲾ꃎ蕝闌ꓦ䚑䘱儱곔
闌곔⮕溸

粂┪氮偠㐃蔦撬蕝☭倁璇㳴╚㸫焒餠溸ꃰ寛
做岻♨⹴靤阌㐃⪼╚䪍悎溸閣虝溸┯⻎䕞
ւ㎃⮕岻փ⮕焒餠嬠溸焒餠⥝ꇲ做䑑
⠥두蕝⪴☑焒餠溸䈽沍瞏┯⻎閣䍳❔汕㴼䲾ꃎ
蕝闌ꓦ溸묶溮䕒⯒溸篚卸䨗撬┯⻎剳㸭蔺
䨿題ւ汕紎փ鱴❔鱴埛窵䕞焒餠溸溭㺥䧰⠰
⠲儱⺪♨䲀偖䧶陶屜劔寏䚔溸闌ꓦ⺢劔寏
ꇷ溸䲾ꃎ⺪儱㠁卸茤㝊錻㴟⪢闌ꓦ♣銩叄
焒餠儱婞牟溸ꊙ♨┪篚韣곔ꇔ䟩⽱詇寏ꇷ屜
劔澶槏㆘周仃䧰⠰㸫靤阌㹾ꮺ䙎溸⮕卥䚑
䘱ւ澶槏փ䕞錻㴼聋掿ւ寏ꇷ婞牟溸䚔ꓪփ
溸ꊙ┞⯤鱎㹧隌㴼┯㲾㐃偠䧰⠰┯偖剳假
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䳖♣溸┿汕╚◗□陶⺢劔䲾ꃎ䧶儱ւⷧ
骮փ寏㲾 ⹪脞魖倣

苪  ⭳ռ╚ ㏔ ⺜ ☭ 㐃 朮 槏 㳴 ┪ 溸 䧯
㹧⮕卥սվ蔦撬ꀱ飻岻ꄽ阠տ����

䌑 �� 劓 � 傽KWWSV���ZZZ�OXQZHQVWXG\�

FRP�V[ZXOL��������KWPO���� 䌑 � 劓 �

傽
卲⢔ռ焒餠溸㴼聋սվ焒▊տ���� 䌑

� 劓 �� 傽KWWSV���ZZZ�]KXDQODQ�]KLKX�

FRP�S�������������䌑 �劓 �傽
椟㝕桍ռ◜㷞䙎焒餠嚤䗼䙎焒餠⾕瓨䍈䙎
焒餠┩脢㐃⻼聋✑氠♨⹴侷㳴瞬汻陮阜
┪劔周勔溸ⶣ⯂սվ溯䍳倁䍽տ����

䌑 � 劓 �� 傽KWWSV���ZHQNX�EDLGX�FRP�

YLHZ��D��DF�H��������FDDHG����KWPO
����䌑 �劓 �傽
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+RZ GR /XFUHWLXV DQG ;XQ]LȢV LQWHUSUHWDWLRQV RI WKH ȡSUREOHP RI HYLOȢ
UHˌHFW WKHLU FRQFHSWLRQV RI GLYLQLW\"

7DWLDQD =KDQJ 䒠㝙髂

,QWURGXFWLRQ

+RZ GRHV *RG� DQ RPQLSRWHQW� RPQLEHQHYROHQW�
DQG RPQLVFLHQW EHLQJ� H[LVW LQ D ZRUOG ZLWK HYLO
DQG VXIIHULQJ JDORUH" $QFLHQW *UHHN SKLORVRSKHU
(SLFXUXV UDLVHG WKLV HSLVWHPLF TXHVWLRQ MXVW OHVV
WKDQ WKUHH WKRXVDQG \HDUV DJR� 0DQ\ SKLORVR�
SKHUV KDYH DWWHPSWHG WR UHFRQFLOH WKH 3UREOHP RI
(YLO ZLWKLQ DQ RQWRORJLFDO FRQWH[W� KRZHYHU� WKLV
SUREOHP FDQ DOVR EH UH�HYDOXDWHG WKURXJK D PRUDO
OHQV� ZKHUHLQ RQH WULHV WR DQVZHU WKH RYHUDUFKLQJ
TXHVWLRQ� ZKDW UROHV FDQ GLYLQLW\ SOD\ LQ D ZRUOG
ZLWK HYLO" 7KLV SDSHU DLPV WR LQYHVWLJDWH WKH 3URE�
OHPRI (YLO DV DUWLFXODWHG E\ /XFUHWLXV DQG;XQ]L蠂㲳 DQG KRZ WKHLU UHVSRQVHV WR WKLV SUREOHP UHˌHFW
WKHLU FRQFHSWLRQV RI GLYLQLW\�

,Q VHFWLRQ �� , FODULI\ P\ XQGHUVWDQGLQJ RI /X�
FUHWLXV DQG ;XQ]L� WKH FRQWH[WV LQ ZKLFK WKHLU
ZRUNV ZHUH ZULWWHQ� DQG WKHLU ODUJHU SKLORVRSKLFDO
JRDOV� ,Q VHFWLRQ �� , RXWOLQH WKHLU YLHZV RQ GLYLQ�
LW\ DQG GLVFXVV WKH ZD\ WKH\ OD\ D IRXQGDWLRQ IRU
WKHLU UHVROXWLRQV WR WKH 3UREOHP RI (YLO� ,Q VHFWLRQ
�� , VKHG OLJKW RQ WKH RULJLQ RI HYLO DQG DWWHPSW WR
H[SORUH WKH H[WHQW WR ZKLFK HYLO LV LQQDWH LQ KX�
PDQLW\� ,Q VHFWLRQ �� , FRPSDUH WKHLU GRFWULQHV RI
HGXFDWLRQ DV D WRRO WR HUDGLFDWH HYLO DQG WKH LPSOL�
FDWLRQV RI WKHLU GUDVWLFDOO\ GLIIHUHQW DSSURDFKHV�

� &RQWH[W

��� /XFUHWLXV

/XFUHWLXVZDV DQ$QFLHQW 5RPDQSRHW DQGSKLORVR�
SKHU ��� %&ˊF� �� %&�PRVW NQRZQ IRU DUWLFXODWLQJ
WKH WKRXJKWV RI WKH SKLORVRSKHU (SLFXUXV WKURXJK
WKH QRYHO PHDQV RI SRHWU\� 3HUKDSV EHFDXVH RI WKH

WXUPRLO KH ZLWQHVVHG LQ SXEOLF OLIH�� /XFUHWLXV ZDV
D GHYRWHG IROORZHU RI (SLFXUHDQLVP� D VFKRRO RI
WKRXJKW WKDW VDZ IXWLOLW\ LQ WKH LQWHUQHFLQH VWULIH
DQG EORRGVKHG RI FLYLO ZDU� (SLFXUHDQV DGYRFDWHG
WKDW QRWKLQJ H[LVWHG LQ WKH XQLYHUVH H[FHSW PDWWHU
�FRPSULVHG RI DWRPV� DQG HPSW\ VSDFH� ,QVWHDG RI
VHHNLQJ SXUSRVH LQ WKH UHOHQWOHVV SXUVXLW RI SRZHU
DQG SOHDVXUH� (SLFXUHDQV VFRUQHG WKH FRPSHWLWLYH
VWUXJJOH IRU VWDWXV LQ VRFLHW\� ORFDWLQJ SHUIHFW KDS�
SLQHVV LQ D PHQWDO VWDWH FDOOHG DWDUD[LD ͼ͵ͣͳͣͰͿͣ
�ȡXQGLVWXUEHG SHDFHȢ� �*RGZLQ ����

��� ;XQ]L

;XQ]L 蠂㲳 ZDV DQ DQFLHQW &KLQHVH &RQIXFLDQ
SKLORVRSKHU� RIWHQ UHJDUGHG DV WKH WKLUG RI WKH
WKUHH JUHDW FODVVLFDO &RQIXFLDQV �DIWHU &RQIXFLXV
DQG 0HQFLXV�� ;XQ]L ZDV ERUQ LQ WKH VWDWH RI =KDR鲓 GXULQJ &KLQDȢV :DUULQJ 6WDWHV SHULRG ��������
%&�� ZKLFK EHJDQ ZLWK WKH GLVLQWHJUDWLRQ RI WKH
=KRX⽟ G\QDVW\ DQG HQGHG ZLWK WKH XQLˋFDWLRQ RI
WKH HPSLUH XQGHU WKH 4LQ璨 �������� %&�� ;XQ]L
LV VDLG WR KDYH SXUVXHG KLV VWXGLHV DW WKH -L[LD ;XH�
JRQJ 畤┬㳴㵣 �ȡ-L[LD $FDGHP\Ȣ� LQ WKH VWDWH RI 4L뱉� ZKHUH WKH SKLORVRSKHU ZDV H[SRVHG WR ULJRURXV
LQWHOOHFWXDO H[FKDQJHV EHWZHHQ WKLQNHUV IURP GLI�
IHUHQW SHUVXDVLRQV� +H LV PRVW NQRZQ IRU KLV EH�

�)RU H[DPSOH� LQ �� %&� WKH 6RFLDO :DU EHWZHHQ WKH
5RPDQV DQG WKHLU ,WDOLDQ DOOLHV HUXSWHG DIWHU WKH 5RPDQV
ZRXOGQȢW JUDQW WKH ,WDOLDQV HTXDOLW\� SURPSWLQJ WKHLU UHYROW
XQGHU WKH OHDGHUVKLS RI 3RSSDHGLXV 6LOR DQG 3DSLXV 0XWLOXV
�+�+� 6FXOODUG� )URP WKH *UDFFKL WR 1HUR�� 2YHU WKH FRXUVH RI
KLV OLIH� KH ZLWQHVVHG WKH 0DULDQ ˊ 6XOODQ &LYLO :DUV� ZKLFK
UHVXOWHG LQ WKH EUXWDO GLFWDWRUVKLS RI 6XOOD� ZKR LPSRVHG KLV
UXOH RQ5RPH LQ WKH ODWH ��V %& DQG EXWFKHUHGPDQ\ RI KLV RS�
SRQHQWV� ,Q �� %&� KH DOVR VDZ &LFHUR WKZDUW WKH FRQVSLUDF\
RI &DWLOLQH� ZKR DOOHJHGO\ WKUHDWHQHG WR PXUGHU ODUJH QXP�
EHUV RI 5RPDQ VHQDWRUV� 6RPH RI WKH FRQVSLUDWRUV ZHUH DU�
UHVWHG DQG H[HFXWHG ZLWKRXW WULDO� ZKLOH RWKHUV ZHUH GHIHDWHG
LQ EDWWOH�

��



OLHI WKDW ULWXDO LV FUXFLDO IRU UHIRUPLQJ KXPDQLW\ȢV
RULJLQDO ȤHYLOȥ QDWXUH ˊ [LQJ EHQ H䙎勔䞔�

��� &RPSDULVRQ

%RWK SKLORVRSKHUV OLYHG LQ FKDRWLF WLPHV ZLWK LQ�
FHVVDQW ZDUIDUH DQG XQVWDEOH SROLWLFV� $V D UH�
VXOW� /XFUHWLXV DQG ;XQ]L VKDUHG WKH VDPH JRDO RI
DWWDLQLQJ RUGHU DQG SHDFH� DOWKRXJK WKHLU XQGHU�
VWDQGLQJ RI ȡRUGHUȢ DQG WKH PHDQV E\ ZKLFK WKH\
UHDFKHG WKHLU REMHFWLYHV ZHUH VWULNLQJO\ GLIIHUHQW�
/XFUHWLXV VWURYH WRZDUG WUDQTXLOLW\ DQG DWDUD[LD�
ODUJHO\ E\ ULGGLQJ WKH LQGLYLGXDO RI WKHLU IHDU RI
GHDWK� DQG D KDOOPDUN RI KLV SKLORVRSK\ ZDV GLV�
WDQFH DQG HVWUDQJHPHQW IURP WKH VXIIHULQJ WKDW
SHUPHDWHG VRFLHW\� ;XQ]LȢV JRDO� RQ WKH RWKHU
KDQG� ZDV RQH RI FROOHFWLYH VRFLDO KDUPRQ\�

� 'LYLQLW\

)LUVWO\� LW LV LPSRUWDQW WR XQGHUVWDQG WKDW GHVSLWH
WKH GLIIHUHQW FXOWXUDO FOLPDWHV LQ ZKLFK /XFUHWLXV
DQG ;XQ]L OLYHG� WKHLU YLHZV RQ GLYLQLW\ DQG WKH
UROH LW SOD\V LQ KXPDQ OLIH DUH UHPDUNDEO\ VLPLODU�

��� /XFUHWLXV

,Q WKH ZRUOG DV WKH (SLFXUHDQ VHHV LW� JRGV H[LVW�
EXW WKH\ GR QRW PHGGOH LQ RXU DIIDLUV� 7KH\ DUH
QHLWKHU DWWUDFWHG E\ JRRG GHHGV QRU WRXFKHG ZLWK
DQJHU� +XPDQV DUH LUUHOHYDQW WR WKHP� DQG DUH XQ�
DEOH WR SURSLWLDWH WKHP HLWKHU�

RPQLV HQLP SHU VH GLYXP QDWXUD QHFHVVHVW
LPPRUWDOL DHYR VXPPD FXP SDFH IUXDWXU
VHPRWD DE QRVWULV UHEXV VHLXQFWDTXH ORQJH�
QDP SULYDWD GRORUH RPQL� SULYDWD SHULFOLV�
LSVD VXLV SROOHQV RSLEXV� QLKLO LQGLJD QRVWUL�
QHF EHQH SURPHULWLV FDSLWXU QHF WDQJLWXU LUD�

)RU LW LV LQKHUHQW LQ WKH YHU\ QDWXUH RI WKH JRGV
WKDW WKH\ VKRXOG HQMR\ LPPRUWDO OLIH LQ SHU�
IHFW SHDFH� IDU UHPRYHG DQG VHSDUDWHG IURP RXU
ZRUOG� IUHH IURP DOO GLVWUHVV� IUHH IURP SHULO�
IXOO\ VHOI�VXIˋFLHQW� LQGHSHQGHQW RI XV� WKH\ DUH
QRW LQˌXHQFHG E\ ZRUWK\ FRQGXFW QRU WRXFKHG
E\ DQJHU�

�/XFU� 'H 5HUXP 1DWXUD ,������
>6PLWK 7UDQV�@�

/XFUHWLXV FKDOOHQJHV WKH ZD\ WKH UHDGHU WKLQNV

DERXW GLYLQH DFWLYLW\� VWDWLQJ WKDW WKH JRGV GR QRW
UXOH WKH XQLYHUVH� ,Q IDFW� /XFUHWLXV GHHPV QD�
WXUH WR EH ȤKHU RZQ PLVWUHVV˘� DFFRPSOLVKLQJ HY�
HU\WKLQJ E\ KHUVHOI VSRQWDQHRXVO\ DQG LQGHSHQ�
GHQWO\ DQG IUHH IURP WKH MXULVGLFWLRQ RI WKH JRGVȥ
�,,������������ /XFUHWLXV LQIRUPV XV WKDW LQWULQ�
VLF WR WKH YHU\ QDWXUH RI WKH JRGV LV LPPRUWDO OLIH
IDU UHPRYHG IURP WKH KXPDQ UHDOP� 7KLV LV EH�
FDXVH� LI JRGV ZHUH WURXEOHG E\ RXU EHKDYLRXU� WKH\
ZRXOG ORVH WKHLU KDSSLQHVV DQG WKHUHIRUH QR ORQJHU
EH ȡJRGVȢ �&DVH ���� �,,����������

7KH (SLFXUHDQV IRXQG VLJQLˋFDQFH LQ WKHVH JRGV�
EHFDXVH WKH\ UHSUHVHQWHG WKH LGHDO IRUP RI EHLQJ�
,W LV /XFUHWLXVȢ JRDO WKDW� E\ FRQWHPSODWLQJ WKHP
DV WKH\ WUXO\ DUH ˊEHLQJV IUHH IURP DOO FDUH ZKR HQ�
MR\ D VXSUHPH SHDFH RIPLQGˊWKH UHDGHU FDQ DVSLUH
WR DFKLHYH WKDW VDPH EOLVVIXO VWDWH ZLWKLQ WKH FRQ�
ˋQHV RI D KXPDQ OLIHVSDQ�

��� ;XQ]L

,Q WKH H\HV RI ;XQ]L� WLDQ 㝙 �ȡ+HDYHQȢ� LV DQ
LQGLIIHUHQW DQG LPSHUVRQDO V\VWHP� DV RSSRVHG
WR DQ DQWKURSRPRUSKLF GHLW\ ZKR LV SURSLWLDWHG
ZLWK VDFULˋFHV� UHZDUGV JRRG� DQG SXQLVKHV HYLO�
+HDYHQ� WRJHWKHUZLWK (DUWK� LQVWHDG UHSUHVHQW WKH
RUGHUO\ DQG DPRUDO IRUFHV RI 1DWXUH� WKH ZRUN RI
ZKLFK LV GHˋQHG DV ȡWKDW ZKLFK LV DFFRPSOLVKHG
ZLWKRXW DQ\RQHȢV GRLQJ LW DQG ZKLFK LV REWDLQHG
ZLWKRXW DQ\RQHȢV VHHNLQJȢ ����������� ;XQ]L DUWLF�
XODWHV KLV FRQFHSWLRQ RI +HDYHQ OLNH VR�

㝙鉿劔䊬┯掿㖡㲾┯掿呲◿ն䥧▇♨岖⯵⻊䥧▇♨◐⯵⭻ն䓋勔脯硽氠⯵㝙┯茤鬢넉⤬脯ⳛ免⯵㝙┯茤洡ն
վ蠂㲳˙㝙韣տ

7KHUH LV D FRQVWDQF\ WR WKH DFWLYLWLHV RI +HDYHQ�
7KH\ GR QRW SHUVLVW EHFDXVH RI <DR� 7KH\ GR QRW
SHULVK EHFDXVH RI -LH� ,I \RX UHVSRQG WR WKHP
ZLWK RUGHU� WKHQ \RX ZLOO KDYH JRRG IRUWXQH� ,I
\RX UHVSRQG WR WKHP ZLWK FKDRV� WKHQ \RX ZLOO
KDYH PLVIRUWXQH� ,I \RX VWUHQJWKHQ WKH IXQGD�
PHQWDO ZRUNV DQG PRGHUDWH H[SHQGLWXUHV� WKHQ
+HDYHQ FDQQRW PDNH \RX SRRU� ,I \RXU PHDQV
RI QXUWXUH DUH SUHSDUHG DQG \RXU DFWLRQV DUH
WLPHO\� WKHQ +HDYHQ FDQQRW PDNH \RX LOO�

�;XQ]L� ;XQ]L˙7LDQOXQ ������

��



>+XWWRQ 7UDQV�@�

+HUH� ;XQ]L UHIHUHQFHV <DR DQG -LH� D OHJHQGDU\
VDJH NLQJ DQG W\UDQW UHVSHFWLYHO\� $OWKRXJK WKHLU
LQERUQ QDWXUHV ZHUH WKH VDPH� WKH\ ZHUH GLIIHUHQW
LQ WKH ZD\ WKH\ FXOWLYDWHG WKHPVHOYHV� :KLOH <DR
UHIRUPHG KLV RULJLQDO QDWXUH� -LH GLG QRW� DQG WKH\
FRQVHTXHQWO\ UHSUHVHQW RSSRVLWH HQGV RI WKHPRUDO
VSHFWUXP� 7KURXJK WKLV� ;XQ]L GHPRQVWUDWHV WKDW
+HDYHQ GRHV QRW UHZDUG JRRG NLQJVZLWK SHDFH DQG
SURVSHULW\� QRU SXQLVK W\UDQWV E\ KDYLQJ WKHP GH�
SRVHG� 7KHVH UHVXOWV FRPH DERXW WKURXJK WKHLU
RZQ JRRG RU EDG GHFLVLRQV�

7KXV LW LV FOHDU WKDW WKH SKLORVRSKHU WDNHV D QDWX�
UDOLVWLF VWDQFH LQ KLV YLHZ RI UHOLJLRQ� +HDYHQ DFWV
DV LW DOZD\V GRHV� ,W LV GHYRLG RI DQ\ PRUDOLW\� FRQ�
VFLRXVQHVV� RU LQWHQWLRQ DQG WKH HYHQWV RI QDWXUH
�RU +HDYHQ� DUH UHJXODU DQG LQYDULDEOH �6ODWHU �����

��� 7KH GLVLQWHUHVWHGQHVV RI GLYLQLW\

/XFUHWLXV DQG ;XQ]LȢV FRQFHSWLRQV RI GLYLQLW\ DUH
VXUSULVLQJO\ VLPLODU� %RWK SKLORVRSKHUV DVVHUW WKDW
GLYLQLW\ GRHV QRW LQWHUYHQH LQ KXPDQ DIIDLUV DW DOO�
7KHUHIRUH� WKH\ DUJXH WKDW LW LV ZURQJ IRU KXPDQV
WR IHDU GLYLQLW\� RQ WKH VLPSOH EDVLV WKDW WKHUH
LV QRWKLQJ WR EH DIUDLG RI� /XFUHWLXV ZULWHV WKDW
PRUWDOV� DIWHU WKH\ REVHUYH FHUWDLQ XQXVXDO WHU�
UHVWULDO DQG FHOHVWLDO SKHQRPHQD� ZURQJO\ ȤDEDVH
WKHLU PLQGV ZLWK GUHDG RI WKH JRGV EHFDXVH WKHLU
LJQRUDQFH REOLJHV WKHP WR DWWULEXWH HYHU\WKLQJ WR
WKH JRYHUQPHQW RI WKH JRGV DQG WR DGPLW WKHLU
VRYHUHLJQW\ȥ �9,�������� ;XQ]L FODLPV VRPHWKLQJ
VLPLODU� ȤWKH IDOOLQJ RI VWDUV DQG WKH JURDQLQJ RI
WUHHV DUH VLPSO\ UDUHO\ RFFXUULQJ WKLQJV DPRQJ WKH
FKDQJHV LQ +HDYHQ DQG (DUWK DQG WKH WUDQVIRUPD�
WLRQ RI \LQ ꯭ DQG \DQJ 갅� 7R PDUYHO DW WKHP LV
SHUPLVVLEOH� EXW WR IHDU WKHP LV ZURQJȥ ��������
����� 7KHUHIRUH� /XFUHWLXV DQG ;XQ]L DJUHH RQ WZR
PDWWHUV� RQH� WKDW GLYLQLW\ LV GHWDFKHG IURP WKH
KXPDQ ZRUOG� 7ZR� WKDW� DV D UHVXOW RI WKLV VHSD�
UDWLRQ� WKHUH LV QR QHHG IRU PRUWDOV WR IHDU WKHP�

��� 5HODWLRQVKLS EHWZHHQ QDWXUH DQG GL�
YLQLW\

'HVSLWH WKH IDFW WKDW ERWK SKLORVRSKHUV VKDUH VLP�
LODU FRQFHSWLRQV RI UHOLJLRQ LQ WKDW UHJDUG� WKH\ GL�
YHUJH TXLWH VLJQLˋFDQWO\ LQ WHUPV RI WKHLU XQGHU�

VWDQGLQJ RI WKH UHODWLRQVKLS EHWZHHQ QDWXUH DQG
GLYLQLW\� :KLOH /XFUHWLXV DUJXHV WKDW WKH\ DUH WZR
GLIIHUHQW HQWLWLHV �L�H� WKH JRGV DUH QRW UHVSRQVLEOH
IRU QDWXUHȢV DFWLYLWLHV� �,,������������ ;XQ]L EH�
OLHYHV WKDW WKH\ DUH RQH �L�H� ZKHQ WDONLQJ DERXW
+HDYHQ� KH LV UHIHUULQJ WR WKH QDWXUDO FRQGLWLRQV
RI RXU ZRUOG� ����������� ,Q WKH (SLFXUHDQ ZRUOG�
WKH JRGV DUH DQWKURSRPRUSKLF DQG KDYH DJHQF\�
LQ WKH ;XQ]LDQ ZRUOG� WKLV LV QRW WKH FDVH� 7KLV
GLIIHUHQFH GUDVWLFDOO\ DIIHFWV WKHLU UHVSRQVHV WR WKH
3UREOHP RI (YLO DQG WKH ZD\V LQ ZKLFK WKH\ UHDFK
WKHLU JRDOV�

/XFUHWLXV GLYRUFHV WKH FRQFHSW RI GLYLQLW\� ZKLFK
KH FRQVLGHUV OHJLWLPDWH� IURP WKDW RI GLYLQH
FDXVDOLW\� ZKLFK KH GHHPV ˋFWLWLRXV� 'LYLQH
FDXVDOLW\ UHIHUV WR WKH LGHD WKDW GLYLQLW\ DORQH LV
WKH ˋUVW DQG SURSHU FDXVH RI WKH ZRUOG DQG RXU
EHLQJ� 2I KLV IRXU DUJXPHQWV RQ ZK\ WKLV LV WKH
FDVH� RQH LV SDUWLFXODUO\ LQWHUHVWLQJ� 7KH SRHW DV�
VHUWV WKDW WKH JRYHUQLQJ RI D FKDRWLF XQLYHUVH OLNH
WKLV RQH ZRXOG EH EH\RQG WKH SRZHU RI WKHVH EH�
LQJV �9����� +H GRHV QRW VHH ˋW WR DVVLJQ WR WKHP
RPQLSRWHQFH� WKH JRGV GR QRW KDYH WKH DELOLW\ WR
FUHDWH RU UHJXODWH WKLV ZRUOG� DQG E\ H[WHQVLRQ�
DOVR GR QRW KDYH WKH DELOLW\ WR HOLPLQDWH HYLO� 2Q
WKH RWKHU KDQG� ;XQ]LȢV XQGHUVWDQGLQJ RI +HDYHQ
LV UHPDUNDEO\ QDWXUDOLVHG� ,Q KLV PLQG� +HDYHQ LV
HTXLYDOHQW WR 1DWXUH� LQGLIIHUHQW WR KXPDQ DIIDLUV
DQG ZLWKRXW D PRUDO ZLOO� VTXDULQJ YHU\ ZHOO ZLWK
WKH WKHRULHV RI FRQWHPSRUDU\ HPSLULFDO VFLHQFH�

��� ,PSOLFDWLRQV

7KHVH WZR WKLQNHUV KDYH WKXV SURYLGHG DQ DQVZHU
WR WKH 3UREOHP RI (YLO� /XFUHWLXV DUJXHV WKDW HYLO
H[LVWV LQ D ZRUOG ZLWK GLYLQLW\ EHFDXVH GLYLQLW\
GRHV QRW HQJDJH LQ KXPDQ DIIDLUV DQG GRHV QRW
KDYH WKH DELOLW\ WR HOLPLQDWH LW� ;XQ]L� RQ WKH RWKHU
KDQG� DUJXHV WKDW WKHUH LV HYLO LQ WKLV ZRUOG EH�
FDXVH GLYLQLW\ LV QR PRUH WKDQ DQ LPSHUVRQDO QDW�
XUDO IRUFH ZLWK QR DJHQF\� ZKRVH DFWLYLWLHV DUH DO�
ZD\V LQYDULDEOH DQG FRQVWDQW�

� 2ULJLQ RI (YLO

8OWLPDWHO\� E\ H[WHQVLRQ� ERWK SKLORVRSKHUV EH�
OLHYH WKDW WKH VRXUFH RI PRUDOLW\ LV KXPDQ� ,W
FRPHV IURP RXU GHDOLQJV DQG UHODWLRQV ZLWK RWKHU

��



SHRSOH� QRW IURP DQ\ H[WHUQDO VRXUFH� +RZ�
HYHU� ZKLOH /XFUHWLXV EHOLHYHV WKDW HYLOV RULJLQDWHV
IURP UHOLJLRXV VXSHUVWLWLRQ� ;XQ]L DVVHUWV WKDW WKH
VRXUFH RI HYLO LV RXU RZQ [LQJ䙎 �ȡKXPDQ QDWXUHȢ��

��� /XFUHWLXV

/XFUHWLXV EHOLHYHV WKDW PDQ PLVFRQVWUXHV WKH
WUXH QDWXUH RI WKH JRGV� EHFDXVH SRSXODU UHOLJLRQ
WHDFKHV KLP WKDW WKH JRGV HQJDJH LQ WKH VRUGLG DI�
IDLUV RI WKH KXPDQ ZRUOG� 0DQ IHDUV GHDWK� EH�
FDXVH KH IHDUV WKH SXQLVKPHQW ZDLWLQJ IRU KLP LQ
WKH DIWHUOLIH �,������������ /XFUHWLXV LV DGDPDQW
WKDW WKLV LV QRW WKH FDVH� DQG WKDW GHDWK PHUHO\
ȤGLVVROYHV˘>WKH@ XQLRQȥ RI WKH DWRPV WKDW PDNH
XS RXU ERGLHV �,,�������

7KH IHDU RI $FKHURQ �L�H� WKH 8QGHUZRUOG� ȤGLV�
WXUEV KXPDQ OLIH IURP LWV GHHSHVW GHSWKV� VXIIXV�
LQJ DOO ZLWK WKH GDUNQHVV RI GHDWK� DQG DOORZV QR
SOHDVXUH WR UHPDLQ XQFORXGHG DQG SXUHȥ �,,,����
���� 7KH JUHDW HYLOV RI WKLV OLIH VSULQJ IURP LW EH�
FDXVH� GULYHQ E\ WKH GHVLUH ERWK WR HVFDSH HWHU�
QDO SXQLVKPHQW DQG WR JDLQ HWHUQDO JORU\ DIWHU WKH
GHDWK RI WKH ERG\� PHQ DUH GULYHQ WR EOLQG DPEL�
WLRQ �,,,�������� 7KHUHIRUH� LW LV EHFDXVH PDQ KDV
XQGHUVWRRG WKH ZRUNLQJV RI WKH ZRUOG LQFRUUHFWO\
WKDW HYLO KDV DULVHQ�

��� ;XQ]L

3HUKDSV EHFDXVH RI WKH SROLWLFDO WXUPRLO GXULQJ
WKH :DUULQJ 6WDWHV SHULRG� ;XQ]L FODLPV WKDW HYLOˊZKLFK FDQ EH LQWHUSUHWHG DV WKH FKDRV DQG GLV�
RUGHU KXPDQV OLYH LQ ˊDULVHV EHFDXVH KXPDQ QD�
WXUH LV XJO\ DQG WKDW ȤWKHLU JRRGQHVV LV D PDWWHU RI
GHOLEHUDWH HIIRUWȥ ���������� +HUH� [LQJ �ȤQDWXUHȥ�
UHSUHVHQWV WKH UDZ PDWHULDO WKDW PDQ LV PDGH RI�
VRPHWKLQJ WKDW GRHV QRW VXEVWDQWLDOO\ FKDQJH RYHU
WLPH� ,W LV WKURXJK KLV ZHL ⣷ �ȤFRQVFLRXV DFWLY�
LW\ȥ� WKDW PDQ FDQ KXD  �ȤWUDQVIRUPȥ� KLV RZQ
[LQJ �ȤQDWXUHȥ� DQG KLV RZQ TLQJ 䝠 �ȤHPRWLRQDO
QDWXUHȥ� WR UHDFK IXOO PRUDO YDOXH �6FDUSDUL �����

;XQ]L SXWV IRUZDUG D VHULHV RI DUJXPHQWV DV WR
ZK\ IROORZLQJ RQHȢV LQERUQ QDWXUH OHDGV WR DGYHUVH
FRQVHTXHQFHV DQG XOWLPDWHO\� GLVRUGHU LQ VRFLHW\�
3HRSOHȢV QDWXUH LV VXFK WKDW WKH\ DUH ERUQ ZLWK D
ȤIRQGQHVV IRU SURˋWȥ DQG ȤIHHOLQJV RI KDWH DQG GLV�
OLNHȥ LQ WKHP� FDXVLQJ FRQWHQWLRQ DQG YLOODLQ\ WR

DULVH� DQG KH FRQFOXGHV WKDW LI WKH\ ZHUH WR IROORZ
WKHLU LQERUQ GLVSRVLWLRQV� WKH\ ZRXOG LQHYLWDEO\
WXUQ WR GLVUXSWLQJ VRFLDO RUGHU DQG KDUPRQ\ ������
���� :KDW PDNHV JRLQJ DORQJ ZLWK RXU QDWXUDO
SUHIHUHQFHV SRVVLEOH LV WKH NH⺪ �ȤDSSURYDOȥ� RI [LQ
�䖦� �ȤKHDUW�PLQGȥ�� <HW� ZKDW WKH KHDUW�PLQG DS�
SURYHV RI GLIIHUV� DQG WKLV LV ZKDW GLYLGHV WKH ZLVH
IURP WKH VWXSLG ��������� $OWKRXJK WKH KHDUW�PLQG
FRXOG KDYH EORFNHG WKHVH SUREOHPDWLF SXUVXLWV RI
REMHFWV RI GHVLUH� LW GRHV QRW QHFHVVDULO\ GR VR LI
LW GRHV QRW GHOLEHUDWH RU LI LW GHOLEHUDWHV ZURQJO\�
:URQJ GHOLEHUDWLRQ KDSSHQV ZKHQ WKH KHDUW�PLQG
LV LJQRUDQW RI WKH GDRꇔ �Ȥ:D\ȥ�� WKH FRUUHFW HWK�
LFDO VWDQGDUGV �7DL ����
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2QHȢV KHDUW PXVW QRW EH LJQRUDQW RI WKH :D\�
,I WKH KHDUW GRHV QRW NQRZ WKH :D\� WKHQ LW ZLOO
QRW DSSURYH RI WKH :D\� EXW ZLOO UDWKHU DSSURYH
ZKDW LV QRW WKH :D\˘7R XVH D KHDUW WKDW GRHV
QRW DSSURYH RI WKH:D\ DQG WR MRLQ WRJHWKHU ZLWK
SHRSOH ZKR GR QRW IROORZ WKH :D\ ZKHQ MXGJLQJ
SHRSOH ZKR GR IROORZ WKH :D\ˋWKLV LV WKH URRW
RI FKDRV�

�;XQ]L� ;XQ]L˙-LHEL ����������
>+XWWRQ 7UDQV�@�

��� 'DQJHU RI HPRWLRQ DQG GHVLUH

%RWK /XFUHWLXV DQG ;XQ]L ZDUQ WKHLU UHDGHU
DJDLQVW WKH GDQJHUV RI H[FHVVLYH GHVLUHV DQG GLV�
WXUELQJ HPRWLRQV� DV WKH\ SUHYHQW WKHP IURP DW�
WDLQLQJ SHDFH DQG KDUPRQ\� $FFRUGLQJ WR /X�
FUHWLXV� PHQ ZKR IHDU GHDWK EHFRPH JUHHG\ LQ DQ
DWWHPSW WR LQFUHDVH WKHLU ZHDOWK DQG SRZHU ZKLOH
WKH\ FDQ� 6LPLODUO\� WKLV IHDU JLYHV ULVH WR WURXEOLQJ
HPRWLRQV OLNH GLVWUHVV� DQ[LHW\� DQG DQJHU� 7KH\
ZUHDN KDYRF RQ WKH OLYHV RI WKRVH DIIHFWHG� ZKR
IRUFH WKHPVHOYHV WR OHDG D OLIHVW\OH WKDW LV GHELOLWDW�
LQJ DQG GHVWUXFWLYH WR WKHLU SHDFH RI PLQG �,,,����
���� ,Q WKH VDPH YHLQ� ;XQ]L GHHPV VHOI�LQWHUHVW
DQG XQWDPHG KXPDQ GHVLUH WR EH WKHPDLQ FDXVH RI
VRFLDO GLVRUGHU DQG HYLO� :KHQ WKHVH HPSW\ DQG LQ�

��



RUGLQDWH GHVLUHV UXQ UDPSDQW� DORQJVLGH SHRSOHȢV
XQPDQDJHG DQJHU DQG KDWUHG� WKH\ YHU\ QDWXUDOO\
OHDG WR SROLWLFDO LQVWDELOLW\ DQG XQUHVW �6XQJ �����

��� ,JQRUDQFH

%RWK /XFUHWLXV DQG ;XQ]L EHOLHYH WKDW HYLO H[LVWV
EHFDXVH RI KXPDQVȢ LJQRUDQFH� /XFUHWLXV FRQ�
FOXGHV WKDW WKH IHDUV RI GHDWK DUH FRPSOHWHO\ LU�
UDWLRQDO EHFDXVH WKH\ UHVXOW IURP D IDOVH DQG FRQ�
IXVHG XQGHUVWDQGLQJ RI WKLV SKHQRPHQRQ�� &RQ�
WUDU\ WR SRSXODU EHOLHI DQG UHOLJLRQ� WKHUH LV QR
SXQLVKPHQW LQ WKH DIWHUOLIH RU GLYLQH VDQFWLRQ� WKH
PLQG DQG WKH VSLULW DUH PDWHULDO DQG PRUWDO� VR
WKH\ FDQQRW OLYH RQ DIWHU GHDWK� %\ WKH VDPH WR�
NHQ� ;XQ]L LQVLVWV WKDW WKH QDWXUDO VWDWH RI WKH
KHDUW�PLQG LV RQH WKDW LV LJQRUDQW RI WKH :D\� DQG
RQO\ FRQFHUQHG ZLWK SURˋW� :KHQ WKH KHDUW�PLQG
GRHV QRW NQRZ WKH:D\� LW ZLOO KDYH QR LQKHUHQW LQ�
FOLQDWLRQ WR PDNH WKH ULJKW GHFLVLRQV WKDW ZLOO OHDG
WR RUGHU ������

� (UDGLFDWLQJ (YLO

+RZ� WKHQ� GR SHRSOH HOLPLQDWH WKH HYLO WKDW LV VR
GHHSO\ URRWHG ZLWKLQ WKHP" %RWK /XFUHWLXV DQG
;XQ]L PDLQWDLQ WKDW HGXFDWLRQ LV WKH VWURQJHVW
PHDQV RI GRLQJ VR� DOWKRXJK WKH\ GLIIHU TXLWH VLJ�
QLˋFDQWO\ LQ WKH NLQG RI HGXFDWLRQ WKH\ SURSRVH�

��� /XFUHWLXV

7KH PDLQ HYLO LQ KXPDQ OLIH� WKH IHDU RI GHDWK� LV
HUDGLFDWHG E\ WKH SULQFLSDO SURJUDP RI (SLFXUHDQ
HGXFDWLRQ� GLVSHOOLQJ WKH VXSHUVWLWLRQV DQG PLV�
XQGHUVWDQGLQJV RI UHOLJLRQ WKDW ELQG PDQ WR D WHU�
ULI\LQJ OLIH DIWHU GHDWK� D OLIH ZKLFK LQ UHDOLW\ GRHV
QRW H[LVW� IRU QHLWKHU PLQG QRU VRXO VXUYLYH WKH
GHDWK RI WKH ERG\ �&DPSEHOO ���� 7KDW LV WKH YHU\
DLPRI /XFUHWLXVȢ SRHP� WR OLEHUDWH WKH UHDGHU IURP
SDLQ DQG WHUURU DQG VXEVWLWXWH WKRVH IHHOLQJV ZLWK
DWDUD[LD�

+DYLQJ HVWDEOLVKHG WKDW GLYLQLW\ LV QRW UHVSRQVLEOH
IRU JRYHUQLQJ WKH XQLYHUVH� KH SURFHHGV WR UHMHFW
WKH LGHD RI GLYLQH VDQFWLRQ� VWDWLQJ WKDW WKH QRWLRQ
WKDW PDQ LV XOWLPDWHO\ DQVZHUDEOH WR WKH JRGV IRU
KLV DFWLRQV RQ (DUWK VWHPV IURP RXU RZQ PLVXQ�
GHUVWDQGLQJ� +H H[SODLQV� WKHUH DUH LPDJHV WKDW

ȤYLVLW XV ZKHQ ZH DUH DZDNH RU DVOHHS� DQG WHU�
ULI\ RXU PLQGV HDFK WLPH ZH VHH >WKHP@ȥ �,9����
���� +H FODULˋHV WKDW WKH\ DUH QRW LPDJHV RI WKH
GHDG IURP $FKHURQ EXW VLPSO\ VLPXODFUD� JURXSV
RI DWRPV ZKLFK KDYH IRUPHG LQWR D GHOLFDWH ˋOP�
HPDQDWHG E\ DOO REMHFWV DQG KXPDQV GXH WR WKHLU
YLEUDWLRQV�

2QFH WKLV WUXH H[SODQDWLRQ LV XQGHUVWRRG� /X�
FUHWLXV DVVHUWV WKDW WKH UHDGHUȢV GLVWXUELQJ HPR�
WLRQV DQG GHVLUHV ZLOO JLYH ZD\ WR UHSRVH DQG WUDQ�
TXLOLW\� 7KH\ VKRXOG QRZ WXUQ WR WKH JRGV� EHDXWL�
IXO DQG XQWURXEOHG FUHDWXUHV ZKR IXQFWLRQ DV WKH
FRQFUHWH HPERGLPHQW RI WKH (SLFXUHDQ LGHDO PDQ
�,,,�������� 7KXV� WKH JRGV SURYH WR EH RI JUHDW
LPSRUWDQFH IRU KXPDQ HWKLFV� DFWLQJ DV ȡRXU RZQ
JUDSKLF LGHDOL]DWLRQ RI WKH OLIH WR ZKLFK ZH DVSLUHȢ
�6HGOH\ ���� 7KH\ IXQFWLRQ DV REMHFWV IRU RXU HP�
XODWLRQ� OHDGLQJ WKH LGHDO OLIH ZKLFK WKH JRRG (SL�
FXUHDQ HQGHDYRXUV WR OLYH�

��� ;XQ]L

7KH HYLO WKDW UHVLGHV LQ RXU KXPDQ QDWXUH LV HUDG�
LFDWHG WKURXJK HGXFDWLRQ DQG VHOI�FXOWLYDWLRQ LQ
;XQ]LȢV ZRUOG� OL瑃 �ȤULWXDOȥ� LV FHQWUDO WR ;XQ]LȢV
HODERUDWH DQG V\VWHPDWLF DFFRXQW RIPRUDO FXOWLYD�
WLRQ� $W WKH EHJLQQLQJ RI &KDSWHU ��� 'LVFRXUVH RQ
5LWXDO� WKH SKLORVRSKHU SUHVHQWV WR WKH UHDGHU WKH
RULJLQ DQG MXVWLˋFDWLRQ IRU ULWXDO� WR ȤGLYLGH WKLQJV
DPRQJ SHRSOH� WR QXUWXUH WKHLU GHVLUHV� DQG WR VDW�
LVI\ WKHLU VHHNLQJȥ� 5LWXDO ȤFDXVHV GHVLUHV QHYHU WR
H[KDXVW PDWHULDO JRRGV� DQG PDWHULDO JRRGV QHYHU
WR EH GHSOHWHG E\ GHVLUHV� VR WKDW WKH WZR VXSSRUW
HDFK RWKHU DQG SURVSHUȥ ���������� )RU ;XQ]L� RQO\
&RQIXFLDQ ULWXDO FDQ SURYLGH D ZD\ IRU SHRSOH WR
OLYH LQ KDUPRQ\ZLWK HDFK RWKHU DQG RUGHU WKHLU UH�
OHQWOHVV SXUVXLW RI VDWLVIDFWLRQ IRU ERWK WKH JUHDWHU
VRFLHWDO JRRG DQG LQGLYLGXDO ˌRXULVKLQJ� +RZHYHU�
WHDFKHUV DQG SURSHU PRGHOV DUH QHFHVVDU\ IRU HGX�
FDWLRQ DV ZHOO� 7HDFKHUV WUDQVIRUP WKHLU VWXGHQWV
LQWR MXQ]L ⻡㲳 �ȡ�JHQWOHPHQȥ�� WKH LGHDO KXPDQ
VWDQGDUG� E\ EHDXWLI\LQJ WKHLU LQERUQ GLVSRVLWLRQV
DQG QDWXUH VR WKDW WKH\ FRQIRUP WR WKH:D\ �������
����

1HYHUWKHOHVV� WKH SURFHVV RI UHIRUPLQJ D VWXGHQWȢV
LQQDWH WHQGHQFLHV LV DQ DUGXRXV RQH� DQG WKH
PHWDSKRUV KH XVHV DUH SDUWLFXODUO\ VLJQLˋFDQW�
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;XQ]L OLNHQV WKH SURFHVV RI OHDUQLQJ IURP D WHDFKHU
WR WKH ȤVWHDPLQJ DQG VWUDLJKWHQLQJȥ RI FURRNHG
ZRRG� DQG WKH ȡ�KRQLQJ DQG JULQGLQJȥ RI EOXQW
PHWDO� DV RQO\ WKHQ GR WKH\ EHFRPH VWUDLJKW RU
VKDUS ����������� &URRNHG� UDZ WLPEHU GRHV QRW
VWUDLJKWHQ RQ LWV RZQ DFFRUG� QHLWKHU GRHV GXOO
PHWDO VKDUSHQ ZLWKRXW H[WHUQDO IRUFH� %RWK WKH
LPSHWXV IRU FKDQJH DQG WKH ˋQDO VKDSH DUH LP�
SRVHG IURP WKH RXWVLGH� DQG WKH VWHDPLQJ DQG
SUHVVLQJ ZRUN DJDLQVW WKH KDUG UHVLVWDQFH RI WKH
ERDUG�

��� 5HDVRQ YV )RUFH

7KH SKLORVRSKHUV� KRZHYHU� GLYHUJH JUHDWO\ ZKHQ
LW FRPHV WR WKH NLQG RI HGXFDWLRQ WKH\ DGYR�
FDWH� 7KH (SLFXUHDQ HGXFDWLRQ� WDNLQJ WKH IRUP
RI '51� LV LQVWUXFWLYH DQG LQIRUPDWLYH� ,W JURXQGV
WKH UHDGHU LQ WKH DWRPLF SK\VLFV RI QDWXUH� DQG
WKURXJK HPSLULFDO HYLGHQFH DQG ORJLF� VHHNV WR GLV�
SURYH SRSXODU QRWLRQV RI UHOLJLRQ WKDW LQWHUIHUH
ZLWK DWDUD[LD� 7KH ;XQ]LDQ HGXFDWLRQ LV SUHVFULS�
WLYH DQG DXWKRULWDULDQ� 7HDFKLQJV RI PRUDOLW\ DUH
QRW WR EH VHOI�OHDUQW� EXW UDWKHU WDXJKW LQ D FRHU�
FLYH PDQQHU� ,W PXVW EH LPSRVHG RQ WKH VWXGHQW
IURP WKH RXWVLGH� ZKHUHLQ WKHLU QDWXUDO GHVLUHV DQG
LQFOLQDWLRQV DUH VXSSUHVVHG DQG UHGLUHFWHG� FRQ�
WUDU\ WR WKHLU LQLWLDO XQGHUVWDQGLQJ DQG LPSXOVHV
�6FKZLW]JHEHO �����

��� 3HUFHSWLRQ RI +XPDQ 1DWXUH

7KH IXQGDPHQWDO GLIIHUHQFH WKDW GLVWLQJXLVKHV /X�
FUHWLXVȢ PRUH JHQWOH DSSURDFK IURP ;XQ]LȢV PRUH
ULJLG VW\OH OLHV LQ WKHLU GLIIHUHQW XQGHUVWDQGLQJV RI
WKH UHFHSWLRQ RI WKLV PRUDO NQRZOHGJH E\ WKH VWX�
GHQW� ,Q /XFUHWLXVȢ H\HV� UHIRUP LV DQ LQWHUQDO SUR�
FHVV ZKLFK FDQQRW EH IRUFHG RQWR WKH UHDGHU� 7KH
UHVSRQVLELOLW\ RI WKH HGXFDWRU LV PHUHO\ WR SURYLGH
WKLV LQIRUPDWLRQ LQ WKH PRVW DJUHHDEOH PDQQHU LQ
RUGHU WR PD[LPLVH LWV DSSHDO WR WKH VWXGHQW� ,W LV
DOVR EHFDXVH RI WKLV YHU\ UHDVRQ WKDW KH FKRRVHV WR
FRPPXQLFDWH (SLFXUHDQ SKLORVRSK\ WKURXJK SR�
HWU\� +H H[SODLQV WKLV XQH[SHFWHG FKRLFH E\ OLNHQ�
LQJ LW WR PHGLFDO SUDFWLFH� MXVW DV GRFWRUV PD\ XVH
KRQH\ WR VZHHWHQ ELWWHU PHGLFLQH� /XFUHWLXV HP�
SOR\V KDUPRQLRXV SRHWU\ WR FRPPXQLFDWH WUXWKV
WKDW PD\ RWKHUZLVH EH KDUG WR GLJHVW ��������� ���
����

,Q ;XQ]LȢV H\HV� H[WHUQDO LPSHWXV LV DEVROXWHO\
QHFHVVDU\� 7KH ZRRG LQ KLV PHWDSKRU LV QRW FRQ�
YLQFHG WR EHFRPH VWUDLJKW LQ WKH ZD\ WKDW /X�
FUHWLXVȢ VWXGHQWV PLJKW EH� LW LV IRUFHG WR GR VR�
6LQFH WKH PRUDOO\ ȡLPPDWXUHȢ FDQQRW GLVFHUQ ULJKW
IURP ZURQJ IRU WKHPVHOYHV� WKH\ FDQ RQO\ IROORZ
DQG LQWHUQDOLVH WKH UXOHV JLYHQ E\ WKHLU WHDFKHU� ,Q
RWKHUZRUGV� ;XQ]L FOHDUO\ SLFWXUHVPRUDO WUDQVIRU�
PDWLRQ DV D VORZ� XQQDWXUDO� DQG FKDOOHQJLQJ SUR�
FHVV WKDW UHOLHV RQ H[WHUQDO JXLGDQFH DQG FRHUFLRQ�
FRQWUDU\ WR RXU RULJLQDO LPSXOVHV�

&RQFOXVLRQ

,Q WKLV SDSHU� , KDYH SUHVHQWHG D FRPSDUDWLYH DQDO�
\VLV RI /XFUHWLXVȢ DQG ;XQ]LȢV UHVSRQVHV WR WKH
3UREOHP RI (YLO� %RWK WKLQNHUV VKDUH VLPLODU FRQ�
FHSWLRQV RI GLYLQLW\� DV GHWDFKHG DQG GLVLQWHUHVWHG
EHLQJV� DQG RI PRUDOLW\� DV DQ LQWUDSHUVRQDO V\V�
WHP RI JRYHUQDQFH JHQHUDWHG IURP KXPDQ QD�
WXUH� +RZHYHU� WKHLU SKLORVRSKLHV VWURQJO\ GLYHUJH
ZKHQ LW FRPHV WR LGHQWLI\LQJ WKH VRXUFH RI HYLO DQG
WKH PHDQV RI HUDGLFDWLQJ LW� /XFUHWLXV LV DQ (SL�
FXUHDQ� ZKR KROGV SOHDVXUH DV WKH JUHDWHVW JRRG
DQG SDLQ DV WKH JUHDWHVW HYLO� 8SRQ ZLWQHVVLQJ
DOO WKH SDLQ DQG VXIIHULQJ DURXQG KLP WKDW KH EH�
OLHYHV WR KDYH VWHPPHG IURP UHOLJLRXV VXSHUVWL�
WLRQ� /XFUHWLXV DGYRFDWHV IRU (SLFXUHDQ HGXFDWLRQ�
LQ ZKLFK RQH FRPHV WR DSSUHKHQG WKH WUXH ZRUN�
LQJV RI WKH QDWXUDO ZRUOG� ;XQ]L LV D &RQIXFLDQLVW
ZKRVH YDOXHV UHYROYH DURXQG VRFLDO PRUDOLW\� 'LV�
RUGHU DQG FKDRV LQ VRFLHW\ DUH D UHVXOW RI SHRSOHȢV
LQVDWLDEOH GHVLUHV UXQQLQJ UDPSDQW� DQG FRQVH�
TXHQWO\ WKH RQO\ ZD\ WR PDLQWDLQ VRFLDO KDUPRQ\
LV WKURXJK FRQVWDQW SUDFWLFH RI ULWXDO� RYHUVHHQ E\
DXVWHUH WHDFKHUV DQG PRGHOV� WR QRXULVK WKHVH GH�
VLUHV�

7KH UROH WKDW GLYLQLW\ SOD\V LQ RXU OLYHV LV DOVR
ZRUWK UHWKLQNLQJ� ,W KDV HYROYHG RYHU WLPH WR UH�
ˌHFW KXPDQLW\ȢV FKDQJLQJ ZRUOGYLHZV DQG NQRZO�
HGJH RI WKH XQLYHUVH� ,Q WKH :HVW� WUDGLWLRQDO
*UHFR�5RPDQ SDJDQLVP JDYH ZD\ WR &KULVWLDQ�
LW\ EHFDXVH RI WKH DSSHDO RI LWV VDOYDWLRQ IRU DOO
PDQNLQG� 7KH &KXUFK URVH LQ SRZHU EXW LWV DX�
WKRULW\ ZDV HYHQWXDOO\ FKDOOHQJHG E\ WKH 6FLHQ�
WLˋF 5HYROXWLRQ DQG WKH (QOLJKWHQPHQW� ,Q WKH
(DVW� SHRSOH ˋUVW ZRUVKLSSHG WKHLU DQFHVWRUV DQG
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WKH JRGV ˋSHUVRQLˋFDWLRQV RI QDWXUH ˋXQWLO WKH
FRQFHSW RI +HDYHQ GHYHORSHG LQ WKH =KRX G\QDVW\
�F� ���� ˊ��� %&�� XOWLPDWHO\ OHDGLQJ WR WKH ULVH
RI WKH ]KX ]L EDL MLD 頳㲳溯㵶 �ȡ+XQGUHG 6FKRROV
RI 7KRXJKWȢ�� ,Q &KLQHVH FXOWXUH� &RQIXFLDQLVP�
7DRLVP� %XGGKLVP� DQG WKH HDUO\ IRON UHOLJLRQ IRUP
WKH EDVLV RI &KLQHVH WUDGLWLRQ� ,Q D ZD\� WKHVH WZR
WKLQNHUV ZHUH ZHOO DKHDG RI WKHLU WLPHV� FRQFHS�
WXDOLVLQJ WKLV KLJKHU SRZHU LQ ZD\V QHYHU GRQH VR
EHIRUH� DV PRUH GLVWDQW EHLQJV ZKR RSHUDWH FRQ�
VWDQWO\� GLVLQWHUHVWHG LQ WKH OLYHV RI KXPDQV�

7KH GLIIHUHQW DSSURDFKHV RI HGXFDWLRQ WKDW /X�
FUHWLXV DQG ;XQ]L DGRSW DOVR UHˌHFW D JUHDWHU GH�
EDWH WKDW WUDQVFHQGV WLPH DQG VSDFH� DQG FRQWLQ�
XHV WR EH D WRSLF RI GLVFXVVLRQ LQ WKH FRQWHPSR�
UDU\ DJH� +RZGRHV RQH KDUQHVV WKH WUDQVIRUPDWLYH
SRZHU RI HGXFDWLRQ" :KLOH /XFUHWLXV XVHV UHDVRQ
WR WUDQVIRUP WKH SHUVSHFWLYHV RI WKH UHDGHU WR XOWL�
PDWHO\ GLVSHO WKHLU LUUDWLRQDO IHDUV RI GHDWK� ;XQ]L
VWUHVVHV WKH LPSRUWDQFH RI H[HUWLQJ H[WHUQDO IRUFH
RQ WKH VWXGHQW� :KLFK� WKHQ� LV WKH FRUUHFW DS�
SURDFK� LI DQ\" :KDW W\SH RI HGXFDWLRQ FDQ WUDQV�
IRUP RXU QDWXUH" 0RUH LPSRUWDQWO\� LV WUDQVIRU�
PDWLRQ RI RXU QDWXUH ZKDW ZH VKRXOG VWULYH IRU"
,W LV LPSRUWDQW WR UHPHPEHU WKDW ZH FDQ DQG ZH
VKRXOG VWXG\ WKH SDVW� EHFDXVH UHYLVLWLQJ WKHVH WZR
SKLORVRSKHUVȢ WKLQNLQJ PD\ UHYHDO PRUH LQVLJKW
DERXW WKH KXPDQ FRQGLWLRQ WR XV WKDQ ZH UHDOLVH�

:RUNV &LWHG

%XWWHUˋHOG� 'DYLG� Ȥ/XFUHWLXV WKH 0DGPDQ RQ WKH
*RGVȥ� $XWKRUV DQG $XWKRULWLHV LQ $QFLHQW 3KLORV�
RSK\ ������� ���ȟ���� 3ULQW�

&DPSEHOO� 1DWKDQLHO� Ȥ'H 0DORUXP 1DWXUD� /X�
FUHWLXV DQG WKH 1DWXUH RI (YLOȥ� (OHPHQWV � �$SU�
������ ��ȟ��� 3ULQW�

&DVH� 6KLUOH\ -DFNVRQ� Ȥ7KH 5HOLJLRQ RI /XFUHWLXVȥ�
7KH $PHULFDQ -RXUQDO RI 7KHRORJ\ ���� �������
��ȟ���� 3ULQW�

*RGZLQ� -RKQ� $QFLHQWV LQ $FWLRQ� /XFUHWLXV� *HUDOG
'XFNZRUWK DQG &RPSDQ\� ����� 3ULQW�

/XFUHWLXV� 2Q WKH 1DWXUH RI 7KLQJV� 7UDQVODWHG
E\ 0DUWLQ )HUJXVRQ 6PLWK� +DFNHWW 3XEOLVKLQJ
&RPSDQ\� ����� 3ULQW�

6FDUSDUL� 0DXUL]LR� Ȥ0HQFLXV DQG ;XQ]L RQ KX�
PDQ QDWXUH� 7KH FRQFHSW RI PRUDO DXWRQRP\
LQ WKH HDUO\ FRQIXFLDQ WUDGLWLRQȥ� $QQDOL GL
&DȢ)RVFDUL� 5LYLVWD GHOOD )DFROW¢ GL /LQJXH H /HW�
WHUDWXUH VWUDQLHUH GHOOȢ8QLYHUVLW¢ GL &DȢ)RVFDUL�
����� YRO� �� ���� SS� ������� ������� 3ULQW�

6FKZLW]JHEHO� (ULF� Ȥ+XPDQ QDWXUH DQG PRUDO
HGXFDWLRQ LQ 0HQFLXV� ;XQ]L� +REEHV� DQG
5RXVVHDXȥ� +LVWRU\ RI 3KLORVRSK\ 4XDUWHUO\ ����
������� ���ȟ���� ZZZ � MVWRU � RUJ � VWDEOH �
���������

6HGOH\� 'DYLG� Ȥ(SLFXUXVWKHRORJLFDO LQQDWLVPȥ�
(SLFXUXV DQG WKH (SLFXUHDQ 7UDGLWLRQ ������� ��ȟ
��� 3ULQW�

6ODWHU� 0LFKDHO 5� Ȥ;XQ]L RQ +HDYHQ� 5LWXDO� DQG
WKH :D\ȥ� 3KLORVRSK\ (DVW DQG :HVW �� �-XO\
������ ���ȟ���� 3ULQW�

6XQJ� :LQQLH� Ȥ0HQFLXV DQG ;XQ]L RQ ;LQJ �+X�
PDQ 1DWXUH�ȥ� 3KLORVRSK\ &RPSDVV �� �1RY�
������ ���ȟ���� 3ULQW�

7DL� 7HUHQFH +XD� Ȥ;XQ]L RQ +XPDQ 1DWXUH DQG
+XPDQ 0LQGȥ� SKLO � DUWV � FXKN � HGX � KN �
FRQIHUHQFH�033:�SDSHUV�WDL�SGI�

;XQ]L� ;XQ]L� 7KH &RPSOHWH 7H[W� 7UDQVODWHG E\
(ULF /� +XWWRQ� 3ULQFHWRQ 8QLYHUVLW\ 3UHVV� �����
3ULQW�
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+RZ GRHV XQGHUVWDQGLQJ WKH KLVWRU\ RI <XDQPLQJ <XDQ DQG WKH &KLQHVH
]RGLDF DLG LQ EXLOGLQJ RXU SHUVSHFWLYHV RQ WKH SROLWLFDO GHEDWH RI UHWXUQLQJ

WKH ]RGLDF IRXQWDLQ KHDGV WR &KLQD"

/RN 7RQJ &RFR <HXQJ 嘼垠⻎

,QWURGXFWLRQ

2YHU WKH SDVW �� \HDUV� WKHUH KDV EHHQ DQ RQJRLQJ
SROLWLFDO GHEDWH DERXW ZKHWKHU RU QRW WKH ]RGLDF
IRXQWDLQ KHDGV IURP <XDQPLQJ <XDQ ㏤僻㏣� WKH
2OG 6XPPHU 3DODFH� VKRXOG EH UHWXUQHG WR &KLQD
DIWHU WKH\ ZHUH ORRWHG GXULQJ WKH 6HFRQG 2SLXP
:DU� 7KLV SDSHU ZLOO H[SORUH WKH H[LVWLQJ DUJX�
PHQWV RI WKLV GHEDWH DQG WKH KLVWRULF DQG FXOWXUDO
EDFNJURXQG RI WKH IRXQWDLQ KHDGV WR IRUP QHZ DU�
JXPHQWV DQG EXLOG RQ SHUVSHFWLYHV�

� +LVWRU\ RI <XDQPLQJ <XDQ

*DUGHQV DUH DQ LPSRUWDQW SDUW RI &KLQHVH FXO�
WXUH DQG KLVWRU\� $ VWDQGDUG� WUDGLWLRQDO &KL�
QHVH JDUGHQ LV VDLG WR EH WKH DUFKLWHFWXUDO UHS�
UHVHQWDWLRQ RI VORZO\ XQIROGLQJ D SDLQWHG VFUROO
�:RQJ ���� 6LQFH WKH 7DQJ G\QDVW\� WKH SHRSOH
KDYH QDPHG WKHLU JDUGHQV ZLWK O\ULFDO QDPHV ZULW�
WHQ LQ WKH ˋQHVW RI FDOOLJUDSK\� IXUWKHU HQKDQFLQJ
WKH HOHJDQFH DQG UHˋQHPHQW RI WKH JDUGHQ �����
7KLV DUWLFOH ZDV ZULWWHQ DV D FXOPLQDWLQJ HVVD\ IRU
WKH 6KX\XDQ 15, �1HHGKDP 5HVHDUFK ,QVWLWXWH�
6FKRODUV 5HWUHDW DW &DPEULGJH 8QLYHUVLW\� �����

<XDQPLQJ <XDQ� DOVR NQRZQ DV WKH 2OG 6XPPHU
3DODFH� ZDV GHVLJQHG LQ SDUW E\ -HVXLW PLVVLRQDU�
LHV UHVLGLQJ DW WKH LPSHULDO FRXUW GXULQJ WKH 4LQJ
G\QDVW\ �0,7 9LVXDOLVLQJ &XOWXUHV�� %HJLQQLQJ LQ
����� .DQJ[L HPSHURU� ZKR UXOHG IURP ���� WR
����� UHIXUELVKHG WKH PDQ\ GHVRODWHG JDUGHQV LQ
%HLMLQJ OHIW EHKLQG E\ WKH 0LQJ G\QDVW\ DIWHU KH
IXOO\ VHFXUHG KLV SRZHU �:RQJ ���� 7KH FRQVWUXF�
WLRQ RI <XDQPLQJ <XDQ� RU WKH *DUGHQ RI 3HUIHFW
%ULJKWQHVV� ZDV WKH ˋUVW WR VWDUW� <XDQPLQJ <XDQ
FRQVLVWHG RI PDQ\ GLIIHUHQW VW\OHV RI DUFKLWHFWXUH�
PRVW RI ZKLFK ZHUH WUDGLWLRQDO &KLQHVH� EXW PDQ\

ZHUH DOVR LQˌXHQFHG E\ WKH :HVW� 7KH DUHD NQRZQ
DV ;L\DQJ /RX 锟崎埀� OLWHUDOO\ :HVWHUQ %XLOG�
LQJV� VSDQQHG �� DFUHV LQ <XDQPLQJ <XDQ� ZKHUH
:HVWHUQ�VW\OH DUFKLWHFWXUH ZDV FRQFHQWUDWHG� WKH
;L\DQJ /RX ZHUH WKH ˋUVW IRUHLJQ DUFKLWHFWXUH WR
HYHU H[LVW LQ DQ LPSHULDO JDUGHQ �����

(PSHURU 4LDQORQJȢV LQWHUHVW LQ (XURSHDQ IRXQ�
WDLQV SLTXHG ZKHQ WKH\ DSSHDUHG LQ SLFWXUHV SUH�
VHQWHG E\ -HVXLWV� $FFRUGLQJ WR WUDGLWLRQDO &KLQHVH
JDUGHQ GHVLJQ� LPLWDWLQJ QDWXUH LV WKHPRVW LPSRU�
WDQW SULQFLSOH� :DWHU DUHDV ZHUH GHVLJQHG WR WDNH
WKH VKDSH DQG FKDUDFWHULVWLFV RI ZDWHUIDOOV� ODNHV�
DQG EURRNV DV LQ WKH QDWXUDO ZRUOG� $V WKH &KLQHVH
LGHDO RI JDUGHQ GHVLJQLQJ ZDV WR LPLWDWH QDWXUH�
IRXQWDLQV ZHUH XQFRPPRQ LQ &KLQD DQG GHˋQLWHO\
D (XURSHDQ GHYLFH ����� $V IRXQWDLQV ZHUH HVSH�
FLDOO\ SRSXODU LQ ��WK FHQWXU\ )UDQFH DQG ,WDO\� WKH
)UHQFK DQG ,WDOLDQ -HVXLWV SUHVHQWHG D IRXQWDLQ GH�
VLJQ WR LPSUHVV WKH HPSHURU ZLWK �����

(PSHURU 4LDQORQJ FRPPLVVLRQHG ,WDOLDQ -HVXLW
*LXVHSSH &DVWLJOLRQH WR GUDZ SLFWXUHV RI 5RFRFR�
VW\OH SDODFHV WR EH EXLOW LQ <XDQPLQJ <XDQ �*UHHQ
���� &DVWLJOLRQH FRQVXOWHG PDQ\ WHFKQLFDO H[�
SHUWV� VXFK DV -HDQ�'HQLV $WWLUHW� ,JQDWLXV 6LFNHO�
SDUW� DUFKLWHFW )HUGLQDQGR 0RJJL� DV ZHOO DV &KL�
QHVH HQJLQHHUV ZKHQ GHVLJQLQJ WKH SDODWLDO VWUXF�
WXUHV �:RQJ ���� %XW PRVW LPSRUWDQWO\� KH VRXJKW
KHOS IURP )DWKHU 0LFKHO %HQRLW� D SULHVW WUDLQHG
LQPDWKHPDWLFV� PHFKDQLFV� DQG K\GUDXOLFV� WR GH�
VLJQ IRXQWDLQV WR EH DGGHG WR SDODFHV� %HQRLW SUH�
VHQWHG VNHWFKHV RI D IRXQWDLQ WKDW FRPELQHG &KL�
QHVH P\WKRORJ\ DQG (XURSHDQ DHVWKHWLFV DQG K\�
GUDXOLF WHFKQRORJLHV WR 4LDQORQJ �*UHHQ ���� ZKR
VZLIWO\ DSSURYHG DQG DOORZHG FRQVWUXFWLRQ WR EH�
JLQ� +LV IRXQWDLQ KDG VSURXWLQJ ]RGLDF KHDGV�
ZKLFK ODWHU VWRRG JUDQG LQ IURQW RI WKH+DL\DQ7DQJ
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)LJ� �� 2ULJLQDO GHVLJQ RI WKH +DL\DQWDQJ IRXQWDLQ

嶯兡㕔 >+DOO RI &DOP 6HDV@� :KLOH WKH UHVXOWV
PD\ QRW IXOO\PHHW WKH FULWHULD RI SHUIHFW (XURSHDQ
DUFKLWHFWXUH� WKH IDFW WKDW 5RPDQWLF DUFKLWHFWXUH
ZDV ZHOO�DGDSWHG DQG EOHQGHG LQWR &KLQHVH LP�
SHULDO JDUGHQV ZDV DOUHDG\ D EUHDNWKURXJK �:RQJ
���� &KLQHVH SRHWV DQG DUWLVWV ZRXOG YLVLW WKH 2OG
6XPPHU 3DODFH IRU H[SRVXUH WR (XURSHDQ DUFKLWHF�
WXUH �*UHHQ ����

$V DQ LPSHULDO JDUGHQ� <XDQPLQJ <XDQ IXQF�
WLRQHG PRVWO\ DV D SODFH RI SOHDVXUH ZKHUH UR\DOV
FDQ HQMR\ WKH VFHQHU\ DQG WKH FROOHFWHG DUWLIDFWV�
ZKLOH IRUPDO EXVLQHVVHV� VXFK DV FHUHPRQLHV� ULW�
XDOV� DQG FHOHEUDWLRQV� ZHUH KHOG LQ WKH )RUELG�
GHQ &LW\� :KLOH KLV SUHGHFHVVRUV DQG VXFFHVVRUV
DOO HQMR\HG WKH JDUGHQ� 4LDQORQJ VWRRG RXW DV WKH
RQHZKRPRVW WUHDVXUHG<XDQPLQJ<XDQ� VSHQGLQJ
WKH PRVW PRQH\ DQG WLPH RQ LW� 4LDQORQJ DGRUHG
WKH 2OG 6XPPHU 3DODFH DQG VSHQW DV PXFK WLPH LQ
WKLV LPSHULDO JDUGHQ DV SRVVLEOH� (YHQ WKH %ULWLVK
JHQHUDO (OJLQ PDUYHOOHG DW <XDQPLQJ <XDQ� VD\LQJ
Ȥ, GRQȢW ZRQGHU WKDW WKH (PSHURU SUHIHUUHG <XDQ�
PLQJ <XDQ >RYHU WKH )RUELGGHQ &LW\@ȥ �:RQJ �����
3ROLWLFDOO\� WKH )RUELGGHQ &LW\ ZDVPXFKPRUH VLJ�
QLˋFDQW WKDQ <XDQPLQJ <XDQ� +RZHYHU� <XDQ�
PLQJ<XDQZDV DOVR D KLJKOLJKW RI WKH LPSHULDO FDS�
LWDO�

� 7KH %URQ]H =RGLDF +HDGV

7KH SDUW RI <XDQPLQJ <XDQ WKDW ZLOO EH GLVFXVVHG
VSHFLˋFDOO\ DUH WKH ]RGLDF IRXQWDLQ KHDGV� 7KH
]RGLDF IRXQWDLQ KHDGV ZHUH EURQ]H�SODWHG VFXOS�
WXUHV DWWDFKHG WR VWRQH ERGLHV LQ KXPDQ VKDSH�
SODFHG RQ WKH WZR VLGHV RI WKH IRXQWDLQ WKDW VWRRG
DW WKH ERWWRP RI WKH VWDLUFDVHV ZKLFK OHDG XS WR
+DL\DQ 7DQJ �)RWRSRXORV�� 'HVLJQHG E\ WKH -H�

VXLW PLVVLRQDULHV� WKH VFXOSWXUHV ZHUH DUUDQJHG
WR DFW DV D ZDWHU�FORFN� 7KH WZHOYH VKLFKHQ 兎ꀴ ZHUH UHSUHVHQWHG E\ WKHLU UHVSHFWLYH ]RGLDFV�
WKH IRXQWDLQ KHDGV ZRXOG VKRRW RXW ZDWHU ZKHQ LW
ZDV WLPH �0DORQH ����� 6LPLODU VWDWXHV KDYH DOVR
EHHQ IRXQG LQ WKH :LQWHU 3DODFH ������ 1HLWKHU
WKH EURQ]H KHDGV QRU WKH VWDWXHV ZHUH SODFHG DW
YHU\ VLJQLˋFDQW SDUWV RI UHVSHFWLYH SDODFHV� VKRZ�
LQJ WKDW� DW WKH WLPH� WKHVH VWDWXHV ZHUH RI SHULSK�
HUDO YDOXH� 7KHLU DUFKLWHFWXUDO VLJQLˋFDQFH OLHV
PRVWO\ LQ WKHLU K\EULGL]LQJ &KLQHVH DQG (XURSHDQ
GHVLJQV�

� +LVWRU\ RI WKH &KLQHVH =RGLDF

:KHUH GLG WKH GHVLJQ RI WKH IRXQWDLQ KHDGV RULJL�
QDWH IURP" 7KH RULJLQ RI WKH &KLQHVH FDOHQGULFDO
DQLPDOV LV XVXDOO\ WROG WKURXJK D IDPHG OHJHQG� LQ
ZKLFK WKH -DGH (PSHURU WROG WKH ZRUOG KH ZDQWHG
WZHOYH DQLPDOV WR UHSUHVHQW WKH ]RGLDF VLJQV DQG
WKDW WKH ˋUVW WZHOYH DQLPDOV WR UHJLVWHU ZLOO EH
HOHFWHG� 7KH DQLPDOV ZRXOG UDFH� DQG WKH RUGHU
RI WKH ]RGLDF EHFDPH UDW� R[� WLJHU� KDUH� GUDJRQ�
VQDNH� KRUVH� JRDW� PRQNH\� FRFN� GRJ� DQG SLJ�
7KRXJK WKH VWRU\ KDV GLIIHUHQW YHUVLRQV� LQ DOO RI
WKHP� WKH UDW EHWUD\V WKH FDW DQG ZLQV ˋUVW SODFH
ZKLOH WKH FDW GLG QRW PDNH WKH ˋQDO OLQHXS�

+RZHYHU� WKDW LV PHUHO\ D OHJHQG DQG WKH SUHFLVH
KLVWRULFDO RULJLQ RI WKH &KLQHVH ]RGLDF UHPDLQV D
P\VWHU\� QRW PXFK LV NQRZQ DERXW WKH HDUO\ EH�
OLHIV RI WKH WZHOYH FDOHQGULFDO DQLPDOV� :KHWKHU
WKH\ RULJLQDWHG IURP &KLQD KDV DOVR EHHQ FRQWUR�
YHUVLDO DV SDUDOOHOV RI WKH FDOHQGULFDO DQLPDOV FDQ
EH IRXQG DOO RYHU WKH ZRUOG� 6RPH VFKRODUV� VXFK
DV -RVHSK 1HHGKDP� IDPHG IRU KLV VFLHQWLˋF UH�
VHDUFK DQG H[SORUDWLRQ RI KLVWRU\ LQ &KLQD� EH�
OLHYHG WKDW WKH\ ZHUH IURP &KLQD �1HHGKDP DQG
/� :DQJ ���ˊ���� ��� $QRWKHU EHWWHU�VXSSRUWHG
WKHRU\ ZRXOG EH WKDW WKH &KLQHVH ]RGLDF KDV %XG�
GKLVW RULJLQV� DQG HQWHUHG &KLQD GXULQJ WKH VL[WK
FHQWXU\ �+R�� 'XULQJ WKDW WLPH� &KLQD ZDV XQ�
GHU WKH LQˌXHQFH RI 0DKÃ\ÃQD %XGGKLVP� ZLWK
WKH EHOLHI LQ ERGKLVDWWYDV ˊEHLQJV ZKR DUH DEOH
WR UHDFK 1LUYDQD EXW GHOD\ WKHLU DUULYDO WR VDYH
RWKHUV� 7KH WZHOYH FDOHQGULFDO DQLPDOV ZHUH VDLG
WR KDYH IRXQG VKHOWHU LQ FDYHV WKDW ZHUH IRUPHUO\
RFFXSLHG E\ ERGKLVDWWYDV� DQG IURP WKHUH� WKH\
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)LJ� �� &KLQHVH =RGLDF )LJXUHV IURP 7DQJ '\QDVW\
�椟䐮䌐�

ZRXOG URDP RYHU WKH ZRUOG DQG XVH WKHLU PDJL�
FDO SRZHUV WR VDYH WKRVH ERUQ XQGHU WKHLU UHVSHF�
WLYH ELUWK VLJQV� 6RPH VL[WK�FHQWXU\ %XGGKLVW FDYH
VKULQHV GHSLFWHG DQLPDOV QHDU PRXQWDLQV� OHDGLQJ
WR WKH VXJJHVWLRQ WKDW WKH DQLPDOV FRXOG KDYH EHHQ
UHIHUULQJ WR WKH ERGKLVDWWYDV ������

$OWKRXJK SHRSOH FRPPRQO\ VSHDN RI Ȥ]RGLDF DQ�
LPDOVȥ� DQFLHQW VFXOSWXUHV DQG SDLQWLQJV KDYH
VKRZQ WKHP WR EH PRUH WKDQ MXVW DQLPDOV� EXW
UDWKHU VSHFLHV WKDW DUH DEOH WR WUDQVIRUP EHWZHHQ
KXPDQV� K\EULGV� DQG DQLPDOV� 7KH\ DUH VRPH�
WLPHV UHSUHVHQWHG DV IDQWDVWLF EHLQJV� HDFKZLWK DQ
DQLPDO KHDG VLWWLQJ RQ D KXPDQ ERG\� GUHVVHG LQ
RIˋFLDO UREHV� WKLV XQFDQQ\ K\EULG IRUP LV WKH HSLW�
RPH RI WKHLU P\VWLFDO VWDWXV ������ 7KH <XDQPLQJ
<XDQ IRXQWDLQ KHDGV GHSLFW WKH ]RGLDF DQLPDOV WR
EH D KXPDQ�DQLPDO K\EULG ZKHUH WKH\ KDYH DQL�
PDO KHDGV EXW DUH VLWWLQJ WDOO DV LI WKH\ DUH KXPDQV�
,Q &KLQHVH� WKLV W\SH RI K\EULG EHLQJ LV NQRZQ DV
VKRXVKRX UHQVKHQ棹눢☭麃 >DQLPDO�KHDG KXPDQ�
ERG\@�

� $SSOLFDWLRQ RI WKH =RGLDF

7KRXJK WKH HDUO\ KLVWRU\ RI WKH ]RGLDF DQLPDOV UH�
PDLQV XQIDWKRPDEOH� LW KDV XQGRXEWHGO\ EHHQ D
SDUW RI &KLQHVH FXOWXUH IRU D ORQJ WLPH� 7UDGLWLRQ�
DOO\� WKH &KLQHVH WLPHNHHSLQJ V\VWHP VSOLW WKH GD\
XS LQWR �� SDUWV� ZLWK HDFK EHLQJ � KRXUV ORQJ�
7KLV ��KRXU SHULRG LV NQRZQ DV D VKLFKHQ兎ꀴ DQG
HDFK RQH RI WKH FDOHQGULFDO DQLPDOV FRUUHVSRQGV WR
D VKLFKHQ� 7KH WDEOH EHORZ VKRZV WKH VKLFKHQ HDFK
DQLPDO FRUUHVSRQGV WR� DQG WKHLU WUDQVODWLRQ LQWR
WKH PRGHUQ ���KRXU V\VWHP �+R�� 0RUHRYHU� WKHUH
LV DOVR D WZHOYH�\HDU F\FOH LQ &KLQHVH WUDGLWLRQ� LQ

ZKLFK HYHU\ \HDU LV UHSUHVHQWHG E\ RQH RI WKH ]R�
GLDF VLJQV� 3HRSOH XVHG WKHLU ]RGLDF VLJQ WR UHFDOO
ZKDW \HDU WKH\ ZHUH ERUQ LQ� LQVWHDG RI XVLQJ D QX�
PHULFDO \HDU DV LQ WKH:HVW �=�:DQJ HW DO� ����� %H�
VLGHV EHLQJ XVHG IRU WLPHNHHSLQJ� WKH ]RGLDF LV DOVR
NQRZQ IRU LWV XVHV LQ IDWH SUHGLFWLRQ� &KLQHVH SHR�
SOH XVH ]RGLDF VLJQV WR FDOFXODWH OLIH VSDQV� SUHGLFW
EHKDYLRXU� DQG GHWHUPLQH FRPSDWLELOLW\ EHWZHHQ
WZR LQGLYLGXDOV �:HL�SDQJ�� *XDQ /X� ZKR ZDV D
PDVWHU RI PDJLFDO DUWV IURP WKH 7KUHH .LQJGRPV
SHULRG� ZDV VDLG WR KDYH SUHGLFWHG KLV OLIH VSDQ
EDVHG RQ KLV ]RGLDF DQG WKH OXQDU HFOLSVH WKDW RF�
FXUUHG RQ WKH QLJKW RI KLV ELUWK �+R ����� +RZHYHU�
VKRXOG WKLV DQHFGRWH EH WUXH� LW ZRXOG GLVSURYH WKH
DIRUHPHQWLRQHG WKHRU\ WKDW WKH ]RGLDF VLJQV ZHUH
LQWURGXFHG LQWR &KLQD LQ WKH VL[WK FHQWXU\� 7KLV
IXUWKHU VKRZV KRZ XQFOHDU WKH ]RGLDFVȢ RULJLQ LV
DQG KRZ OLWWOH ZH NQRZ RI LWV KLVWRULFDO GHYHORS�
PHQW LQ &KLQD� $GGLWLRQDOO\� WKH ]RGLDF KDV DOVR
EHHQ XVHG IRU GHFRUDWLRQ� $Q DOPDQDF IRXQG IURP
WKH 1RUWKHUQ 6RQJ G\QDVW\ LQ 'XQKXDQJ KDG WKH
FDOHQGULFDO DQLPDOV UHSUHVHQWHG DV HPEOHPV RQ
FKURQRJUDPV� DORQJVLGH 7DL 6XL� D GHLˋHG IRUP RI
WKH SODQHW -XSLWHU �+R�� 3HRSOH ZRUVKLSSHG 7DLVXL�
WKHUHIRUH WKH DQLPDOV QH[W WR KLP ZRXOG DOVR KDYH
EHHQ ZHOO UHVSHFWHG� UHˌHFWLQJ WKHLU KLJK DQG IDQ�
WDVWLF VWDWXV� 7KLV LV WKH GHHSHU FXOWXUDO FRQWH[W
EHKLQG WKH <XDQPLQJ <XDQ IRXQWDLQ KHDGV�

� 7KH ,QYDVLRQ� WKH /RRWLQJ DQG
WKH $XFWLRQV

,Q WKH ����V� WKH 7DLSLQJ UHEHOOLRQ FDXVHG GHHS LQ�
WHUQDO WXUPRLO DQG VRFLDO XQUHVW LQ &KLQD� 7KH ,P�
SHULDO *RYHUQPHQW GLG QRW H[SHFW D IRUHLJQ LQYD�
VLRQ� DV LW ZDV EXV\ KDQGOLQJ LQWHUQDO SUREOHPV�
7KH %ULWLVK WRRN WKLV RSSRUWXQLW\ WR VHHN H[WHQ�
VLRQV RI WUDGLQJ ULJKWV LQ &KLQD� 7KH )UHQFK MRLQHG
WKH %ULWLVK� XVLQJ WKH H[FXVH WKDW D )UHQFK PLV�
VLRQDU\ KDG EHHQPXUGHUHG LQ &KLQD LQ HDUO\ �����
,Q ����� WKH %ULWLVK IRUFHG WKH &KLQHVH LQWR QH�
JRWLDWLQJ DQG VLJQLQJ WKH WUHDWLHV RI 7LDQMLQ� $
\HDU ODWHU� WKH\ UHWXUQHG ZLWK GLSORPDWV WR UDWLI\
WKH WUHDWLHV EXW WKH &KLQHVH IRUEDGH WKHP IURP
SDVVLQJ WKURXJK 7DNX IRUWV WR JHW WR %HLMLQJ� 7KH
%ULWLVK UHIXVHG WR WDNH DQ DOWHUQDWH URXWH DQG DW�
WHPSWHG WR SXVK WKURXJK 7DNX� EXW WKH\ ZHUH
IRUFHG WR WXUQ EDFN� VXIIHULQJ KHDY\ FDVXDOWLHV�
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7KHUHIRUH� LQ ����� %ULWLVK DQG )UHQFK WURRSV UH�
WXUQHG ZLWK ODUJHU ZDUVKLSV� 7KH\ GHVWUR\HG WKH
7DNX IRUWV DQG FRQWLQXHG WR 7LDQMLQ� �3OHWFKHU�

,Q 2FWREHU ����� $QJOR�)UHQFK WURRSV FDSWXUHG
%HLMLQJ DQG LQYDGHG WKH LPSHULDO JDUGHQ �5XML�
YDFKDUDNXO ���� 7KH )UHQFK WURRSV DUULYHG DW %HL�
MLQJ GXULQJ WKH HYHQLQJ RI 2FWREHU �WK� ����� DQG
IRUFHG WKHLU ZD\ LQWR WKH SUHFLQFWV RI <XDQPLQJ
<XDQ� %ULWLVK WURRSV MRLQHG WKH )UHQFK WKH QH[W
PRUQLQJ� /RUG (OJLQ� WKH %ULWLVK FRPPDQGHU �LQ�
FLGHQWDOO\ WKH VRQ RI /RUG (OJLQ ZKR ORRWHG WKH
3DUWKHQRQPDUEOHV�� GHVFULEHG WKH 6XPPHU SDODFH
DV ȤUHDOO\ D ˋQH WKLQJ� OLNH DQ (QJOLVK SDUNȥ �:RQJ
��������� 7KH (XURSHDQ RIˋFLDOV VWDUWHG E\ WRXU�
LQJ WKH JDUGHQ ZLWK WKHLU ODGLHV� )ROORZLQJ WKLV
ZDV WKH UDQVDFN DQG ORRWLQJ� 7R WKLV GD\� VWLOO�
QRERG\ LV VXUH ZKR WULJJHUHG WKH ORRWLQJ� EXW WKH
)UHQFK DQG WKH %ULWLVK ERWK DFFXVHG HDFK RWKHU IRU
LQLWLDWLQJ LW� +RZHYHU� VFKRODUV KDYH IRXQG WKDW
WKH %ULWLVK ORRWHG D PXFK ODUJHU DUHD� DQG FDU�
ULHG DZD\ KHDYLHU REMHFWV EHFDXVH WKH\ KDG KRUVHV�
ZKLOH WKH )UHQFK ZHUH FRQˋQHG WR VPDOOHU LWHPV
���������� 7RJHWKHU� WKH :HVWHUQHUV UREEHG QR
OHVV WKDQ HLJKWHHQ SODFHV LQ <XDQPLQJ <XDQ� %D�
VLFDOO\ DQ\WKLQJ RI YDOXH� VXFK DV JROG� VLOYHU�
HQDPHO� SRUFHODLQ� MDGH� VLON� DQG HPEURLGHU\� ZDV
FDUULHG RII ������

+RZHYHU� WKLV GRHV QRW PHDQ WKDW WKH )UHQFK DQG
%ULWLVK WURRSV ZHUH WKH RQO\ RQHV WR KDYH VWROHQ
IURP <XDQPLQJ <XDQ� /RFDOV VDZ WKLV DV D FKDQFH
WR WDNH IURP <XDQPLQJ <XDQ DV ZHOO �)RWRSRXORV
����� $OWKRXJK ZH FDQ FRQFOXGH WKDW WKH %ULWLVK
DQG )UHQFK IRUFHV ZHUH WKH URRW FDXVH RI WKLV UDQ�

VDFN� QR RQH \HW WUXO\ NQRZVZKR WRRN WKH IRXQWDLQ
KHDGV LQ WKH ˋUVW SODFH�

7KH ˋUVW WKUHH RI WKH ]RGLDF KHDGV� WKH 2[� 7LJHU�
DQG 0RQNH\� UHVXUIDFHG LQ DQ DXFWLRQ LQ +RQJ
.RQJ LQ ����� 7KH &KLQHVH JRYHUQPHQW SURWHVWHG�
WKH\ VDZ WKH DXFWLRQ DV DOO WKH PRUH SURYRFDWLYH
WKDW LW ZDV KHOG LQ +RQJ .RQJ� ZKLFK ZDV FHGHG WR
%ULWDLQ DIWHU WKH )LUVW 2SLXP :DU LQ ���� DQG KDG
RQO\ MXVW EHHQ UHWXUQHG WR &KLQD LQ ����� 7KH GD\
EHIRUH WKH DXFWLRQ WRRN SODFH� WKH &KLQHVH JRYHUQ�
PHQW DVNHG WKH DXFWLRQ KRXVH WR VWRS� EXW WKH DXF�
WLRQ VWLOO ZHQW DKHDG� ,Q WKH HQG� &KLQD ERXJKW DOO
WKUHH RI WKH EURQ]H KHDGV IRU D WRWDO RI �� PLOOLRQ
86'� $IWHU WKLV HYHQW� WKH UHSDWULDWLRQ RI WKH <XDQ�
PLQJ <XDQ IRXQWDLQ KHDGV EHFDPH D SDWULRWLF SXU�
VXLW� 7KH 0DFDQHVH EXVLQHVVPDQ� 6WDQOH\ +R� SXW
LQ JUHDW HIIRUW WR UHSDWULDWH WKH UHPDLQLQJ IRXQ�
WDLQ KHDGV� ,Q2FWREHU RI ����� WKH DOOHJHG RULJLQDO
'RJ KHDGZDV WR EH VROG� EXW WKH VDOH ZDV FDQFHOOHG
GXH WR VNHSWLFLVP RYHU WKH VWDWXHȢV DXWKHQWLFLW\�
,Q ����� D &KLQHVH $PHULFDQ PDQ ERXJKW D GRJ
KHDG� EXW WKH DXWKHQWLFLW\ ZDV QHYHU YHULˋHG� $OVR
LQ ����� WKH 3LJ KHDG ZDV SXUFKDVHG IRU ��������
86'� DQG LQ ����� WKH +RUVH KHDG ZDV SXUFKDVHG
IRU WKH KLJKO\ LQˌDWHG SULFH RI ���� PLOOLRQ 86'�

7KH ELJJHVW PHGLD VHQVDWLRQ FDPH LQ HDUO\ �����
3LHUUH %HUJ«� D )UHQFK FROOHFWRU DQG EXVLQHVVPDQ�
SODQQHG WR DXFWLRQ RII WKH 5DW DQG 5DEELW KHDG
RQ EHKDOI RI KLV ODWH EXVLQHVV SDUWQHU� <YHV 6DLQW
/DXUHQW� 7KH &KLQHVH JRYHUQPHQW GHPDQGHG WKH\
EH UHWXUQHG� FODLPLQJ WKHLU RZQHUVKLS RYHU WKLV
SURSHUW\� %HUJ« UHVSRQGHG E\ VD\LQJ WKDW KH ZLOO
VHQG WKH WZR IRXQWDLQ KHDGV EDFN� EXW LQ UHWXUQ�

��



KH GHPDQGV KXPDQ ULJKWV IRU WKH &KLQHVH SHR�
SOH DQG IUHHGRP IRU 7LEHW� 7KLV RQO\ IXUWKHU DQ�
JHUHG &KLQD� ZKR YRZHG WR UHFODLP DOO RI WKH ]R�
GLDF KHDGV� ,Q )HEUXDU\ RI ����� D &KLQHVH PDQ
QDPHG &DL 0LQJFKDR VWHSSHG XS WR SXUFKDVH WKH
5DW DQG 5DEELW KHDGV� $W ˋUVW� KH ZDV SUDLVHG DV D
QDWLRQDO KHUR� EXW KH ODWHU EDFNHG GRZQ IURP WKH
SXUFKDVHV� FODLPLQJ KH ZDV DIUDLG WKDW WKH VWDWXHV
ZRXOG QRW EH DEOH WR JHW LQWR &KLQD� 7KH JHQHUDO
SXEOLF TXLFNO\ WXUQHG WKHLU EDFNV RQ KLP� VD\LQJ KH
LQˌDWHG WKH SULFH DQG IRUEDGH RWKHU &KLQHVH IURP
DFWXDOO\ JRLQJ WKURXJK ZLWK WKH SXUFKDVH� (YHQ�
WXDOO\ LQ ����� WKH 3LQDXOW IDPLO\ SXUFKDVHG WKH
VWDWXHV WKURXJK D SULYDWH GHDO DQG GRQDWHG WKHP
WR &KLQD DV D V\PERO RI IULHQGVKLS DQG SHDFH �)R�
WRSRXORV�� +HQFH� RIˋFLDOO\� WLOO GDWH� VHYHQ RI WKH
WZHOYH KHDGV KDYH EHHQ UHWXUQHG� WKH RWKHU ˋYH UH�
PDLQ QRZKHUH LQ VLJKW�

� &RQWURYHUV\ VXUURXQGLQJ WKH
IRXQWDLQ KHDGV

7KHVH DXFWLRQV KDYH FDXVHG KXJH FRQWURYHUVLHV LQ
&KLQD� 7KH FUX[ RI WKH FRQWURYHUV\ ZDV ZKHWKHU RU
QRW WKH\ FDQ EH FRQVLGHUHG DV ȤQDWLRQDO WUHDVXUHVȥ
RU JXREDR㏔㸅� DQG KRZ VKRXOG QDWLRQDO WUHDVXUHV
EH GHˋQHG�

/HW XV ˋUVW WDNH D ORRN DW WKH DUJXPHQWV SUHVHQWHG
E\ VXSSRUWHUV RI WKH UHFODPDWLRQ RI WKHVH IRXQWDLQ
KHDGV� VXFK DV 1LX ;LDQIHQJ� WKH 'HSXW\ 'LUHFWRU�
*HQHUDO RI WKH &KLQHVH )XQG IRU 5HVFXH RI &XOWXUDO
5HOLFV /RVW 2YHUVHDV� +H EHOLHYHV WKDW QDWLRQDO
WUHDVXUHV KDYH HPRWLRQDO VXVWHQDQFH DQG DUH FKHU�
LVKHG E\ WKH SHRSOH� ZKLFK LV ZKDW PDNHV WKHP
VR YDOXDEOH� 1LX DUJXHV WKDW WKHVH IRXQWDLQ KHDGV
RXJKW WR EH UHWXUQHG WR &KLQD EDVHG RQ WZR PDLQ
LGHDV� WKH UHVSHFW RI WKH KLVWRULFDO FRQWH[W DQG WKH
OHJDOLW\ RI WKH SURYHQDQFH RI WKH REMHFW� +H DU�
JXHV WKDW WKH IRXQWDLQ KHDGV VKRXOG EH UHWXUQHG WR
ZKHUH WKH\ ZHUH KLVWRULFDOO\ PHDQW WR EH� EHFDXVH
RQ RQH KDQG� WKH KLVWRULFDO FRQWH[W LV PHDQLQJIXO�
RQO\ LI UHWXUQHG FDQ WKH WUHDVXUH EH IXOO\ DSSUHFL�
DWHG� DQG RQ WKH RWKHU KDQG� D FROOHFWRU FDQ RQO\ EH
VDLG WR RZQ DQ REMHFW LI DOO WUDQVDFWLRQV RI WKDW RE�
MHFW ZHUH OHJDO� ,Q WKH FDVH RI WKH <XDQPLQJ <XDQ
IRXQWDLQ KHDGV� WKH LQLWLDO ORRWLQJ ZDV LOOHJDO� UH�
JDUGOHVV RI WKH TXHVWLRQ ZKHWKHU WKH\ ZHUH WDNHQ

)LJ� �� &LUFOH RI $QLPDOV � =RGLDF +HDGV �3HUZDQD�

E\ WKH :HVWHUQHUV RU E\ ORFDOV� 7KLV LV DQ LQWHUQD�
WLRQDOO\ DFFHSWHG FRQVHQVXV� +RZHYHU� 1LX GRHV
QRW DJUHH ZLWK WKH DFWV RI SXUFKDVH� KH DUJXHV WKDW
DXFWLRQLQJ WKHVH WUHDVXUHV RII LV OLNH ȤKLMDFNLQJȥ
WKH HPRWLRQV RI WKH &KLQHVH SHRSOH IRU ˋQDQFLDO
JDLQV� +H SURSRVHV LQVWHDG WKDW WKH KHDGV VKRXOG
EH UHWXUQHG WR &KLQD IRU IUHH� +H UHFNRQV WKDW WKLV
LV KDUG WR DFKLHYH LQ SUDFWLFH� EXW EHOLHYHV LW LV SR�
OLWLFDOO\ DQG PRUDOO\ FRUUHFW �Ȥ朙䤷ꙵ�㏤僻㏣棹눢꽆婿ꉝ╚㏔㏤僻㏣䥧霃沖ⸯ⼴ȥ��

+RZHYHU� VRPH SURPLQHQW SXEOLF ˋJXUHV KDYH
YRLFHG WKHLU GLVDJUHHPHQW� ,Q SDUWLFXODU� WKH DUWLVW
$L :HLZHL FUHDWHG D VDWLULFDO LQVWDOODWLRQ LQ �����
QDPHG &LUFOH RI $QLPDOV�=RGLDF +HDGV�

7KH LQVWDOODWLRQ ZDV LQVSLUHG E\ WKH <XDQPLQJ
<XDQ KHDGV� $L FUHDWHG WZR YHUVLRQV� RQH RI ZKLFK
LV PDGH RI EURQ]H DQG IDU ODUJHU WKDQ WKH RULJLQDO�
DQG WKH RWKHU LV JROG�SODWHG DQG VPDOOHU �*UHHQ
���� 7KH DUWLVW KDV H[SUHVVHG GLVDJUHHPHQW DERXW
WKH ]RGLDF KHDGV EHLQJ FODVVLˋHG DV D QDWLRQDO
WUHDVXUH� $LȢV UHDVRQLQJ ZDV WKDW WKH\ ZHUH GH�
VLJQHG DQG PDGH E\ WKH ,WDOLDQ DQG )UHQFK� SUH�
VHQWHG WR D 0DQFKX 4LQJ G\QDVW\ HPSHURU� ZKR
UXOHG RYHU &KLQD DV DOLHQ FRQTXHURUV� DQG VR LI WKH
]RGLDF KHDGV DUH ȤQDWLRQDO WUHDVXUHȥ� WKH ȤQDWLRQȥ
UHIHUUHG WR LV XQFOHDU �����

&RQFOXVLRQ

:H FDQ VHH WKDW ERWK VLGHV RI WKH FRQWURYHUV\ SUR�
YLGHG YDOLG DUJXPHQWV� +RZHYHU� WKHLU IXQGDPHQ�
WDO DVVXPSWLRQV DUH GLIIHUHQW� WKHUHIRUH WKH\ ZHUH
HVVHQWLDOO\ WDONLQJ SDVW HDFK RWKHU� )LUVW� SHR�
SOH ZKR DGYRFDWH WKH UHWXUQ RI WKH IRXQWDLQ KHDGV
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KDYH D JRRG DUJXPHQW WKDW WKHVH IRXQWDLQ KHDGV
RULJLQDWHG IURP D ORRW� WKHUHIRUH WKHLU OHJDO EH�
ORQJLQJ WR WKH FXUUHQW RZQHUV LV QRW XQSUREOHP�
DWLF� +DG WKH ORRWLQJ WDNHQ SODFH PRUH UHFHQWO\�
WRGD\ȢV LQWHUQDWLRQDO ODZ ZRXOG KDYH XQDPELJX�
RXVO\ UXOHG LQ IDYRXU RI WKHLU UHWXUQ WR &KLQD�
+RZHYHU� DSSO\LQJ WKHVH SULQFLSOHV WR KLVWRULFDO
ORRWV UDLVH WKRUQ\ TXHVWLRQV� )URP WKLV SRLQW RI
YLHZ� WKH FDVH RI WKH <XDQPLQJ <XDQ IRXQWDLQ
KHDGV LV QRW XQLTXH� 7KH PRVW SURPLQHQW SUHFH�
GHQW LV WKH FDVH RI WKH *UHHN 3DUWKHQRQPDUEOHV LQ
WKH %ULWLVK1DWLRQDO0XVHXP� 7KH %ULWLVK0XVHXP
KROGV DQ DEXQGDQFH RI IRUHLJQ WUHDVXUHV WKDW DUH
SXW RQ GLVSOD\ IRU SHRSOH DURXQG WKHZRUOG WR YLHZ�
LQFOXGLQJ SLHFHV RI PDUEOH IURP WKH 3DUWKHQRQ LQ
$WKHQV� 7KH 3DUWKHQRQ PDUEOHVȢ MRXUQH\ WR WKH
%ULWLVK 0XVHXP VWDUWHG ZKHQ WKH VHYHQWK (DUO RI
(OJLQ WRRN WKH SLHFHV RIPDUEOH EDFN WR (QJODQG DI�
WHU WKH2WWRPDQ VXOWDQZKR WKHQ UXOHG RYHU *UHHFH
PDGH WKLV VWDWHPHQW� ȤZKHQ >/RUG DQG /DG\ (OJLQ@
ZLVK WR WDNH DZD\ VRPH SLHFHV RI VWRQH ZLWK ROG
LQVFULSWLRQV DQG ˋJXUHV� QR RSSRVLWLRQ EH PDGH�Ȣ
+H ODWHU FRQYLQFHG WKH %ULWLVK JRYHUQPHQW WR SXU�
FKDVH WKH PDUEOHV IURP KLP WR LPSURYH WKH %ULWLVK
LPSHULDO LPDJH� 7KH PDUEOHV ZHUH PRYHG WR WKH
%ULWLVK PXVHXP LQ ����� *UHHN JRYHUQPHQWV KDYH
EHHQ SHWLWLRQLQJ IRU WKH UHWXUQ RI WKH PDUEOHV
VLQFH WKH\ UHJDLQHG WKHLU LQGHSHQGHQFH� ,Q �����
WKH $FURSROLV 0XVHXP RI $WKHQV ZDV RSHQHG� ZLWK
D VSHFLDOO\ GHVLJQHG VSDFH WR KROG WKH PDUEOHV�
DQG PDQ\ *UHHNV DUH VWLOO ZDLWLQJ IRU WKH UHWXUQ
RI WKH PDUEOHV� 'HVSLWH WKH PDQ\ UHTXHVWV IURP
*UHHFH WR KDYH WKH PDUEOHV UHWXUQHG� WKH %ULWLVK
JRYHUQPHQW KDV UHIXVHG HYHU\ VLQJOH RQH� DV WKH
3DUWKHQRQPDUEOHV DUH RQH RI WKHPRVW IDPRXV DQG
SRSXODU DWWUDFWLRQV LQ WKH %ULWLVK PXVHXP �1D�
WLRQDO *HRJUDSKLF��

7KH 3DUWKHQRQ PDUEOHV LOOXVWUDWH ZHOO WKH OHJDO
DQGPRUDO JUH\ DUHDV LQWRZKLFK IDOO WKHVH DUWHIDFWV
RULJLQDWLQJ IURP KLVWRULFDO ORRWLQJV� :H VKRXOG
UHFNRQ WKDW WKHUH DUH QR VLPSOH VROXWLRQV� )RU LQ�
VWDQFH� LI HYHU\WKLQJ WKDW ZDV VWROHQ IURP DQRWKHU
QDWLRQ LQ KLVWRU\ LV UHWXUQHG� ZKDWZRXOG RXUZRUOG
ORRN OLNH" :RXOG DOO PDMRU PXVHXPV LQ WKH :HVW
EH HPSWLHG RI WKHLU FROOHFWLRQV" :KLOH QDWLRQDO
VWDWHV JDLQ SULGH DQG WRXULVWLF UHVRXUFHV IURP WKH
UHWXUQHG FXOWXUDO SURSHUWLHV� ZRXOG WKH ZRUOG EH�

FRPH PRUH SDURFKLDO DQG ORVH LWV VSLULW RI GLYHU�
VLW\" $QG KRZ IDU VKRXOG WKH SULQFLSOH JR� ZLOO
WKHUH EH DQ REOLJDWLRQ IRU WKH 86$ DQG $XVWUDOLD
WR EH UHWXUQHG WR WKH LQGLJHQRXV SHRSOH" 7KHVH
DUH GHEDWHV RI JOREDO LQWHUHVW WKDW FDQ LOOXPLQDWH�
DQG EH LOOXPLQDWHG E\ WKH FRQWURYHUVLHV VXUURXQG�
LQJ WKH <XDQPLQJ <XDQ IRXQWDLQKHDG�

2Q WKH RWKHU KDQG� FULWLFV OLNH $L :HLZHL DUH FRQ�
FHUQHG ZLWK HQWLUHO\ GLIIHUHQW TXHVWLRQV� ,QVWHDG
RI FULWLFLVLQJ WKH KLVWRULFDO ORRWHUV� WKH\ FULWLFLVH
WKH FXUUHQW &KLQHVH JRYHUQPHQW IRU PDQLSXODWLQJ
SXEOLF RSLQLRQ DQG GLVWRUWLQJ WKH KLVWRULFDO VLJQLI�
LFDQFH RI <XDQPLQJ <XDQ� )URP WKLV SRLQW RI YLHZ�
WKH\ DOVR KDYH D JRRGSRLQW WKDW WKH IRXQWDLQ KHDGV
DUH IDU IURP D V\PERO RI D SXUH DQG XQFKDQJLQJ
&KLQHVH QDWLRQDO FXOWXUH� $V ZH KDYH VHHQ� &KL�
QHVH ]RGLDF LV OLNHO\ WR KDYH GHYHORSHG IURP ,QGLDQ
LQˌXHQFH� DQG LW KDV VSUHDG WR QHLJKERXULQJ FRXQ�
WULHV VXFK DV -DSDQ� .RUHD� 6LQJDSRUH� &DPERGLD�
0\DQPDU� DQG 7KDLODQG� ,Q RWKHU ZRUGV� WKH =R�
GLDF FDQQRW EH VDLG WR EHORQJ WR RQH FXOWXUH� 6HF�
RQGO\� WKH IRXQWDLQ KHDGV ZHUH GHVLJQHG DQGPDGH
E\ WKH ,WDOLDQ DQG )UHQFK -HVXLWV� IRU D0DQFKX HP�
SHURU ZKR GLG QRW FRQVLGHU KLPVHOI &KLQHVH� LQ D
JDUGHQ EXLOW ZLWK (XURSHDQ HQJLQHHULQJ WHFKQRO�
RJ\ WR KRXVH (XURSHDQ OX[XU\ JRRGV� +RZHYHU�
WKH RWKHU VLGH DOVR KDV D JRRG SRLQW WKDW UHJDUGOHVV
RI WKH RULJLQ RI WKH IRXQWDLQ KHDGV� WKH ORRWLQJ RI
WKH <XDQPLQJ <XDQ OHDGLQJ WR WKHLU ORVV ZDV DOVR
SDUW DQG SDUFHO RI WKHLU FRPSOLFDWHG KLVWRU\� DQG
WKHLU HPRWLRQDO VLJQLˋFDQFH FDQQRW EH OLJKWO\ GLV�
PLVVHG�

7KHUH LV WKH ˋQDQFLDO TXHVWLRQ� :H NQRZ WKDW WKH
IRXQWDLQ KHDGV ZHUH VROG IRU D WUHPHQGRXVO\ LQ�
ˌDWHG SULFH� :KLOH RQH FDQ DUJXH WKDW QDWLRQDO
WUHDVXUHV DUH SULFHOHVV DQG WKH VXP RI PRQH\
VKRXOG QRWPDWWHU� ZHPXVW QRW LJQRUH WKH IDFW WKDW
WKH VXP RI ����������� 86' VSHQW RQ SXUFKDVLQJ
WKH IRXQWDLQ KHDGV FRXOG LQVWHDG KDYH EHHQ VSHQW
RQ LQIUDVWUXFWXUH DQG WR KHOS WKRVH LQ QHHG �1D�
WLRQDO *HRJUDSKLF�� 0RUHRYHU� WKH IRXQWDLQ KHDGV
KDYH OLWWOH DUWLVWLF YDOXH� WKH FUDIWVPDQVKLS LV QRW
ˋQH� %XW ZH RQFH DJDLQ UHWXUQ WR WKH FRXQWHUDUJX�
PHQW WKDW D QDWLRQDO WUHDVXUH VKRXOG QRW EH EDVHG
RQ LWV DUWLVWLF YDOXH� EXW UDWKHU LWV KLVWRULFDO DQG
HPRWLRQDO VLJQLˋFDQFH IRU WKH QDWLRQDO LGHQWLW\�
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,Q WKH HQG� ZH FDQ VHH WKDW WKHUH LV QR VLPSOH VR�
OXWLRQ WR WKH FRQWURYHUV\ VXUURXQGLQJ WKH <XDQ�
PLQJ <XDQ IRXQWDLQ KHDGV� 2QHȢV SHUVSHFWLYH LV
QHFHVVDULO\ GHWHUPLQHG E\ RQHȢV RZQ YDOXHV DQG
DVVXPSWLRQV� ZKHWKHU RQH WUXO\ FKHULVKHV IRXQ�
WDLQ KHDGV DQG IHHOV DQ HPRWLRQDO FRQQHFWLRQ WR
WKH DUWHIDFWV� RU UDWKHU IRFXVHG RQ WKH UHDOLVWLF�
PRQHWDU\� DQG SUDFWLFDO LVVXHV� +RZHYHU� XQGHU�
VWDQGLQJ WKH KLVWRU\ EHKLQG <XDQPLQJ <XDQ DQG
WKH&KLQHVH =RGLDF FDQ DOORZXV WR JDLQ DPRUH EDO�
DQFHG YLHZ RI WKLV SROLWLFDO GHEDWH�

:RUNV &LWHG

)RWRSRXORV� $QQHWWD� Ȥ8QGHUVWDQGLQJ WKH =RGLDF
6DJD LQ &KLQDȥ� 0RGHUQ &KLQD �� �)HE� ������
���ȟ����

*UHHQ� )UHGHULN +� Ȥ7KH 7ZHOYH &KLQHVH =RGLDFV�
$L :HLZHL� -DFNLH &KDQ DQG WKH $HVWKHWLFV� 3RO�
LWLFV� DQG (FRQRPLFV RI 5HYLVLWLQJ D 1DWLRQDO
:RXQGȥ� 5RFN\ 0RXQWDLQ 5HYLHZ �� ������� ��ȟ
���

+R� -XG\ &KXQJZD� 7KH =RRPRUSKLF ,PDJLQDWLRQ LQ
&KLQHVH $UW DQG &XOWXUH� (GLWHG E\ -HURPH 6LO�
EHUJHOG� 8QLYHUVLW\ 2I +DZDLȡL 3UHVV� ����� ��ȟ
����

0DORQH� &DUUROO %URZQ� +LVWRU\ RI WKH 3HNLQJ VXP�
PHU SDODFHV XQGHU WKH &KȢLQJ G\QDVW\� 3DUDJRQ
%RRN 5HSULQW &RUS� ����� ��� ���ȟ���� ���ȟ����

0,7 9LVXDOLVLQJ &XOWXUHV� Ȥ7KH *DUGHQ RI 3HU�
IHFW %ULJKWQHVVˋ�ȥ� 0DVVDFKXVHWWV ,QVWLWXWH RI
7HFKQRORJ\� ����� KWWSV�� �YLVXDOL]LQJFXOWXUHV�
PLW�HGX�JDUGHQBSHUIHFWBEULJKWQHVVB���\P\�B
HVVD\���KWPO�

1DWLRQDO *HRJUDSKLF� Ȥ+RZ WKH 3DUWKHQRQ /RVW
,WV 0DUEOHVȥ� 1DWLRQDO *HRJUDSKLF 6RFLHW\� 0DU�
����� KWWSV � � �ZZZ �QDWLRQDOJHRJUDSKLF � FRP�
KLVWRU\�KLVWRU\�PDJD]LQH�DUWLFOH �SDUWKHQRQ�
VFXOSWXUHV�EULWLVK�PXVHXP�FRQWURYHUV\�

1HHGKDP� -RVHSK DQG /LQJ :DQJ� 6FLHQFH DQG
&LYLOLVDWLRQ LQ &KLQD� 9RO� �� 0DWKHPDWLFV DQG WKH
6FLHQFHV RI WKH +HDYHQV DQG WKH (DUWK� 9RO� ��
&DPEULGJH 8QLYHUVLW\ 3UHVV� ����� ���ȟ����

3OHWFKHU� .HQQHWK� 2SLXP :DUV _ 'HˋQLWLRQ� 6XP�
PDU\� )DFWV� 	 &DXVHV� 1RY� �����

5XMLYDFKDUDNXO� 9LPDOLQ� Ȥ+RZ WR 0DS 5XLQV�
<XDQPLQJ <XDQ $UFKLYHV DQG &KLQHVH $UFKLWHF�
WXUDO +LVWRU\ȥ� *HWW\ 5HVHDUFK -RXUQDO � �������
��ȟ����

:DQJ� =KHQJOLDQJ� HW DO� Ȥ$JH YDOLGDWLRQ RI +DQ
&KLQHVH FHQWHQDULDQVȥ� *HQXV �� ������� ���ȟ
����

:HL�SDQJ� &KDR� Ȥ7KH &KLQHVH 6FLHQFH RI )DWH�
&DOFXODWLRQȥ� )RONORUH 6WXGLHV � ������� ���ȟ����
:HE� �� -XQH �����

:RQJ� <RXQJ�7VX� $ 3DUDGLVH /RVW� 7KH ,PSHULDO
*DUGHQ <XDQPLQJ <XDQ� 8QLYHUVLW\ RI +DZDLȡL
3UHVV� �����
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魂䳀⮘瞏㝃甦䈰跕䩘岻˘˘儱ꁠ♁掿婝☭
⺮┪劅㝕溸跕銊겱聁澚䧯儱䧱䱆俩┞俩╚
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溸վ⺮阿տ㐃վ⺮阿տ╚溸վ璨㢽溽勔第տ
鎮劔⪤嫙㸫璨㢽溽气媄閐䗼溸阿鼥睘┞
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脯⢳溸徚⤬

脯⪼╚䨿䳀⯒溸讕覫做┨抁嵌⯵儱╚㏔⺜
♣⥝靾╚⛻偠嶯╚溸┩䍵♗㻘㸫ꄺ┩䍵♗㻘
ꅽ鉿阿鼥溸⺜♣⺮剹俩┯⳨俩⪼╚劅掿算
絚溸䲾㷫⯵儱⮃蔦儤瑽䨡㏔免劻溸վ⮬㲳u彟
ゼտ⪼╚㷫ꇔր⪼┪⺬閐溻ꓭ椝⪼┪瑥
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筚幪溸溮虝嬱뒉楻㞂溸嗙朮ꇁ㐌⺙气脯ꊙ
鎮溸⾕卸㷞⽱ꇔ눥ꑈ⻃◗⺪ꩾ气┯脚䀂
┪溸㺈宑⯵㠁⛤玘♗┞薮┞僃┞兰㐃疿╚낗
❔낗⹜◧潸☆嵤俩ꓪ俩┯⳨俩䕞♨┪溸
ꄺ嫙阿鼥╚䧰⠰⺪♨廠璨㢽溽䨿ꃰ寛溸ꊙ┞
甦ꩾ气┯脚♑䔻劔⺪茤䞰锢䕇琀䪨⯒♗䀂┪
溸卸㷞╒㎌婟⺪♨㐃☭┿ꪨꇗ⯒ꩾ气┯脚
䳖⺝霁❔靾♑┞ꪛ㢽䉤労溸儱茤㝊㐃☭┿
ꪨ馫蔦䉁溸舸두♨⹴규땃ꇗ⯒寏气寏ꇷ㲾汧
㐃ꄺ⠥┿汕┪

䕇琀睘┞姍⮃嶯㝤侵䕀㎈❔珠㖦璨㢽溽靾
劔唄㝕떃ꮞ婝♑⠰⮃嶯վ㢽溽勔第տ⹱阿鼥
ꇔր╺♥⪝嶯脢뱔䯱䈵떃⪾脯蔦♨ꅚ䒇⡀
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蔦⮃嶯╒┻㸛嫤◗┞唄㝕떃㐃վ⺮阿տ┪
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7R ZKDW H[WHQW FDQ (LOHHQ &KDQJȢV ȡ7KH )LUVW ,QFHQVHȢվ睙┞晽눦տEH
XQGHUVWRRG WKURXJK D )UHXGLDQ OHQV"

0DUVKD /DX Ⱨⶽ䙄

,QWURGXFWLRQ

6LJPXQG )UHXG ����� � ����� ZDV D UHQRZQHG $XV�
WULDQ QHXURORJLVW UHFRJQL]HG IRU KLV FRPSOH[ WKH�
RULHV RQ KXPDQ SV\FKRORJ\ �%ORRP�� 7KH LQˌX�
HQFH RI KLV WKHRULHV ZDV VR VLJQLˋFDQW WKDW WKH\
DSSHDUHG LQ &KLQD DV HDUO\ DV WKH ����V� DWWUDFW�
LQJ VLJQLˋFDQW LQWHUHVW IURP &KLQHVH OLWHUDU\ DX�
WKRUV �:DQJ ��� %DVHG RQ WKH VXEWOH GHVFULS�
WLRQV RI IHPDOH VH[XDO SV\FKRORJ\ IRXQG LQ (LOHHQ
&KDQJȢV ZRUNV� VFKRODUV FODLPHG WKDW VKH ZDV RQH
RI WKHPDQ\ &KLQHVH DXWKRUV LQˌXHQFHG E\ )UHXGL�
DQLVP ���� +RZHYHU� WKHUH LV QR GLUHFW HYLGHQFH
RI &KDQJȢV HQFRXQWHU ZLWK )UHXGLDQLVP LQ KHU
OLIHWLPH� 7KHUHIRUH� RQH FDQQRW FRQFOXGH WKDW
&KDQJȢV ZRUNV ZHUH GLUHFWO\ LQˌXHQFHG E\ )UHXG�
1RQHWKHOHVV� PDQ\ VFKRODUV KDG SUHYLRXVO\ DQDO�
\VHG &KDQJȢV VWRULHV WKURXJK D )UHXGLDQ OHQV WR
XQGHUVWDQG&KLQHVH OLWHUDWXUH IURPD:HVWHUQ SV\�
FKRORJLFDO SHUVSHFWLYH� 7KH PRVW FRPPRQO\ VWXG�
LHG ZRUNV ZHUH -LQVXRML վꓭꟃ阿տ>7KH *ROGHQ
&DQJXH@� +RQJ 0HLJXL <X %DL 0HLJXL վ笷楌檕蕞溮楌檕տ>5HG 5RVH DQG :KLWH 5RVH@� DQG 6H�
MLH վ虝䧱տ>/XVW� &DXWLRQ@� 'L\L /X[LDQJ վ睙┞晽눦տ>7KH )LUVW ,QFHQVH@ LV D VKRUW VWRU\ ZLWKLQ
WKH FROOHFWLRQ RI 4LQJFKHQJ =KLOLDQ վ⥱㓻▇䧖տ
>/RYH LQ D )DOOHQ &LW\@� KHQFH ZDV VHOGRP DQDO�
\VHG E\ VFKRODUV RQ LWV RZQ� HVSHFLDOO\ DJDLQVW WKH
)UHXGLDQ IUDPHZRUN� 7KHUHIRUH� WKLV SDSHU DW�
WHPSWV WR H[SORUH WKH H[WHQW WR ZKLFK )UHXGLDQLVP
LV DSSOLFDEOH LQ XQGHUVWDQGLQJ 7KH )LUVW ,QFHQVH E\
(LOHHQ &KDQJ� )UHXGLDQ WKHRULHV ZLOO EH UHIHUHQFHG
WR DQDO\VH &KDQJȢVPRWLYHV LQ SURGXFLQJ OLWHUDWXUH
DV ZHOO DV WKH SV\FKRORJ\ RI WKHPDLQ FKDUDFWHUV LQ
WKH VWRU\� (OHPHQWV LQ LW WKDW FRQWUDGLFW )UHXG ZLOO
DOVR EH UDLVHG WR SURYLGH D EDODQFHG DUJXPHQW DV
WR VKRZ WKH OLPLWV RI WKH )UHXGLDQ IUDPHZRUN RI
DQDO\VLV� 7KLV SDSHU XOWLPDWHO\ SURSRVHV WKDW DO�
WKRXJK PRVW EHKDYLRXU DQG WKRXJKW SURFHVVHV RI

WKH KHURLQHV LQ 7KH )LUVW ,QFHQVH FDQ EH FRPSUH�
KHQGHG E\ )UHXGȢV WKHRULHV WR D JUHDW H[WHQW� WKHUH
DUH YDULRXV HOHPHQWV LQ WKH VKRUW VWRU\ WKDW FRQ�
WUDGLFW DQG H[WHQG EH\RQG )UHXGLDQLVP�

� )UHXGȢV 7KHRU\ RI WKH 0LQG

,Q )UHXGȢV 7KHRU\ RI WKH 0LQG� KH LGHQWLˋHV D
KXPDQȢV PHQWDO DSSDUDWXV DV KDYLQJ WKUHH PDLQ
SDUWV� WKH LG� HJR� DQG WKH VXSHUHJR� 7KH LG LV
NQRZQ DV WKH XQFRQVFLRXV� DQLPDO VLGH RI KXPDQ
QDWXUH ZLWK LQVWLQFWXDO GHVLUHV� Ȥ,W LV ˋOOHG ZLWK
HQHUJ\ UHDFKLQJ LW IURP WKH LQVWLQFWV� EXW LW KDV
QR RUJDQL]DWLRQ� SURGXFHV QR FROOHFWLYH ZLOO� EXW
RQO\ D VWULYLQJ WR EULQJ DERXW WKH VDWLVIDFWLRQ RI
LQVWLQFWLYH QHHGV VXEMHFW WR WKH REVHUYDQFH RI WKH
SOHDVXUH SULQFLSOHȥ �6WRUU ���� 7KH LG LV SUHVHQW
DW ELUWK DQG ORQJV IRU VH[XDO IXOˋOOPHQW DQG VXU�
YLYDO� $V D FKLOG GHYHORSV� WKH VXSHUHJR LV GHULYHG
IURP SDUHQWDO SURKLELWLRQV DQG FULWLFLVPV� 'XH WR
WKH ORQJ SHULRG RI FKLOGKRRG� SDUHQWDO DQG VRFLHWDO
VWDQGDUGV EHFRPH HPEHGGHG DV RQHȢV RZQ SV\FKH
DQG IRUP WKH VXSHUHJR ����� 7KH VXSHUHJR XOWL�
PDWHO\ EHFRPHV D SDUW RI RQHȢV XQFRQVFLRXV DQG
SURMHFWV IRUFHV RI VRFLHWDO PRUDOV DQG YDOXHV� 7KH
HJR LV WKH SDUW RI WKH PLQG WKDW UHSUHVHQWV FRQ�
VFLRXVQHVV DQG LV RULJLQDOO\ GHULYHG IURP WKH LG� ,W
XVHV UHDVRQ DQG ORJLF WR UHVSRQG WR FKDQJHV LQ WKH
H[WHUQDO HQYLURQPHQW E\PHGLDWLQJ EHWZHHQ WKH LG
DQG VXSHUHJR LPSXOVHV� 7KH HJR DWWHPSWV WR VDW�
LVI\ WKH LQVWLQFWXDO GHPDQGV RI WKH LG ZKLOH FRQ�
VLGHULQJ WKH VRFLHWDO PRUDOV SURMHFWHG E\ WKH VX�
SHUHJR �����

� (LOHHQ &KDQJ

(LOHHQ &KDQJ ����� � ����� ZDV ERUQ LQ D SULYL�
OHJHG IDPLO\ LQ 6KDQJKDL� EXW EHKLQG WKH ZHDOWK
ZDV D UDWKHU XQKDSS\ FKLOGKRRG� &KDQJȢV PRWKHU

��



YDOXHG KHU SHUVRQDO OLEHUDWLRQ RYHU KHU GDXJKWHUȢV
ZHOO�EHLQJ� $V DQ DGPLUHU RI WKH (XURSHDQ FXO�
WXUH� VKH RIWHQ YLVLWHG WKH 8QLWHG .LQJGRP E\ KHU�
VHOI� OHDYLQJ KHU IDPLO\ EHKLQG DQG VWD\LQJ IRU ORQJ
SHULRGV RI WLPH� 7KHUHIRUH� &KDQJ GLG QRW KDYH
WKH RSSRUWXQLW\ WR VSHQG TXDOLW\ WLPH ZLWK KHU
PRWKHU� 0HDQZKLOH� KHU IDWKHU ZDV DQ RSLXP DG�
GLFW DQG GLG QRW SD\ DWWHQWLRQ WR KHU� 7KH LU�
UHFRQFLODEOH GLIIHUHQFHV EHWZHHQ &KDQJȢV SDUHQWV
OHG WR D GLYRUFH ZKHQ VKH ZDV MXVW HOHYHQ \HDUV
ROG� ZKLFK LPSRVHG D ORQJ�ODVWLQJ LPSDFW RQ WKH
JLUO �.DP ��� 7KH 8QIRUWXQDWH +HU� ZULWWHQ ZKHQ
&KDQJ ZDV WZHOYH \HDUV ROG� ZDV SXEOLVKHG D \HDU
DIWHU WKH GLYRUFH RI KHU SDUHQWV� ,Q WKH VDPH \HDU�
KHU PRWKHU OHIW IRU WKH 8QLWHG .LQJGRP DJDLQ DQG
KHU IDWKHU PDUULHG DQRWKHU ZRPDQ� ZKR EHFDPH
&KDQJȢV VWHSPRWKHU� 7KLV ZRPDQ WUHDWHG KHU
SRRUO\� EXW VXFK DEXVLYH EHKDYLRXU ZDV QHJOHFWHG
E\ KHU IDWKHU� ,QVWHDG� &KDQJȢV IDWKHU ZRXOG YL�
ROHQWO\ EHDW KHU ZKHQHYHU VKH DUJXHG ZLWK KHU
VWHSPRWKHU� 7KH PDMRULW\ RI &KDQJȢV SXEOLVKHG
ZRUN GXULQJ WKLV SHULRG RI WLPH LQ WXUQ HQFDSVX�
ODWHG WKH XQIRUWXQDWH LQFLGHQWV WKDW RFFXUUHG GXU�
LQJ KHU XQKDSS\ FKLOGKRRG ���� 'XH WR WKHVH WUDX�
PDWLF H[SHULHQFHV� &KDQJZLWQHVVHG ˋUVW�KDQG WKH
GDUN VLGH RI KXPDQ QDWXUH� ZKLFK ZDV FKDQQHOHG
LQWR KHU ZULWLQJ� $V D \RXQJ DGXOW� VKH DOUHDG\
SRUWUD\HG WKH WKHPHV WKDW ZHUH UHSHDWHG WKURXJK�
RXW KHU FDUHHU� WKH PLVIRUWXQHV WKDW EHIDOO \RXQJ
ZRPHQ DQG WKH XQIXOˋOOHG GHVLUHV RI KXPDQ EH�
LQJV�

(LOHHQ &KDQJ FRQWLQXHG WR SHUIHFW KHU ZULWLQJ
VNLOOV WKURXJKRXW KHU HGXFDWLRQ� SURGXFLQJ QRW
RQO\ OLWHUDWXUH EXW ELOLQJXDO ˋOP UHYLHZV DV ZHOO
���� 6KH EHFDPH RQH RI WKH PRVW VXFFHVVIXO ZULW�
HUV LQ 6KDQJKDL LQ ���� WR ����� GXULQJ ZKLFK VKH
SURGXFHG KHU IDPRXV VKRUW VWRU\ FROOHFWLRQ /RYH LQ
D )DOOHQ &LW\ DQG 7KH *ROGHQ &DQJXH �%ULWDQQLFD��
6KH FDUULHG KHU LQGLYLGXDOLVW VWDQFH E\ FKRRVLQJ WR
VWHHU FOHDU RI WKH SROLWLFDO WHQVLRQV LQ &KLQD IRU
PRVW RI KHU OLIH� XQWLO VKH SDVVHG DZD\ LQ ���� �<HK
�����

� 7KH )LUVW ,QFHQVH

)UHXG GLVSOD\V D FXULRXV DWWLWXGH WR WKH DUWV� +H
EHOLHYHV WKDW VXEOLPDWLRQ RI XQVDWLVˋHG OLELGR LV

UHVSRQVLEOH IRU SURGXFLQJ DOO DUW DQG OLWHUDWXUH
�6WRUU ���� )DQWDVLHV DULVH IURP FKLOGKRRG� ZKLFK
DUH IXOˋOOPHQWV RI XQVDWLVˋHG ZLVKHV� FRUUHFWLRQV
WR DQ XQGHVLUDEOH UHDOLW\� ,I VH[XDO GHVLUHV DUH IXOO\
VDWLVˋHG RU GLVFKDUJHG� WKHQ DUW ZLOO QRW EH QHFHV�
VDU\� $V D UHVXOW� D KDSS\ SHUVRQ QHYHU IDQWDVL]HV�
RQO\ RQH ZLWK XQIXOˋOOHG \HDUQLQJV� )XUWKHUPRUH�
SOD\� GUHDPV DQG IDQWDVLHV DUH FRQVLGHUHG FKLOG�
LVK� HVFDSLVW WHFKQLTXHV WR FRPSHQVDWH IRU DQ XQ�
VDWLVI\LQJ UHDOLW\� KHQFH DGXOWV GR QRW WXUQ WR VXFK
EHKDYLRXUV DV D PHDQV RI H[SUHVVLQJ WKHLU ZLVKHV
������ $V YLROHQFH DQG DJJUHVVLRQ DUH VRFLDOO\ XQ�
DFFHSWDEOH� WKH RQO\ GHIHQVH PHFKDQLVP DYDLODEOH
WR DUWLVWV LV WR SURGXFH DUW� 7KHUHIRUH� WKH FUH�
DWLRQ RI DOO OLWHUDWXUH VHUYHV WKH SXUSRVH RI SURYLG�
LQJ DXWKRUV DQ RXWOHW WR H[SUHVV WKHLU XQVDWLVˋHG
IDQWDVLHV�

)UHXGȢV H[SODQDWLRQ RI WKH H[LVWHQFH RI OLWHUDWXUH
FRUUHVSRQGV WR (LOHHQ &KDQJȢV ZULWLQJ H[SHULHQFH�
6KH HQGXUHG DQ XQKDSS\ FKLOGKRRG GXH WR WKH DE�
VHQFH RI ORYLQJ DQG KDUPRQLRXV SDUHQWV� $FFRUG�
LQJ WR )UHXG� WKH DFFXPXODWLRQ RI WUDXPDWLF H[�
SHULHQFHV VLQFH D \RXQJ DJH FDXVHG (LOHHQ &KDQJ
WR GHYHORS IDQWDVLHV DQG D ORQJLQJ IRU D SHDFH�
IXO� ORYLQJ IDPLO\ �&DL ���� 7KH XQVXFFHVVIXO PDU�
ULDJH RI KHU SDUHQWV JDYH KHU D QHJDWLYH LPSUHVVLRQ
RI ORYH� UHVXOWLQJ LQ KHU HVWDEOLVKLQJ D FRQQHFWLRQ
EHWZHHQ ORYH DQG WUDJHG\� (LOHHQ &KDQJȢV HDUOL�
HVW ZRUNV� ZULWWHQ ZKHQ VKH ZDV D WHHQDJHU� GUHZ
GLUHFWO\ IURP KHU FKLOGKRRG H[SHULHQFH� +RZ�
HYHU� WKH WKHPHV IURP VXFK ZRUNV ZHUH UHSHDWHG
WKURXJKRXW KHU ZULWLQJ FDUHHU� 7KHUHIRUH� IURP D
)UHXGLDQ SRLQW RI YLHZ� OLWHUDWXUH SURYLGHG (LOHHQ
&KDQJ D SODWIRUP WR FKDQQHO KHU HPRWLRQV LQWR
ZULWLQJ� DV D FRSLQJ PHFKDQLVP�

7KH FUHDWLRQ RI 7KH )LUVW ,QFHQVH ZDV LQVSLUHG E\
(LOHHQ &KDQJȢV SHUFHSWLRQV RI UHDOLW\� 7KH WZR
SURWDJRQLVWVȢ FRUUXSWHG ORYH VWRU\ LV SHUKDSV DQ
H[SUHVVLRQ RI ZKDW (LOHHQ &KDQJ EHOLHYHV ORYH LV
EDVHG RQ KHU REVHUYDWLRQV RI KHU SDUHQWVȢ PDU�
ULDJH� 7KH GHFOLQH RI WKH KHURLQH *H :HLORQJ PD\
UHSUHVHQW WKH IDWH WKDW (LOHHQ &KDQJ LQHYLWDEO\
ˋQGV KHUVHOI LQ� $V D UHVXOW� KHU LQWHQWLRQ RI ZULW�
LQJ7KH )LUVW ,QFHQVH� DFFRUGLQJ WR )UHXG� FDQ EH LQ�
WHUSUHWHG DV H[SUHVVLQJKHU XQVDWLVˋHG GHVLUHV WKDW
DUH HPEHGGHG LQ KHU VLQFH FKLOGKRRG�

��



7KH )LUVW ,QFHQVH LV DERXW D WHHQDJHU� *H:HLORQJ詑贄볨� ZKR LV RULJLQDOO\ IURP 6KDQJKDL EXW PRYHV
WR +RQJ .RQJ� +RZHYHU� GXH WR HFRQRPLF FRQ�
ˌLFWV� KHU SDUHQWV FDQQRW DIIRUG KHU HGXFDWLRQ LQ
+RQJ .RQJ DQG GHFLGH WR UHWXUQ WR 6KDQJKDL� ,I *H
:HLORQJ FRQWLQXHV KHU HGXFDWLRQ LQ 6KDQJKDL� VKH
ZLOO KDYH WR VWXG\ DQ H[WUD DFDGHPLF \HDU� ZKHUHDV
LI VKH VWD\V LQ +RQJ .RQJ� VKH FDQ JUDGXDWH VHF�
RQGDU\ VFKRRO DIWHU WKH FXUUHQW VHPHVWHU� 7KHUH�
IRUH� *H :HLORQJ ZLVKHV WR VWD\ LQ +RQJ .RQJ WR
ˋQLVK KHU VHFRQGDU\ VFKRRO HGXFDWLRQ� ,Q RUGHU
WR RYHUFRPH WKH ˋQDQFLDO REVWDFOH� VKH YLVLWV KHU
ZHDOWK\ DXQW WR UHTXHVW VXSSRUW IRU KHU HGXFDWLRQ
DQG DFFRPRGDWLRQ� *H :HLORQJȢV DXQW 0DGDPH
/LDQJ 哗㝛㝛 LV QRW RQ JRRG WHUPV ZLWK *H :HL�
ORQJȢV IDWKHU EHFDXVH VKH DEDQGRQHG WKH IDPLO\ WR
PDUU\ D ZHDOWK\ PDQ� ZKR GLHG VRRQ DIWHU� UHVXOW�
LQJ LQ KHU EHLQJ D ZLGRZ� +RZHYHU� 0DGDPH /LDQJ
DJUHHV WR WDNH FDUH RI *H :HLORQJ LQ KHU PDQ�
VLRQ� :LWKLQ WKUHH PRQWKV LQ WKH /LDQJ UHVLGHQFH�
0DGDPH /LDQJ H[SRVHV *H :HLORQJ WR WKH ZHDOWK\
VLGH RI VRFLHW\ E\ JLIWLQJ KHU OX[XULRXV FORWKLQJ
DQG EULQJLQJ KHU WR HYHQWV LQ WKH HQWHUWDLQPHQW
LQGXVWU\� LQ KRSHV RI XVLQJ KHU WR DWWUDFW PHQ� *H
:HLORQJ PHHWV 4LDR 4LTLDR GXULQJ DQ HYHQW� D VR�
FLDOLWH SRSXODU DPRQJVW WKH ZRPHQ� 6KH IDOOV LQ
ORYH ZLWK 4LDR 4LTLDR DQG ZLVKHV WR PDUU\ KLP�
QRW RQO\ EHFDXVH VKH ORYHV KLP EXW EHFDXVH VKH
LQWHQGV WR HVFDSH 0DGDPH /LDQJȢV FRQWURO� 7KH
LGHD RI PDUULDJH GRHV QRW DSSHDO WR 4LDR 4LTLDR
DQG *H:HLORQJȢV ORYH LV XQUHTXLWHG� KRZHYHU WKH\
EHFRPH LQWLPDWH E\ VWDUWLQJ D VH[XDO UHODWLRQVKLS�
$IWHU DQ LQFLGHQW ZLWK *H :HLORQJ VSRWWLQJ 4LDR
4LTLDR ˌLUWLQJ ZLWK WKH KHOSHU RI WKH /LDQJ KRXVH�
KROG� VKH GHFLGHV WR UHWXUQ KRPH WR KHU SDUHQWV LQ
6KDQJKDL� 2Q WKH ZD\� *H :HLORQJ HQFRXQWHUV LQ�
WHUQDO FRQˌLFW� ZKHWKHU VKH WUXO\ ZLVKHV WR UHWXUQ
WR KHU SDUHQWV LQ 6KDQJKDL RU VWD\ LQ +RQJ .RQJ
ZLWK 0DGDPH /LDQJ� 6KH ˋQDOO\ GHFLGHV WR VWD\ LQ
+RQJ .RQJ� DQG 0DGDPH /LDQJ WHDFKHV KHU KRZ
WR EHKDYH DURXQG PHQ WR GUDZ DWWHQWLRQ� 6KH GH�
FLGHV WR JLYH XS KHU HGXFDWLRQ WR HDUQ PRQH\ IRU
4LDR 4LTLDR� DQG WKH WZR PDUU\�

��� *H :HLORQJ

7KH VKRUW VWRU\ LV PDLQO\ GULYHQ E\ LWV FKDUDFWHUV�
DV (LOHHQ &KDQJ LOOXVWUDWHV WKH GHFOLQH RI ZRPHQ
ZKHQ H[SRVHG WR WKH PDWHULDOLVWLF ZRUOG� 8VLQJ

)UHXGȢV 7KHRU\ RI 0LQG DV D IUDPHZRUN� RQH FDQ
DFKLHYH D GHHSHU XQGHUVWDQGLQJ RI WKH PDLQ FKDU�
DFWHUV� *H :HLORQJ LV WKH PDLQ SURWDJRQLVW RI
WKH VWRU\� WKXV VKH GULYHV WKH FHQWUDO SORW� 6KH
HQFDSVXODWHV YHU\ HIIHFWLYHO\ WKH IUXVWUDWLRQV DQG
GHVWUXFWLYHQHVV RI D ZRPDQ ZKR LV VLWXDWHG LQ D
PRGHUQL]LQJ ZRUOG EXW WUDSSHG LQ D VWLˌLQJ KRXVH�
KROG �.DP ��� *H :HLORQJ LV QDWXUDOO\ EHDXWLIXO�
(LOHHQ &KDQJ QRW RQO\ GLUHFWO\ VWDWHV *H:HLORQJȢV
EHDXW\� VKH DOVR FRPSDUHV KHU SK\VLFDO DSSHDUDQFH
ZLWK WKH RWKHU ZRPHQ OLYLQJ LQ 0DGDPH /LDQJȢV
PDQVLRQ� *H :HLORQJ LV GHVFULEHG DVր稼乴㲳蓘ց
>3XII IDFH@ �&KDQJ �� DQGր稼謟舸ց>%HHI\ VWHDPHG
PHDW@ ���� ZKHUHDV WKH WZR +RQJ .RQJHVH KHOSHUV
LQ 0DGDPH /LDQJȢV PDQVLRQ DUH GHVFULEHG DVր䱖돠ց>3RUN ULEV@ ���� 7KLV PHDQV WKDW *H :HLORQJȢV
ERG\ ˋJXUH LV DGHTXDWH WR VRFLHWDO EHDXW\ VWDQ�
GDUGV� KHU VNLQ LV IDLU� DQG KHU IHPDOH SK\VLTXHV
DUH GLVWLQFW� KHQFH VKH LV SHUFHLYHG DV EHDXWLIXO�
ZKHUHDV WKH KHOSHUV DUH WRR WKLQ IRU VRFLHWDO VSHFL�
ˋFDWLRQV� *H :HLORQJȢV SK\VLFDO DSSHDUDQFHV FRQ�
WUDVW WKH DYHUDJH IHPDOH LQ +RQJ .RQJ� ZKLFK LQ�
WULJXHG 0DGDPH /LDQJ WR WDNH DGYDQWDJH RI KHU WR
IXOˋOO KHU RZQ FDUQDO GHVLUHV� 0DGDPH /LDQJ WKXV
WDNHV DFWLRQ WR PDQLSXODWH *H :HLORQJ LQWR EHLQJ
D PHDQV WR DWWUDFW PHQ� FDXVLQJ *H:HLORQJ WR GH�
FOLQH�

:KHQ*H:HLORQJ YLVLWV0DGDPH /LDQJ IRU WKH ˋUVW
WLPH� (LOHHQ &KDQJ SURYLGHV D GHWDLOHG GHVFULSWLRQ
RI *H :HLORQJȢV RXWˋW�

㟨痎詈ⷂ蝡╚㳴溸⯂蔻溸⯜劚胊趰盯䉘銰ꩾ뱉葯譔┬긖儱痛痛鑮萑硆ꉝ儱恥庤勒䌑溸娊䑑
6KH ZRUH KHU XQLTXH NQHH�OHQJWK 1DQ\LQJ
6HFRQGDU\ 6FKRRO XQLIRUP ZLWK D WXUTXRLVH
VZHDWVKLUW� %HQHDWK ZHUH WLJKW WURXVHUV�
DQG WKH ZKROH RXWˋW H[KLELWHG D ODWH 4LQJ
G\QDVW\ DHVWKHWLF�ȥ����

*H :HLORQJȢV XQLIRUP V\PEROLVHV KHU LQLWLDO LQQR�
FHQFH DQG FORVH FRQQHFWLRQ WR KHU VXSHUHJR EH�
FDXVH LW LPSOLHV WKDW VKH LV EHLQJ HGXFDWHG� KHQFH
UHJXODUO\ UHPLQGHG RI VRFLHWDO YDOXHV� 7KH SXUSRVH
RI WKLV YLVLW LV WR SHUVXDGH 0DGDPH /LDQJ WR RI�
IHU ˋQDQFLDO DLG WR HQDEOH FRPSOHWLRQ RI *H :HL�
ORQJȢV 6HFRQGDU\ HGXFDWLRQ� %HFDXVH HGXFDWLRQ LV

��



VRFLDOO\ SHUFHLYHG DV D PDQGDWRU\ SURFHVV IRU FKLO�
GUHQ WR XQGHUWDNH� *H :HLORQJȢV LQWHQWLRQ WR VHHN
DVVLVWDQFH WR FRPSOHWH KHU HGXFDWLRQ UHˌHFWV KHU
DWWDFKPHQW WR KHU VXSHUHJR� .QRZLQJ *H :HL�
ORQJȢV DJHQGD LQ SD\LQJ D UDUH YLVLW� 0DGDPH /LDQJ
VSHDNV KDUVKO\ WR FKDOOHQJH KHU� *H :HLORQJ ˋUVW
LQWURGXFHV KHUVHOI� ր㣐㬲䧰儱詑髃樌溸㟗⩾ց>$XQWLH� , DP *H <XNXQȢV GDXJKWHU@� LQ ZKLFK
0DGDPH /LDQJ UHVSRQGV� ր詑髃樌媅◗묉ց>,V
*H <XNXQ GHDG"@ ����� 'HVSLWH WKH GLIˋFXOW TXHV�
WLRQV IURP 0DGDPH /LDQJ� *H :HLORQJ PDQDJHV
WRPDLQWDLQ FRPSRVXUH DQG DQVZHUV HDFK TXHVWLRQ
SROLWHO\� 0DGDPH /LDQJ LV LQLWLDOO\ KHVLWDQW WR KHOS
*H:HLORQJ GXH WR WKH XQUHVROYHG FRQˌLFW EHWZHHQ
*H :HLORQJȢV IDWKHU DQG KHUVHOI� 5HFRJQLVLQJ WKLV
WHQVLRQ LQ WKHZD\ RI KHU GHPDQG� *H:HLORQJ FRQ�
WLQXHV WR SOHDVH KHU DXQW E\ UHSHDWHGO\ FRPSOL�
PHQWLQJ KHU DV D IRUJLYLQJ DQG XQGHUVWDQGLQJ SHU�
VRQ DQG EODPLQJ KHUVHOI IRU QRW YLVLWLQJ PRUH UHJ�
XODUO\ LQ WKH SDVW� 7KLV UHˌHFWV *H:HLORQJȢV FOHYHU
DQG SDWURQL]LQJ TXDOLWLHV WR DFKLHYH KHU GHVLUHV�
)URP D )UHXGLDQ VWDQGSRLQW� *H :HLORQJȢV HJR LV
DFWLYH DQG VLGHV WRZDUG KHU VXSHUHJR VLJQLˋFDQWO\
PRUH WKDQ KHU LG EHFDXVH VKH XVHV D FLYLOLVHG PDQ�
QHU WR PHHW WKH GHPDQGV SURMHFWHG IURP KHU VX�
SHUHJR LPSXOVHV� DWWHPSWLQJ WR VDWLVI\ KHU XQFRQ�
VFLRXV IRUFHV ZKLOH SUHYHQWLQJ FRQˌLFW�

*H :HLORQJ H[SHULHQFHV WKH ˋUVW WXUQLQJ SRLQW
ZKHQ VKH VHWWOHV LQWR KHU QHZ URRP IRU WKH ˋUVW
WLPH�

贄볨䩤ꪛ◗滽硠꽑⤭䪻銡劚댤⯒䬂㺯鎂ꪛ◗㚧奎┞澚鎂긖ⷺ䱧恥◗┞䋀ꓭ牂齈擐������⯒䍑┯荻㳘㲳宯䖶┯⛿ꟃ┪◗䨽ꪎ⣮⣮溸┞⚂┞⚂雨痎詈ⷺꌬ⻉麃㟨痔播澉䜗ⸯ❔ꄻꌬ儱㣐㬲杆㐍掿㟨翞⤭溸
:HLORQJ RSHQHG KHU VXLWFDVH� UHDG\ WR XQ�
ORDG KHU FORWKHV LQWR WKH GUDZHUV� EXW ZKHQ
VKH RSHQHG WKH FORVHW VKH IRXQG LWV LQWH�
ULRU IXOO RI JOHDPLQJ� JODPRURXV FORWKHV�
/LNH WKH FKLOG VKH VWLOO ZDV� VKH ORFNHG WKH
EHGURRP GRRU DQG VHFUHWO\ WULHG RQ DOO WKH
FORWKHV� DOO RI ZKLFK ˋW SHUIHFWO\� 6XGGHQO\
VKH UHDOLVHG WKDW KHU DXQW KDG SUHSDUHG
WKHP VSHFLˋFDOO\ IRU KHU �����

7KH OX[XULRXV FORWKHV DUH D VWUDWHJ\ IRU 0DGDPH
/LDQJ WR OXUH *H :HLORQJ LQWR VWD\LQJ LQ KHU
PDQVLRQ DQG WKH XQYHLOLQJ RI WKHP V\PEROLVHV
KHU H[SRVXUH WR PDWHULDOLVWLF LQWHUHVWV� *H :HL�
ORQJȢV XQFRQVFLRXV GHVLUHV VXGGHQO\ RYHUFRPH KHU
VWHDG\ FRQWURO� FDXVLQJ KHU WR EHFRPH GUDZQ WR
WKH GHOX[H IDVKLRQ� +RZHYHU� GHVSLWH WKH LQLWLDO
DWWUDFWLRQ� VKH QRWLFHV WKDW DOO DUH SXUSRVHIXO DU�
UDQJHPHQWV WR PDQLSXODWH KHU� ZKLFK KLJKOLJKWV
KHU VWDEOH FRQVFLHQFH� %HLQJ DZDUH RI 0DGDPH
/LDQJȢV KLGGHQ PRWLYHV� *H :HLORQJ FULWLFLVHV KHU
DXQWȢV FUXHO VFKHPHV�րꄻ鴋ꩾ┩㕔㲳鎂鬼ꅾ┞⠥☭劕☴묉⮖⯂ց>+RZ LV WKLV GLIIHUHQW IURP SXU�
FKDVLQJ D SURVWLWXWH"@ �����

$V 0DGDPH /LDQJ WDNHV *H :HLORQJ WR PRUH VR�
FLDO HYHQWV� VKH LQFUHDVLQJO\ EHJLQV WR HQMR\ WKH DW�
WHQWLRQ DQG JODPRURXV OLIHVW\OH PRUH� UHSUHVHQW�
LQJ KHU GHFOLQLQJ VXFFHVV WR VXSSUHVV KHU JURZ�
LQJ XQFRQVFLRXV GHVLUHV� 6KH RIWHQ ˋQGV KHU�
VHOI EHLQJ DWWUDFWHG WR ZHDOWK\ PHQ DQG OX[XU\
LWHPV� EXW UHPDLQV JURXQGHG E\ UHPLQGLQJ KHU�
VHOI WKDW VKH GRHV QRW ZLVK WR IROORZ LQ 0DGDPH
/LDQJȢV IRRWVWHSV� *H:HLORQJ LV GHWHUPLQHG WR HV�
FDSH 0DGDPH /LDQJȢV FRQWURO E\ PDUU\LQJ D ULFK
PDQ� +RZHYHU� VKH GHVLUHV WUXH ORYH� QRW ORYH WKDW
DULVHV IURP PDWHULDOLVWLF DGYDQWDJHV OLNH 0DGDPH
/LDQJȢV SUHYLRXV PDUULDJH� *H :HLORQJȢV FRP�
PLWPHQW WR GLVWDQFH KHUVHOI DZD\ IURP 0DGDPH
/LDQJȢV LQˌXHQFH VKRZV WKDW KHU VXSHUHJR PDLQ�
WDLQV GRPLQDWLRQ LQ KHU PHQWDO SURFHVVHV�

+RZHYHU� *H :HLORQJ H[SHULHQFHV DQRWKHU VLJQLI�
LFDQW WXUQLQJ SRLQW ZKHQ VKH PHHWV 4LDR 4LTLDRㅜ樎ㅜ� D SKLODQGHUHU ZKR EHKDYHV DFFRUGLQJ WR
KLV LG� %HFDXVH 4LDR4LTLDR KDV HQFRXQWHUHGPDQ\
H[SHULHQFHV ZLWK ZRPHQ� KH GUDZV *H :HLORQJ LQ
UDWKHU HDVLO\� *H :HLORQJ IDOOV LQ ORYH ZLWK 4LDR
4LTLDR EHFDXVH RI KLV SK\VLFDO ORRNV DQG KLV FRQ�
VLVWHQW GHPRQVWUDWLRQV RI SK\VLFDO DIIHFWLRQ� 'XU�
LQJ D FDU ULGH KRPH ZLWK 0DGDPH /LDQJ� *H :HL�
ORQJ WKLQNV DERXW 4LDR 4LTLDR DQG ORQJV IRU KLP�
ZKLFK FDQ EH XQGHUVWRRG DV KHU LG GHPDQGLQJ VH[�
XDO DWWHQWLRQ� 6KH QR ORQJHU WKLQNV DERXW KHU SXU�
VXLW RI HGXFDWLRQ� ZKLFK UHSUHVHQWV D JURZLQJ GLV�
WDQFH EHWZHHQ KHU DQG KHU VXSHUHJR�

$IWHU DQ LQWLPDWH VFHQH� *H :HLORQJ LV FRQˋGHQW
WKDW 4LDR 4LTLDR ORYHV KHU� 6KH UHDOLVHV WKDW DO�

��



WKRXJK KH RIIHUV YDULRXV ZRUGV RI DIˋUPDWLRQ� KH
QHYHU GLUHFWO\ H[SUHVVHV VXFK IHHOLQJV� 8QFRQ�
FHUQHG DERXW VXFK EHKDYLRXU� *H :HLORQJ EHOLHYHV
WKLV LV MXVW 4LDR 4LTLDRȢV XQLTXH ZD\ RI GLVSOD\�
LQJ ORYH WR KHU� $W WKLV SRLQW� *H :HLORQJȢV LG
LV VR VWURQJ WKDW KHU GHVLUHV FRPSOHWHO\ LQWHUIHUH
ZLWK KHU SHUFHSWLRQ RI UHDOLW\� %HIRUH WKLV� VKH DF�
NQRZOHGJHV WKDW KHU ORYH LV XQUHWXUQHG� EXW QRZ
KHU VH[XDO GHVLUHV EHFRPH VR LQWHQVH WKDW VKH SHU�
VXDGHV KHUVHOI WKDW KHU IDQWDVLHV DUH LQGHHG UHDO�
LW\� 6KH VRRQ H[SHULHQFHV D KHDUWEUHDN ZKHQ VKH
FDWFKHV 4LDR 4LTLDR ZLWK 0DGDPH /LDQJȢV KHOSHU�
7KLV LQFLGHQW OHG KHU WR WKH GHFLVLRQ WR ˋQDOO\
OHDYH 0DGDPH /LDQJ DQG UHWXUQ KRPH WR KHU SDU�
HQWV DV KHU GHVLUHV DUH WHPSRUDULO\ VXSSUHVVHG�
)LUVW�KDQGHGO\ REVHUYLQJ 4LDR 4LTLDRȢV XQOR\DO
EHKDYLRXUV DODUPHG KHU VXSHUHJR� HQDEOLQJ KHU WR
UHDOLVH WKH PRUDOO\ LQFOLQHG GHFLVLRQ WKDW VKH KDV
WR PDNH LQ UHVSRQVH WR WKLV VLWXDWLRQ� 2Q WKH ZD\
EDFN WR 6KDQJKDL� *H :HLORQJ VHFRQG JXHVVHV KHU
GHFLVLRQ WR WUDYHO KRPH DQG HQFRXQWHUV D PHQ�
WDO FRQˌLFW EHWZHHQ ZKHWKHU WR VWD\ LQ +RQJ .RQJ
ZLWK 0DGDPH /LDQJ RU UHXQLWH ZLWK KHU SDUHQWV�
)DOOLQJ LQ ORYH ZLWK 4LDR 4LTLDR DFWLYDWHG KHU VH[�
XDO GHPDQGV VLJQLˋFDQWO\� FDXVLQJ KHU WR IHHO XQ�
HDV\ DERXW OHDYLQJ KLP� 6KH IDLOV WR VXSSUHVV KHU
LG ZKLFK UHVXOWV LQ VXFK GHVLUHV WR PDQLSXODWH KHU
LQLWLDO GHFLVLRQ WR OHDYH� ,Q DGGLWLRQ� *H :HLORQJ
KDV EHFRPH DGGLFWHG WR WKH JODPRURXV OLIHVW\OH
LQ +RQJ .RQJ ZKLFK KHU SDUHQWV ZLOO QRW EH DEOH
WR RIIHU� 7UDYHOOLQJ EDFN KRPH LV VHHQ DV D GHFL�
VLRQ WKDW RULJLQDWHV IURP WKH VXSHUHJR EHFDXVH LW
PHDQV WKDW *H:HLORQJ FDQ RQFH DJDLQ EH LQ WRXFK
ZLWK KHU IDPLO\ DQG UHFHLYH YLUWXRXV JXLGDQFH IURP
SDUHQWDO LQˌXHQFHV�

+HU WULS LV SURORQJHG E\ KHU LQGHFLVLYHQHVV� WKH RS�
SRVLWH HQGV RI KHU LG DQG VXSHUHJR EDWWOLQJ WR GRP�
LQDWH WKH ˋQDO GHFLVLRQ�

䕞ꄻ┞Ⰰꊙ鱏㟨◩⮖ꣀ䳗┞⠥╭䟩ˋˋ鱂┯鱂鱂┯鱂㐃ꄻ⪣⠥嚍盛▇ꪨ㟨麣㐃䌽┪恤❔恤⹜䖦鎂⦒岓擔⛣溸
)URP WKLV PRPHQW� VKH FKDQJHG KHU PLQG
HYHU\ ˋYH PLQXWHV � /HDYH� 'RQȢW OHDYH�
/HDYH� 'RQȢW OHDYH� 6WXFN EHWZHHQ WZR H[�
WUHPHV� VKH UROOHG DURXQG RQ WKH EHG� KHU

KHDUW IHHOLQJ OLNH ERLOLQJ RLO �����

$IWHU VZLWFKLQJ KHU GHFLVLRQ PXOWLSOH WLPHV� *H
:HLORQJȢV LG RYHUZKHOPV KHU VXSHUHJR DQG VKH
FKRRVHV WR VWD\ LQ +RQJ .RQJ EHFDXVH KHU GHVLUH
IRU 4LDR 4LTLDR LV WRR LQWHQVH IRU KHU VXSHUHJR
WR SHUVXDGH RWKHUZLVH� *H :HLORQJ UHWXUQV WR
0DGDPH /LDQJȢV PDQVLRQ DQG H[SUHVVHV KHU KRSH
WR PDUU\ 4LDR 4LTLDR� VHOI�ZLOOLQJO\ GHFLGLQJ WR
VDFULˋFH KHU HGXFDWLRQ WR HDUQ PRQH\ IRU KLP� *H
:HLORQJ RIˋFLDOO\ DEDQGRQV KHU VXSHUHJR E\ JLY�
LQJ XS KHU SXUVXLW RI HGXFDWLRQ WR IXOˋOO KHU VH[�
XDO GHVLUHV� 7KH IDFW WKDW 4LDR 4LTLDR VWLOO GRHV
QRW ORYH KHU LV QRW D FRQVWUDLQW WR KHU ˋQDO GHFL�
VLRQ EHFDXVH VKH QR ORQJHU ZLVKHV IRU WKH JHQXLQH�
KDUPRQLRXV W\SH RI ORYH WKDW KHU VXSHUHJR RULJ�
LQDOO\ VHHNHG� 6KH RQO\ FDUHV DERXW VDWLVI\LQJ KHU
SULPLWLYH \HDUQLQJ� WKHUHIRUH WKH SDUWLFXODU SHUVRQ
WKDW HQDEOHV WKLV VDWLVIDFWLRQ LV LQVLJQLˋFDQW� (YHQ
WKRXJK4LDR4LTLDR DQG0DGDPH /LDQJ SODFH D VLJ�
QLˋFDQW LQˌXHQFH RQ KHU� *H :HLORQJ PDNHV DOO
RI WKH GHFLVLRQV E\ KHUVHOI NQRZLQJ ERWK RI WKHVH
FKDUDFWHUVȢ DJHQGDV� WKXV KHU GHFOLQH LV IXOO\ VHOI�
ZLOOLQJ�

��� 4LDR 4LTLDR

4LDR 4LTLDR LV WKH PDLQ PDOH FKDUDFWHU RI 7KH
)LUVW ,QFHQVH� DV ZHOO DV *H :HLORQJȢV ORYH LQWHUHVW�
8QOLNH *H :HLORQJ� 4LDR 4LTLDR GRHV QRW FKDQJH
WKURXJKRXW WKH VWRU\ DQG UHPDLQV DV DQ DFFXUDWH
HPERGLPHQW RI WKH LG� +H LV ERUQ LQWR D ZHDOWK\
IDPLO\� KRZHYHU DV RQH RI WKH \RXQJHVW VLEOLQJV�
KH GRHV QRW KDYH DFFHVV WR KLV IDWKHUȢV DVVHWV� EXW
GHVLUHV D PDJQLˋFHQW OLIH VLPLODU WR KLV FKLOGKRRG�
+LV HJR LV UHODWLYHO\ VWURQJ EXW RQO\ UHVSRQGV WR KLV
LG LPSXOVHV DQG QHJOHFWV KLV VXSHUHJR�

4LDR 4LTLDR SUHVHQWV D YHU\ VWURQJ VH[XDO GHVLUH
ZKLFK KH VDWLVˋHV E\ DWWUDFWLQJ ZRPHQ ZKHQHYHU
LV FRQYHQLHQW� 'XULQJ KLV ˋUVW PHHWLQJ ZLWK *H
:HLORQJ� KH UHFRJQLVHV KHU EHDXW\ DQG DFNQRZO�
HGJHV KHU DV D VXLWDEOH IHPDOH FRPSDQLRQ� +LV
LG WHOOV KLP WR VDWLVI\ KLV VH[XDO GHVLUH LPPHGL�
DWHO\� EXW KLV HJRPHGLDWHV WKLV IRUFH E\ SHUVXDGLQJ
KLP WR FRPPXQLFDWH LQ D FLYLOLVHG PDQQHU� 7KHUH�
IRUH� KH DFWV ˌLUWDWLRXVO\ DV KH LQLWLDWHV D FRQYHU�
VDWLRQ ZLWK *H :HLORQJ� +H DVNV TXHVWLRQV DERXW
KHU SUHIHUHQFHV RI 6KDQJKDL DQG +RQJ .RQJ� WKHQ

��



GHPRQVWUDWHV KLV DELOLW\ WR VSHDN PXOWLSOH ODQ�
JXDJHV� DOO LQ KRSHV RI DWWUDFWLQJ *H :HLORQJ WR
KLP� 4LDR 4LTLDR LV FOHYHU LQ WKH VHQVH WKDW KH
UHFRJQLVHV UDWKHU TXLFNO\ZKDW0DGDPH/LDQJȢV LQ�
WHQWLRQV DUH IRU WDNLQJ FDUH RI *H :HLORQJ LQ KHU
PDQVLRQ� +H XWLOLVHV WKLV NQRZOHGJH WR IXUWKHU DW�
WUDFW KHU� E\ EULQJLQJ XS VXFK WRSLFV LQ FRQYHUVD�
WLRQV WR PDNH *H:HLORQJ IHHO XQGHUVWRRG� )RU H[�
DPSOH� GXULQJ D SULYDWH FRQYHUVDWLRQ EHWZHHQ WKH
WZR� *H :HLORQJ H[SODLQV KHU GHVLUH IRU PDUULDJH�
LQ KRSHV RI HVFDSLQJ 0DGDPH /LDQJȢV PDQLSXOD�
WLRQV� 4LDR 4LTLDR UHVSRQGV ZLWK�
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:HLORQJ� \RX DUH WRR JRRG� <RX DOORZ \RXU
DXQW WR XVH \RX OLNH WKLV� EXW ZKR LV WKLV H[�
KDXVWLRQ DQG WURXEOH IRU" <RX DUH ZHDU\�
ZKHQ \RX DUH KDJJDUG� GR \RX WKLQN VKH ZLOO
VWLOO NHHS \RX KHUH" :HLORQJ� \RX DUH WLUHG�
\RX QHHG VRPH KDSSLQHVV �����

)ROORZLQJ WKLV VKRUW YHUEDO H[FKDQJH� 4LDR 4LTLDR
DQG *H :HLORQJ EHFRPH LQWLPDWH WRJHWKHU� WKXV
KLV LG LV ˋQDOO\ VDWLVˋHG� $IWHU WKLV VFHQH� 4LDR
4LTLDR GHSDUWV ZLWK *H :HLORQJ� ZKHUH KH HQ�
FRXQWHUV WKH KHOSHU RI WKH /LDQJ KRXVHKROG� 1LȢHU�
:LWKRXW KHVLWDWLRQ� 4LDR 4LTLDR VHGXFHV 1LHU DJ�
JUHVVLYHO\ ZLWKRXW KHU FRQVHQW� ZKLFK SURYHV KLV
WRWDO IDLOXUH WR VXSSUHVV KLV LG� 'XULQJ WKLV VFHQH�
4LDR 4LTLDRȢV DFWLRQV DUH GULYHQ VROHO\ E\ KLV XQ�
FRQVFLRXV PLQG EHFDXVH HYHQ KLV HJR LV QRW VWHDG\
HQRXJK WR FRQWURO WKH VWURQJ LPSXOVHV UDGLDWLQJ
IURP KLV LG� ZKLFK H[SODLQV KLV H[HUWLRQ RI DJJUHV�
VLRQ� 4LDR 4LTLDRȢV ZLOG EHKDYLRXU WR VDWLVI\ KLV
VH[XDO GHPDQGV SURYHV KLV DEDQGRQPHQW RI KLV VX�
SHUHJR� LQVWHDG DOORZLQJ KLV LG WR GRPLQDWH KLV
SV\FKH�

$OWKRXJK 4LDR 4LTLDR GRHV QRW ORYH *H :HLORQJ�
KH SXUVXHV KHU IRU WKH ˋQDQFLDO EHQHˋWV WKDW PDU�
ULDJH FDQ EULQJ� ,Q FRQWUDVW WR WKH SUHYLRXV H[DP�
SOH� 4LDR4LTLDR GRHV QRW DFKLHYH WKLV JRDO WKURXJK
WKH PHDQV RI DJJUHVVLRQ� LQVWHDG KLV FRQVFLHQFH
WHOOV KLP WR DWWUDFW *H :HLORQJ XVLQJ WKH VWUDW�
HJ\ RI UHVLVWDQFH� :KHQ *H :HLORQJ H[SUHVVHV KHU

ZLVKHV WR PDUU\� 4LDR 4LTLDR GLUHFWO\ FRXQWHUV KHU
UHTXHVW�
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, GRQȢW SODQ WR PDUU\� (YHQ LI , KDYH WKH
DELOLW\� , DP QRW VXLWDEOH� 8QWLO , WXUQ ˋIW\
\HDUV ROG� , FDQQRW EH D VDWLVI\LQJ KXVEDQG
WR DQ\RQH˘:HLORQJ� , FDQQRW SURPLVH \RX
PDUULDJH� , DOVR FDQQRW SURPLVH \RX ORYH� ,
FDQ RQO\ SURPLVH \RX KDSSLQHVV �����

7KLV FOHDUO\ LPSOLHV KLV ODFN RI ORYH WRZDUG *H
:HLORQJ� )UHXG VWDWHV WKDW DWWUDFWLRQ LV LQWHQVL�
ˋHG E\ WKH UHVLVWDQFH ZKLFK GRPLQDWHV WKH VLWX�
DWLRQ� HVSHFLDOO\ LI WKH VDPH LQWHQWLRQ LV QRW UH�
TXLWHG E\ WKH EHORYHG �0DQQ ���� (VSHFLDOO\ ZKHQ
SRZHU IURP ERWK VLGHV DUH XQHTXDO� 4LDR 4LTLDR
EHLQJ D PDOH DQG FRQVFLRXV RI KLV PRWLYDWLRQV�
ZKLOH *H :HLORQJ LV D \RXQJ ZRPDQ YXOQHUDEOH WR
LQWHUQDO FRQˌLFWV� LQWHQGHG UHVLVWDQFH IURP 4LDR
4LTLDR OHDGV WR *H :HLORQJ EHFRPLQJ HYHQ IRQGHU
RI KLP� +LV VWUDWHJ\ ZRUNV LQ KLV IDYRXU EHFDXVH
*H :HLORQJ ˋQDOO\ GHFLGHV WR VDFULˋFH KHU HGXFD�
WLRQ WR PDUU\ KLP� 7KH DSSOLFDWLRQ RI UHVLVWDQFH
SURYHV WKDW 4LDR 4LTLDRȢV HJR LV DFWLYH EHFDXVH LW
LV PDNLQJ FDOFXODWLRQV WKDW DOORZV KLP WR SXUVXH
KLV LQVWLQFWV LQ D PRUH FLYLOLVHG PDQQHU� +RZ�
HYHU� ZKHQ GHFLGLQJ WR PDQLSXODWH *H :HLORQJ DV
VXFK� 4LDR 4LTLDR QHYHU FRQVLGHUV WKH PRUDO LP�
SOLFDWLRQV EHKLQG KLV DFWLRQV� KRZ GRLQJ VR PD\
FDXVH D ORQJ�ODVWLQJ QHJDWLYH LPSDFW RQ *H :HL�
ORQJ� )UHXG VWDWHV WKDW ZKHQ EHKDYLRXU WKDW YLR�
ODWHV VRFLHWDO YDOXHV LV XQGHUWDNHQ� WKH VXSHUHJR
ZLOO SXQLVK WKH HJR E\ FDXVLQJ IHHOLQJV RI JXLOW�
7KH VXSHUHJR ZLOO DOVR FDXVH IHHOLQJV RI JXLOW ZKHQ
WKH HJR JLYHV LQ WR WKH LGȢV GHPDQGV �0FOHRG�� 4LDR
4LTLDR GRHV QRW IHHO DQ\ UHJUHW DERXW KLV DFWLRQV�
ZKLFK VKRZV KLV FRPSOHWH DEDQGRQPHQW RI KLV VX�
SHUHJR�

��� 0DGDPH /LDQJ

0DGDPH /LDQJ LV *H :HLORQJȢV ZHDOWK\ DXQW� 6KH
LV QRW ERUQ IURP D SDUWLFXODUO\ ZHDOWK\ IDPLO\� EXW

��



PDUULHV D KLJK�FODVVPDQ� ZKLFK HQDEOHV KHU WR OLYH
D PDJQLˋFHQW OLIH� +RZHYHU� VKH DFKLHYHV WKLV E\
DEDQGRQLQJ KHU IDPLO\� FDXVLQJ ORQJ�ODVWLQJ WHQ�
VLRQ EHWZHHQ *H :HLORQJȢV IDWKHU DQG KHUVHOI� +HU
XQFRQVFLRXV GHVLUHV DUH VR LQWHQVH WKDW KHU HJR
DEDQGRQV KHU VXSHUHJR LPSXOVHV ZKHQPDNLQJ GH�
FLVLRQV� UHVXOWLQJ LQ KHU WR OHDYH KHU IDPLO\ LQ SXU�
VXLW RI ORYH� 6KH H[SHULHQFHV D KHDUWEUHDN ZKHQ
KHU ULFK KXVEDQG SDVVHV DZD\� VLQFH WKHQ VKH KDV
EHHQ DWWHPSWLQJ WR VHHN PDOH FRPSDQLRQVKLS� $V
WKH VDWLVIDFWLRQ RI KHU LG LV WDNHQ DZD\� VKH GHV�
SHUDWHO\ ORQJV IRU WKH VDPH IXOˋOOPHQW� 7KHUH�
IRUH� VKH ˋQGV *H :HLORQJ DSSHDOLQJ EHFDXVH KHU
\RXWK LV DGYDQWDJHRXV LQ DWWUDFWLQJ PHQ� 'HVSLWH
WKH VWURQJ VH[XDO GHVLUHV� 0DGDPH /LDQJȢV HJR VWLOO
GRPLQDWHV KHU SV\FKH LQ D VHQVH WKDW VKH DWWUDFWV
*H :HLORQJ LQ D QRQ�YLROHQW PDQQHU�

7KURXJKRXW WKH VWRU\� 0DGDPH /LDQJ LV WUDSSHG LQ
KHU XQVDWLVˋHG GHVLUHV� YHLOHG E\ D JODPRURXV RXW�
ORRN� (LOHHQ &KDQJ SURYLGHV PDQ\ GHVFULSWLRQV RI
0DGDPH /LDQJȢV PDQVLRQ WR UHYHDO WKH XQSOHDVDQW
WUXWK XQGHU WKH OD\HUV RI OX[XU\� 'XULQJ WKH ˋUVW
IHZ GD\V RI *H :HLORQJȢV DUULYDO� VKH ZDONV DZD\
IURP0DGDPH /LDQJȢVPDQVLRQ WR H[SORUH WKH DUHD�
(LOHHQ &KDQJ ZULWHV�
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7KH SDOPV DQG EDQDQDV WKDW FRYHUHG WKH
PRXQWDLQ ZHUH EDNHG LQWR GULHG \HOORZ SLQH
FXUOV E\ WKH SRLVRQRXV VXQ� OLNH FLJDUHWWH WR�
EDFFR˘:HLORQJ ZDONHG HDVWZDUG� WKH IXU�
WKHU VKH ZDONHG� WKH ZKLWHU DQG EULJKWHU WKH
PRRQ ZDV� DV LI LW ZDV D IDW FKHVWHG SKRHQL[˘/RRNLQJ EDFN DW KHU DXQWȢV KRXVH� WKH
UHG DQG \HOORZ FRORUHG ZLQGRZ ODWWLFHV ZHUH
EDUHO\ YLVLEOH� WKH JUHHQ JODVV UHˌHFWLQJ WKH
RFHDQ� 7KDW ZKLWH KRXVH� FRYHUHG LQ JUHHQ
WLOHV� ORRNHG VOLJKWO\ OLNH DQ DQFLHQW WRPE
�&KDQJ ����

7KH SDOPV DQG WKH PRRQ DUH ERWK QDWXUDO HOH�

PHQWV� WKLQJV WKDW SHRSOHZRXOGQRUPDOO\ SHUFHLYH
DV SUHFLRXV DQG EHDXWLIXO� +RZHYHU� (LOHHQ &KDQJ
GHVFULEHV WKHVH HOHPHQWV QHJDWLYHO\ DQG FRPSDUHV
WKHP WR XQDWWUDFWLYH WKLQJV� VXFK DV FLJDUHWWH WR�
EDFFR DQG D IDW FKHVWHG SKRHQL[� JLYLQJ WKH UHDGHU
DQ XQVHWWOLQJ IHHOLQJ DERXW VXFK HOHJDQW QDWX�
UDO IHDWXUHV� 7KHVH FRPSDULVRQV UHˌHFW 0DGDPH
/LDQJȢV WUXWK� DOWKRXJK VKH OLYHV DPDJQLˋFHQW OLIH
RQ WKH RXWVLGH� VKH VXIIHUV ZLWK PDQ\ XQIXOˋOOHG
IDQWDVLHV RQ WKH LQVLGH� (LOHHQ &KDQJ IXUWKHU GH�
VFULEHV 0DGDPH /LDQJȢV PDQVLRQ OLNH D KDXQWHG
WRPE� GHFRUDWHG ZLWK WLOHV DQG ZLQGRZ ODWWLFHV LQ
ULFK XQFRPSOLPHQWDU\ FRORUV� 7KH GHVFULSWLRQV UH�
PLQG RQH RI QRW RQO\ D JUDYH� EXW D SULVRQ� WUDS�
SLQJ 0DGDPH /LDQJ LQVLGH� ,W LV DV LI KHU LG LP�
SXOVHV DUH VR RYHUZKHOPLQJ WKDW LW VKDGRZV KHU
VXSHUHJR� GLVDEOLQJ WKH HJR IURP WDNLQJ LWV IRUFHV
LQWR DFFRXQW�

'XH WR0DGDPH /LDQJȢV GHVSHUDWLRQ IRU PDOH FRP�
SDQLRQVKLS EXW OLPLWHG E\ KHU DJH� VKH WDNHV DG�
YDQWDJH RI *H :HLORQJ� +HU HJR XVHV UHDVRQ WR
DFKLHYH KHU GHPDQGV ZKLOH DYRLGLQJ FRQˌLFW� E\
EULQJLQJ *H :HLORQJ WR PXOWLSOH VRFLDO HYHQWV WR
H[SRVH KHU WR SRVVLEOH VXLWRUV� %HIRUH IDOOLQJ LQ
ORYH ZLWK 4LDR 4LTLDR� *H :HLORQJ GHYHORSV D
OLNLQJ WRZDUGV D \RXQJ PDQ LQ KHU FKRLU JURXS
QDPHG /X =KDROLQ 潛⩭뫇� .QRZLQJ DERXW *H
:HLORQJȢV LQIDWXDWLRQ� 0DGDPH /LDQJ LQYLWHV /X
=KDROLQ WR KHU EDFN\DUG SDUW\� QRW IRU *H :HLORQJ�
EXW IRU KHUVHOI WR SXUVXH D \RXQJHU PDOH� :KHQ
/X=KDROLQ DUULYHV�0DGDPH /LDQJ VHL]HV KLV DWWHQ�
WLRQ LPPHGLDWHO\ ZLWKRXW SURYLGLQJ *H :HLORQJ
DQ\ RSSRUWXQLW\ WR DFW� 6KH QHJOHFWV *H :HLORQJȢV
VHQWLPHQW WR VDWLVI\ KHU LG GHVLUHV� ZKLFK GHPRQ�
VWUDWHV VHOˋVKQHVV DQG YLRODWLRQ RI WKH VXSHUHJR
SULQFLSOHV�

0DGDPH /LDQJȢV JUDGXDO PDQLSXODWLRQ RI *H :HL�
ORQJ LV VXFFHVVIXO� DV *H :HLORQJ ˋQDOO\ GHFLGHV WR
PDUU\ 4LDR 4LTLDR DQG VWD\ LQ +RQJ .RQJ� +HU LG
LV QRW IXOO\ FRQWHQW \HW EHFDXVH VKH KDV QRW IRXQG
D SHUPDQHQW VXLWRU WR IXOˋOO KHU VH[XDO GHVLUHV DQ\
WLPH� +RZHYHU� VKH XVHV *H :HLORQJ DV D WRRO WR
DWWUDFW PHQ� WKXV JUDVSLQJ D PRUH VWDEOH VRXUFH RI
VH[XDO VDWLVIDFWLRQ�

���



� &RQWUDGLFWLRQV WR )UHXGLDQLVP

$OWKRXJK FHUWDLQ DVSHFWV RI )UHXGLDQLVP FDQ EH
DSSOLHG WR DQDO\VH 7KH )LUVW ,QFHQVH� WKH VKRUW
VWRU\ LV QRW D GLUHFW UHˌHFWLRQ RI VXFK WKHRULHV�
7KHUHIRUH� VRPH HOHPHQWV LQ 7KH )LUVW ,QFHQVH DUH
UHFRJQLVHG WR EH FRQWUDGLFWRU\ WR )UHXGȢV WKHR�
ULHV� )UHXG DGPLWWHG WR D ODFN RI NQRZOHGJH RQ IH�
PDOH SV\FKRORJ\� KHQFH WKH PDMRULW\ RI KLV WKHR�
ULHV ZHUH DQGURFHQWULF� +H FODLPHG WKDW EHFDXVH
ZRPHQ ODFNHG D SHQLV� WKH\ ODFN WKH DELOLW\ WR GH�
YHORS WKH VXSHUHJR ZKLFK PDNHV WKHP LQIHULRU WR
PHQ �6WRUU ����

2Q WKH FRQWUDU\� (LOHHQ &KDQJ IRFXVHV KHU VWRULHV
RQ IHPDOH FKDUDFWHUV� KHQFH 7KH )LUVW ,QFHQVH LV QR
H[FHSWLRQ� 6KH SRUWUD\V WKH VWUHQJWK RI QXPHU�
RXV IHPDOH FKDUDFWHUV H[SOLFLWO\� WKH\ QRW RQO\ OLYH
RXW OHJHQGDU\ OLYHV� EXW DOVR UHSUHVHQW IDWH� HPR�
WLRQ� PDUULDJH� DQG WKH H[LVWHQFH RI WUDJHG\ �䕁◥◥�� 7KHUHIRUH� (LOHHQ &KDQJ RIWHQ GHVFULEHV
WKH IHPDOH FKDUDFWHUV DV KDYLQJ PRUH GHSWK WKDQ
WKH PDOH FKDUDFWHUV� )RU H[DPSOH� WKH SURWDJR�
QLVWVȢ QDPHV LQ 7KH )LUVW ,QFHQVH UHYHDO WKH JHQ�
GHU SHUFHSWLRQ WKDW &KDQJ ZLVKHV KHU UHDGHUV FDQ
JHQHUDWH� 7KH QDPH RI WKH PDLQ IHPDOH FKDUDF�
WHU� *H :HLORQJ� LV D UHODWLYHO\ SOHDVDQW QDPH WR
YHUEDOLVH DQG KHDU EHFDXVH HDFK FKDUDFWHU FUHDWHV
D GLIIHUHQW VRXQG� 7KH WKLUG &KLQHVH FKDUDFWHU�
/RQJ볨 >'UDJRQ@� LV W\SLFDOO\ XVHG LQ PDOH QDPHV
EHFDXVH LQ WUDGLWLRQDO &KLQHVH FXOWXUH� WKH GUDJRQ
LV D V\PERO RI WKH HPSHURU� WKXV LPSOLHV SRZHU DQG
FDSDELOLW\� 7KLV UHˌHFWV KRZ (LOHHQ &KDQJ YLHZV
ZRPHQ� VWURQJ DQG UHVLOLHQW� ZKLFK FRQWUDVWV WKH
VWHUHRW\SLFDO GHVFULSWLRQV RI ZRPHQ GXULQJ WKH
����V�

,Q DGGLWLRQ� WKH GUDJRQ LV WKH FXOPLQDWLRQ RI WKH
<LQ꯮ DQG<DQJ갅� ZKLFK DUH XVHG WR UHSUHVHQW WKH
LQWHUFRQQHFWHGQHVV RI RSSRVLQJ IRUFHV WKDW JLYH
ULVH WR HDFK RWKHU LQ WKH QDWXUDO ZRUOG� (DFK QRGH
RI WKH <LQ <DQJ V\PERO LV VKDSHG OLNH D KRUVHVKRH�
VLPLODU WR WKH ERG\ RI D GUDJRQ� ZLWK VPDOO FLUFOHV
DW RQH HQG GHSLFWLQJ WKH H\H RI WKH GUDJRQ� 7KLV
HQG UHSUHVHQWV WKH GUDJRQȢV KHDG� ZKLFK JXLGHV
WKH HQHUJ\ IRUZDUG� 7KH RWKHU HQG UHSUHVHQWV WKH
GUDJRQȢV WDLO� ZKLFK KDXOV WKH HQHUJ\ EDFNZDUGV�
'XH WR WKLV FRQˌLFWLQJ QDWXUH� LW WDNHV WZR FRQ�
WUDVWLQJ GUDJRQV WR PDLQWDLQ D VWDWH RI EDODQFH

�5RSHU�� 1DPLQJ D ZRPDQ /RQJ KLJKOLJKWV WKH
WZLQ VLGHV RI KHU SHUVRQDOLW\� <LQ DQG <DQJ� KHU
LG DQG VXSHUHJR UHVSHFWLYHO\� 7KLV V\PEROLVP LP�
SOLHV D G\QDPLF QDWXUH RI *H :HLORQJȢV SHUVRQDO�
LW\� WKRXJKPDVFXOLQH VKH LV SURQH WR LQˌXHQFHV E\
H[WHUQDO IRUFHV� VXFK DV 0DGDPH /LDQJ DQG 4LDR
4LTLDR� $OWKRXJK )UHXG SHUFHLYHG WKH LG DV D QHJ�
DWLYH VLGH RI KXPDQ QDWXUH� WKH FRQFHSW RI <LQ
DQG <DQJ HPEHGGHG LQ *H :HLORQJȢV QDPH VLJQL�
ˋHV WKH LPSRUWDQFH RI LQWHUGHSHQGHQFH EHWZHHQ
WKH LG DQG VXSHUHJR LQ WKH FRPSOH[LW\ RI KHU FKDU�
DFWHU� ,W LV WKLV FRPSOHPHQWDWLRQ WKDW GULYHV KHU
EHKDYLRXU DQG PHQWDO SURFHVVHV� XOWLPDWHO\ FUHDW�
LQJ GHSWK WR KHU SHUVRQDOLW\�

%\ FRQWUDVW� 4LDR 4LTLDR LV WKH PDLQ PDOH FKDUDF�
WHU LQ 7KH )LUVW ,QFHQVH� +LV QDPH LV QRW DV SOHDV�
DQW WR VD\ RU KHDU EHFDXVH DOO WKUHH FKDUDFWHUV
FUHDWH D VLPLODU VRXQG� +LV QDPH LV UDWKHU IHPL�
QLQH� FRQWUDGLFWLQJ WKH JHQHUDO SXEOLF SHUFHSWLRQ
RI PHQ� (LOHHQ &KDQJ H[FKDQJHV WKH VWHUHRW\S�
LFDO TXDOLWLHV RI PDOH DQG IHPDOH LQ WKH FKDUDF�
WHUVȢ QDPHV� SRUWUD\LQJ *H :HLORQJ DV PDVFXOLQH
DQG 4LDR 4LTLDR DV IHPLQLQH� )UHXG VWDWHV WKDW
ZRPHQ DUH LQIHULRU WR PHQ� KRZHYHU (LOHHQ &KDQJ
EHOLHYHV RWKHUZLVH� ZKLFK VKH H[SUHVVHV WKURXJK
WKHVH QDPHV�

$FFRUGLQJ WR )UHXG� GXH WR WKH ORZ VWDWXV RI
ZRPHQ� WKH\ DUH LQFDSDEOH RI GHYHORSLQJ D PHQWDO
DSSDUDWXV DV VRSKLVWLFDWHG DV PHQ� WKHUHIRUH XQ�
DEOH WR HVWDEOLVK D VXSHUHJR� +RZHYHU� DV DQDO\VHG
SUHYLRXVO\� *H :HLORQJ KDV D VWURQJ FRQQHFWLRQ
ZLWK KHU VXSHUHJR DW WKH EHJLQQLQJ RI WKH VWRU\�
ZKHUHDV VLJQV RI VXFK LPSXOVHV DUH QHYHU DSSDU�
HQW LQ 4LDR 4LTLDRȢV EHKDYLRXUV� 4LDR 4LTLDRȢV DF�
WLRQV DUH PRVWO\ GULYHQ E\ D GHVLUH IRU IHPDOH FRP�
SDQLRQVKLS� WR VDWLVI\ WKH GHPDQGV RI KLV LG� $O�
WKRXJK KH GRHV RIWHQ DFW UDWLRQDOO\� KLV HJR VHO�
GRP DFFRXQWV IRU KLV VXSHUHJR LQVWLQFWV� 2Q WKH
RWKHU KDQG� *H :HLORQJ VXFFHVVIXOO\ VXSSUHVVHV
KHU LG XQWLO WKH LQˌXHQFH RI 0DGDPH /LDQJ DQG
4LDR 4LTLDR EHFRPHV WRR RYHUZKHOPLQJ WR VXVWDLQ
WKDW� 1RQHWKHOHVV� VKH LV JLIWHG ZLWK RXWHU EHDXW\
DQG KDV WKH SRWHQWLDO WR EH LQWHOOLJHQW� SURYHQ E\
KHU GHWHUPLQDWLRQ WR SXUVXH HGXFDWLRQ DW WKH EH�
JLQQLQJ RI WKH VWRU\� $OWKRXJK *H :HLORQJ GH�
FOLQHV WRZDUGV WKH HQG RI WKH SORW� KHU IUHTXHQW
PHQWDO EDWWOHV EHWZHHQ DFFHSWLQJ WKH OLIH 0DGDPH
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/LDQJ RIIHUV DQG UHWXUQLQJ WR KHU SUHYLRXV OLIH ZLWK
KHU SDUHQWV SURYHV WKH H[LVWHQFH RI D VXSHUHJR LQ
KHU SV\FKH� 1RW RQO\ GRHV (LOHHQ &KDQJ FRXQWHU
)UHXGȢV WKHRU\ RQ WKH LQIHULRULW\ RI ZRPHQ� VKH
DOVR H[WHQGV EH\RQG )UHXGLDQLVP E\ H[SORULQJ WKH
QDWXUH RI IHPDOH SV\FKRORJ\�

&RQFOXVLRQ

&HUWDLQ DVSHFWV RI 7KH )LUVW ,QFHQVH FRUUHVSRQG WR
WKH )UHXGLDQ IUDPHZRUN� LQFOXGLQJ &KDQJȢV VXE�
FRQVFLRXV LQWHQWLRQV LQ SURGXFLQJ OLWHUDWXUH� DQG
WKH SV\FKRORJ\ RI WKHPDLQ FKDUDFWHUV LQ WKH VWRU\�
*H :HLORQJȢV GHFOLQH FDQ EH FRPSUHKHQGHG DV D
JUDGXDO VHSDUDWLRQ EHWZHHQ KHU HJR DQG VXSHUHJR�
0DGDPH /LDQJȢV PDQLSXODWLYH EHKDYLRXU WRZDUG
*H :HLORQJ H[KLELWV WKH SUHVHQFH RI D VWURQJ HJR
DWWHPSWLQJ WR VDWLVI\ WKH VH[XDO GHVLUHV RI WKH LG
ZLWKRXW H[HUWLQJ EHKDYLRXU GHHPHG XQGHVLUDEOH LQ
VRFLHW\� 0HDQZKLOH� 4LDR 4LTLDRȢV VRFLDOLWH EH�
KDYLRXUV FDQ EH XQGHUVWRRG DV D FRQVLVWHQW IDLO�
XUH WR VXSSUHVV KLV LG� :KLOH )UHXGȢV WKHRULHV
DUH KHOSIXO LQ XQGHUVWDQGLQJ DVSHFWV RI 7KH )LUVW
,QFHQVH� WKH UHFXUULQJ WKHPH RI IHPDOH HPSRZ�
HUPHQW UHˌHFWHG LQ WKH VWRU\ LV DQ HOHPHQW WKDW
FDQQRW EH FRPSUHVVHG LQWR D )UHXGLDQ IUDPHZRUN�
(LOHHQ &KDQJȢV LPSOHPHQWDWLRQV RI VWURQJ FKDUDF�
WHULVWLFV LQ IHPDOH FKDUDFWHUV DQG SULPLWLYH FKDU�
DFWHULVWLFV LQ PDOH FKDUDFWHUV FRQWUDGLFW )UHXGȢV
EHOLHIV RQ JHQGHU KLHUDUFK\� 7KHUHIRUH� )UHXGLDQ�
LVP FDQ DFW DV D SHUVSHFWLYH WR DQDO\VH &KDQJȢV7KH
)LUVW ,QFHQVH WR D JUHDW H[WHQW� KRZHYHU� FRQFHSWV
WKDW H[WHQG EH\RQG )UHXGLDQLVP DUH QRQHWKHOHVV
SUHVHQW� )XUWKHU DQDO\VLV FDQ EH H[WHQGHG WR RWKHU
OLWHUDU\ ZRUNV LQ WKH WZHQWLHWK FHQWXU\ XVLQJ WKH
)UHXGLDQ IUDPHZRUN WR JDLQ D GHHSHU XQGHUVWDQG�
LQJ RI WKH FRQQHFWLRQ EHWZHHQ )UHXGLDQLVP DQG
FRPPRQ WKHPHV UHˌHFWHG E\ &KLQHVH DXWKRUV�

:RUNV &LWHG

%ORRP� 3DXO� Ȥ�� )RXQGDWLRQV� )UHXGȥ� 6HSW� �����
KWWSV � � � ZZZ � \RXWXEH � FRP � ZDWFK " Y  
�HP6�\H�F98�

%ULWDQQLFD� =KDQJ $LOLQJ� 6HSW� ����� KWWSV���ZZZ�
EULWDQQLFD � FRP�ELRJUDSK\ �=KDQJ� $LOLQJ� $F�
FHVVHG 6HSWHPEHU �����

&DL� 'HQJ 6KDQ� &KXDQTL :HLZDQ� =KDQJ $LO�
LQJվ⥝ 㞂 勑 㴟 䒠 䠂 楗տ>8QˋQLVKHG /HJ�
HQG� (LOHHQ &KDQJ@� &RPPRQZHDOWK 3XEOLVKLQJ
*URXS� �����

&KDQJ� (LOHHQ�'L <L /X ;LDQJռ睙┞晽눦ս>7KH )LUVW
,QFHQVH@� 4LQJFKHQJ =KLOLDQվ⥱㓻▇䧖տ>/RYH LQ
D )DOOHQ &LW\@� &URZQ 3XEOLVKLQJ� �����

.DP� /RXLH� (LOHHQ &KDQJ� 5RPDQFLQJ /DQJXDJHV�
&XOWXUHV DQG *HQUHV� +RQJ .RQJ 8QLYHUVLW\
3UHVV� �����

0DQQ� 'DYLG� 3V\FKRWKHUDS\� $Q (URWLF 5HODWLRQ�
VKLS� 5RXWOHGJH� �����

0FOHRG� 6DXO� Ȥ,G� (JR DQG 6XSHUHJRȥ� 6LPSO\
3V\FKRORJ\� 6HSW� ����� KWWSV � � � ZZZ �
VLPSO\SV\FKRORJ\�RUJ�SV\FKH�KWPO�

5RSHU� .HOO\� Ȥ3RZHUIXO <LQ <DQJ 'UDJRQVȥ� /RYH�
7R.QRZ &RUS�� KWWSV���IHQJ�VKXL�ORYHWRNQRZ�
FRP�<LQB<DQJB'UDJRQV�

6WRUU� $QWKRQ\� )UHXG� $ 9HU\ 6KRUW ,QWURGXFWLRQ�
2[IRUG 8QLYHUVLW\ 3UHVV� �����

:DQJ� 1LQJ� 7KH 5HFHSWLRQ DQG 5HQGLWLRQ RI )UHXG
LQ &KLQD� (GLWHG E\ -LDQJ 7DR DQG 3� -� ,YDQKRH�
5RXWOHGJH� ����� �ȟ���

<HK� 7H�KVXDQ� 7KH 5HFHSWLRQ DQG 5HQGLWLRQ RI
)UHXG LQ &KLQD� (GLWHG E\ 7DR -LDQJ DQG 3KLOOLS
-� ,YDQKRH� 5RXWOHGJH� ����� ���ȟ����䕁◥◥�վ韣ռ屌눦㺞u睙┞晽눦ս╚㟗䙎溸䜸Ᵽ⾀ꆽտ�귲䀂㝕㳴倁㳴ꯗ� �����
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/L 4LQJ]KDRȢV匃庣攍 O\ULFV雘 DV D UHˌHFWLRQ RI ZRPHQȢV VWDWXV LQ WKH 6RQJ
G\QDVW\

*HQHYLHYH -� 0RRUH 裝虱楻

,QWURGXFWLRQ

/L 4LQJ]KDR 匃庣攍 ����� ˊ ����� LV ZLGHO\ UH�
JDUGHG DV RQH RI &KLQDȢV JUHDWHVW SRHWV� +HU ID�
WKHU� /L *HIHL匃呬긌� ZDV D SURIHVVRU DW WKH ,PSH�
ULDO $FDGHP\� KHUPRWKHU KDG VRPH UHSXWDWLRQ DV D
SRHW� )RVWHUHG LQ DQ HQYLURQPHQW IDYRUDEOH WR WKH
VWXG\ RI OLWHUDWXUH� /LZDV GHGLFDWHG WR KHU OHDUQLQJ
DQG DPDVVHG D SURIRXQG XQGHUVWDQGLQJ RI &KLQHVH
FODVVLFV DQG OLWHUDWXUH DV DQ DGROHVFHQW �:DQJ LY��

$W HLJKWHHQ� /L PDUULHG =KDR 0LQJFKHQJ 鲓僻靨�
D VWXGHQW RI WKH ,PSHULDO $FDGHP\� 7KHLU XQLRQ
ZDV D VXFFHVVIXO DUUDQJHG PDUULDJH� DV WKH SDLU
VKDUHG D SDVVLRQ IRU UHDGLQJ� ZULWLQJ� DQG HSLJUD�
SK\ �:DQJ LY�� :KLOH WKH\ HQMR\HG WKHLU WLPH WR�
JHWKHU� WKH -XUFKHQ LQYDVLRQ DQG SROLWLFDO WXUPRLO
RI WKH 1RUWKHUQ 6RQJⵌ㴝 SHULRG UHVXOWHG LQ =KDR
EHFRPLQJ VLFN ZKLOH WUDYHOOLQJ WR -LDQNDQJ䐮䎙 IRU
DQ RIˋFLDO JRYHUQPHQW SRVW �:DQJ LY�� :KHQ /L DU�
ULYHG WR FDUH IRU =KDR� KHZDV GHDWKO\ LOO DQGSDVVHG
DZD\ VRRQ WKHUHDIWHU �(JDQ ����� /LȢV VXEVHTXHQW
UHPDUULDJH WR =KDQJ 5X]KRX 䒠将薏� D OHVVHU�
NQRZQ JRYHUQPHQW RIˋFLDO� LV KLJKO\ FRQWHVWHG DV
D SDUW RI KHU ELRJUDSK\� GHVSLWH LWV GRFXPHQWDWLRQ
LQ $ /HWWHU 6XEPLWWHG WR WKH +DQOLQ $FDGHPLFLDQ 4L
&KRQJOL 䫌卲㳴㛶粜䀩瑃ペ �/L ������� /L UH�
PDLQHG LQ +DQJ]KRX匫䈣 LQ KHU ODWHU \HDUV� ZKHUH
VKH VSHQW WKH HQG RI KHU OLIH LQ JULHI DQG LVRODWLRQ
�:DQJ Y�� /L ZURWHPDQ\ZRUNV GXULQJ KHU OLIHWLPH�
LQFOXGLQJ ˋIWHHQ FRPSOHWH VKL SRHPV� RQH UKDS�
VRG\ IX 鮈� DQG D IHZ SURVH SLHFHV WKDW VWLOO H[LVW
WRGD\ �(JDQ [[�[L[�� 2I KHU O\ULFV� IRUW\�WKUHH RI
FHUWDLQ DWWULEXWLRQ UHPDLQ �:DQJ [LL��

7KLV HVVD\ H[DPLQHV WKH O\ULFV RI /LȢV PRVW ID�
PRXV ZRUNV WR UHYHDO WKH VWDWXV RI ZRPHQ LQ WKH
6RQJ '\QDVW\� $ VHOHFWLRQ RI /LȢV DUFKHW\SLFDOO\
IHPLQLQH ZRUNV� KHU IHPLQLQH O\ULFV� DQG KHU QRQ�

WUDGLWLRQDO ZRUNV� LQFOXGLQJ KHU HVVD\V DQG O\ULFV
LQ WKH PDVFXOLQH IRUP� DUH DQDO\]HG WR \LHOG LQ�
VLJKW LQWR WKH OLYHV RI ZRPHQ GXULQJ WKH 6RQJ '\�
QDVW\� 7KLV LQYHVWLJDWLRQ RI /LȢV ZRUNV FRQVLGHUV
QRW RQO\ WKH PHDQLQJ RI KHU ZULWLQJV� EXW DOVR
WKH VRFLDO DQG KLVWRULFDO LPSOLFDWLRQV RI VHOHFWHG
SLHFHV� DV ZHOO DV ODWHU SHUFHSWLRQV RI KHU ZRUNV�
7KH SXUSRVH RI VXFK DQDO\VLV LV WR GHPRQVWUDWH
KRZ /LȢV SRHWU\ FDSWXUHV WKH HVVHQFH RI WKH IHPDOH
H[SHULHQFH LQ WKH 6RQJ '\QDVW\ DQG WR KLJKOLJKW
WKH DXWKHQWLFLW\ RI /LȢV ZRUNV� ZKLFK PDNH KHU RQH
RI WKH PRVW UHYHUHG &KLQHVH SRHWV WRGD\�

� /\ULFV DQG )HPDOH:ULWHUV LQ WKH
6RQJ '\QDVW\

:KLOH /LȢV ERG\ RI ZRUN LV GLYHUVH LQ ERWK IRUP DQG
WRSLF� KHU PRVW SRSXODU ZRUNV DUH KHU O\ULFV 雘�
/\ULFV RULJLQDWHG GXULQJ WKH 7DQJ '\QDVW\� ZKHQ
SRHWV IRUPHG PHWHUV IURP SRSXODU VRQJV� DGGLQJ
WKHLU RZQ FL雘 RU ȤO\ULFV�0LDR ���� %DVHG RQ SRS�
XODU WXQHV� HDFK O\ULF LV OLQNHG WR D SDUWLFXODU WXQH�
RI ZKLFK URXJKO\ ��� DUH NQRZQ �+HXOH ���

7KH SRSXODUL]DWLRQ RI O\ULFV ZDV DVVRFLDWHG ZLWK
LPDJHV RI ERXGRLUV� ZRPHQ� DQG ORYH� WKXV OHDG�
LQJ WR LWV DVVRFLDWLRQ DV FRQYH\LQJ ȤIHPLQLQHVHQ�
WLPHQWV �<X ����� 7KLV IHPLQLQH IRUP RI O\ULFV LV
NQRZQ DV WKH ZDQ�\XH VW\OH 㨃笵嵟 �2ZHQ �����
)URP WKH IRXUWK FHQWXU\ RQZDUG� PHQ ZULWLQJ LQ
D ȤZRPDQȢV YRLFHEHFDPH SRSXODU� RIWHQWLPHV
XVLQJ O\ULFV WR GR VR �3DXO ����� 7KHVH O\ULFV
ZHUH FRPSRVHG IRU IHPDOH VLQJHUV� UHSUHVHQWLQJ
D VW\OL]HG IHPDOH YRLFH� ,Q FRQWUDVW� D ȤPDVFX�
OLQHVW\OH RI O\ULFV ZDV ERUQ ZKHQ 6X 6KL踼鼔 FUH�
DWHG WKH KDR�IDQJ VW\OH髀侒嵟 RI WKH O\ULF �2ZHQ
����� 0DVFXOLQH O\ULFV SXUSRVHO\ FRQWUDVWHG ZLWK
WKH IHPLQLQH ˊDFKLHYHG WKURXJK ODQJXDJH� WKHPH�
DQG ȤPDOHHPRWLRQ �<X �����
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'LVWLQFWLRQV WKDW H[LVWHG ZLWKLQ O\ULFV DOVR H[�
WHQGHG DFURVV IRUPV RI SRHWU\� ,Q FRPSDULVRQ WR
WKH IHPLQLQH PRGH RI O\ULFV� WKH SRSXODU SRHWLF
IRUP VKL雮 LV NQRZQ DV WKH PDVFXOLQH PRGH RI SR�
HWU\� 7KLV VHQWLPHQW LV QRWHG LQ WKH SKUDVH ȤWKH
O\ULF LV GHOLFDWH� VKL SRHWU\ LV VWDWHO\雘㫓雮袌�

/L SULPDULO\ ZURWH LQ WKH IHPLQLQH VW\OH RI O\ULFV�
DV GLG PDQ\ ZRPHQ RI KHU WLPH �2ZHQ ����� +HU
HORTXHQFH DQG DUWLFXODWLRQ LQ KHU IHPLQLQH O\ULFV
JDYH ULVH WR WKH FDWHJRUL]DWLRQ RI KHU ZRUNV DV WKH
<L�DQ VW\OH 儅㴘두 �+HXOH ��� :KLOH /L HQGHDY�
RUHG WR JDLQ UHSXWH WKURXJK KHU PDVFXOLQH ZRUNV�
LW ZDV WKURXJK KHU IHPLQLQH O\ULFV WKDW VKH XOWL�
PDWHO\ DFKLHYHG FDQRQLFDO VWDWXV �(JDQ ���

%RWK FRXUWHVDQV DQG HOLWH ZRPHQZURWH GXULQJ WKH
6RQJ '\QDVW\� EXW QRQH UHDFKHG WKH VWDWXV RI /L
GXH WR SUHYDLOLQJ VRFLHWDO EHOLHIV� &RXUWHVDQV ZHUH
RFFDVLRQDOO\ LQYLWHG WR SHUIRUP WKHLU RZQ FRP�
SRVLWLRQV LQ IHVWLYH JDWKHULQJV �(JDQ ���� ZKLOH
ZRPHQ LQ WKH XSSHU HFKHORQV RI VRFLHW\ OHDUQHG
WR ZULWH� HPEURLGHU� DQG SOD\ PXVLFDO LQVWUXPHQWV
WR LPSURYH PDULWDO SURVSHFWV ����� $V ZRPHQȢV
ZULWLQJ ZDV YLHZHG DV GHHSO\ SHUVRQDO� SXEOLVK�
LQJ WKHLU ZRUNV UHSUHVHQWHG UHOHDVLQJ WKHLU LQQHU
OLYHV LQWR WKH ZRUOG ����� 7KHVH EHOLHIV DUH VXP�
PDUL]HG LQ WKH SUHYDOHQW VD\LQJ IURP WKH WLPH WKDW
ȤD ZRPDQȢV ODFN RI WDOHQW LV D YLUWXH㟖㲳摾䩜➬儱䖎� 6RFLHWDO LPSRVLWLRQV RQ ZRPHQ SUHYHQWHG
WKHP IURP RSHQO\ SXEOLVKLQJ WKHLU ZRUNV� WKXV
FRQWULEXWLQJ WR WKH SUHYDOHQFH RI PDOH DXWKRUV
SXEOLVKLQJ ZRUNV LQ WKH IHPLQLQH VW\OH� 7KHVH
ZRUNV FUHDWHG DQ HQYLURQPHQW ZKHUH ZRPHQ ZHUH
QRW UHSUHVHQWHG� OLPLWLQJ WKH H[SUHVVLRQ RI IHPL�
QLQH YLHZV WR WKRVH FRQYH\HG WKURXJK WKH OHQV RI
PDOH DXWKRUV� +RZHYHU� /LȢV HQWUDQFH LQWR WKH OLW�
HUDU\ VSKHUH HOHYDWHG WKH SRZHU RI ZRPHQȢV ZULW�
LQJV E\ VKRZFDVLQJ DXWKHQWLF SRUWUD\DOV RI IHPDOH
H[SHULHQFHV�

� /L 4LQJ]KDRȢV $UFKHW\SLFDOO\
)HPLQLQH :RUNV

/LȢV DUFKHW\SLFDOO\ IHPLQLQH ZRUNV UHIHU WR KHU
O\ULFV� IURP ZKLFK VKH EURNH LQWR WKH PDOH�
GRPLQDWHG OLWHUDU\ VSKHUH� +HU O\ULFV FRQ�

IRUPHG WR WKH WUDGLWLRQ DQG HVWDEOLVKHG WKHPHV RI
ZRPHQȢV ZULWLQJ�

��� %XLOGLQJ 8SRQ (VWDEOLVKHG 3RUWUD\DOV
RI :RPHQ

/LȢV 7R WKH 7XQH Ȥ$V ,I ,Q $ 'UHDP�QR� �� 㠁㝌♥ �/L �������� UHFRXQWV WKH VSHDNHUȢV HPRWLRQDO
GLVWUHVV GXULQJ D ERXW RI UDLQ WKH SUHYLRXV QLJKW�
7KH SRHP XQIROGV DORQJ WKH WKHPHV RI VRUURZ� DQ�
JXLVK� DQG DIˌLFWLRQ�

㠁㝌♥

ሑॿㄞ᱁㈠㌤Ǳ

ᢃᵳ˩ᛯᖒ⸔Ǳ

⧜ܰုⁿ̶㛤

ؚⵒᛟᏎϏ␇Ǳ

Ǳٱ᷍

Ǳٱ᷍

༖ሕⅨ⌞⃵ᲭǱ

7R WKH 7XQH Ȥ$V ,I LQ D 'UHDP�QR� ��

/DVW QLJKW WKH UDLQ ZDV LQWHUPLWWHQW� WKH ZLQG
EOXVWHU\�

'HHS VOHHS GLG QRW GLVSHO WKH OLQJHULQJ ZLQH�

, WULHG DVNLQJ WKH PDLG UDLVLQJ WKH EOLQGV�

:KR VDLG WKH FUDE DSSOH EORVVRPV ZHUH DV EH�
IRUH�

Ȥ'RQȢW \RX NQRZ"
Ȥ'RQȢW \RX NQRZ"
Ȥ7KH JUHHQV PXVW EH SOXPS DQG WKH UHGV
VSLQGO\�

�(JDQ WUDQV��

$V ,I LQ D 'UHDP GUDZV IURP WKH SRHP 7RR /HWKDUJLF
WR $ULVH䦿鱎 E\ +DQ :R껝⢧ �)XOOHU ����� :KLOH
/LȢV FKRLFH WR ȤUHZULWH DQ HVWDEOLVKHG ZRUN墋䭇
LV QRW XQFRQYHQWLRQDO� KHU H[SDQVLRQ RQ WKH ZRUN
RI KHU PDOH SUHGHFHVVRU VKRZV DQ DWWHQWLYHQHVV
WR HPRWLRQ� ,Q +DQȢV SRHP� WKH ˋQDO IRXU OLQHV
DUH SODFHG DIWHU WKH ZRPDQ LV HVWDEOLVKHG� ,Q /LȢV
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SRHP� WKHVH IRXU OLQHV� WKH OHDVW FRQYHQWLRQDO HOH�
PHQW RI WKH SRHP� DUH H[SDQGHG XSRQ DQG UHFRQ�
WH[WXDOL]HG �(JDQ �����

䦿鱎

ሑॿ˥኏ㄞ㛤

̀ኪˠチୂǱ

ᛟᏎ⑻ٱࡗ㛤

љ⏫ؗⁿᴼǱ

7RR /HWKDUJLF WR $ULVH

/DVW QLJKW� UDLQ DW PLGQLJKW�

7KLV PRUQLQJ� D JXVW RI FROG�

'R WKH FUDEDSSOH ˌRZHUV UHPDLQ RU QRW"

/\LQJ RQ P\ VLGH� , UROO WKH FXUWDLQV WR ORRN�

�(JDQ WUDQV��

:KLOH +DQȢV OLQHV VLPSO\ SRUWUD\ D PDLG UROOLQJ
XS FXUWDLQV� /L GHYHORSV WKHP LQWR D URXVLQJ HPR�
WLRQDO RXWEXUVW DQG FRQWUDVWV WKH VSHDNHUȢV VRUURZ
ZLWK WKH PDLGȢV QRQFKDODQW DWWLWXGH WRZDUGV WKH
ZLWKHUHG EORVVRPV RXWVLGH� 7KH PDLGȢV IDLOXUH WR
QRWLFH WKH FRQGLWLRQ RI WKH EORVVRPV RU ODFN RI UH�
DFWLRQ SURYRNHV WKH VSHDNHUȢV RXWEXUVW Ȥ'RQȢW
\RX NQRZ" 'RQȢW \RX NQRZ"Ȣ 7KH JUHHQV PXVW EH
SOXPS DQG WKH UHGV VSLQGO\焒⻲ն焒⻲ն䥧儱粍良笷淸� /LȢV XVH RI ȤVSLQGO\淸 DV WKH ODVW ZRUG
RI WKH SRHP LV GLUHFWO\ OLIWHG IURP WKH HDUOLHU OLQHV
RI +DQȢV SRHP� WKRXJK WKH FRQWH[W RI WKH ZRUG LV
FKDQJHG DQG DSSOLHG WR WKH EORVVRPV� UDWKHU WKDQ
WKH ZRPDQ �(JDQ ����� 7KLV PDQLSXODWLRQ RI ODQ�
JXDJH LV LQYHQWLYH� DFKLHYLQJ WKH HIIHFW RI GLVWDQ�
FLDWLRQ� %\ SURMHFWLQJ WKH LQFKRDWH HPRWLRQ RI WKH
VSHDNHU RQWR WKH WDQJLEOH IRUP RI DQ H[WHUQDO RE�
MHFW ˊWKH EORVVRPV ˊWKH FRQFOXVLRQ WR WKH SRHP
EHFRPHV PRUH VXEWOH�

/LȢV WUDQVIRUPDWLRQ RI DQ HVWDEOLVKHGZRUN FRQYH\V
KHU DELOLW\ WR H[SUHVV HPRWLRQ LQ KHU ZULWLQJ� +HU
XVH RI ODQJXDJH DQG H[SUHVVLRQ GLIIHUV IURP WKDW RI
KHU PDOH FRXQWHUSDUWV� /LȢV PDOH SUHGHFHVVRUV UH�
SHDWHGO\ FRQYH\HG WKH HPRWLRQ RI D IHPDOH VSHDNHU
VROHO\ WKURXJK WKH ZHDWKHU RU KHU SK\VLFDO DSSHDU�
DQFH� ZKHWKHU WKURXJK WKH UDLQ DQG ZLQG LQ +DQȢV

SRHP RU WKH GHSLFWLRQ RI D ZRPDQ ZLWK QR REVHUY�
DEOH IHPDOH YRLFH LQ (PSHURU :X RI /LDQJȢV 哖婣䉿 6RQJ RI 0LGQLJKW 㲳㝆娬 Ȥ)URP FDUPLQH OLSV D
VHQVXRXV VRQJ EXUVWV IRUWK� ZKLOH MDGH ˋQJHUV SOD\
RQ VHGXFWLYH VWULQJV�䙻䠁㠁姰ꅽ⻼耷勑芆⯼ն勚⺛溭虥娬椝䭰䐾㰂䒀 �<X ����� :KHUHDV
WKH ZRUN RI KHU FRQWHPSRUDULHV PHUHO\ FRQYH\V D
SHUFHLYHG LPDJH RI WKH IHPDOH H[SHULHQFH� /L FUH�
DWHV DQ HYRFDWLYH SRUWUD\DO RI D ZRPDQȢV OLIH LQ WKH
6RQJ '\QDVW\�

��� 3RUWUD\DO RI )HPLQLQH 7KHPHV

7R WKH WXQH Ȥ'UXQN LQ WKH %ORVVRPȢV 6KDGRZV�QR�
��� ꑌ꯭ �/L �������� EXLOGV XSRQ WKH HVWDE�
OLVKHG WKHPH RI DQ LVRODWHG� JULHYLQJ ZRPDQ� 7KH
O\ULF LV DPRQJVW WKRVH FRPPRQO\ VHOHFWHG LQ 6RQJ
DQWKRORJLHV �(JDQ ����� LQFOXGLQJ $V ,I LQ D 'UHDP
DQG 7R WKH 7XQH Ȥ'DEELQJ &ULPVRQ /LSV�
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7R WKH 7XQH Ȥ'UXQN LQ WKH %ORVVRPȢV
6KDGRZV�QR� ���

/LJKWPLVW� WKLFN YDSRUV� VDG WKURXJK DQ HQGOHVV
PRUQLQJ�

&DPSKRU LQFHQVH WXUQV WR DVK LQVLGH WKH JROGHQ
EHDVW�

$JDLQ LWȢV 'RXEOH 1LQWK )HVWLYDO�

WR WKH SUHFLRXV SLOORZ� ZLWKLQ WKH JDX]H QHWWLQJ

D FKLOO HQWHUV DW PLGQLJKW�

���



+ROGLQJ ZLQH DIWHU VXQVHW E\ WKH HDVWHUQ IHQFH�

D VXEWOH IUDJUDQFH ˋOOV WKH VOHHYHV�

'RQȢW VD\ VKHȢV QRW KHDUWEURNHQ ˊ
DV WKH ZHVW ZLQG OLIWV WKH EOLQGV�

VKHȢV PRUH ZLWKHUHG WKDQ WKH \HOORZ ˌRZHUV�

�(JDQ WUDQV��

$V ,I LQ D 'UHDP DQG 'UXQN LQ WKH %ORVVRPȢV 6KDG�
RZV ERWK SRUWUD\ D JULHYLQJ ZRPDQ� 7KH GHVFULS�
WLRQ RI ˌRZHUV DQG VW\OH RI WKH SRHPPDGH WKLV RE�
YLRXV WR UHDGHUV LQ WKH 6RQJ '\QDVW\� GHVSLWH QR
GLUHFW UHIHUHQFH WR WKH SURQRXQV RI WKH VSHDNHU �/L
����� 7KH ZRPHQ DUH DIˌLFWHG ZLWK XQQDPHG LV�
VXHV� DQG D KLJKO\ HPRWLRQDO DFFRXQW RI WKHLU H[�
SHULHQFHV LV SURYLGHG� ,Q$V ,I LQ D 'UHDP� WKH HPR�
WLRQDO QDWXUH RI WKH SRHP LV FRQYH\HG WKURXJK GH�
VFULSWLRQV RI WKH VSRUDGLF ZHDWKHU WKDW UHˌHFW WKH
VSHDNHUȢV LQVWDELOLW\� OHDGLQJ WR KHU ˋQDO RXWEXUVW�
,Q 'UXQN LQ WKH %ORVVRPȢV 6KDGRZV� WKLV LQVWDELO�
LW\ LV UHˌHFWHG LQ WKH GHVFULSWLRQ RI WKH VSHDNHUȢV
Ȥ>VDGQHVV@ WKURXJK DQ HQGOHVV PRUQLQJ䟋寏兴�
ZLWK QR REVHUYDEOH FKDQJH LQ KHUPRRG RU WKH WRQH
RI WKH SRHP E\ VXQVHW LQ WKH VHFRQG VWDQ]D� UH�
YHDOLQJ KHU ORQHOLQHVV DQG LVRODWLRQ� 7KH WXUPRLO
LQ WKH VSHDNHUVȢ OLYHV LV VKRZQ E\ /LȢV XVH RI ȤZLWK�
HUHGRU ȤVSLQGO\淸 DV WKH ODVW ZRUG RI HDFK SRHP�
KLJKOLJKWLQJ WKH SK\VLFDO WROO RI HPRWLRQDO GLVWUHVV
RQ WKH ZRPHQ�

$GGLWLRQDOO\� 'UXQN LQ WKH %ORVVRPȢV 6KDGRZV FRQ�
IRUPV WR WKH LPDJH RI WKH FKDVWH ZRPDQ� )RO�
ORZLQJ 6RQJ '\QDVW\ VRFLDO H[SHFWDWLRQV� ZLG�
RZV ZHUH WR UHPDLQ XQPDUULHG ZKLOH LQ PRXUQ�
LQJ �(EUH\ ����� :KHWKHU WKH ZRPDQ IHDWXUHG LQ
WKH SRHP LV D PRXUQLQJ ZLGRZ RU D IDLWKIXO ZLIH�
/LȢV GHVFULSWLRQ RI D ZRPDQ ZDLWLQJ IRU KHU ORYHU
WR UHWXUQ EXW QRW ˋQGLQJ KLP� HYHQ DIWHU D \HDU KDV
SDVVHG� FRQIRUPV WR 6RQJ LGHDOV RI FKDVWLW\�

7R WKH 7XQH Ȥ'DEELQJ &ULPVRQ /LSV�QR� ���뭑簨ぇ �(JDQ �������� VLPLODUO\ H[SORUHV WKH GRPHV�
WLF OLYHV RI 6RQJ ZRPHQ� GHSLFWLQJ PDLGHQKRRG
UDWKHU WKDQ JULHI RU ORVV� 7KH O\ULF GHVFULEHV D
\RXQJ PDLGHQ UHVWLQJ RQ D VZLQJ� ZKR LV VWDUWOHG
DQG ˌHHV ZKHQ D JXHVW DUULYHV� /L FUHDWHV DQ DLU RI
ˌLUWDWLRXVQHVV� FKDUDFWHUL]LQJ WKH \RXQJ ZRPDQ

DV JHQWOH DQG EDVKIXO DW WKH DSSURDFKLQJ JXHVW�
SUHVXPDEO\ D EDFKHORU�

뭑簨ぇ

ⰼ≒㆛ㆬ㛤

⮀νໝᆔ∟∟ཬǱ

ㅔᢃ⑻ᲭǱ

♩ᘖᙟ⢋ⴥǱ

⥘ଢӾν㛤

⥁⿜⹯⺈ឩǱ

Ǳ⭻≯ڵ

Иき࠰㊐Ǳ

ؚྚㅤ᎐ݹǱ

7R WKH 7XQH Ȥ'DEELQJ &ULPVRQ /LSV�QR�
���

*HWWLQJ RII WKH VZLQJ

VKH VWUDLJKWHQV KHU FORWKHV ODQJXLGO\� KHU ˋQ�
JHUV VOHQGHU�

7KH GHZ LV KHDY\� WKH EORVVRP IUDLO�

SDWFKHV RI SHUVSLUDWLRQ VWDLQ KHU GUHVV�

6HHLQJ VRPHRQH FRPH�

LQ KHU VWRFNLQJ IHHW� JROG KDLUSLQ VOLSSLQJ�

VKH UXQV EDVKIXOO\ DZD\�

$W WKH GRRU VKH SDXVHV� WXUQLQJ WR ORRN EDFN�

DQG VQLIIV WKH JUHHQ SOXP LQ KHU KDQG�

�(JDQ WUDQV��

7KH \RXQJ PDLGHQ LQ WKH O\ULF LV SOD\IXO LQ KHU
SULYDWH TXDUWHUV� \HW ZKHQ H[SRVHG WR WKH H[WHU�
QDO JD]H RI D JXHVW� VKH UHVWUDLQV WKH VSRQWDQHRXV
H[SUHVVLRQ RI KHU QDWXUH WR FRQIRUP WR VRFLDO H[�
SHFWDWLRQV RI SURSHU IHPDOH EHKDYLRU� 7KH ˋQDO
OLQHV RI WKH SRHP MRLQ WKH WZR VLGHV RI KHU EHKDY�
LRU� VSRQWDQHRXV DQG GLVFLSOLQHG� SULYDWH DQGSXE�
OLF� $V VKH SDXVHV DW WKH GRRU WR VQLII WKH JUHHQ
SOXP� KHU RXWJRLQJ� \RXWKIXO VHOI UHVXUIDFHV IURP
EHQHDWK WKH GLVJXLVH RI SURSULHW\�

���



'DEELQJ &ULPVRQ /LSV LV UHˌHFWLYH RI WUDGLWLRQV
RI PDLGHQKRRG DQG &RQIXFLDQ LGHDOV WKDW ZHUH
SUHYDOHQW LQ WKH 6RQJ '\QDVW\� 'XULQJ WKLV SH�
ULRG� PHQ DQG ZRPHQ VSHQW PRVW RI WKHLU WLPH
DZD\ IURP HDFK RWKHU� :KHQ WRJHWKHU� WKH\ ZHUH
WR DYRLG SK\VLFDO FRQWDFW �(EUH\ ���� 7KH GHVFULS�
WLRQ RI WKH \RXQJ PDLGHQ DV Ȥ>UXQQLQJ@ EDVKIXOO\
DZD\⾕耷鱂 UHˌHFWV WKH VRFLHWDO H[SHFWDWLRQ RI
ZRPHQ WR UHPDLQ LVRODWHG IURP WKH FRPSDQ\ RI
PHQ XQWLO PDUULDJH� 7KH UHDFWLRQ RI WKH ZRPDQ WR
WKH JXHVWȢV DUULYDO LV� WKHUHIRUH� UHSUHVHQWDWLYH RI
&RQIXFLDQ EHOLHIV UHJDUGLQJ WKH VHSDUDWLRQ RI WKH
VH[HV GXULQJ WKH 6RQJ '\QDVW\ �����

7KURXJK VXFK GHVFULSWLRQV DV WKH \RXQJ PDLGHQ
ODQJXLGO\ VWUDLJKWHQLQJ KHU FORWKHV RU KHU ȤJROG
KDLUSLQ VOLSSLQJꓭꔙ徦� /L SDLQWV D YLYLG LPDJH RI
D \RXQJ ZRPDQ� /LȢV RZQ H[SHULHQFHV RI PDLGHQ�
KRRG SRVVLEO\ DLGHG KHU FUHDWLRQ RI WKLV SRLJQDQW
VFHQH� DOORZLQJ KHU WR FRQYH\ WKH LQQHU WKRXJKWV
RI D \RXQJ ZRPDQ PRUH DFFXUDWHO\� DV FRPSDUHG
WR KHU PDOH FRQWHPSRUDULHV�

7KH VHOHFWLRQ RI WKHVH WKUHH ZRUNV LQ DQWKRORJLHV
DQG DXWKRULWDWLYH FROOHFWLRQV LV VLJQLˋFDQW� DV LW
UHYHDOV ZKLFK RI /LȢV SRHPV ZHUH UHOHYDQW GXU�
LQJ DQG EH\RQG KHU OLIHWLPH� WKXV SURYLGLQJ LQ�
VLJKW LQWR SRSXODU SRUWUD\DOV RI ZRPHQ DW WKDW
WLPH� 1RWZLWKVWDQGLQJ WKHLU RULJLQDOLW\� /LȢV O\ULFV
PD\ KDYH EHHQ DQWKRORJL]HG EHFDXVH WKH\ FRQ�
IRUPHG WR DQ HVWDEOLVKHG LPDJH RI ZRPHQ LQ SR�
HWU\� $V ,I LQ D 'UHDP DQG 'UXQN LQ WKH %ORVVRPȢV
6KDGRZV DUH VLPLODU LQ VWUXFWXUH� WKH YLHZ RXWVLGH
SURPSWV DZRPDQ WR UHˌHFW RQ KHU LQQHU HPRWLRQV�
7KH ZRUNV DUH WHWKHUHG WR ȤERXGRLU JULHI꫊䙐� D
WHUP XVHG E\ PDOH OLWHUDU\ FULWLFV WR GHVFULEH IH�
PDOH DQJXLVK �+HXOH ��� 'DEELQJ &ULPVRQ /LSV GH�
SLFWV D EDVKIXO LPDJH RIPDLGHQKRRG LQ FRQWUDVW WR
WKHPHV RI VRUURZ DQG LVRODWLRQ� VKRZLQJ D \RXQJ
ZRPDQȢV FRQIRUPLW\ WR 6RQJ SHUFHSWLRQV RI SUR�
SULHW\� $V ZRPHQȢV ZULWLQJ ZDV SHUFHLYHG DV SHU�
VRQDO DQG SULYDWH� LW IROORZV WKDW ZRUNV GLVSOD\LQJ
ȤERXGRLU JULHIRU RWKHUZLVH SRUWUD\LQJ ZRPHQȢV
GRPHVWLF OLYHV ZHUH VHOHFWHG LQ PDQ\ 6RQJ DQ�
WKRORJLHV�

$V D SUROLˋF ZULWHU DFURVV ERWK SRHWLF DQG QRQ�
SRHWLF IRUPV� /LȢV FKRLFH WR SRUWUD\ ZRPHQ DQG
WKHLU H[SHULHQFHV YLD O\ULFV LV SDUWLFXODUO\ VLJQLˋ�

FDQW� $V O\ULFV ZHUH SHUIRUPHG E\ FRXUWHVDQV DQG
VLQJLQJ JLUOV� WKH IRUP DOORZHG /L WR H[SUHVV VHQWL�
PHQWV SHUWDLQLQJ WR WKH IHPDOH H[SHULHQFH GXULQJ
WKH 6RQJ '\QDVW\� /L OLNHO\ GUHZ IURP KHU OLYHG H[�
SHULHQFHV� FUHDWLQJ D FHUWDLQ YHULVLPLOLWXGH LQ KHU
ZRUNV WKURXJK KHU DWWHQWLYHQHVV WR DWPRVSKHUH
DQG ODQJXDJH� /LȢV O\ULFV FUHDWH PRYLQJ GHSLF�
WLRQV RI OLIH IRU ZRPHQ GXULQJ WKH 6RQJ '\QDVW\�
ZKHWKHU WKURXJK WKH SRUWUD\DO RI D ORQH VSHDNHU
REVHUYLQJ 'RXEOH 1LQWK IHVWLYDO� D ZRPDQȢV HPR�
WLRQDO RXWEXUVW DW D WULYLDO HYHQW� RU DQ LPDJH RI
VSRQWDQHLW\ DQG GLVFLSOLQH DW FRQˌLFW LQ PDLGHQ�
KRRG�

� 1RQ�7UDGLWLRQDO :RUNV

/L LV D PRUH YHUVDWLOH ZULWHU WKDQ XVXDOO\ DFNQRZO�
HGJHG� :KLOH QRW DV ZHOO�NQRZQ RU DV QXPHURXV DV
KHU O\ULFV� /LȢV QRQ�WUDGLWLRQDO ZRUNV \LHOG LQVLJKW
LQWR KHU WKRXJKWV RQ HQWHULQJ WKH OLWHUDU\ VSKHUH
DV D ZRPDQ� 7KHVH ZRUNV LQFOXGH KHU WKHRUHWLFDO
HVVD\2Q /\ULFV雘韣 DQG KHU PDVFXOLQH O\ULF 7R WKH
WXQH Ȥ7KH )LVKHUPDQ ,V 3URXG�QR� �� 恩㵶⥛� DV
ZHOO DV ZULWLQJV RQ SROLWLFV DQG ZDU�

��� 8QGHUVWDQGLQJ RI WKH /\ULF )RUP

,Q KHU HVVD\ 2Q /\ULFV雘韣 �(JDQ ����� ������� /L
H[SUHVVHV KHU WKRXJKWV RQ WKH WUDGLWLRQ RI O\ULFV
WKURXJK D FULWLTXH RI PDOH SRHWV RI WKH 6RQJ '\�
QDVW\ZKRZURWH LQ WKH IRUPDW� +HU XVH RI WKH VWRU\
RI /L %DODQJ 匃⪨ꋞ DQG WKH FULWLFLVP VKH OHYLHV
DJDLQVW KHU FRQWHPSRUDULHV LPSOLHV D FHUWDLQ DG�
YDQWDJH DV D IHPDOH ZULWHU�

/L RSHQV WKH HVVD\ E\ UHFRXQWLQJ WKH VWRU\ RI /L
%DODQJ 匃⪨ꋞ IURP /L =KDRȢV 匃舵 6XSSOHPHQW WR
7DQJ '\QDVW\ +LVWRU\し㏔⺮鎣� /L %DODQJ� UHYHUHG
IRU KLV JUHDW WDOHQW� GLVJXLVHV KLPVHOI DQG DWWHQGV
D FHOHEUDWLRQ� $V YDULRXV SHUIRUPHUV DQG FRXU�
WHVDQV VLQJ� /L %DODQJ YROXQWHHUV WR SHUIRUP� $W
ˋUVW WKH SHRSOH PRFN KLP IRU KLV ORZO\ DSSHDU�
DQFH� KRZHYHU� DIWHU VHHLQJ /L %DODQJ SHUIRUP WKH\
DUH DZHVWUXFN E\ KLV JUHDW WDOHQW DQG UHJUHW ORRN�
LQJ GRZQ XSRQ KLP EDVHG RQ KLV DSSHDUDQFH� /L
4LQJK]KDRȢV IUDPLQJ RI WKH QDUUDWLYH SDUDOOHOV KHU
RZQ H[SHULHQFHV DV D ZRPDQ LQ WKH OLWHUDU\ ˋHOG�
$V RQH RI WKH RQO\ ZHOO�NQRZQ ZRPHQ ZULWHUV RI
WKH WLPH� VKH ZDV ORRNHG GRZQ XSRQ IRU EHLQJ D

���



ZRPDQ� :KLOH KHU LQWUXVLRQ LQWR D OLWHUDU\ ˋHOG
GRPLQDWHG E\PHQZDV QRW H[SOLFLWO\ XQZHOFRPHG�
KHU LGHQWLW\ DV D ZRPDQ VHW KHU DSDUW IURP WKH
SRSXODU SRHWV RI WKH GD\�

$IWHU QDUUDWLQJ WKH VWRU\ RI /L %DODQJ� WKH HVVD\
WXUQV WRZDUGV D FULWLTXH RI SRSXODUPDOH O\ULFLVWV RI
WKH WLPH� /L VWDWHV KHU EHOLHI WKDW O\ULFV DUH ZLGHO\
PLVLQWHUSUHWHG DQG PLVXQGHUVWRRG DV D OLWHUDU\
IRUP� 2I KHU FRQWHPSRUDULHV� VKH VWDWHV ȤVWLOO�
ZKDW WKH\ ZURWH UHDGV OLNH QRWKLQJ PRUH WKDQ VKL�
SRHWU\ WKDW KDV QRW EHHQ SURSHUO\ SROLVKHG� DQG
IUHTXHQWO\ WKHLU OLQHV YLRODWH WKH SURVRGLF UXOHV撬溻⺝饿┯誛▇雮曗⹱䔯䔯┯ⶾ꼟䔾脢 �/L �������
+HU H[SODQDWLRQV RQ WKH GLIIHUHQFH EHWZHHQ WRQHV
DQG QRWHV EHWZHHQ O\ULFV DQG VKL SRHWU\ GLVSOD\ KHU
XQGHUVWDQGLQJ RI WKH IRUP� DOOXGLQJ WR KHU DGYDQ�
WDJH RYHU RWKHU ZULWHUV RI WKH 6RQJ '\QDVW\ DV D
UHVXOW�

/LȢV HVVD\ LV D SRZHUIXO DUJXPHQW IRU WKH LQFOX�
VLRQ RI ZRPHQ ZULWHUV LQ WKH OLWHUDU\ FDQRQ� +HU
UHWHOOLQJ RI WKH VWRU\ RI /L %DODQJ GHPRQVWUDWHV
WKDW WDOHQW VKRXOG QRW EH GLVUHJDUGHG EHFDXVH RI
RXWZDUG DSSHDUDQFHV RU� RWKHUZLVH� LGHQWLW\� 6KH
SURFHHGV WR FULWLTXH ZULWHUV ZKR VKH GHHPV WR QRW
IXOO\ XQGHUVWDQG O\ULFV ZKLOVW KLJKOLJKWLQJ KHU RZQ
DELOLW\ WR ZULWH LQ WKH IRUP� WKXV MXVWLI\LQJ KHU
SODFH DPRQJVW KHU FRQWHPSRUDULHV�

��� :ULWLQJ WR 6HHN 3XUSRVH

,Q KHU ODWHU ZRUN� 7R WKH WXQH Ȥ7KH )LVKHUPDQ ,V
3URXG�QR� ��恩㵶⥛ �/L ������� /L XVHV WKHPDVFX�
OLQH VW\OH RI O\ULFV WR H[SUHVV KHU LGHDV RQ ZULWLQJ�
)HDWXULQJ D FHOHVWLDOPRWLI� WKH SRHPGHWDLOV D FRQ�
YHUVDWLRQ ZLWK WKH /RUG RI +HDYHQ RQ WKH GLUHFWLRQ
DQG PHDQLQJ RI KHU OLIH� H[SORULQJ LGHDV RI GLYLQ�
LW\ DQG WKH PHDQLQJ RI OLIH EH\RQG WKH GRPHVWLF
VSKHUH �(JDQ ����
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7R WKH WXQH Ȥ7KH )LVKHUPDQ ,V 3URXG
�QR� ��

7KH VN\ MRLQV ELOORZLQJ FORXG�ZDYHV WR PRUQLQJ
PLVWV�

7KH 5LYHU RI 6WDUV EHJLQV WR WXUQ� D WKRXVDQG
VDLOV GDQFH�

0\ GUHDPLQJ VRXO VHHPV WR KDYH JRQH WR WKH
/RUG RI

+HDYHQȢV SODFH� ZKHUH , KHDU +HDYHQ VSHDN�

:KDW LV \RXU ˋQDO GHVWLQDWLRQ� LW DVNV� VKRZLQJ
UHDO FRQFHUQ�

7KH URDG LV ORQJ� , VD\� DQG WKH GD\ DOUHDG\ ODWH�

, ZULWH SRHWU\� EXW P\ VWDUWOLQJ OLQHV DUH SUR�
GXFHG LQ YDLQ�

$ ZLQG EORZV WKRXVDQGV RI PLOHV� WKH JLDQW
SKRHQL[ ZLOO VRRQ WDNH ˌLJKW�

2K ZLQG� GR QRW VODFNHQ�

%ORZ P\ OLWWOH ERDW WR WKH GLVWDQW ,VOHV RI ,P�
PRUWDOV�

�(JDQ WUDQV��

���



:ULWWHQ WRZDUGV WKH HQG RI KHU OLIH� 7KH )LVKHU�
PDQ LV 3URXG LV D FXOPLQDWLRQ RI /LȢV H[SHULHQFHV
DV D ZULWHU� 7KURXJK KHU UHVSRQVH WR WKH /RUG RI
+HDYHQ� /L H[SUHVVHV KHU VHOI�GRXEW DQG IUXVWUD�
WLRQ UHJDUGLQJ WKH UHFHSWLRQ RI KHU SRHWU\� EXW QRW
ZLWK WKH SRHPV WKHPVHOYHV� :KLOH KHU ERG\ RI
ZRUNV ZDV FULWLTXHG DQG UHDG LQ KHU OLIHWLPH� /L UH�
PDUNV Ȥ, ZULWH SRHWU\� EXW P\ VWDUWOLQJ OLQHV DUH
SURGXFHG LQ YDLQ㳴雮飡劔덺☭⺝� LQGLFDWLQJ KHU
EHOLHI WKDW KHU SRHWU\ GLG QRW HOLFLW WKH GHVLUHG UH�
VSRQVH� 'HVSLWH KHU LQQHU FRQˌLFW� VKH VWLOO EH�
OLHYHV WKDW KHU GHGLFDWLRQ WR SRHWU\ LV WKH SXUSRVH
RI KHU H[LVWHQFH DQG YLHZV SRHWU\ DV KHU OLIHȢV ZRUN
�(JDQ ����

7KH SRHP GHPRQVWUDWHV /LȢV WUDQVFHQGHQFH RI WKH
VW\OH RI SRHWU\ LPSRVHG RQ IHPDOH ZULWHUV� 7KH
)LVKHUPDQ LV 3URXG� DQG /LȢV RWKHUZRUNV SHUWDLQLQJ
WR SROLWLFV DQGZDU� GHPRQVWUDWH D EUHDNWKURXJK LQ
ZRPHQȢV OLWHUDWXUH� 7KH ZRUN LV QRWDEOH DV LW H[�
SUHVVHV WKH XQFRQVWUDLQHG DQG SRZHUIXO HQHUJ\ RI
PDVFXOLQH O\ULFV DQG LW ZDV JHQHUDOO\ ZHOO�UHFHLYHG
E\ WUDGLWLRQDO FULWLFV �2ZHQ ����� :KLOH WKH SRHP
LV PDVFXOLQH LQ VW\OH DQG WRQH� LW LV DOVR D GHHSO\
SHUVRQDO H[SUHVVLRQ WKDW GHPRQVWUDWHV D EUHDN�
WKURXJK LQ KRZ ZRPHQ H[SUHVVHG WKHLU HPRWLRQV
LQ ZULWLQJ�

:ULWLQJ LV FOHDUO\ DQ LQWHQVHO\ LQGLYLGXDO DQG SHU�
VRQDO DFW WR /L� :ULWLQJ LV QRW RQO\ DQ H[SUHVVLRQ RI
HPRWLRQ� EXW DOVR FHQWUDO WR KHU LGHQWLW\ DQG VHOI�
SHUFHSWLRQ� :ULWLQJ FRXOG EH VDLG WR IRUP D UHIXJH
IURPKHU GRPHVWLF OLIH� DV LW GLG IRUPDQ\ZRPHQ LQ
WKH 6RQJ '\QDVW\� /LȢV GHHS FRQQHFWLRQ WR ZULWLQJ
LV QRW RQO\ UHˌHFWLYH RI WKH JURZLQJ SRSXODWLRQ RI
IHPDOH ZULWHUV LQ WKH 6RQJ '\QDVW\� DV FRPSRVLQJ
SRHWU\ DQG RWKHU OLWHUDU\ ZRUNV ZDV QRW XQFRP�
PRQ IRU ZRPHQ LQ HOLWH VRFLHW\ �(JDQ ���� EXW DOVR
RI WKH YLHZ RI ZULWLQJ DV D SHUVRQDO� UHˌHFWLYH DFW
DQG D PHDQV RI HVFDSH IURP WKHLU GRPHVWLF OLYHV�
7KURXJK WKLV GHHS FRQQHFWLRQ WR ZULWLQJ� /L SUR�
GXFHG LQQRYDWLYH ZRUNV WKDW UHVRQDWH ZLWK UHDG�
HUV DFURVV WLPH E\ FRQYH\LQJ WKH HPRWLRQV DQG DX�
WKHQWLF H[SHULHQFHV RI 6RQJ '\QDVW\ ZRPHQ�

&RQFOXVLRQ

/LȢV ZULWLQJV� ZKHWKHU LQ WKH IHPLQLQH IRUP RI
O\ULFV RU RWKHUZLVH� SURYLGH LQVLJKW LQWR OLIH DV D
ZRPDQ LQ WKH 6RQJ '\QDVW\� ,Q WHUPV RI /LȢV
IHPLQLQH ZRUNV� WKH SHUIRUPDWLYH QDWXUH RI O\ULFV
PDNHV VXFK ZRUNV D SRZHUIXO DQG SHUVRQDO IRUP RI
SRHWU\� DOORZLQJ /L WR SURYLGH DQ DXWKHQWLF SHU�
VSHFWLYH RI ZRPHQȢV OLYHV LQ WKH 6RQJ '\QDVW\
LQ D PDOH�GRPLQDWHG ˋHOG� /LȢV XVH RI IHPLQLQH
O\ULFV LV VNLOOIXOO\ WDLORUHG WR GHVFULEH WKH IHPDOH
H[SHULHQFH� PDNLQJ KHU ZRUNV PRUH SRZHUIXO� /LȢV
QRQ�WUDGLWLRQDO ZULWLQJV YHQWXUH EH\RQG IHPLQLQH
O\ULFV� WUDQVFHQGLQJ WKHPHV RI GRPHVWLF DQG HY�
HU\GD\ OLIH DQG VKHGGLQJ OLJKW XSRQ /LȢV SHUVSHF�
WLYH RQ ZULWLQJ DQG KHU JURZWK DV D ZULWHU LQ KHU
ODWHU \HDUV� %\ H[SORULQJ OLIH EH\RQG WKH GRPHVWLF
VSKHUH� /L MXVWLˋHV KHU ZULWLQJV� UHYHDOLQJ WKH SXU�
SRVH WKDW VKH IRXQG LQ ZULWLQJ� DV ZHOO DV WKH SDV�
VLRQ WKDW DOORZHG KHU WR UHDFK FDQRQLFDO VWDWXV�

/LȢV O\ULFV UHYHDO HYHU\GD\ OLIH IRU WKH 6RQJ '\QDVW\
ZRPDQ� UDQJLQJ IURP VRFLHWDO H[SHFWDWLRQV LP�
SRVHG RQ ZRPHQ WR WKHLU SHUVRQDO OLYHV DQG LQQHU
WKRXJKWV� ZKLOH KHU QRQ�WUDGLWLRQDO ZRUNV WUDQ�
VFHQG HYHU\GD\ OLIH DQG WRXFK RQ WKHPHV RI GL�
YLQLW\ DQG WKH PHDQLQJ RI OLIH� 7KH WKHPHV H[�
SORUHG LQ /LȢV ZRUNV� FRXSOHG ZLWK KHU JUHDW VNLOO
DV D ZULWHU� DOORZ KHU WR SURGXFH VWULNLQJ OLWHUDU\
FRPSRVLWLRQV� 7KURXJK WKLV GHOLFDWH EDODQFH� /L
UHDFKHG FDQRQLFDO VWDWXV DQG FRQWLQXHV WR GUDZ
PRGHUQ UHDGHUV WR KHU SRHWU\�

���



:RUNV &LWHG

(EUH\� 3DWULFLD %XFNOH\� 7KH ,QQHU 4XDUWHUV� 0DU�
ULDJH DQG WKH /LYHV RI &KLQHVH :RPHQ LQ WKH 6XQJ
3HULRG� �VW HG� 8QLYHUVLW\ RI &DOLIRUQLD 3UHVV�
����� 3ULQW�

(JDQ� 5RQDOG� 7KH %XUGHQ RI )HPDOH 7DOHQW� 7KH
3RHW /L 4LQJ]KDR DQG +HU +LVWRU\ LQ &KLQD�
9RO� ��� �VW HG� +DUYDUG 8QLYHUVLW\ 3UHVV� �����
3ULQW�

)XOOHU� 0LFKDHO $QWKRQ\� $Q ,QWURGXFWLRQ WR &KL�
QHVH 3RHWU\� )URP WKH &DQRQ RI 3RHWU\ WR WKH /\ULFV
RI WKH 6RQJ '\QDVW\� +DUYDUG 8QLYHUVLW\ $VLD
3UHVV� ����� 3ULQW�

+HXOH� )UHHUN� Ȥ:DU DQG ,QQHU 3HDFH� /L 4LQJ]KDR�
)HPDOH 3RHW LQ 6RQJ &KLQD� $ %LRJUDSK\� 3RHP�
DQG *HQGHU $QDO\VLVȥ� $QWKURSRORJ\� 2SHQ $F�
FHVV � �-XQH ������ �ȟ��� GRL��� � ����� � ���� �
������������

/L� 4LQJ]KDR� 7KH :RUNV RI /L 4LQJ]KDR� (GLWHG E\
$QQD 0 6KLHOGV� 7UDQVODWHG E\ 5RQDOG &� (JDQ�
'H *UX\WHU� ����� 3ULQW�

0LDR� <HXK� Ȥ7KH &KLQHVH /\ULFȥ� 5HQGLWLRQV
������� ��ȟ��� 3ULQW�

2ZHQ� 6WHSKHQ� Ȥ/L 4LQJ�=KDR ����� ˊ�����ȥ�
:�:� 1RUWRQ &RPSDQ\� ����� ���ȟ���� 3ULQW�
$Q $QWKRORJ\ RI &KLQHVH /LWHUDWXUH� %HJLQQLQJV WR
�����

3DXO� 5RSS 6� Ȥ/RYH� /LWHUDF\� DQG /DPHQWV�
7KHPHV RI :RPHQ :ULWHUV LQ /DWH ,PSHULDO
&KLQDȥ� :RPHQȢV +LVWRU\ 5HYLHZ � �0DU� ������
���ȟ���� GRL���������������������������

:DQJ� -LDRVKHQJ� 7KH &RPSOHWH &L�3RHPV RI /L
4LQJ]KDR� $ 1HZ (QJOLVK 7UDQVODWLRQ� 9RO� ���
(GLWHG E\ 9LFWRU +� 0DLU� 'HSDUWPHQW RI (DVW
$VLDQ /DQJXDJHV DQG &LYLOL]DWLRQV� 8QLYHUVLW\
2I 3HQQV\OYDQLD� ����� 3ULQW�

<X� 3DXOLQH� 9RLFHV RI WKH 6RQJ /\ULF LQ &KLQD� 8QL�
YHUVLW\ 2I &DOLIRUQLD 3UHVV� ����� 3ULQW�

���
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+RZ GR 3ODWR DQG +DQ )HL]LȢV LQWHUSUHWDWLRQV RI KXPDQ QDWXUH VKDSH WKHLU
GLIIHUHQW SHQRORJLHV"

&KHXN <LX �$OOLVRQ� &KHXQJ 䒠撜橼

,QWURGXFWLRQ

+RZHIIHFWLYH DUH SXQLVKPHQWV LQ UHSUHVVLQJ FULPH
UDWHV LQ VRFLHW\" 9DULRXV WKHRULHV RI SXQLVKPHQW
KDYH EHHQ UDLVHG DFURVV GLIIHUHQW FXOWXUHV DV SROLWL�
FDO SKLORVRSKHUV DWWHPSW WR FRPHXSZLWK WKHPRVW
HIIHFWLYH V\VWHP WR UXQ D VWDWH RU D VRFLHW\� 3HQRO�
RJ\ LV WKH VWXG\ RI SROLFLHV FRQFHUQLQJ WKH LQˌLF�
WLRQ RI SXQLVKPHQW RQ RIIHQGHUV DV D FRQVHTXHQFH
RI WKHLU ZURQJGRLQJ� 3HQRORJLFDO YLHZV KDYH EHHQ
VKDSHG E\ SUHYLRXV SKLORVRSKHUV� ZKR GHYHORSHG
WKHRULHV EDVHG RQ WKHLU LQWHUSUHWDWLRQV RI WKH UHD�
VRQV EHKLQG FULPH� :KDW LV WKH EHVW ZD\� KRZHYHU�
WR GHDO ZLWK FULPH" 0DQ\ DSSURDFKHV KDYH EHHQ
VXJJHVWHG WKDW EULQJ GLIIHUHQW LPSDFWV WR VRFLHW\�

,Q WKLV HVVD\� , ZLOO H[SORUH WKH UHVSHFWLYH SHQROR�
JLHV RI 3ODWR� DQ $WKHQLDQ SKLORVRSKHU IURP $Q�
FLHQW *UHHFH DQG +DQ )HL]L �껝긌㲳�� D /HJDOLVW
�IDMLD 岻㵶� IURP $QFLHQW &KLQD� $IWHU FRQVLGHU�
LQJ WKHLU UHVSHFWLYH YLHZV RQ KXPDQ QDWXUH� UH�
YLHZLQJ WKHLU SHQRORJLFDO V\VWHP DQG WKH DLPV DQG
DSSOLFDWLRQV RI WKH SXQLVKPHQWV WKH\ SURSRVH� ,
ZLOO GHPRQVWUDWH WKDW 3ODWRȢV DQG +DQ )HL]LȢV SHU�
FHSWLRQ RI KXPDQ QDWXUH SOD\V D IXQGDPHQWDO UROH
LQ VKDSLQJ WKHLU SHQRORJLFDO V\VWHP� :KLOH WKH
SHQRORJ\ RI +DQ )HL]L LV PRUH SUDJPDWLF DQG IHD�
VLEOH� 3ODWRȢV DSSURDFK LV PRUH FRPSUHKHQVLYH DQG
HPSDWKHWLF WR LQGLYLGXDOV�

� &RPSDULVRQ RI SHQRORJLHV

��� 7KH ,QWHUSUHWDWLRQ RI +XPDQ 1DWXUH

,QWHUSUHWDWLRQV RI KXPDQ QDWXUH DUH DQ LQWHJUDO
SDUW RI WKH SROLWLFDO SKLORVRSKLHV RI ERWK +DQ )HL]L
DQG 3ODWR� DQG FRPSDULVRQ RI WKHLU DSSURDFKHV
ZLOO JLYH LQVLJKW LQWR UHDVRQV EHKLQG WKHLU GLIIHU�
HQW SHQRORJLHV�

��� +DQ )HL]L

+DQ )HL]L EHOLHYHV WKDW KXPDQV DUH SUHGRPLQDQWO\
VHOˋVK E\ QDWXUH� DQG ȤLW LV DPRQJ SHRSOHȢV QDW�
XUDO WHQGHQFLHV WR GLVOLNH SK\VLFDO ODERU DQG HQ�
MR\ OHLVXUHȥ >㝜宑▇䙎�䞔⳩脯垟✎ն@ �+DQ )HL]L�
FKDSWHU /,9�� 3HRSOH ZKR KDYH QR GHVLUH WR EH SUR�
GXFWLYH PHPEHUV RI VRFLHW\� ZLOO QDWXUDOO\ WHQG WR
GHOLJKW LQ FKDRV DQG GHWDFK WKHPVHOYHV IURP ODZV
>㝜宑▇䙎�ㄼ⪼◐脯┯镪⪼岻ն@ �+DQ )HL]L� FKDS�
WHU /,9�� +RZHYHU� KH GRHV QRW GHQ\ WKDW WKHUH DUH
YDOXDEOH LQFOLQDWLRQV ZLWKLQ SHRSOHVȢ QDWXUDO WHQ�
GHQFLHV LQIRUPLQJ WKHP RI ZKDW LV EHQHˋFLDO IRU
VRFLHW\ DV DZKROH� ZKLFKPD\ DOORZ WKHP WR H[HP�
SOLI\ YLUWXRXV WUDLWV� 1HYHUWKHOHVV� WKH H[HPSOLˋ�
FDWLRQ RI GLIIHUHQW WUDLWV E\ SHRSOH FDQ EH LQFRQ�
VLVWHQW DQG GHSHQGV RQ WKHLU UHVSHFWLYH H[WHUQDO
FLUFXPVWDQFHV �%£UFHQDV ������ +LV YLHZV DUH VXS�
SRUWHG E\ KLV REVHUYDWLRQV RI YDU\LQJ KXPDQ QD�
WXUH �[LQJ䙎� DQG EHKDYLRXU LQ GLIIHUHQW KLVWRULFDO
DQG VRFLDO FLUFXPVWDQFHV��

7R REWDLQ SROLWLFDO RUGHU� +DQ )HL]L ˋQGV LW IXQGD�
PHQWDO WR UHFRJQLVH WKDW QDWXUDO WHQGHQFLHV SRV�
VHVV ERWK YDOXDEOH LQFOLQDWLRQV DQG FUXGH DQG XQ�
GHYHORSHG WUDLWV� DV ȤWKH QDWXUDO WHQGHQFLHV RI KX�
PDQV DUH GHHSO\ LQWHUWZLQHG ZLWK WKHLU UHVSHFWLYH
YLHZV RI WKH QDWXUH DQG DLPV RI JRYHUQPHQW DQG
XOWLPDWHO\� RI KXPDQ OLIHȥ �%£UFHQDV ������ +DQ
)HL]L ZURWH� ȤWR JRYHUQ HIIHFWLYHO\ DOO XQGHU WKH
KHDYHQV RQH PXVW DFFRUG ZLWK WKH LQFOLQDWLRQV RI
WKH SHRSOHȥ >⭡岖㝙┬䖪㎌☭䝠ն☭䝠脢劔㟲䞔侚魼翢⺪氠魼翢⺪氠⯵珡♥⺪皒脯岖ꇔ⪾焎ն@
�+DQ )HL]L� FKDSWHU ;/9,,,�� $VVHUWLQJ DQ H[WHUQDO
IRUFH WKURXJK ODZV� QDPHO\ UHZDUGV DQG SXQLVK�
PHQWV� FDQ FKDQQHO GHVLUDEOH KXPDQ WHQGHQFLHV�

�Ȥ龈☭䧯龈⯵姰☭▇ⵟ☭䧯喱⯵姰☭▇㝟媄□긌龈☭☵脯ⵟ☭魛□☭┯鬷⯵龈┯み☭┯媄⯵喱┯鮄䝠긌䣴☭□⯈㐃☭▇媄□նȥվ껝긌㲳u⤬⪡տ
���



DV KXPDQ QDWXUH �[LQJ 䙎� LQYROYHV FRPSOH[ WHQ�
GHQFLHV DQG WUDLWV�

��� 3ODWR

3ODWR EHOLHYHG WKDW WKH VRXO LWVHOI LV GLYLGHG LQWR
WKUHH SDUWV� UHDVRQ��͵ͱ̉ ͭͱͥͫʹ͵ͫͬͱ̉ͯ�� VSLULW �͵ͱ̉
ͪͶͮͱͧͫͦͽͻ� DQG DSSHWLWH �͵ͱ̉ ͽͲͫͪͶͮͩ͵ͫͬ΁ͯ�� NQRZQ
DV WKH 7ULSDUWLWH 6RXO 7KHRU\ �%ODFNVRQ�� 5HDVRQ LV
FRQVFLRXV�DZDUHQHVV� PDNLQJ GHFLVLRQV EDVHG RQ
EHOLHIV DERXW ZKDW LV JRRG DQG EDG� VSLULW UHSUH�
VHQWV SDVVLRQ� DSSHWLWH LQFOXGHV P\ULDG LQVWLQF�
WLYH GHVLUHV IRU SOHDVXUHV� FRPIRUWV� SK\VLFDO VDW�
LVIDFWLRQV� DQG ERGLO\ HDVH� ZKLFK DULVH LQGHSHQ�
GHQWO\ RI DQ\ EHOLHIV DERXW ZKDW LV JRRG DQG EDG
�.HUQV��

$V 3ODWR DUJXHV LQ ���H� LQ %RRN ,9 RI 7KH 5HSXE�
OLF� ZH H[SHULHQFH PHQWDO FRQˌLFW ZKHQ WKHVH DV�
SHFWV DUH QRW LQ KDUPRQ\� PDNLQJ XV OLDEOH WR FRP�
PLW FULPH� ,Q WKH SURSHUO\ EDODQFHG VRXO� KDUPRQ\
LV DFKLHYHG ZKHQ UHDVRQ UXOHV� VSLULW LV UHDVRQȢV
DOO\� DQG DSSHWLWH LV XQGHU FRQWURO� 6LQFH UHDVRQ
NQRZVZKDW LV JRRG DQG EDG� D KXPDQ EHLQJ ZKRVH
VRXO LV LQ KDUPRQ\ DOZD\V DFWV IRU WKH VDNH RI WKH
JRRG�

7KURXJKRXW KLV DFFRXQW RI KXPDQ QDWXUH� 3ODWR
HPSKDVL]HV WKH UROH RI HGXFDWLRQ LQ SURPRWLQJ WKH
WUDLWV UHTXLUHG IRU FLWL]HQV WR EH VHOI�JRYHUQLQJ�
ZKHUH ȤDSSHWLWHȥ LV FRQWUROOHG� ,W DOVR KHOSV FLWL�
]HQV JURZ WRZDUGV WKH XQLYHUVDO JRRG DQG UHDOLVH
WKH FRQWULEXWLRQV WKH\ PDNH WR VRFLDO ZHOO�EHLQJ
�1RRQDQ��

��� &RPSDULVRQ

%RWK SKLORVRSKHUV EHOLHYH WKDW KXPDQ QDWXUH FDQ
EH PDOOHDEOH� +DQ WDONV DERXW KRZ LW FKDQJHV DF�
FRUGLQJ WR FLUFXPVWDQFHV� ZKLOH 3ODWR HPSKDVLVHV
KRZ FLWL]HQV FDQ EHFRPH PRUH YLUWXRXV WKURXJK
HGXFDWLRQ� %RWK DJUHH WKDW KXPDQV QDWXUDOO\ SXU�
VXH SOHDVXUH DQG DYRLG SDLQ� DFNQRZOHGJLQJ WKDW
WKHUH LV D SDUW RI KXPDQQDWXUH WKDW KDV UDZGHVLUHV
WR EH FRQWUROOHG WR SUHYHQW LQVWDELOLW\ DQG FULPH�

+RZHYHU� ERWK SKLORVRSKHUV KDYH GLIIHUHQW ZD\V
RI FRQWUROOLQJ UDZ GHVLUHV� )RU +DQ� WKH ODZV
DUH DQ HIIHFWLYH PHDQV DV DQ H[WHUQDO DJHQW� D
JXLGLQJ SULQFLSOH ZKLFK OLPLWV FLWL]HQV IURP DFW�

LQJ RQ WKHLU RZQ UDZ GHVLUHV �+DQ )HL]L� FKDSWHU
;/�� )RU 3ODWR� HGXFDWLRQ HQVXUHV WKDW UHDVRQ UXOHV
RYHU VSLULW DQG DSSHWLWH� LPSO\LQJ WKDW KXPDQ VHOI�
JRYHUQDQFH LV WKH EHVW ZD\ WR DYRLG FULPH� ,Q WKHLU
WUHDWPHQW RI KXPDQ QDWXUH� +DQ IRFXVHV RQ WKH
XQGHYHORSHG DQG FUXGH QDWXUDO WHQGHQFLHV RI SHR�
SOH� ZKLOH 3ODWR XWLOLVHV WKH WULSDUWLWH VRXO WKHRU\
WR LOOXVWUDWH KRZ FLWL]HQV FDQ SRWHQWLDOO\ UHDFK DQ
LGHDOO\ IUHH DQG VHOI�JRYHUQLQJ VWDWH� +DQ VWUHVVHV
KRZ GHVLUHG FKDUDFWHULVWLFV RI KXPDQ QDWXUH FDQ
EH EURXJKW RXW WKURXJK ODZV DV DQ H[WHUQDO DJHQW�
ZKHUHDV 3ODWR LV PRUH FRQFHUQHG ZLWK KRZ LQWHU�
QDO KDUPRQ\ FDQ SURPRWH MXVWLFH LQ WKH LQGLYLGXDO
DQG WKHQ� E\ H[WHQVLRQ� SURPRWH MXVWLFH LQ VRFLHW\
DV D ZKROH�

2YHUDOO� ZKLOH +DQ UHFRJQL]HV WKH FRPSOH[LW\
RI QDWXUDO WHQGHQFLHV� KH XOWLPDWHO\ IRFXVHV RQ
WKH VXSSUHVVLRQ RI QHJDWLYH WUDLWV DQG VRPH�
ZKDW QHJOHFWV WKH LQGLYLGXDOȢV SRWHQWLDO IRU VHOI�
FXOWLYDWLRQ� ,Q KLV VRFLHW\� JRRG EHKDYLRXU LV SUR�
PRWHG E\ H[WULQVLF PRWLYDWLRQ DQG IHDU RI SXQLVK�
PHQW� UDWKHU WKDQ DQ\ GHVLUH IRU D SHUVRQ WR EH D
EHWWHU YHUVLRQ RI WKHPVHOYHV� ZKLFKPD\ QRW EH HI�
IHFWLYH LQ DOO LQVWDQFHV� 3ODWR� RQ WKH RWKHU KDQG�
DGRSWV D PRUH RSWLPLVWLF YLHZ� IRFXVLQJ RQ KRZ
HGXFDWLRQ FDQPDNH SHRSOHPRUH YLUWXRXV� WKHUHE\
PD[LPL]LQJ WKHLU SRWHQWLDO DV LQGLYLGXDOV� +RZ�
HYHU� ZKLOH 3ODWR UHFRJQL]HV KXPDQ SRWHQWLDO� WKLV
EHFRPHV SUREOHPDWLF GXH WR KLV LPSRVLWLRQ RI D
VWULFW VRFLDO KLHUDUFK\� 8OWLPDWHO\ LW VHHPV WKDW
ZKLOH 3ODWR LV RSWLPLVWLF DERXW WKH UROH LQGLYLGXDOȢV
FDQ SOD\ LQ VRFLHW\� WKLV PD\ FRPH DW WKH GLUHFW H[�
SHQVH RI KXPDQ IUHHGRP DQG WKH IUHHGRP RI WKH
LQGLYLGXDO WR OLYH DV WKH\ FKRRVH�

� 2YHUVLJKW RI SHQRORJLFDO V\V�
WHPV

&RPSDULVRQ EHWZHHQ WKH SKLORVRSKHUVȢ SHQRORJL�
FDO V\VWHPV HQDEOHV FRQQHFWLRQV WR EH GUDZQ EH�
WZHHQ FRQWH[W� LQWHUSUHWDWLRQV RI KXPDQ QDWXUH�
DQG SROLWLFDO WKRXJKWV�

��� +DQ )HL]L

7KRXJK +DQ )HL XQGHUVWDQGV WKDW HYHU\RQH KDV
WKHLU UHDVRQV IRU DFWLQJ� KH DGYRFDWHV IRU WKH VWDWH

���



WR ZRUN XQGHU WKH SUHGHWHUPLQHG SURFHVVHV RI LWV
ODZV� SHRSOH ZRUNLQJ IRU WKH VWDWH PXVW QRW DFW RQ
WKHLU RZQ UHDVRQV� 7KH UXOHU VHWV XS WKH JRYHUQ�
PHQW DQG WKHQ DOORZV LW WR UXQ E\ LWVHOI� UHIUDLQ�
LQJ IURP DQ\ SHUVRQDO LQWHUYHQWLRQ LQ WKH DFWXDO
DIIDLUV RI DGPLQLVWUDWLRQ�

:KRHYHU LV LQ WKH SRVLWLRQ RI WKH UXOHU PXVW IROORZ
WKH SHQDO FRGH DQG FDQQRW XVH WKH ODZ IRU SHUVRQDO
JDLQ EHFDXVH KH LV IXQGDPHQWDOO\ FRQVWUDLQHG E\ D
FRPPLWPHQW WR VWDWH ZHOIDUH� KH PXVW MXVWLI\ WKH
ODZV LQ WHUPV RI SXEOLF LQWHUHVW �6FKQHLGHU�� 7KLV LV
VHHQ ZKHQ +DQ VD\V WKDW Ȥ,I WKH UHZDUGV DQG SXQ�
LVKPHQWV DUH QRW DFFRUGLQJ WR ZKDW LV SURPLVHG�
WKHQ QR RQH ZLOO OLVWHQ ZKHQ EDQV DUH WR EH LPSOH�
PHQWHGȥ �+DQ )HL]L S������ 7R SUHYHQW WKH SRV�
VLELOLW\ RI FRUUXSWLRQ� +DQ YLHZV VKL �ȤSRZHUȥ ⳱�
DV D WRRO� HVWDEOLVKLQJ WKDW LW LV WKH SRVLWLRQ RI WKH
UXOHU� QRW WKH UXOHU KLPVHOI� WKDW KROGV WKH SRZHU�
KHQFH WKH V\VWHP RI ODZ UDQ WKH VWDWH� QRW WKH UXOHU
�Ȥ+DQ )HL� WKH *HDWHVW &KLQHVH /HJDOLVW SKLORVR�
SKHUȥ�� ,Q DFFRUGDQFH WR ID �ȤODZȥ 岻�� WKH SULQ�
FLSOH RI WKH 7ZR +DQGOHV �HU ELQJ◝厲� HVWDEOLVKHV
VWDQGDUGV IRU WKH UXOHU WR UHZDUG DQG SXQLVK� JXDU�
DQWHHLQJ WKDW SXQLVKPHQWV DUH V\VWHPDWLFDOO\ SUH�
GLFWDEOH �:DWVRQ� +DQ )HL 7]X� %DVLF :ULWLQJV��

��� 3ODWR

,Q 7KH 5HSXEOLF� 3ODWR DUJXHV WKDW D JURXS RI
SKLORVRSKHU NLQJV VKRXOG JRYHUQ WKH VWDWH DV WKH\
KDYH WKH NQRZOHGJH DQG DELOLW\ WR EULQJ DERXW KDS�
SLQHVV DQG MXVWLFH �0DWDVVD�� /DWHU LQ 7KH /DZV�
3ODWR DWWHPSWV WR GHVFULEH WKH LGHDO FLW\� 0DJQH�
VLD� ZKLFK 3ODWR HTXLSSHG ZLWK D VXEVWDQWLDO DQG
GHWDLOHG FRGH RI FULPLQDO ODZ� 3ODWRȢV SHQRORJ\
LQYROYHV D PRGHUDWH GLFWDWRU DQG D ZLVH OHJLVOD�
WRU ZKR GHYHORS WKH OHJDO FRGH DQG FRQVWLWXWLRQ
����D����H�� IROORZHG E\ MXU\PHQ ZKR ZLOO LPSOH�
PHQW WKH SXQLVKPHQWV �%DLPD�� 7KHVH RIˋFLDOV
ZLOO EH JXLGHG E\ ZLVGRP DQG ȤWUXH RSLQLRQȥ �6WDO�
OH\ ������ 6LQFH 3ODWR DLPV WR SURPRWH YLUWXH� WKH
MXU\PHQ DUH UHVSRQVLEOH IRU WKH GLDJQRVLV RI WKH
FULPLQDOȢV QDWXUH DQG SV\FKLF YLFH WR SUHVFULEH WKH
PRVW VXLWDEOH SXQLVKPHQW� ZKLFK FRQWDLQV VRPH
IRUP RI WHDFKLQJ� 7KH MXGJHPHQW RI WKH MXU\ LQ�
YROYHV YDULRXV IDFWRUV VXFK DV VWDWXV� DJH� LQWHQW
DQG WKH JUDYLW\ RI WKH FULPH�

��� &RPSDULVRQ

%RWK SKLORVRSKHUV VXJJHVW WKH QHHG RI UXOHUV WR
JRYHUQ WKH VWDWH� ZLWK +DQȢV UXOHU EHLQJ ZLVH DQG
FRQFHUQHG ZLWK SXEOLF LQWHUHVW� DQG 3ODWRȢV UXOHUV
EHLQJ SKLORVRSKHU NLQJV� $OWKRXJK 3ODWR ODWHU SUL�
RULWLVHV WKH MXGJHPHQW RI WKH MXU\ IRU LVVXLQJ SXQ�
LVKPHQWV� UXOLQJ SRVLWLRQV LQ ERWK FXOWXUHV UHTXLUH
VRPH VRUW RI VSHFLˋF WUDLQLQJ RU FKDUDFWHULVWLF�

+RZHYHU� WKHVH WUDLQLQJ UHTXLUHPHQWV GLIIHU LQ WKH
VHQVH WKDW WKH &KLQHVH UXOHU LV DVVXPHG WR EH
JXLGHG E\ HQOLJKWHQHG VHOI�LQWHUHVW� EXW XVHV WKH
ODZ V\VWHP DV D JXLGH WR JRYHUQ WKH VWDWH LQVWHDG RI
KLV RZQ ZLVGRP� 7KH $WKHQLDQ UXOHUV� LQ FRQWUDVW�
DUH WUXVWHG WR PDNH UHOLDEOH GHFLVLRQV ZLWK WKHLU
NQRZOHGJH� +DQ )HL]LȢV VWULFWQHVV DULVHV IURP WKH
FRQFHSW ȤUXOLQJ E\ ODZȥ� ZKHUH ZKRHYHU KROGV WKH
ODZ KROGV DEVROXWH SRZHU� )RU KLP� VLQFH KXPDQ
QDWXUH LV VR FRPSOH[� WKH ODZ VKRXOG EH JLYHQPRUH
LPSRUWDQFH DQG SRZHU WKDQ WKH UXOHU� ZKR PLJKW
KDYH XQUHOLDEOH MXGJHPHQWV GXH WR XQVWDEOH QDWX�
UDO WHQGHQFLHV� 2Q WKH RWKHU KDQG� 3ODWRȢV OHVV SUH�
VFULSWLYH SHUVSHFWLYH PLJKW KDYH RULJLQDWHG IURP
WKH ȤUXOH RI ODZȥ� ZKHUH WKH ODZ DV D GLYLQH SRZHU
FRQQHFWHG WR WKH JRGV EOHVVHV WKH PHQ ZKR IRO�
ORZV LW ����F�G� �&RQVWLWXWLRQDO 5LJKWV )RXQGD�
WLRQ �&5)��� +H SULRULWLVHV WKH MXGJHPHQW RI WKH
MXULHV� PDNLQJ WKHP WKH UHDO DUELWHUV RI MXVWLFH�
7KLV FRXOG EH H[SODLQHG E\ KLV YLHZ WKDW KXPDQV
FRXOG SRWHQWLDOO\ UHDFK DQ LGHDO VWDWH RI WKH VRXO
PHQWLRQHG HDUOLHU� ZKHUH WKH MXULHV FDQ EH WUXVWHG
WR PDNH UHOLDEOH GHFLVLRQV E\ ZHLJKLQJ XS GLIIHU�
HQW YDULDEOHV DV WKH\ KDYH UHFHLYHG HQRXJK HGX�
FDWLRQ DQG DUH MXVWLˋHG WR LVVXH VXLWDEOH SXQLVK�
PHQWV IRU LQGLYLGXDOV� $OORZLQJ WKH MXURUV ˌH[LELO�
LW\ LQ MXGJHPHQWV HQVXUHV SXQLVKPHQWV WKDW PRUH
DFFXUDWHO\ ˋW WKH QDWXUH RI WKH VSHFLˋF FULPH� DV
FULPLQDO DFWV UHVXOW IURP FRPSOLFDWHG IDFWRUV�

8OWLPDWHO\� +DQ SULRULWLVHV WKH ZKROH RYHU WKH LQ�
GLYLGXDO� ZKLOH 3ODWR WKLQNV WKDW HDFK LQGLYLGXDO
VKRXOG EH EURXJKW WR WKHLU EHVW IRU WKH ZKROH WR
ZRUN� +DQȢV SHQRORJLFDO V\VWHP LV FOHDU DQG IHD�
VLEOH LQ SUDFWLFH GXH WR LWV XQLIRUPLW\� HQVXULQJ
WKDW WKH UXOHU ZRXOG QRW PDNH ZURQJ MXGJHPHQWV
GXH WR SHUVRQDO LQWHUHVWV� $QRWKHU DGYDQWDJH RI
WKLV SHQRORJLFDO V\VWHP LV LWV SRWHQWLDO WR FUHDWH D
PRUH EDODQFHG VRFLHW\ WKDW SURYLGHV VRPH GHJUHH

���



RI MXVWLFH DQG SURWHFWLRQ IRU LWV VXEMHFWV �+DQ )HL]L�
;;;9,�� 7KH VWULFW ODZV HQDEOH WKH UXOHU WR SXW
DQ HQG WR WKH UHFHSWLRQ RI DGYDQWDJHV EURXJKW E\
LQKHULWHG SRVLWLRQV RI GLVWLQFWLRQ� DQG JLYH HTXDO
RSSRUWXQLWLHV IRU WKRVH ZLWKRXW ELUWK�SULYLOHJHV
EXW DUH PRUH GHVHUYLQJ� +RZHYHU� WKLV V\VWHP
PLJKW EH WRR EOXQW DQ LQVWUXPHQW� DVVXPLQJ WKDW
DOO FULPLQDO DFWV GHVHUYH WKH HTXDO VHYHULW\ RI SXQ�
LVKPHQW� ,W LV DOVR KDUG WR GHWHUPLQH ZKHWKHU RU
QRW WKH UXOHU FDQ DFWXDOO\ SULRULWLVH WKH FRXQWU\ EH�
IRUH KLV SHUVRQDO LQWHUHVWV� JLYHQ WKH SRZHU RI GH�
VLUHV DV +DQ KLPVHOI KDG PHQWLRQHG HDUOLHU�

3ODWRȢV V\VWHP� LQ FRQWUDVW� SURPRWHV SXQLVKPHQW
DV D PHDQV RI PRUDO HGXFDWLRQ DQG UHKDELOLWDWLRQ�
7KH ȤUXOLQJ RI ODZȥ ZKHUH SHRSOH ZLWK NQRZOHGJH
VHUYH WKH ODZ SUHYHQWV WKH SRVVLELOLW\ RI W\UDQQ\�
DOORZLQJ SURJUHVV WRZDUGV 3ODWRȢV HQYLVLRQHG VR�
FLHW\� 7KH XVH RI H[SHUW MXGJHPHQW FDQ SURPRWH
HTXLW\� ZKHUH HYHU\ FULPLQDO UHFHLYHV GHVHUYHG
SXQLVKPHQWV DFFRUGLQJ WR WKH SDUWLFXODU RIIHQFH�
+RZHYHU� KLV V\VWHP FRXOG EH LGHDOLVWLF DQG LQFRQ�
YHQLHQW WR LPSOHPHQW GXH WR XQFHUWDLQ IDFWRUV OLNH
WKH UHOLDELOLW\ RI WKH MXGJHPHQW RI WKH MXULHV� DQG
KRZ MXULHV FDQ HQVXUH WKDW WKHLU MXGJPHQWV DUH QRW
VZD\HG E\ RWKHUV� 7KLV UDLVHV WKRXJKWV RQ KRZ
PXFK ZH VKRXOG SULRULWLVH WKH MXGJPHQW RI WKH LQ�
GLYLGXDO LQ 3ODWRȢV V\VWHP WKDQ WKH UHJLPHQWHG RU�
GHU RI +DQȢV�

� 7KH $LPV DQG $SSOLFDWLRQV RI
3XQLVKPHQW

&RPSDULVRQ EHWZHHQ WKH DLPV DQG DSSOLFDWLRQ RI
SXQLVKPHQW IRU 3ODWR DQG +DQ )HL]L SURYLGHV LQ�
VLJKW LQWR WKHLU HIIHFWLYHQHVV LQ DFKLHYLQJ WKHLU VR�
FLHWDO JRDOV�

��� +DQ )HL]L

+DQ )HL]L OD\V HPSKDVLV RQ FODULW\ LQ KLV SHQDO
FRGH� Ȥ7ZR +DQGOHVȥ �HU ELQJ ◝厲�� ZKHUH WKH
UXOHU XVHV UHZDUGV DQG SXQLVKPHQWV WR JRYHUQ� LV
XVHG ȤWR H[DOW WKH DELOLW\ WR GR JRRGȥ DQG ȤWR H[�
DOW FUXGHQHVVȥ �%£UFHQDV ������ +DQ XWLOLVHV VHOI�
LQWHUHVW� DVVXPLQJ WKDW SHRSOH ZRXOG DYRLG KDUP
DQG WKHUHIRUH UHIUDLQ IURP FRPPLWWLQJ FULPH� DQG
LQVWHDG SXUVXH UHZDUGV E\ GRLQJ JRRG WR VRFLHW\
�哖ッ겋� /LDQJ� 4L[LRQJ DQG +DQ� )HL�� 7KLV DOLJQV

ZLWK KLV QRWLRQ RI WKH QDWXUDO WHQGHQFLHV RI SHRSOH
DQG WKHLU LQKHUHQW PDOOHDELOLW\ WR FLUFXPVWDQFHV�
ZKHUH KXPDQLW\ FDQ EH UHIRUPHG WR EXLOG DQ RU�
GHUO\ VRFLHW\ WKURXJK H[WHUQDO PHDQV�

7R GHWHU LQGLYLGXDO RIIHQGHUV DQG VRFLHW\ DV D
ZKROH IURP FULPH HIIHFWLYHO\� KH DGYRFDWHV KHDY\
SHQDOWLHV IRU ERWK PDMRU RIIHQVHV DQG PLQRU
LQIUDFWLRQV� PLQRU FULPHV EURXJKW ˋQHV� EHDW�
LQJV RU KDUVK ODERXU� ZKLOH VHULRXV FULPHV ZRXOG
EULQJ ZKLSSLQJ� GHFDSLWDWLRQ� ERLOLQJ� EHLQJ WRUQ
DSDUW� DQG PRUH �&RQVWLWXWLRQDO 5LJKWV )RXQGD�
WLRQ �&5)��� +H WKLQNV KDUVK SXQLVKPHQWV DUH HI�
IHFWLYH IRU H[HUWLQJ WKH VKL �OHJLWLPDF\� RI WKH UXOHU�
WKXV KHOSLQJ KLP EXLOG D VWDWH ZLWKRXW HYLO �MLDQ
EX URQJ [L 㟤┯㵽缂� DV PHQWLRQHG LQ վ⯜⮕տ
��+DQ )HL]L� ;,9�� +DQȢV SXQLVKPHQWV DUH FDUHIXOO\
JUDGHG DFFRUGLQJ WR WKH VHULRXVQHVV RI WKH RIIHQFH�
DQG WKH FRGHV ZLOO KDYH GHWDLOHG UXOHV DERXW VSH�
FLDO FRQVLGHUDWLRQV �0DF&RUPDFN�� +DQ EHOLHYHV
E\ SXQLVKLQJ WKH OLJKWHU RIIHQFHV E\ KDUVK SHQDO�
WLHV� WKH PRUH VHULRXV RIIHQFHV FRXOG EH SUHYHQWHG
>䠁㝃脢⯵岻┯皒㥓㷒脢⯵┬➜┪@�

$QRWKHU UROH RI SXQLVKPHQW LV WR HQVXUH WKDW HY�
HU\RQH LV IXOˋOOLQJ WKHLU GXW\ LQ VRFLHW\� $Q\ GHYL�
DWLRQ IURP SUHVFULEHG GXWLHV RI VXERUGLQDWHV ZLOO
UHFHLYH SXQLVKPHQW� LPSO\LQJ WKDW XQTXHVWLRQ�
LQJ REHGLHQFH LV UHTXLUHG DW DOO WLPHV� +H ZURWH�
ȤLI RQH RI WKH PLQLVWHUV FRPHV IRUZDUG ZLWK ELJ
ZRUGV EXW SURGXFHV RQO\ VPDOO DFFRPSOLVKPHQWV�
WKH UXOHU SXQLVKHV KLP��� EHFDXVH WKH\ GR QRW
PDWFK WKH QDPH WKDW ZDV JLYHQ WR WKH XQGHUWDN�
LQJ� /LNHZLVH� LI RQH RI WKH PLQLVWHUV FRPHV IRU�
ZDUG ZLWK VPDOO ZRUGV EXW SURGXFHV JUHDW DFFRP�
SOLVKPHQWV� KH WRR LV SXQLVKHG��� EHFDXVH KH FRQ�
VLGHUV WKH GLVFUHSDQF\ LQ WKH QDPH JLYHQ WR WKH
XQGHUWDNLQJ WR EH D IDXOW WRR VHULRXV WR EH RXW�
ZHLJKHG E\ JUHDW DFFRPSOLVKPHQWVȥ �:LW]HO�� 7KH
KDUVK SHQRORJ\ RI +DQ )HL]L FDQ KHOS KLP DFKLHYH
WKH VRFLHWDO JRDO RI PDLQWDLQLQJ RUGHU DQG SRZHU�
SDUWLFXODUO\ LQ D WLPH RI JUHDW SROLWLFDO LQVWDELOLW\�

�脯臊☭脢㷥偠儱긌▇㷞㷌偠岖◐▇䝠□ն侚⪼岖㏔□婞僻岻꯴㌽⮥㸠♨侬聁气▇◐⹜㝙┬▇珻❈䒤┯꯷䒙濨┯凾㷒脣脚䕒ꆥ䌟㳏䕒ꩾꉬ㘷┯➜⻡蔙潸镪曋㲳潸⟛脯摾媄◿➴輆▇䜠婟☊ⲍ▇蔸⸦脢□ն䟾☭┯焒꿨♨掿凾�Ȣ
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��� 3ODWR

$FFRUGLQJ WR 3ODWR� SXQLVKPHQW LV D QHFHVVDU\ SDUW
RI FULPLQDO ODZ� EXW LW LV D ODVW UHVRUW DQG� WR WKH
H[WHQW WKDW LW LV QHHGHG� LW LV D VLJQ RI WKH IDLOXUH
RI FLYLF HGXFDWLRQ� 5HO\LQJ RQ FLYLF HGXFDWLRQ� WKH
$WKHQLDQ FRQVLGHUV LW SUDFWLFDEOH WR LPSRVH OLJKW
SHQDOWLHV IRU PRVW FULPHV � )RU H[DPSOH� WKH HP�
SKDVLV LQ FDVHV RI WKHIW LV XSRQ UHVWRULQJ WKH VHY�
HUHG FRQQHFWLRQV EHWZHHQ WKH RIIHQGLQJ PHPEHU
DQG WKH UHVW RI VRFLHW\ ����F�� 3ODWRȢV OHQLHQF\ UH�
ˌHFWV KLV ZLOOLQJQHVV WR JLYH UHIRUPDEOH FULPLQDOV
WKH RSSRUWXQLW\ WR UHJDLQ WKHLU SODFHV DV PHPEHUV
RI WKH FRPPXQLW\� FRUUHVSRQGLQJ WR WKH UHIRUPD�
WLYH JRDO RI SXQLVKPHQW�

3ODWRȢV EHOLHI LQ LQVWLOOLQJ D VHQVH RI YLUWXH WR KHOS
RQH OLYH D OLIH RI KDSSLQHVV �HXGDLPRQLD� LV HVVHQ�
WLDO WR KLV SHQRORJ\� +LV FRGH RI ODZ LV SDUWLDOO\
LQVSLUHG E\ WKH 6RFUDWLF 3DUDGR[� ZKLFK DVVHUWV
WKDW DQ\RQH ZKR FRPPLWV D ZURQJ DFWLRQ LV DFW�
LQJ XQZLOOLQJO\� EHFDXVH WKH\ ODFN WKH NQRZOHGJH
WR DFW FRUUHFWO\ �*RUJLDV� ���H�� 3ODWR EHOLHYHV WKDW
EDGPHQWDO DQGPRUDO VWDWHV DUH LQYROXQWDU\ ���GH�
��E�� DQG DULVH IURP D SRRU FRQGLWLRQ RI WKH ERG\
RU EDG QXUWXULQJ� ZKHUHDV UHJLPHQ �GLDLWD� UHOLHYHV
XV IURP WKH GLVHDVH RI YLFH� :KHQ WKH VRXO LV SURS�
HUO\ RUGHUHG� RQO\ MXVW DFWLRQV FDQ UHVXOW� DQG HYHQ
LI KDUP UHVXOWV E\ PLVWDNH� WKH VLWXDWLRQ PD\ EH
WDNHQ WR EH LQYROXQWDU\ LQMXVWLFH DQG QR OHJDO JXLOW
LV LPSRVHG XSRQ WKH DFWRU �/DZV� ���� ����� +HQFH�
MXVWLFH �GLNH�� DSSOLHG LQ WKH VKDSH RI SXQLVKPHQW
�NROD]HLQ� DV D UHJLPHQ� FDQ UHOLHYH WKH FULPLQDO
IURP WKH LOOQHVV �QRVRQ� RI LQMXVWLFH�

7KH FHQWUDO DLP RI WKH DGGLWLRQDO MXGLFLDU\ SHQDOW\
LV WR UHIRUP WKH FULPLQDO DQGPDNH KLP RU KHU KDWH
LQMXVWLFH ˊȤ��� ZKDWHYHU SURFHGXUH VRPHRQH PD\
XVH WR EULQJ DERXW KDWUHG RI LQMXVWLFH DQG GHVLUH� RU
ODFN RI KDWUHG� IRU WKH QDWXUH RI WKH MXVWˋLW LV WKLV
WKDW LV WKH WDVN RI WKH QREOHVW ODZVȥ >���G�ˊ���H�@�
$FFRUGLQJ WR 3ODWR� SXQLVKPHQW WKDW FDXVHV VXI�
IHULQJ LV RI LWVHOI DQ HYLO� LW LV JRRG RQO\ WR WKH H[�
WHQW WKDW LW EULQJV DERXW VRPH JUHDWHU JRRG� RUGL�
QDULO\ WKH UHIRUPDWLRQ RI WKH ZURQJGRHU RU WKH GH�
WHUUHQFH RI RWKHUV �/DZV� ���� ����� 7KH FRUH RI
3ODWRȢV SHQRORJ\ LV WKHUHIRUH WR ȤFXUHȥ D FULPLQDO
E\ UHIRUPDWLYH SXQLVKPHQWV WR PDNH DOO FLWL]HQV
YLUWXRXV �%DLPD��

8QGHU 3ODWRȢV HPSKDVLV RQ WKH FXOWLYDWLRQ RI D YLU�
WXRXV VRFLHW\� FLWL]HQV DOVR SOD\ D UROH LQ WKLV SXQ�
LVKPHQW V\VWHP DQG DUH HQFRXUDJHG WR EH JHQ�
WOH WRZDUGV FXUDEOH RIIHQGHUV�� +RZHYHU� LQ FDVHV
ZKHUH KRSHV IRU UHIRUP DUH VOLP DQG H[DPSOHV
PXVW EH PDGH WR GHWHU RWKHUV� DQJHU LV QHFHVVDU\�
3RSXODU DQJHU GHPDQGV QRW PHUHO\ WKDW FULPHV EH
SXQLVKHG� EXW WKDW WKH SHRSOH DW ODUJH KDYH D GL�
UHFW VD\ LQ WKH SURFHVV� ZKLFK DIIHFWV WKH MXGJH�
PHQW RI WKH MXU\PHQ� ,Q WKLV ZD\� 3ODWR IRFXVHV
RQ FXOWLYDWLQJ D VHQVH RI UHYHUHQFH IRU WKH ODZ�
ZKHUH WKH PRVW HIIHFWLYH GHWHUUHQW IRU FULPH LV
IHDU RI SXEOLF GLVDSSURYDO� RU VKDPH� 7KLV LP�
SOLHV WKDW KLV SHQDOWLHV DLP DW WKH LGHDO RI ERWK
UHIRUPLQJ �ʹͺͷͳͱͯͫʹ͵Ͷͱͻ ͽͯͧͬͣ� WKH FULPLQDO DQG
DFKLHYLQJ JHQHUDO GHWHUUHQFH� 7KH FRPELQHG DLPV
RI UHIRUPDWLRQ DQG GHWHUUHQFH FDQ SURPRWH VHOI�
FXOWLYDWLRQ DQG SUHYHQW FULPH DW WKH VDPH WLPH�
KHOSLQJ 3ODWR ZRUN WRZDUGV KLV LGHDO� YLUWXRXV VR�
FLHW\�

��� &RPSDULVRQ

'HVSLWH 3ODWRȢV FXUDWLYH YLHZRI SXQLVKPHQW� KDUVK
SHQDOWLHV OLNH GHDWK DQG LPSULVRQPHQW DUH VHHQ LQ
ERWK SHQRORJLHV� LPSO\LQJ WKDW H[WUHPH PHDVXUHV
ZLOO DOZD\V EH QHFHVVDU\ LQ D SHQRORJLFDO V\VWHP�
DOWKRXJK WKHUH DUH GLIIHUHQW FLUFXPVWDQFHV IRU WKH
XVDJH IRU WKHVH SHQDOWLHV�

7KRXJK GHWHUUHQFH LV D FRPPRQ DLP RI SXQLVK�
PHQW IRU ERWK SKLORVRSKHUV� WKH\ DFKLHYH WKLV LQ
GLIIHUHQW ZD\V� )RU +DQ� LW LV WKH SXQLVKPHQWV
WKHPVHOYHV DQG WKH IHDU RI EHLQJ KDUPHG WKDW GH�
WHUV ERWK WKH RIIHQGHU DQG WKH SXEOLF IURP FRP�
PLWWLQJ FULPHV� +RZHYHU� WKH HOHPHQW RI VKDPH
DQG SXEOLF GLVDSSURYDO H[SHULHQFHG E\ RIIHQGHUV�
FRPELQHG ZLWK UHIRUPDWLYH HGXFDWLRQ� LV WKH PDLQ
GHWHUUHQW SUHYHQWLQJ $WKHQLDQ FLWL]HQV IURP FRP�
PLWWLQJ FULPHV�

�,Q UHJDUG WR FULPHV DJDLQVW WKH SXEOLF� LW LV QHFHVVDU\�
ˋUVW� WKDW WKH PDMRULW\ KDYH D VKDUH LQ WKH GHFLVLRQ� )RU ZKHQ
VRPHRQH GRHV DQ LQMXVWLFH WR WKH FLW\ HYHU\RQH VXIIHUV WKH LQ�
MXVWLFH� DQG WKH\ ZRXOG MXVWO\ EH YH[HG LI WKH\ KDG QR VKDUH
LQ VXFK WULDOV� � � � (YHQ LQ SULYDWH VXLWV LW LV QHFHVVDU\ WKDW
HYHU\RQH WDNH SDUW DV PXFK DV SRVVLEOH� )RU DQ\RQH ZKR GRHV
QRW VKDUH LQ WKH ULJKW RI MXGJLQJ FRQVLGHUV KLPVHOI QRW DW DOO
D VKDUHU LQ WKH FLW\ LWVHOI�ȥ �3ODWR� *RUJLDV ���E� FI� $ULVWRWOH
1( ����E��ˊ��D��
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7KLV GLIIHUHQFH LV FRQQHFWHG WR WKHLU GLYHUJLQJ XO�
WLPDWH JRDOV RI SHQRORJLHV� +DQ YDOXHV VRFLHW\ DV
D ZKROH RYHU LQGLYLGXDO ZHOO�EHLQJ� VR KLV SXQLVK�
PHQWV IRFXV RQ PDLQWDLQLQJ RUGHU DQG SRZHU IRU
WKH VRFLHW\� 2Q WKH RWKHU KDQG� 3ODWR YDOXHV VHOI�
FXOWLYDWLRQ DV D PHDQV WR DFKLHYLQJ KLV LGHDO VR�
FLHW\� VR KH YLHZV UHIRUPDWLRQ DV WKH SULPDU\ DLP
RI SXQLVKPHQW� ,Q WU\LQJ WR DFKLHYH WKHVH DLPV�
+DQ )HL]LȢV SXQLVKPHQWV LQ FRPELQDWLRQ ZLWK UH�
ZDUGV DUH OLNHO\ WR \LHOG LPPHGLDWH HIIHFWV GXH WR
WKH QDWXUDO WHQGHQF\ RI KXPDQV ˊ EHKDYLRXU LV
OLNHO\ WR FKDQJH DV SHRSOH DUH PRWLYDWHG WR UHFHLYH
UHZDUGV DQG ZLOO UHIUDLQ IURP FRPPLWWLQJ FULPHV
WR DYRLG SXQLVKPHQWV� 0HDQZKLOH� 3ODWRȢV V\VWHP
RI UHKDELOLWDWLRQ LV D ORQJ�WHUP VWUDWHJ\ DV WLPH
LV LQYHVWHG LQ WKH UHIRUPDWLRQ RI WKH FULPLQDO� WR
WUDQVIRUP KLV FKDUDFWHU WR SXUVXH MXVWLFH DQG UH�
IUDLQ IURP FRPPLWWLQJ FULPHV WKURXJK HGXFDWLRQ�

%RWK SHQRORJLHV DOVR GLIIHU LQ WHUPV RI FODULW\�
+DQȢV SHQRORJ\ LQYROYHV FOHDU DQG FRQVLVWHQW SXQ�
LVKPHQWV LQ KLV RYHUDUFKLQJ V\VWHP� HOLPLQDWLQJ
DQ\ SRVVLELOLW\ RI LUUDWLRQDO GHFLVLRQ PDNLQJ DQG
HQVXULQJ WKDW WKH UXOHU FDQ H[HFXWH SXQLVKPHQWV
DQG UHZDUGV WKDW DUH GHVLUDEOH IRU VRFLHW\ DV D
ZKROH �+DUULV�� 2Q WKH RWKHU KDQG� 3ODWR LV PRUH
ˌH[LEOH LQ WKH GLVWULEXWLRQ RI SXQLVKPHQWV DQG DO�
ORZV KLV MXU\PHQ WR FRQVLGHU GLIIHUHQW IDFWRUV� SHU�
KDSV HQVXULQJ IDLUHU RU PRUH DSSURSULDWH SXQLVK�
PHQW GHVHUYHG E\ RIIHQGHUV� )XUWKHU� E\ IRFXVLQJ
RQ JRRG DQG EDG FKDUDFWHUV DQG VWUHVVLQJ WKH VR�
FLHW\ȢV VKDUHG UHVSRQVLELOLW\ IRU VKDSLQJ FKDUDFWHU�
3ODWRȢV JRDO LV PRUH HPSDWKHWLF WRZDUGV LQGLYLGX�
DOV� ZKHUHDV +DQȢV V\VWHP LV VRPHZKDW KDUVK� LJ�
QRULQJ WKH VSHFLˋF FRQWH[W ZKHUHLQ D FULPH WRRN
SODFH�

2YHUDOO� +DQ SXWV WKH LQWHUHVWV RI WKH VWDWH DERYH
WKH LQGLYLGXDO� &ULPHV DUH QRW MXGJHG SXUHO\
LQ WKHLU RZQ WHUPV ˊLQVWHDG� WKH MXGJHPHQW LV
ZHLJKWHGZLWK FRQVLGHUDWLRQV SULRULWLVLQJ WKH VWDWH
DV D ZKROH� 7KH SHUVRQ SXQLVKHG E\ GHWHUUHQFH
LV EHLQJ XVHG IRU VRFLHW\ȢV JRDOV DQG LV QRW QHF�
HVVDULO\ EHLQJ SXQLVKHG EDVHG RQ ZKDW KH GH�
VHUYHV� 1HYHUWKHOHVV� WKH FODULW\ DQG FRQVLVWHQF\
LQ +DQȢV SXQLVKPHQWV HQVXUH RUGHU DQG FRQYH�
QLHQFH LQ WKH H[HFXWLRQ RI SXQLVKPHQWV� ZKLFK LV
GHVLUDEOH HVSHFLDOO\ LQ WLPHV RI SROLWLFDO LQVWDELO�
LW\� +RZHYHU� +DQȢV SHQRORJ\ QHJOHFWV WKH UDQJH

RI VRFLR�HFRQRPLF IDFWRUV DQG ODFN RI HGXFDWLRQDO
RSSRUWXQLWLHV ZKLFK� WKRXJK WKH\ GR QRW H[FXVH
FULPH� FHUWDLQO\ PD\ FRQWULEXWH WRZDUGV LW� ,Q WKLV
VHQVH� SXQLVKPHQWV DUH QRW HPSDWKHWLF WRZDUGV
LQGLYLGXDOV DQG DUH QRW XVHIXO� VLQFH QR SODQ IRU
UHKDELOLWDWLRQ LV RIIHUHG� +LV V\VWHP GLVUHJDUGV
PRUDO TXDOLWLHV LQKHUHQW LQ KXPDQ QDWXUH� IRFXV�
LQJ VROHO\ RQ RXWFRPHV LQVWHDG RIPRWLYDWLRQV WKDW
PD\ KDYH OHG WR LPPRUDO DFWV�

3ODWRȢV PHWKRG� RQ WKH RWKHU KDQG� LV QRW RQO\
PRUH HPSDWKHWLF WR LQGLYLGXDOV� EXW FDQ DOVR VHUYH
DV DPHDQV RIPRUDO HGXFDWLRQ WKDW XOWLPDWHO\ FRQ�
WULEXWHV WR EXLOGLQJ D YLUWXRXV VRFLHW\� 'HVSLWH LWV
HQOLJKWHQHG DSSURDFK� WKHUH LV VWLOO URRP IRU HUURU
DQG PDQLSXODWLRQ LQ KLV V\VWHP RZLQJ WR WKH IUHH�
GRP RI WKH MXU\ WR PDNH FDVH�EDVHG MXGJHPHQWV�
6LQFH WKH KHDUW RI FKDUDFWHU UHIRUPDWLRQ LV D SUR�
FHVV RI WDNLQJ UHVSRQVLELOLW\ WKDW RQO\ WKH LQGLYLG�
XDO FDQ GR IRU KLPVHOI� WKH DELOLW\ IRU RIIHQGHUV WR
UHDOO\ UHIRUP GHSHQGV RQ WKH ZLGHU HGXFDWLRQDO
DQG VRFLDO FRQWH[W� VR WKH SUDFWLFDOLW\ RI 3ODWRȢV
SHQRORJ\ FRXOG DOVR EH TXHVWLRQHG �6WDOOH\ ������
6LQFH 3ODWRȢV V\VWHP LV EDVHG RQ DQ LGHDO VWDWH� KLV
LGHRORJ\ PD\ QHYHU EH WUXO\ DSSOLHG� DV QR VRFL�
HW\ ZRXOG EH ZLOOLQJ WR GHYRWH WKH UHVRXUFHV IRU UH�
KDELOLWDWLRQ WKDW 3ODWR UHTXLUHV� $QRWKHU FRQFHUQ
PLJKW EH KRZ WKH MXU\PHQ FDQ GHFLGH ZKR KDV SR�
WHQWLDO IRU UHIRUP�

&RQFOXVLRQ

,Q WKLV HVVD\� , KDYH SUHVHQWHG D FRPSDULVRQ RI
WKH SHQRORJLHV RI WKH DQFLHQW SKLORVRSKHUV +DQ
)HL]L DQG 3ODWR LQ WKH DVSHFWV RI KXPDQ QDWXUH�
RYHUVLJKW RI WKH LQMXVWLFH V\VWHP� DQG WKH DLPV
DQG DSSOLFDWLRQV RI SXQLVKPHQW� SUHVHQWLQJ UHD�
VRQV ZK\ WKHLU DSSURDFKHV WR KXPDQ QDWXUH SOD\
D IXQGDPHQWDO UROH LQ VKDSLQJ WKHLU SHQRORJLFDO
V\VWHP� +DQ )HL]L SURYLGHV D PRUH UHDOLVWLF GHSLF�
WLRQ RI KXPDQ QDWXUH EDVHG RQ HPSLULFDO DQG KLV�
WRULFDO HYLGHQFH ZKLFK KH FDQ DSSO\ LQ KLV SHQRO�
RJ\� LQ FRQWUDVW ZLWK 3ODWRȢV 7ULSDUWLWH 6RXO 7KH�
RU\� ZKLFK LV PRUH LGHDOLVWLF DQG DEVWUDFW� +RZ�
HYHU� +DQ )HL]LȢV LQWHUSUHWDWLRQ RI KXPDQ QDWXUH
PD\ OHDG WR DQ RYHUO\ SHVVLPLVWLF YLHZ RI WKH KX�
PDQȢV SRWHQWLDO IRU JURZWK DQG FKDQJH� ZKLFK LV
UHˌHFWHG LQ WKH KDUVK QDWXUH RI KLV SXQLVKPHQWV
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DQG FRQWUDVWV PDUNHGO\ ZLWK 3ODWRȢV IRFXV RQ HGX�
FDWLRQ DQG LQGLYLGXDO UHKDELOLWDWLRQ�

&XOWXUDO FRQWH[W JUHDWO\ LQˌXHQFHG ERWK SKLORVR�
SKHUVȢ SHQRORJLHV� /LYLQJ LQ D SHULRG RI SROLWLFDO
LQVWDELOLW\� +DQ )HL]L IRFXVHV RQ HOHPHQWV WKDW DUH
LPSHGLPHQWV WR RUGHU ZLWKLQ WKH VWDWH� UDWKHU WKDQ
WKRVH WKDW DUH LPSHGLPHQWV WR WKH ZHOOEHLQJ RI
WKH LQGLYLGXDO �+DUULV�� )RU WKLV UHDVRQ� H[WHUQDOO\
LPSRVHG PHDQV DUH XVHG WR VKDSH PRUDO HQGV� LW
LV SRWHQWLDOO\ DQ HIIHFWLYH VWUDWHJ\ IRU RYHUDOO VR�
FLDO FRKHVLRQ� EXW ZRXOG PDNH LQGLYLGXDOV ZRUVH�
RII� 2Q WKH RWKHU KDQG� 3ODWRȢV IDPLO\ ZDV DULVWR�
FUDWLF DQG GLVWLQJXLVKHG� DQG GXULQJ KLV WLPH WKH
WHPSRUDU\ RYHUWKURZ RI $WKHQLDQ GHPRFUDF\ ZDV
WKRXJKW WR EH UHVSRQVLEOH IRU WKHLU IDLOXUH LQ D ZDU�
3ODWR� ZLWK KLV KLJK VWDWXV DV DQ $WKHQLDQ FLWL]HQ�
WUHDWV WKH ODZV DV D PHDQV RI FLYLF HGXFDWLRQ DQG
D VWUDWHJ\ IRU EXLOGLQJ D KDUPRQLRXV DQG YLUWX�
RXV VRFLHW\� UHVXOWLQJ LQ KLV UHIRUPDWLYH SXQLVK�
PHQWV ZKLFK DUH PRUH HPSDWKHWLF WRZDUGV LQGL�
YLGXDOV EXW DUH WRR LGHDOLVWLF ZKHQ UHDOLVWLFDOO\ DS�
SOLHG�

7KH ZRUN RI WKHVH SKLORVRSKHUV KDYH PRGHUQ LP�
SOLFDWLRQV� 3RLQWV RI LQWHUVHFWLRQ LQ WKLV HVVD\
VKHG OLJKW XSRQ WKH WUXH QDWXUH RI KXPDQV DV ZHOO
DV LQHYLWDEOH ˌDZV LQ D SXQLVKPHQW V\VWHP� 2XU
FXUUHQW SHQRORJLFDO V\VWHPV WHQG WR EH PRUH 3OD�
WRQLF� HPSKDVLVLQJ WKH LPSRUWDQFH RI SURPRWLQJ
DQ HQOLJKWHQHG� OLEHUDO ZD\ RI OLYLQJ ZLWK UHIRUPD�
WLYH V\VWHPV� +RZHYHU� FDVHV RI UHFLGLYLVP SUHVHQW
OLPLWV WR WKLV� VKRZLQJ WKDW WUDQVIRUPLQJ HYHU\
FULPLQDO LV LPSRVVLEOH DQG VXJJHVWLQJ WKDW WKH GH�
WHUUHQFH RI KDUVK SXQLVKPHQWV PD\ ZHOO EH EHWWHU
LQ FHUWDLQ LQVWDQFHV� 0RVW PRGHUQ VRFLHWLHV KDYH
DGRSWHG ERWK SKLORVRSKHUVȢ SHQRORJLHV WR VRPH
GHJUHH DQG RSHUDWH RQ D VSHFWUXP FRQFHUQLQJ KRZ
PXFK DWWHQWLRQ WKH\ GHYRWH WRZDUGV HLWKHU UHKD�
ELOLWDWLRQ RU GHWHUUHQFH� GHPRQVWUDWLQJ WKDW WKHUH
LV VWLOO QR HDV\ DQVZHU WR PHWKRGV SURSRVHG E\
WKHVH WKLQNHUV� 0RGHUQ SHQRORJLVWV VKRXOG WDNH
LQWR FRQVLGHUDWLRQ WKH EDODQFH EHWZHHQGHWHUUHQFH
DQG UHIRUPDWLRQ� RU H[SORUH DOWHUQDWLYH PHWKRGV
ZKHQ GHYHORSLQJ WKH PRVW VXLWDEOH SHQRORJLFDO
V\VWHP WR GHDO ZLWK FXUUHQW LVVXHV RI FULPH�

:RUNV &LWHG

$GDPV� 0DWWKHZ� Ȥ3ODWRȢV 7KHRU\ RI 3XQLVKPHQW
DQG 3HQDO &RGH LQ WKH /DZVȥ� $XVWUDODVLDQ -RXU�
QDO RI 3KLORVRSK\ �� �)HE� ������ �ȟ���

%DLPD� 1LFKRODV 5� Ȥ3ODWR� 7KH /DZVȥ� ����� KWWSV�
��LHS�XWP�HGX�SOD�ODZV�� $FFHVVHG �� -XQH �����

%£UFHQDV� $OHMDQGUR� Ȥ;XQ]L DQG +DQ )HL RQ +XPDQ
1DWXUHȥ� ,QWHUQDWLRQDO 3KLORVRSKLFDO 4XDUWHUO\ ��
������� ���ȟ����

ȟȟȟ�Ȥ+DQ )HLȢV (QOLJKWHQHG 5XOHUȥ� $VLDQ 3KLORVR�
SK\ �� �$XJ� ������ ���ȟ����

%ODFNVRQ� 7KRPDV $� Ȥ3ODWRQLF 7KHRULHV _ 7KH 7UL�
SDUWLWH 7KHRU\ RI WKH 6RXOȥ� ����� KWWSV���ZZZ�
WRPEODFNVRQ�FRP�$QFLHQW�FKDSWHU���KWPO�

&RQVWLWXWLRQDO 5LJKWV )RXQGDWLRQ� Ȥ&RQIXFLDQLVP
RU /HJDOLVP� :KLFK ,V D %HWWHU :D\ WR *RYHUQ"ȥ
������� KWWSV���ZZZ�FUI� XVD�RUJ�LPDJHV�W�W�
SGI �&RQIXFLDQLVPRU/HJDOLVP�SGI� $FFHVVHG ��
-DQ� �����

&RQVWLWXWLRQDO 5LJKWV )RXQGDWLRQ �&5)�� Ȥ%5,$ ��
� 3ODWR DQG $ULVWRWOH RQ 7\UDQQ\ DQG WKH 5XOH RI
/DZȥ� %LOO RI 5LJKWV LQ $FWLRQ �� ������� ZZZ�FUI�
XVD�RUJ�ELOO� RI� ULJKWV� LQ� DFWLRQ�EULD� �����
SODWR�DQG�DULVWRWOH�RQ�W\UDQQ\�DQG�WKH�UXOH�
RI�ODZ�� $FFHVVHG �� -DQ� �����

*RWWOLHE� 3DXOD� Ȥ7KH 6RFUDWLF 3DUDGR[ DQG LWV (Q�
HPLHV � 5RVO\Q :HLVVȥ� 7KH 3KLORVRSKLFDO 4XDU�
WHUO\ �� �-DQ� ������ ���ȟ����

Ȥ+DQ )HL� WKH *HDWHVW &KLQHVH /HJDOLVW SKLORVR�
SKHUȥ� $XJ� ����� KWWSV���ZZZ�WKHHDVW�RUJ�KDQ�
IHL�WKH�JHDWHVW�FKLQHVH�OHJDOLVW�SKLORVRSKHU��
$FFHVVHG �� $SU� �����

+DUULV� (LULN /DQJ� Ȥ&RQVWUDLQLQJ WKH 5XOHU� 2Q (V�
FDSLQJ +DQ )HLȢV &ULWLFLVP RI &RQIXFLDQ 9LUWXH
3ROLWLFVȥ� $VLDQ 3KLORVRSK\ �� �-DQ� ������ ��ȟ
���

.HUQV� 7RP� Ȥ3ODWRȢV WKUHH SDUWV RI WKH VRXOȥ� �����
KWWSV � � � SKLORVRSK\FRXUVH � LQIR � SODWRVLWH �
�VFKDUW�KWPO� $FFHVVHG �� -XO\ �����

.UDXW� 5LFKDUG� Ȥ3ODWRȥ�0HWDSK\VLFV 5HVHDUFK /DE�
6WDQIRUG 8QLYHUVLW\� ����� KWWSV � � � SODWR �
VWDQIRUG � HGX � HQWULHV � SODWR � �3OD&HQ'RF� $F�
FHVVHG �� )HE� �����

0DF&RUPDFN� *HRIIUH\� Ȥ7KH /HJDOLVW 6FKRRO DQG
,WV ,QˌXHQFH XSRQ 7UDGLWLRQDO &KLQHVH /DZȥ�
$563� $UFKLY )¾U 5HFKWV� 8QG 6R]LDOSKLORVRSKLH
� $UFKLYHV IRU 3KLORVRSK\ RI /DZ DQG 6RFLDO 3KL�
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ORVRSK\ �� ������� ��ȟ��� ZZZ�MVWRU�RUJ�VWDEOH�
���������

0DFNHQ]LH� 0DU\ 0DUJDUHW� 3ODWR RQ SXQ�
LVKPHQW� 8QLYHUVLW\ 2I &DOLIRUQLD 3UHVV�
����� KWWS � � � VWDWLF� � VTXDUHVSDFH � FRP �
VWDWLF � ��G�E�II��H�F���D��I�I�� � W �
����H�FI����F��E���FEII� � ������������� �
3ODWR B RQ B 3XQLVKPHQW � SGI� $FFHVVHG �� $SU�
�����

0DWDVVD� *LXOLD� Ȥ3ODWRȢV $UJXPHQW IRU 5XOH E\
3KLORVRSKHU .LQJVȥ� $SU� ����� KWWSV���ZZZ�H�
LU�LQIR������������VKRXOG�SKLORVRSKHUV�UXOH�
$FFHVVHG � -DQ� �����

0F%UD\HU� *UHJRU\ $� Ȥ$ULVWRWOHȢV 7UHDWPHQW RI WKH
6RFUDWLF 3DUDGR[ LQ WKH 1LFRPDFKHDQ (WKLFVȥ�
'LVV� ����� KWWSV���GUXP�OLE�XPG�HGX�KDQGOH�
����������

0RRG\� 3HWHU 5� Ȥ5DWLRQDO &KRLFH $QDO\VLV ,Q &ODV�
VLFDO &KLQHVH 3ROLWLFDO 7KRXJKW� 7KH +DQ )HL]Lȥ�
3ROLW\ �-DQ� ������ ��ȟ����

1RRQDQ� -HII� Ȥ+XPDQ 1DWXUH IURP D /LIH�
*URXQGHG 3HUVSHFWLYHȥ� 3KLORVRSK\ DQG :RUOG
3UREOHPV � ������� ���ȟ���� ZZZ � HROVV � QHW �
6DPSOH�&KDSWHUV�&���(�����������SGI�

3DQJOH� /RUUDLQH 6PLWK� Ȥ0RUDO DQG &ULPLQDO 5H�
VSRQVLELOLW\ LQ 3ODWRȢV ȥ/DZVȥȥ� $PHULFDQ 3ROLWL�
FDO 6FLHQFH 5HYLHZ ��� �$XJ� ������ ���ȟ����

6FKQHLGHU� +HQULTXH� Ȥ+DQ )HL DQG MXVWLFHȥ �������
KWWSV���ZZZ�UHSRVLWRU\�FDP�DF�XN�ELWVWUHDP�
KDQGOH � ���� � ������ � ������ � DUWLFOH� � SGI "
VHTXHQFH �� $FFHVVHG �� -DQ� �����

6KXFKPDQ� 3KLOLS� Ȥ&RPPHQWV RQ WKH &ULPLQDO
&RGH RI 3ODWRȢV /DZVȥ� -RXUQDO RI WKH +LVWRU\ RI
,GHDV �� ������� ��ȟ���

6WDOOGH\� 5LFKDUG )� Ȥ3XQLVKPHQW LQ 3ODWRȢV
ȡ/DZVȢȥ� +LVWRU\ RI 3ROLWLFDO 7KRXJKW ���� �������
���ȟ���� ZZZ � MVWRU � RUJ � VWDEOH � ���������
$FFHVVHG �� -XQH �����

6WDOOH\� 5LFKDUG )� $Q ,QWURGXFWLRQ WR 3ODWRȢV /DZV�
+DFNHWW 3XEOLVKLQJ &RPSDQ\� �����

ȟȟȟ�Ȥ7� -� 6DXQGHUV� 3ODWRȢV 3HQDO &RGH� 7UDGLWLRQ�
&RQWURYHUV\ DQG 5HIRUP LQ *UHHN 3HQRORJ\� 2[�
IRUG� &ODUHQGRQ 3UHVV� ����� SS ���� e��� ,6%1
��������������ȥ 3ROLV� 7KH -RXUQDO IRU $QFLHQW
*UHHN 3ROLWLFDO 7KRXJKW �� ������� ���ȟ����

:DWVRQ� %XUWRQ� +DQ )HL 7]X� %DVLF :ULWLQJV� 1HZ
<RUN� &ROXPELD 8QLYHUVLW\ 3UHVV� �����

ȟȟȟ� +DQ )HL]L� EDVLF ZULWLQJV� 7UDQVODWHG E\ %XU�
WRQ :DWVRQ� &ROXPELD 8QLYHUVLW\ 3UHVV� �����

:LW]HO� 0RUJHQ� Ȥ7KH /HDGHUVKLS 3KLORVRSK\ RI
+DQ )HLȥ� $VLD 3DFLˋF %XVLQHVV 5HYLHZ �� �2FW�
������ ���ȟ����哖ッ겋� /LDQJ� 4L[LRQJ DQG +DQ� )HL�վ껝㲳庑闌տ�
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���



Learning from the West: whether the withdrawal of the Chinese
Educational Mission (CEM) reflected Li Hongzhang’s shift in attitude

about Western education for Qing China

Nandi Xu 䕇噢ꂽ

Introduction

The Chinese Educational Mission (CEM) was an
ambitious project in Qing China to open its gates
to the West. Started in 1872 and called off in
1881, 120 students were sent in four cohorts over
four years to the United States to receive higher
education under the commission of Viceroy Li
Hongzhang (Li Hung-Chang 匃론皺, 1823-1901)
and the supervision of Yung Wing (Rong Hong㵽ꪡ 1828-1912). The teenage boys were to be
enrolled in the program for 15 years, attend top
universities in the United States, then promptly
return to China to support matters of national
importance such as the military, the naval fleet,
transport, engineering, and telecommunications
in the Self-Strengthening Movement (崎Ⳣꆼⳛ)
(Leibovitz and Miller)).

The Self-Strengthening Movement originated in
1861, when the second OpiumWar ended with the
Convention of Peking and the Taiping Rebellion
raging at its fiercest. A faction of Qing bureau-
crats aimed to restrengthen China’s ailing mili-
tary through the incorporation of superior West-
ern technology, enhancing the navy and army
to ward off Western invasions and crush internal
rebels. Such technology included guns, artillery
and warships. Additionally, the movement cham-
pioned using Western Learning xixue (锟㳴) to
cultivate homegrown talent as merely purchasing
Western equipment is an unsustainable method of
defense. The movement’s proponents argued that
the reason the West suddenly became so powerful
is their study of mathematics in particular which
manifests itself greatly in the practical field of en-
gineering. Though the movement marked the be-
ginning of a reform of thought in China (Rhoads

1-2), it was nevermeant to introduceWestern reli-
gion, politics and sciences into the Chinese system
(Pomfret 85), and it is an unapologetically practi-
cal movement at its core.

The CEM was viewed by both contemporary and
modern commentators as a daring strategic move.
It was expected to reinvigorate the waning Qing
dynasty with Western-trained personnel, how-
ever, the CEM did not proceed as planned. The
mission was hastily put to an end in 1881 and all
students were recalled, the vast majority of whom
before they could finish their studies. In its home
country of China, the CEM was generally regarded
as a failure, a victim of Li Hongzhang’s withdrawal
of support as his attitude towards Western educa-
tion shifted, indicative of a system of backwards
thinking that defined the downfall of the Qing dy-
nasty. However, this essay will argue that this was
not true. Instead, Li called off the CEM not be-
cause of an attitude shift, but due to a plethora of
reasonsˋnot least because the United States Gov-
ernment disallowed CEM students to attend mili-
tary academies which defeated the purpose of the
CEM for Li’s agendas.

1 The Visionary and the Patron

The CEM was the brainchild of the visionary Yung
Wing, the first Chinese graduate of a Western uni-
versity (Yale University in 1854). He was excited
to experience Western education personally, “Old
Yale is surrounded with an atmosphere of ambi-
tion... I was never subject to such excitement. I
enjoy its influence very much” he stated in a per-
sonal letter upon his admission (Yung, Yung to
Williams). Though Yung loathed mathematics, he
excelled in English instead and was elected librar-
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ian of Yale. He concluded that Western prosper-
ity came from its liberal education, and hoped in
his autobiography that “through Western educa-
tion China might be regenerated, become enlight-
ened and powerful”. He further proclaimed that
the youth of China shall enjoy “the same educa-
tional advantages that I had enjoyed” (My life in
China and America 41). For Yung, the first step
to realize that ambitious dream was conducting
small-scale trials in situ.

Yung’s dream, however, could come to fruition
and overcome technical, financial and logistical
challenges without official governmental support.
When he returned to China in 1854 he worked at
a few jobs with little recognition or success, but
as the Self-Strengthening Movement gained trac-
tion in the 1860s, he was eventually able to con-
tact a prominent bureaucrat Zeng Guofan (Tseng
Kwoh-Fan劁㏔跳, 1811-1872) about his plans and
in 1870, with some persuasion, Yung was able to
rally his support and patronage. Zeng also re-
ferred Yung’s plans to Li Hongzhang, who would
be Zeng’s political successor and figurehead of the
Self-Strengthening Movement.

Li’s political career started in 1844 under Zeng’s
mentorship. Later in 1850, during the Taiping Re-
bellion, he organized an anti-Taiping militia with
his father and gained political prominence. He
was seen by contemporaries as a powerful politi-
cal mastermind and strong advocate of industrial-
ization, for which he was named the “Bismarck of
the East” by contemporary Japanese statesman Itō
Hirobumi (⚢跦⷇倁) (Liu 6).

Earlier in 1864, Li wrote to the Zongli Yamen
(Tsungli Yamen緵槏銑ꪎ, an early Chinese proto-
foreign ministry), stating that the problem with
the Chinese is that the literati were “immersed in
the time-honoured practice of essay writing and
of doing calligraphy in small and regular charac-
ters that they do not have time to devote to prac-
tical and mechanical work”, a problem he thought
would be solved by encouraging technology (Liu,
34). His remarks referred to the standardized im-
perial civil service examination system called keju璇蕡 that tested understanding of the Confucian
classics (sishu wujing ㎃剹◩籮), which appeared

increasingly disconnected from the necessities of
the new industrial age. In his opinion, the West
demonstrated a strong correlation between edu-
cation, industrialization and prosperity, therefore
China should emulate them to self-strengthen.
Thus, Li oversaw the building of the Pei Yang Fleet
(ⵌ崎嶯黉) and numerous other practical Self-
Strengthening projects. He also took pain to cre-
ate educational institutions, such as the Kuang-
Fang-Yen Kuan (䏻做阌녔) in Shanghai, one of
the first dedicated to teaching foreign language in
China, which later expanded to include all man-
ners of Western Learning such as algebra, geome-
try, trigonometry, “foreign language, customs and
institutions”, mineralogy, metallurgy, or the de-
sign and operation of machinery (Fairbank 536-
537).

Evidently, Yung Wing and Li Hongzhang shared
a positive understanding of the importance of
Western education. Yung’s initiative cohered
with Li’s faith in Western technology, arma-
ments and military tactics. However, both men
developed different visions for the CEM. While
Yung dreamt that it would produce people who
would appreciate the benefits of Western prac-
tical know-how as well as Western culture with
Western customs and virtues, like himself, Li
was more practically-minded. His motivation
for sponsoring the CEM was primarily gaining
Western-trained military and naval personnel for
his other Self-Strengthening projects (Fairbank
and Liu 249). As Yung Wing had little political
power to influence his own program, his vision
became a footnote to Li’s. Li started negotiat-
ing with the American government to grant the
CEM students opportunities to study at the United
StatesMilitary Academy inWest Point, NY and the
United States Naval Academy in Annapolis, MD,
which ultimately was the stumbling block that led
the mission to its dissatisfying end.

Thirty applicants were selected to constitute the
first cohort of CEM students, enrolled in 1872.
In the next three years, 90 more would be cho-
sen. Most of the CEM students hailed from
two provinces: 83 from Guangdong and 22 from
Jiangsu, while the other 15 came from coastal
provinces Zhejiang (8), Fujian (2) and Shandong
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(1), and landlocked Anhui (4). Of those who
came from Guangdong, 39 came from Xiangshan
county, Yung Wing’s birthplace and 15 from Nan-
hai (Rhoads 19, 21). Since the CEM had initial dif-
ficulty finding willing recruits (20), Yung himself
may have persuaded some friends and relatives to
enlist their children in the program, though there
is insubstantial evidence that this occurred. All
120 recruits were boys and 117 were between 10
and 15 years old.

After their recruit, the CEM students were sent to
Shanghai for preparatory training, primarily En-
glish for basic communication. Shanghai was cho-
sen as it was the first city in China with signif-
icant Western influence through its foreign con-
cessions. It was many students’ first real expo-
sure to foreigners and the Western way of life.
However, two boys were brought up in an English-
speaking environment, being the sons of the En-
glish instructor at the prep school, and one other,
Yung Wing’s nephew, was already in the United
States when he joined the CEM’s second cohort.
Three CEM students were recruited frommission-
ary schools in Jiangsu and three fromQueen’s Col-
lege in British Hong Kong. In total, less than a
dozen students had any manner of contact with
Western learning and most did not even know the
alphabet. The prep schools were bilingual, and
Chinese was taught in the same way as contempo-
rary schools, complete with corporal punishment.
The students remained in the prep school for be-
tween three months and a year (Rhoads 31-37).

The students made their way to the United States
by sea and reached Springfield, Massachusetts by
train, a journey which took approximately one and
a half months. There, they were distributed to vol-
unteer hosting families in Connecticut and Mas-
sachusetts, where they were homeschooled un-
til the students could sufficiently communicate in
English and study without any foreign assistance.
Most students completed this phase in 1-3 years
(Rhoads 88).

Afterwards, the students were expected to at-
tend university to become acquainted with West-
ern mechanics, while Li also hoped that some stu-
dents would attend military academies. Of the 43

students who eventually attended university, 29
chose to pursue science and engineering-related
fields, responding to these expectations (Rhoads
121). The students were entitled to 15 years of
government-funded study, after which they had
to return to China. As of the summer of 1881,
twohad officially graduated from the Sheffield Sci-
entific School of Yale University: Zhan Tianyou霓㝙✁ and Ouyang Geng 娴갅䍛; while Elijah
Laisun (Zeng Pu, 劁徵) had also graduated from
Sheffield not entirely under the official CEM pro-
gram, and he was later dismissed. By the summer
of 1881, exactly half of the 120 students had al-
ready studied in universities or been admitted for
the school year of 1881-82 (131-133). A few boys
had been sent back for a variety of reasons, one for
running up bills and two for physical altercation,
while some had fallen ill (135-136). Ultimately,
the two Sheffield graduates would be the only ones
to officially graduate as CEM students. Later in
1881, the mission was suddenly withdrawn and all
the students were recalled to China, bringing the
first Sino-American education joint venture to an
abrupt and untimely end.

2 Cultural Reasons for the Recall

Why were the students recalled? A conventional
narrative in textbooks, mass media and public dis-
course argues that cultural conservatism among
the influential elite of the Qing influenced the
emperor to halt the CEM. Opponents to the pro-
gram were so scandalized by the students’ ram-
pant Americanization and their disdain and ne-
glect of the Chinese language that Li changed his
mind about Western education for China.

Conservatism among officials certainly played a
major role in thwarting the CEM, particularly
Wu Zideng (Woo Tse-Tung ⼌㲳溫, 1818-1885)
who replaced the lenient Ou Eliang (ⶣ 頄 虙,
Circa.1846-??) as the CEM commissioner in the
winter of 1880 (Rhoads 137, 160). Wu was not an
ignorant xenophobe. He was serving the Chinese
embassy in Europe, trainingChinese youth in navy
schools when he was called forth to replace Ou.
Despite being familiar with youths in the West, he
was horrified at the change that took place for the
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CEM boys. He blamed the boys’ Americanization
squarely on Yung Wing’s laxness to impose suffi-
cient Chinese influence on the boys. (143-165).

Wu took a significantly harder cultural line com-
paredwith the previous commissioners. He tripled
the number of required hours spent on Chinese
studies, and stipulated that every weekend the
students would need to come to the CEM head-
quarters to study Chinese and the Sacred Edict. He
was immensely dissatisfied by the fact that all the
CEM boys had forgotten how to speak Chinese. In
an angry letter to the students he wrote: “...you
must keep inmind that the original design [sic] for
going abroad was for you to acquire a Western ed-
ucation and not for you to forget the regulations of
your native country”, which was published in the
Hartford Daily Courant on 27 April 1880 (Rhoads
160).

Wu was correct in observing the students’ neglect
of the Chinese language. The extended period
of stay in the United States without proper Chi-
nese influence had a long-lasting impact on the
boys’ young minds ˋmost dropped Chinese and
adopted English as their mode of communication.
To counteract this, Wu set up a Chinese prize fund
all the students could attend, divided into three
categories: calligraphy ˋwriting beautiful Chi-
nese characters; literature ˋstorytelling in Chi-
nese; and opinionated writing on current affairsˋ
expressing novel ideas fluently. The top prize win-
ner received a 30 dollar award. What happened to
the prize fund later was unclear as very little infor-
mation is recorded (Rhoads 83).

Later in the program, the CEM Commission
also institutionalized mandatory Chinese lan-
guage and culture lessons for all CEM students.
This decision was very unpopular with the stu-
dents, some describing the facility in which the
Chinese classes were held as “the hell house”. The
CEM students were required to attend the class for
two weeks at a time, and at least eight weeks over
a full year. Officially the reason to set up this class
was to prevent the CEM boys from “being beguiled
into heterodoxy”, and to prepare them when they
come back to China. However, some did see this
as an opportunity to socialize with other CEMboys

(Rhoads 85).

The Americanization of the students was more or
less expected by the CEM commission. However,
nobody ever envisioned such open defiance to of-
ficial instructions and deviance from traditional
Chinese culture and values. The following show
a few examples of this.

1. Despite the CEM forbidding students from
participating in religious events, students
in Williston created a group intended to
spread Christianity back in China, the “Chi-
nese Christian Home Mission”. The spread of
Christianity was especially aided by the fact
that the majority of the host families were
Protestant Christians. Though the CEM gave
explicit instructions to the host families not
to force upon the students any religious obli-
gation, the same instructions also stated that
the students “must observe the regulations of
the family in which they live, and the rules of
society”. As a result, most of the families sent
their CEM students to Sunday school (Rhoads
152), a gray area in the instructions.

2. At college, many took to the Western cult of
masculinity, embracing sports and activities,
and some became very proficient at them.
Chinese cultural norms are at great odds with
Western ones regarding such activity. The
traditional Chinese belief claims that phys-
ical effort is only for peasants and that the
learned should refrain from even going out-
doors (Rhoads 144).

3. The CEM commission ordered all the students
to wear traditional Chinese robes. Under in-
tensemockery and social pressure, all the stu-
dents ditched their robes. The commission-
ers reluctantly made this permissible. How-
ever, they took a much harder stance on the
“queues”, a braided strip of hair running down
the back of the head. Under the same social
pressure, some students contemplated cut-
ting it off. However, the queue symbolizes the
pledge of allegiance towards theManchuQing
dynasty, and cutting it off was punishable by
death in China (Rhoads 149). Even under such
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immense pressure from the commission, two
of the 120 students (the aforementioned Eli-
jah Laisun and Zhong JunchengꞖ⟀䧯) even-
tually abandoned the queue. They were dis-
missed from the program immediately. Eli-
jah was able to finish his studies and gradu-
ate from Yale independent of the CEM (150-
151). The mere occurrence of this audacious
act affirmedmany top officials’ belief that the
students were out of control and viewing the
Qing government unfavourably.

4. It is taboo in China for teenagers of differ-
ent genders to mix socially: boys and girls are
separated once they reach puberty. The CEM
boyswere not bound by tradition: theywalked
hand in hand with girls, and the girls returned
the gesture to the CEM boys, often prefer-
ring them over Americans (Rhoads 156). The
lack of traditional Chinese restraint regarding
gender relations only provided another indi-
cation of the students’ de-Sinicization.

5. The CEM outlawed naturalization outright.
Although no CEM student dared to natural-
ize as a U.S. citizen, two refused to return to
China and plotted an escape upon their recall
in 1881, and six other students found a way to
go back to the U.S. to finish their studies after
the CEM had ended.

In short, the CEM students in the United States
were not bound by Chinese cultural, social and
political restrictions, and the CEM commission-
ers and bureaucrats worried that they would soon
have little control over these newly Americanized
students, on whom they spent a fortune trying to
make into the future of China’s military.

3 Practical Considerations

These cultural reasons are certainly significant in
the CEM’s downfall. However, this essay argues
that to fully account for the recall of the CEM, par-
ticularly to account for Li Hongzhang’s decision,
we also need to consider practical reasons.

• The growing cost, with the budget expanding
by 25% in 1877.

• The worsening of Sino-American relations
that resulted in the students being unable to
enrol in American military colleges.

From this perspective, I argue that Li’s commit-
ment to Western education and the West in gen-
eral has not shifted before and after the CEM.
He remained steadfast to training China’s military
and industrial experts in the West, but the United
States had become unreliable as the partner for
such a mission.

The program’s cost is a usually overlooked factor
in the CEM’s withdrawal. The initial budget of the
program was 1.2 million taels (1 tael = 50g of sil-
ver, circa 1.64 million USD in 1872 and 34.5 mil-
lion USD in 2019) over twenty years (Rhoads 10).
Li felt that this budget was justified since it could
come from the “60 per cent account” of the Shang-
hai Customs Revenue (Fairbank 539). However,
despite a 25% budget increase enacted in 1877,
the program still failed to meet financial expec-
tations, and produced what undoubtedly increas-
ingly felt like diminishing returns. Though not
a deal-breaker, the ever-expanding cost certainly
made the withdrawal decision a lot easier.

All the cultural issues and arguably even cost could
have been tolerated had the CEM been able to
meet Li’s primary goal of trainingmilitary person-
nel through study in military academies.

One of the main reasons Li approved of the CEM
is the favourable political conditions that the
Burlingame Treaty signed between China and the
United States in 1868 granted to those seeking
education (Rhoads 10). Article VII of the treaty
stated explicitly: “...Chinese subjects shall en-
joy all the privileges of the public educational in-
stitutions under the control of the government
of the United States, which are enjoyed in the
respective countries by the citizens or subjects
of the most favoured nation˘” (United States
and Printed Ephemera Collection). In a similar
Japanese program led by Mori Arinori (喖劔獔)
around 1871, their students were given approval
to study at the United States Military Academy
at West Point, NY. However, a parallel never ma-
terialized for the CEM students since congres-
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sional approval was needed, and that seemed in-
creasingly unlikely amidst the growing domestic
anti-Coolie (low-skilled Chinese workers) protests
(Rhoads 123). The refusal for West Point to ac-
cept Chinese students was a clear violation of the
Burlingame Treaty as China was a Most Favoured
Nation. As Congress had the final say, there was
little Li could do.

The Burlingame Treaty was originally motivated
by America’s desire to exhort trade with China and
to spread Christianity. The treaty also granted the
Chinese the right to free immigration and travel,
and guaranteed all Chinese people the opportu-
nity to work in the United States without any
prerequisites. Americans initially welcomed this
treaty; however, popular and political discontent
eventually rose on the West Coast, as many be-
lieved that the Chinese were taking low-skilled
jobs away from “free white labor” . They ar-
gue that Chinese workers, by their abundance, are
employed for much lower wages than their white
counterparts, who were competitively disadvan-
taged (Rhoads 169).

Under mounting racial pressure, the Angell treaty
was signed on 17 November 1880, which banned
the immigration of “coolies” to the United States.
Though only impacting low-skilled workers and
not at all intended to thwart the CEM, the two na-
tions’ increasing distrust ultimately hastened the
decision to call off the CEM. Indeed, less than a
year after the students’ recall, the Chinese Exclu-
sion Act of 1882 brought to an end all Chinese im-
migration to the United States with little excep-
tion.

Li embarked on the CEM hoping that the students
would be able to immerse themselves in American
military academies and bring valuable practical
know-how back to China and build strength from
the ground up. With the CEM students unable
to attend American Military schools, Li found few
further reasons to sustain the mission. The CEM
was no longer as useful to acquire Western tech-
nology and expertise as initially thought. Coupled
with the ballooning cost, even without any cul-
tural clashes, the program would have ended un-
der Li’s guidance regardless. In some ways, Li’s

giving up on the CEM precisely revealed his char-
acter as a practically-minded politician.

In conclusion, the impossibility of CEM students
to enrol inAmericanmilitary academieswas an in-
credibly significant, and often overlooked, factor
leading to the withdrawal of the CEM, along with a
plethora of cultural reasons commonly cited. The
plan of sending youth to the United States has lost
value to Li with this volte-face of American policy.
To the delight of the critics of themission, the Em-
peror, Li, and the CEM commissioners pulled the
plug on the CEM.

Yung Wing’s holistic vision for the CEM did not
result in tangible, short-term outcomes. Instead,
the reality for his vision to construct a whole new
nation with entirely foreign values could take sig-
nificant amounts of effort and money and could
span generations. Though a justifiable long-term
plan, the CEM was undeniably costly, and its im-
mediate contribution to Self-Strengthening with
no possibility of military school admission was far
from evident. In the end, the CEM in its contem-
porary form did not suit the interests of the Qing
government and Li, as noble and upright it seemed
to Yung.

Could the CEM have been salvaged? In retrospect,
such a salvation would be near impossible ˋthe
nature of thismissionwas complicated and the po-
litical and social climates in both countries were
tense. For Yung Wing, who had been keen on
other students emulating his Western education,
the withdrawal of the CEM hurt him personally.
Not ready to give up, he tried, without success, to
persuade the government to revert their decision
(Rhoads 180). Afterwards, he resorted to working
for the government as an envoy before returning
to his family in the United States in 1902 illegally,
lonesome and old, to watch his son graduate from
Yale. He died in 1911 in Hartford, Connecticut af-
ter publishing his memoir, in which he lamented
the recall of the CEM, calling Wu Zideng a liar and
an underminer of Li Hongzhang and Zeng Guo-
fan’s work (Yung, Yung to Williams 201-203).

What Yung Wing’s memoir does not mention is Li
Hongzhang’s continued commitment to Western
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learning. In 1877, another joint-educational pro-
gram started under Li Hongzhang’s partial guid-
ance. This time, European countries would host
this venture. Thirty promising graduates from the
newly established Foochow Arsenal were sent for
no less than three years of “advanced study” (Fair-
bank 541). The aforementioned Wu Zideng was
appointed commissioner to this program, before
he was summoned to lead the CEM. Comparing
the CEM and the Foochow Arsenal mission, the
CEM students weremuch younger: they were from
10 to 15 years old, whereas the Foochow students
were at least 5-8 years older than them. As young
teenagers, the CEM students were more impres-
sionable, leading to their rampant Americaniza-
tion. The Foochow students were less prone to
being Westernized since the program is a fifth in
length of the CEMand the students strictly studied
mechanical and practical knowledge exclusively
(though some slipped through loopholes and stud-
ied other disciplines instead).

The different demographics of the two programs
suggest that most cultural issues that plagued the
CEM were because of the students themselves.
They were prone to cultural pressure, thrown into
the deep end of American society, and lived as a
racial minority alone in a foreign country. As a re-
sult, they were eager to integrate into Western so-
ciety as Western boys, not Chinese.

Li developed solutions that kept Westernization
to a minimum while maximising the utility of the
Foochow Arsenal program. As a result, there were
no such cultural tensions, and three more groups
of Foochow Arsenal graduates were sent in 1882,
1886 and 1897 (Fairbank 541). These programs
were sanctioned both before and after the CEM
waswithdrawn. As both eventswere sanctioned by
Li Hongzhang, it can be inferred that his views on
Western education had not shifted with the with-
drawal of the CEM.

Conclusion

The CEM, despite its fate, greatly contributed
to the development of late Qing China and the
nascent Republic of China. The very initiation
of the program, and the fact that it was able to

gain official traction, demonstrates progress in the
mentalities of China’s policymakers, the Imperial
Court having recognized that China had fallen be-
hind the industrialized West and needed to take
action. The same mentality change would lead
to other reforms, one of the most significant be-
ing the abolition of the antiquated keju imperial
civil service exams in the final years of the dynasty.
Thus, the CEM is in many ways a reification of a
paradigm shift of educational attitudes in China,
as abstract, traditional learning based on the clas-
sic texts and memorization was gradually ousted
for concrete, Western fields such as mathematics,
physics and engineering.

The CEM students were able to assist China in
its diplomatic affairs as well. In 1909, two years
before the Qing dynasty’s collapse, as a result of
the Boxer Protocol, the United States President
Theodore Roosevelt set up the Boxer Indemnity
Scholarship, which promised to sponsor Chinese
students’ study in the United States. Two for-
mer CEM students played a key role in setting up
the scholarship: the Chinese Ambassador to the
United States Liang Pixu (Liang Pi-Yuk 哖┽僇)
successfully convinced the U.S. government to re-
mit excess money from the Protocol, and Liang
Dunyan (Liang Tun-Yan哖俌䔀), the president of
the Foreign Ministry, agreed to use the funds to
exclusively sponsor Chinese students for study in
the United States (Rhoads 213).

Li Hongzhang had died by this time, but his
spirit lives on, not only in the approximately 1300
students who benefited from Western education
through the Boxer Indemnity Scholarship, but also
in the millions of hard-working Chinese today
studying in the West to establish China as a global
superpower.
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韣筊䙎䖎雘╚溸ր곝ց䟩骮
Yue Yan Xie 颎곝毒

不知何事縈懷抱，醒也無聊，醉也無聊，夢也何

曾到謝橋。1

婟雘♨ր鞌脌垟䍠帾帙剱ցꄺ⠥ゼ⺝ꪛ㢽
儱澶溸劔☭㐃㞎垟剱㆘篚⻉┬┞⺝䧶陶➬
儱ր뀸ց⾕ր곝ց┞鱎⻉✑悎㞎◗ꊙ눢帾帙
賆橳▇䜹剱筊눢⩰⯤沃◗ր뀸ց⾕ր곝ց
ꄺ⠥篂⻉溭⮃溸ր賆賆ց興❈饿脢┯곔䞰
⦑筊㐃┞⠥┬詇곝⼗詇帙뀸溸賆賆곝㝆
╚錻뀸곝興杍ⳛ䝠紀首䕒巆届ր곝ց⾕
ր뀸ց儱ր帾帙剱ց╚溸╭偿䔾뀸곝☆Ⲏ茤
㝊昒ꅐ┞甦㛆ꃀ⛽訒溸客㏙ր淸潍无⹱
┞㵳ց⹱凊獏◗雮☭龇龞⹹⣨┞㝆摾澸□
靾僻⺢劔㝆ր곝ց儱䭥纭䙎溸㐃悹悹ꩾ㝆╚
ꯡ⛘詇♑緗撬筊╒勑銩僻蔦䉁㐃掿✇◜
䨿䟋⛰䕞ր┯焒✇◜絴䧁ց䧰⠰⺪♨廠
筊儱㐃䧁䗼叄☭⺪䲀偖♑䘽䗼溸☭婞儱♑
溸㢑㲳帾㨃賆筻溸뀸곝ր剱ց铹䩬⮃◗
筊䖒㝆곔澸溸䝠岞疿較㶍㷉溸䝠紀秡翗詇
♑溸䖦꾁潚完僃◿筊㎌婟⺇⯒䔻㝕溸䩤
亠賆賆溸곝興婞铹䩬⮃⪼䔯◜絴偠䧁溸蝆
䝁㐃վ尿㏢儤u炡䛉嶠气տ╚筊㝌锶◿
㢑幜鎥筷劚⪤☭㕃䩘〴⿝溸㖪긖

瞬息浮生，薄命如斯，低徊怎忘。記繡榻閒時，

並吹紅雨；雕闌曲處，同倚斜陽。夢好難留，詩

1筊䙎䖎վ냋寊雘砒吿տ鲓瑫☕뉋簢┞砒
吿ꉄ㷠侷芍⮃曬獘2001䌑睘 21꼽
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筊䙎䖎1655-1685♨┬祔甭筊⮃�
麄恦嵌婞묙傛鬷傉⺇䎙数魼餠錻㸖掿琯⯼�
❞銕♑倁婣⫅⤬⪼雘✑錻椟㏔粫饵掿րⵌ�
㴝♨❔┞☭脯䉂ց⺪筊┞气╒┯䗪垟�

㐃䠁䝠┪♑㎌㢑㲳潚完僃ꅆ脯⺇⯒ꓨⱂ❈�
♑ⱂ✑◗ր⿢䠋꽓虥ց溸վ냋寊雘տ㐃筊 �
雘溸䟩骮╚ր곝ց⮃槁溸꾘椚嚌둛㐃⥝�
簢雮雘╚ր곝ց儱┞⠥䊬锶䟩骮⛰儱筊�
㸫偠ր곝ց䟩骮溸❈氠⯵剳掿꾘緾⾕算�
蒊ր곝ց䟩骮㴟耘㐌蕝⪼澶⮘溸䝌◿▇䝠潸�
篚⻉䊨⮃骐㶡溸⪡帏⪼╚ր곝ց溸興꼟�
⺪♨铹䩬雮☭溸䖦䝠䌁ⲙ筊䫇溭㸫㢑㲳�
溸䘽䗼▇䝠⪼姍㸫곝⳱▇ր㸰ց溸䲾㷫�

❈⪼雘溸俠두뀸呬剳掿㨃笵⻼謿剳算蒊㐌�
銩ꇗ⪼䝠䠋劅䕀ր곝ց溸忁䍳茤㝊昒ꅐ帾�
帙溸䟩㘷⾕客㏙❈雮☭届忟㐃䜹浍溸㎈䤿沖�
╚
눢⩰筊䊬䊬⡊ր곝ց溸興꼟䫇溭⪼广㝆�
摾澸免㸫㢑㲳溸┞甦䝎㨃糓䐥┯篥溸䘽䗼�
▇䝠㐃վꓠ咐㲳u鞌脌垟䍠帾帙剱տ╚筊�
㷫ꇔ

誰翻樂府淒涼曲？風也蕭蕭，雨也蕭蕭，瘦盡燈

花又一宵。



殘莫續，贏得更深哭一場。遺容在，只靈飆一

轉，未許端詳。

重尋碧落茫茫。料短髮、朝來定有霜。便人間

天上，塵緣未斷，春花秋葉，觸緒還傷。欲結綢

繆，翻驚搖落，減盡荀衣昨日香。真無奈，倩聲

聲簷雨，譜出迴腸。2

雘╚⮃槁ꇄ⪤軸ր곝ցր阿繉園ꪦ免╒⼗
笷곝ց㎈䤿鱎蕝㢑㲳㐃園┪ꪧ膴免澚詇
瘎㜾笷虝溸歾⛘곝끶訒溸㖪冎㎌婟ր笷
곝ց儱ⴣ鱎筊㸫㢑㲳溸䧁䗼溸╭锢䟩骮恍
恍ր笷곝ց㙥訒溸㒘䡣䔞䔮儱㢑㲳溸ꅆ┿
걕ⷬ筊ꪛ㢽⯤沃蔦䉁蝆蝆ꃰ㸨◿㢑溸鷴
䔕⛰⹱┯⺪䕒溸屋浍䖦䝠䠋ꇔր澶摾㞃
䪻興興禁곝館⮃㎈萛ցꄺ鎂筊儱摾㞃
溸⺢茤㐃摾澸╚舣詇㜾긖溸ր곝ց恍訒㐃
㺒禁┪溸興꼟ր興興禁곝ց靾僻筊䖦鎮
ⶥ⮕嬓┞뭑嬓┞恍溸곝ꌬ茤庣庣噘噘㐌舣
锶舣詇곝興溸筊閅䕒ր곝ց㹧⦑掿♑館
◗┞눢剱┞薮儱┞╢⥣䠋溸꼟睋⪼興帾⹊
䌡䙐┞興興馫✑脢ր館⮃㎈萛ց□馫饿脢
䠋⯒触⮕䝣䜿㎌婟ր곝ց溸興꼟茤㝊❈
筊꯼⪝䘽䗼㢑㲳免ꅚ糓┯篥溸䜿䞃

⪼姍筊㸫ր㸰ց곝䝠劔棚Ꞗ곝⳱▇
ր㸰ց茤㝊❈雘溸俠두뀸呬首䕒剳掿㨃笵⻼
謿馫筊茤㝊算蒊㐌銩궣⪼䝠䠋㠁վ襜赙
鉠u갳䩜娟禒绅곝տ

隔花才歇簾纖雨，一聲彈指渾無語。樑燕自雙

歸，長條脈脈垂。

2筊䙎䖎վ냋寊雘砒吿տ鲓瑫☕뉋簢┞砒
吿ꉄ㷠侷芍⮃曬獘2001睘 316꼽

小屏山色遠，妝薄鉛華淺。獨自立瑤階，透寒金

縷鞋。3

ր禒绅곝ց儱㠁榓禒薮溸糓糓算곝銩槁⮃
✑脢算蒊⪝䕼溸閐㷌ր绅ցⸯ勔儱䓺㵽㟖
㲳溸㒘䡣㧩㦓┻㰂㸰溸雘ꄺ❈䕒곝ꮩ劔◗
㟖㲳溸꼰⽱ꄺ鎮溸ր㸰ց곝蕝睘┞嫙╚䜹帙
溸ր뀸곝ց興帾耘溸ր笷곝ց⹴䌡䙐ꅚ糓溸
ր禁곝ց┯⻎睘┞嫙╚溸ր곝ցꌬ儱嬠鼜㝕
긖畤溸脯䲾㷫ր禒绅곝ց溸免⡀饿脢茤㝊
僻꿶䠋⺇⯒ꡙ꾁臔撌㐃禒䋜ꉬ溸ր算곝ց筊
䲾㷫溸儱算硽□銩槁⮃◗剳掿算絚溸䝠
䠋뀸呬剳掿㨃笵⹱㠁վ衠訫匭u焒䉁┞☭
鞌儱տ

知己一人誰是？已矣。贏得誤他生。有情終古似

無情，別語悔分明。

莫道芳時易度，朝暮。珍重好花天。為伊指點再

來緣，疏雨洗遺鈿。4

筊⡊ր掿⚢䭰뭑⫙❔索油곝崟ꈾꖑց銩ꇗ
◗㸫㢑㲳广䝠溸䧁䗼♨⹴❔气ꉜ茤篚掿㝜㩓
溸꿈労雘╚䲾繞◗┞ꉬ┬詇곝⳱嚌㸰溸ր油
곝ց✑脢┞ꉬ俠槏րꈾꖑց溸䝠䓺☊䝠☊
冎婟곝긌䔦ր곝ց篚⻉雘✑芻冎馫☭䞰
⯒筊掿䧁䗼㢑㲳䨿嵤┬溸濤幑ր油곝ց細
䢌溸硽㞎䠋□铹䩬筊ⳛ✑溸細䢌❈♑䘽䗼
㢑㲳溸䝠䠋鱴❔鱴懎딚緵두❔靾ր㸰ց곝
┯⛰銩槁⮃筊㸫㢑㲳算蒊溸䘽䤿□♥雘溸

3筊䙎䖎վ냋寊雘砒吿տ鲓瑫☕뉋簢┞砒
吿ꉄ㷠侷芍⮃曬獘2001睘 210꼽

4筊䙎䖎վ냋寊雘砒吿տ鲓瑫☕뉋簢┞砒
吿ꉄ㷠侷芍⮃曬獘2001睘 167꼽
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俠두뀸呬首䕒忁㨃

⫙脢ր곝ց溸忁䍳剳⺪♨昒ꅐ剳掿澶⮘溸帾
帙䟩㘷❈筊溸䝠紀㐃⛽届㛆䫆溸客㏙╚
嵤궣⮃❔㙨䒤䠋叉ⲇ㐃◿㢑䖳傽沖㝙筊
㷫┬վꓭ緤剱u◿㩓䖳傽劔䠋տ

此恨何時已。滴空階、寒更雨歇，葬花天氣。三

載悠悠魂夢杳，是夢久應醒矣。料也覺、人間無

味。不及夜臺塵土隔，冷清清、一片埋愁地。釵

鈿約，竟拋棄。

重泉若有雙魚寄。好知他、年來苦樂，與誰相

倚。我自中宵成轉側，忍聽湘弦重理。待結個、

他生知已。還怕兩人俱薄命，再緣慳、剩月零風

裏。清淚盡，紙灰起。5

⪼╚㷫⯒ր곝ց溸雘⺝掿ր恍疿갨㶯剳곝
娟詷㝙宮ցր㶯剳곝娟ց靾僻ր곝ց㐃
㶯⬘溸㝆兰免⮕⢷◗ր곝ց㐃ꄺ鎮儱㶯⬘
溸筊㐃㶯⬘忁䍳┬䞰鱎◗㢑㲳霽掿
ꄺ儱┞⠥ꈎ⻉ր詷ց溸㝙宮凊獏㢑㲳▇◿
㠁▇⬹颎筊䠋⺇⯒溸ր㶯ց㐃ր곝ց溸
⛘걕┬剳Ⲏ溸⬘⬢ꆔ☭昒ꅐ◗┞甦帾⬘溸
客㏙偠儱ꄺր㶯곝ց┯⥾♣銩◗㐃沖免◜
㷞欏㘷┬溸ր㶯ց□凊獏◗筊䖦╚㎌㢑㲳
곑┿┯茤ꯡ⛘蔦䉁䈱⺯溸䖦ր㶯ց筊㐃
雘╚溸劅䕀┞⺝⯤ⱜ◗ր庣幑潍筥挰鱎ց
溸沃긖㐃叄甦瓨䍳┪ր庣幑ց婞㸫䥧┪ꬋ溸
ր㶯곝ցր筥挰ց⛘걕詇雘☭溸ր庣幑ց⾕
ր㶯곝ց끶俆㐃疿╚ր㶯ց蕝ր挰ց⻎埞⹪
곃㐃ր곝ց沖╚ր㶯ց儱摾䝠謪帙溸脯

5筊䙎䖎վ냋寊雘砒吿տ鲓瑫☕뉋簢┞砒
吿ꉄ㷠侷芍⮃曬獘2001睘 143꼽

ր挰ց剳儱⠥孉摾气宮溸꾺虝❈䕒帾䡻꯭⬘
溸䟩㘷剳气ⳛ㐌㺥槁⮃❔ր㶯ց⾕ր挰ց溸
篚⻉□ꅐ䧯◗忁䍳溸㸫嬠时鱎❔溸ր筥挰ց
儱斫溸ր㶯곝ցⷺ儱⬘溸⬘斫㸫嬠儙铹◗
筊鐀곃溸䘽紀䨿♨ր㶯곝ց㐃欏㘷╚鱎
⯒◗ꬨꞇ✑氠銩槁◗筊㸫偠㢑㲳溸곑┿溸
⥣䖦姰篥㸫넬气溸䖦挰䟩⬘筊ꄬ䕈颎ꇔ
껼㵶劔䠋脯溭✑վ㻘㲳u卲┬蠯蜡ꇔ껼
㵶տ

林下荒苔道韞家，生憐玉骨委塵沙。愁向風前無

處說，數歸鴉。

半世浮萍隨逝水，一宵冷雨葬名花。魂是柳綿吹

欲碎，繞天涯。6

ր⶯┿嶠観걕ꅆ寊┞㵳⬘곝詷⻐ց䭰⶯
气溸⾀ꆼ㹧㠁걕軸恪嵤溸嶠観┞埞脯摾䝠
溸ր⬘곝ց┞㝆ꪨ➬䪻⻐ꌬ䷣媫◗ր⻐
ց㐃ꄺ鎮䭰颎ꇔ껼□凊䭰蔦䉁溸◿㢑筊
䙐䚼ր⬘곝ց霽掿儱摾䝠溸ր⬘곝ց䪻┞
勡勡勔霃昢暔糊侒溸嫲忶◗䨿♨ꄽꇄ
ր㶯곝ց⾕ր⬘곝ցꄺ甦⬘⬢⯢돟溸곝茤
㝊昒ꅐ帾僽㝙묶㐌溸䟩㘷⾕客㏙凊獏✑
脢帾⬘溸䝠紀

緵溸❔靾㐃筊䙎䖎溸վ냋寊雘տ╚ր곝ց
⮃槁溸꾘椚䔻둛┻ꌬ儱蝆䝁纳糓⿢⥣溸
곝⪼╚ր곝ց溸興꼟⺪♨铹䩬雮☭溸䖦䝠
ⲙ⪼䫇溭⪼㸫㢑㲳ꅚ糓┯篥溸潸䘽▇䝠㸰
ր곝ց⺪♨❈雘溸俠두뀸呬首䕒㨃笵馫饿
脢두劋⯒筊溸算蒊䝠䠋劅䕀ր곝ց溸忁

6筊䙎䖎վ냋寊雘砒吿տ鲓瑫☕뉋簢┞砒
吿ꉄ㷠侷芍⮃曬獘2001睘 188꼽
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䍳茤㝊掿雘昒ꅐ謪帙賆唄溸䟩㘷⾕客㏙䊨
⮃✑脢帾⬘溸䝠紀㙨䒤䠋叉ⲇ♨筊雘掿
⮘⪝뭑䧰⠰茤㝊◗闌⯒ր곝ց溸┯⻎杅䖉
ꌬ劔ⲙ偠✑脢䫇溭⪼䝠䠋⪼㷞蔦撬汕溸곝
ⸯ勔儱劅䌐䊬┯ꇄ溸槁骮⛰㐃╚㏔婽⺮䜙╽
溸⺜⪿雮雘╚㐃䝠䠋算蒊溸雮☭溸瞉㙺┬
곝錻鮈◙◗骐㶡溸䝠䠋劔免儱규䠋溸徏岩
劔免⹱儱┞艧䝠紀溸⥏ⱳ㎌婟⺜雮雘╚溸
ր곝ց儱긌䊬⡽䕒广⪝⮕卥溸䟩骮

⹪脞魖倣
筊䙎䖎վ냋寊雘砒吿տ鲓瑫☕뉋簢┞
砒吿扛갅ꉄ㷠侷芍⮃曬獘2001䌑
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+RZ GR 3ODWR DQG &RQIXFLXVFRQFHSWLRQV RI WKH LGHDO PDQ LQIRUP WKHLU
QRWLRQV RI WKH UROH RI FUHDWLYH IUHHGRP LQ VRFLHW\"

<XHW <HH .OHLR .ZRN ꌏ楃䙄

,QWURGXFWLRQ

7KH TXHVWLRQ DERXW WKH UHODWLRQVKLS EHWZHHQ LQGL�
YLGXDO FUHDWLYLW\ DQG VRFLDO FRKHVLRQ LV D SHUHQQLDO
RQH� :KDW LV WKH SRZHU RI LQGLYLGXDO FUHDWLYLW\"
+RZ FDQ LW WUDQVIRUP XV� DQG RXU VRFLHWLHV" :KDW
DUH WKH OLPLWV ZH VKRXOG SODFH RQ VHOI�H[SUHVVLRQ"
:KDW LV� DQG VKRXOG� WKH UROH RI $UW LQ VRFLHW\ EH"
7KLV SDSHU ZLOO VKHG OLJKW RQ WKHVH TXHVWLRQV E\
H[SORULQJ WKH ZD\ 3ODWR DQG &RQIXFLXVȢ FRQFHS�
WLRQV RI WKH LGHDOPDQ LQˌXHQFHG WKH UROH ERWK GHV�
LJQDWH WR SRHWU\ LQ WKHLU VRFLHWLHV� ,Q VHFWLRQ ��
, FRQWH[WXDOLVH ERWK ˋJXUHV DQG RXWOLQH WKH DLPV
RI WKHLU ODUJHU SKLORVRSKLFDO SURMHFWV� ,Q VHFWLRQ
�� , LQWURGXFH ERWK SKLORVRSKHUVȢ FRQFHSWLRQV RI
WKH LGHDO PDQ DQG WKH UROH KH SOD\V LQ FUHDWLQJ
D KDUPRQLRXV VRFLHW\� ,Q VHFWLRQ �� , GHˋQH SR�
HWU\ DV ERWK SKLORVRSKHUV XQGHUVWRRG LW� DQG SUR�
SRVH D UHODWLRQVKLS EHWZHHQ SRHWU\ DQG WKH FXOWL�
YDWLRQ RI WKH LGHDOPDQ� ,Q VHFWLRQ �� , FRPSDUH WKH
UROH RI SRHWU\ LQ WKHLU UHVSHFWLYH HGXFDWLRQ FXUULF�
XOD DQG GLVFXVV WKH UHVXOWLQJ LPSOLFDWLRQV� ,Q VHF�
WLRQ �� , H[DPLQH WKH SV\FKRORJLFDO LPSDFW RI WKH
FUHDWLRQ DQG FRQVXPSWLRQ RI SRHWU\ RQ LQGLYLGX�
DOV� , DOVR H[SORUH WKH VRFLR�SROLWLFDO IXQFWLRQV RI
SRHWU\� DQG DWWHPSW WR VKHG OLJKW RQWR WKH H[WHQW
WR ZKLFK ERWK SKLORVRSKHUVȢ DWWLWXGHV WRZDUGV SR�
HWU\ KHOSHG WKHP DFKLHYH WKHLU VKDUHG� RYHUDUFK�
LQJ JRDO RI VRFLDO RUGHU�

� &RQWH[W

��� 3ODWR

3ODWR ���� � ��� %�&�� ZDV DQ $WKHQLDQ SKLORVR�
SKHU GXULQJ WKH&ODVVLFDO SHULRG RI $QFLHQW*UHHFH�
DQG WKH IDPRXV VWXGHQW RI 6RFUDWHV� ,Q WKH ZDNH
RI WKH WXUEXOHQW WLPHV DIWHU WKH 3HORSRQQHVLDQ
:DU� KH VWURYH WR FRPEDW ZKDW KH SHUFHLYHG DV
WKH ZLGHVSUHDG LPPRUDOLW\ RI WKH SXEOLF WKURXJK

WKH DWWDLQPHQW RI DEVROXWH NQRZOHGJH� RU )RUPV�
WKH XQFKDQJHDEOH LGHDOV RI ZKLFK DOO ZH VHH LQ WKH
SK\VLFDO ZRUOG DUH LPSHUIHFW LPLWDWLRQV �

��� &RQIXFLXV

&RQIXFLXV ���� � ��� %�&�� ZDV DQ DQFLHQW &KLQHVH
SKLORVRSKHU� SROLWLFDO WKHRULVW DQG WHDFKHU GXULQJ
WKH 6SULQJ DQG $XWXPQ SHULRG� 7KH IHXGDO V\VWHP
RI WKH:HVWHUQ =KRX G\QDVW\ KDG GHJHQHUDWHG VLJ�
QLˋFDQWO\ �OL EHQJ \XH KXDL瑃䁽垟㛞�� WKH VRYHUHLJQ
�WLDQ]L 㝙㲳� ZDV UHGXFHG WR D PHUH ˋJXUHKHDG�
DQG WKH YDULRXV YDVVDO VWDWHV �]KX KRX JXR頳➑㏔�
IRXJKW IRU VXSUHPDF\� &RQIXFLXV VRXJKW WR UHVWRUH
VRFLDO KDUPRQ\ E\ DGYRFDWLQJ IRU WKH UHVWRUDWLRQ
RI:HVWHUQ =KRX FXOWXUDO YDOXHV� ZKLFK KH GHHPHG
WKH SHDN RI FLYLOL]DWLRQ� 8QOLNH 3ODWR� KH ZDV H[�
FOXVLYHO\ FRQFHUQHG ZLWK ZRUOGO\ DIIDLUV�� DQG GLG
QRW GHYLVH D PHWDSK\VLFDO MXVWLˋFDWLRQ IRU KLV V\V�
WHP�

��� &RPSDULVRQ

%RWK SKLORVRSKHUV OLYHG LQ WLPHV RI FKDRV DQG
VRXJKW WR FRPEDWZKDW WKH\ LGHQWLˋHG DVPRUDO GH�
JHQHUDF\� 7KLV LQVWDELOLW\ JDYH ULVH WR WKHLU VKDUHG
JRDO RI VRFLDO KDUPRQ\� EXWPDQLIHVWHG GLIIHUHQWO\�
ZKLOVW 3ODWR DGYRFDWHG IRU D QHZ ZD\ RI PDQDJ�
LQJ VRFLHW\� &RQIXFLXV DGYRFDWHG IRU D UHYLYDO RI
SDVW ZD\V� %RWK� KRZHYHU� GLG QRW VHH WKHLU JRDOV
FRPH WR IUXLWLRQ GXULQJ WKHLU OLIHWLPH� ,W FDQ EH DU�
JXHG WKDW &RQIXFLXVȢ XWRSLD KDV PRUH DSSHDO WKDQ
3ODWRȢV EHFDXVH RI WKH PDQ\ DWWHPSWV WR UHDOLVH LW
WKURXJKRXW WKH FHQWXULHV� ZKLFK LV QRW WKH FDVH IRU
3ODWRȢV.DOOLSROLV GHVSLWH WKH 5HSXEOLFȢV LQWHOOHFWXDO
DQG KLVWRULFDO VLJQLˋFDQFH�

�ր勑焒气摍焒媄ցȤ:KLOH \RX GR QRW NQRZ OLIH� KRZ FDQ
\RX NQRZ DERXW GHDWK"ȥ ˊ&RQIXFLXV� 7KH $QDOHFWV �/XQ\X韣靤�� ;LDQMLQ⩰ꅽ ��

���



� &RQFHSWLRQV RI WKH ,GHDO 0DQ

��� 3ODWR

3ODWRȢV LGHDO PDQ HPERGLHV MXVWLFH �ͦͫͬͣͫͱʹ΂ͯͩ��
ȤWKH KDYLQJ DQG GRLQJ RI RQHȢV RZQ DQG ZKDW EH�
ORQJV WR RQHVHOIȥ� ZKLFK LPSOLHV D QDWXUDO RUGHU
WKDW DOO VKRXOG DGKHUH WR� 7KLV LV LQ DFFRUGDQFH
ZLWK KLV WKHRU\ RI WKH WULSDUWLWH VRXO� ZKLFK GLYLGHV
WKH VRXO LQWR WKUHH SDUWV� DSSHWLWH� VSLULW� DQG UHD�
VRQ� ,Q ERWK WKH LQGLYLGXDO DQG WKH VWDWH� 3ODWR
IDYRXUHG UHDVRQ� DV LW ZDV WKURXJK WKLV IDFXOW\ WKDW
RQH FRXOG PDNH WKH WUDQVFHQGHQWDO OHDS WR XQGHU�
VWDQGLQJ WKH )RUPV�

��� &RQIXFLXV

&RQIXFLXVȢ LGHDO PDQ� WKH MXQ]L⻡㲳� �ȡUHVSHFWDEOH
SHUVRQȢ�� H[HPSOLˋHV WKH VXSUHPH PRUDO YLUWXH
UHQ� ☵� 5HQ GHQRWHV DQ RXWZDUG PDQLIHVWDWLRQ RI
LGHDO &RQIXFLDQ EHKDYLRXU� WKH LQGLYLGXDO IXOˋOO�
LQJ WKHLU GXW\ WR FRQWULEXWH WR D ˌRXULVKLQJ VRFL�
HW\� DQG LV H[HPSOLˋHG WKURXJK DFWV RI DOWUXLVP�
7KH MXQ]L EHKDYHV DFFRUGLQJ WR SURSULHW\� 獔 OL� LQ
DOO VLWXDWLRQV VSDQQLQJ IURP UHOLJLRXV FHUHPRQLHV
WR IDPLOLDO UHODWLRQVKLSV WR DWWDLQ KDUPRQ\�⾕ KH�
7KLV FRQFHSWLRQ LV EDVHG RQ WKH DVVXPSWLRQ WKDW
KXPDQ EHLQJV DUH IXQGDPHQWDOO\ JRRG� DQG FDQ
EH VKDSHG WKURXJK VHOI�FXOWLYDWLRQ� 7KH ˌRXU�
LVKLQJ RI WKH LQGLYLGXDO ZDV FUXFLDO EHFDXVH &RQ�
IXFLXV EHOLHYHG WKDW H[HPSODU\ PRUDO EHKDYLRXU
PXVW ˋUVW EH DFKLHYHG LQWHUQDOO\ EHIRUH LW FRXOG H[�
SDQG RXWZDUGV WR WKH VWDWH �;� &DL��

��� 5HODWLRQVKLS ZLWK WKH ,GHDO 6RFLHW\

%RWK SKLORVRSKHUV ZHUH FRQFHUQHG ZLWK FUHDWLQJ D
JURXS RI SHUFHLYHG ȡLGHDO PHQȢ WR DFWXDOLVH WKHLU
YLVLRQ RI DQ LGHDO VRFLHW\� EHFDXVH ERWK RSHUDWHG
RQ WKH DVVXPSWLRQ WKDW D YLUWXRXV VRXO PLUURUHG D
YLUWXRXV VWDWH� $V D UHVXOW� WKH\ GHYRWHG PXFK RI
WKHLU SKLORVRSKLHV WR WKH FXOWLYDWLRQ RI VXFK KX�
PDQV� 7KH NH\ GLIIHUHQFH� KRZHYHU� LV WKDW &RQ�
IXFLXV VWURYH WR HOHYDWH DOO LQGLYLGXDOV WR D VWDWH
ZKHUHLQ RQH ȤFRXOG IROORZ ZKDW >WKH@ KHDUW GH�

�/LWHUDOO\� ȡSHUVRQ RI KLJK VWDWXUHȢ� ȡVRQ RI WKH PRQDUFKȢ�
7KLV WHUP LV DOVR RIWHQ WUDQVODWHG DV ȡJHQWOHPDQȢ�

�/RRVHO\ WUDQVODWHV WR ȤKXPDQHQHVVȥ � EXW RWKHU WUDQVOD�
WLRQV LQFOXGH ȤEHQHYROHQFHȥ� ȤORYHȥ� ȤHPSDWK\ȥ� HWF�

VLUHG� ZLWKRXW WUDQVJUHVVLQJ ZKDW LV ULJKWȥ� ZKLFK
GLIIHUV IURP 3ODWRȢV JRDO RI WUDLQLQJ UHDVRQ� WKH
FKDULRWHHU RI WKH VRXO� WR IRUFHIXOO\ VWHHU WKH VRXO
LQ WKH GLUHFWLRQ RI WKH )RUPV�

��� 7KH 5XOLQJ (OLWH

,Q VRPH UHVSHFWV &RQIXFLXVȢ MXQ]L LV YHU\ VLPLODU
WR 3ODWRȢV UXOLQJ FODVV RI SKLORVRSKHU JXDUGLDQV�
7KLV LV EHFDXVH ERWK SKLORVRSKHUV KLJKOLJKWHG WKH
LPSRUWDQFH RI HQWUXVWLQJ WKH PDQDJHPHQW RI WKH
VWDWH WR WKH HQOLJKWHQHG� 3ODWR DUJXHG WKDW� RQO\
XSRQ XQGHUVWDQGLQJ WKH )RUP RI WKH *RRG �ZKLFK
KH EHOLHYHG DOO )RUPV DQG WKXV DOO WKLQJV RULJL�
QDWHG IURP�� ZRXOG RQH EH ˋW WR UXOH� EHFDXVH RQO\
WKHQ ZRXOG KH EH FDSDEOH RI PDNLQJ GHFLVLRQV IRU
WKH JUHDWHU JRRG� WKHUHE\ HQVXULQJ D MXVW VRFLHW\�
/LNHZLVH� &RQIXFLXV EHOLHYHG WKDW D UXOHU PXVW EH
D MXQ]L WR XSKROG KDUPRQ\� %RWK SODFHG SDUWLFX�
ODU HPSKDVLV RQ WKH PRUDOV RI WKH UXOLQJ FODVV� DQG
ZDUQHG RI WKH KRUURUV WKDW ZRXOG EHIDOO WKH VWDWH LI
WKRVH ZKR JRYHUQHG LW ZHUH FRUUXSW�

� &RQFHSWLRQV RI 3RHWU\

7KH TXHVWLRQ WKDW DULVHV QRZ LV� KRZ GLG 3ODWR DQG
&RQIXFLXV FRQFHLYH RI SRHWU\" +RZ GRHV LW DOLJQ
�RU QRW� ZLWK WKHLU ODUJHU SKLORVRSKLFDO DLPV DQG
WKHLU SXUVXLW WR FUDIW WKH LGHDO PDQ"

��� (W\PRORJLFDO 'HˋQLWLRQV

7KH FRQFHSWXDOLVDWLRQ RI SRHWU\ LQ ERWK WUDGLWLRQV
FDQ EH WUDFHG WR HW\PRORJLFDO H[SODQDWLRQV WKDW
SUHGDWH ERWK SKLORVRSKHUV� DUJXDEO\ WKLV ȤJLYHV
>ERWK GHˋQLWLRQV@ VSHFLDO FODLP WR WUXWKȥ �2ZHQ
���� 7KH *UHHN ZRUG IRU SRHW� SRLHWHV Ͳͱͫͩ͵;ͻ�
FRPHV IURP SRLHLQ Ͳͱͫͧͫ̍ͯ� ZKLFK PHDQV ȤWR PDNH�
WR FUHDWHȥ� ZKLFK UHYHDOV DQ XQGHUO\LQJ DVVXPS�
WLRQ WKDW WKH SRHP LV ȤPDGHȥ DQG WKXV LQKHUHQWO\
DUWLˋFLDO� 7KLV UDLVHV TXHVWLRQV DERXW WKH H[WHQW
WR ZKLFK LW FDQ WUXWKIXOO\ GHSLFW WKH )RUPV� ZKLFK
ZDV 3ODWRȢV NH\ FRQFHUQ� 7KH &KLQHVH ZRUG IRU
SRHP LV VKL 雮� 7KH WUDGLWLRQDO GHˋQLWLRQ EUHDNV
WKH ZRUG LQWR LWV FRPSRQHQW SDUWV� \DQ 阌 DQG

���



]KL䗅�� VWDWLQJ WKDW SRHWU\ ȤDUWLFXODWHV ZKDW LV RQ
WKH PLQG LQWHQWO\ȥ�� WKH IRFXV KHUH EHLQJ RQ WKH
GHJUHH RI LQYROXQWDULQHVV� RI WKH LQVWLQFWXDO UH�
VSRQVH WR D ZRUOG RXWVLGH WKH LQGLYLGXDO�

7KH NH\ GLIIHUHQFH� WKHQ� LV RQH RI FRQWURO� WKH
*UHHN GHˋQLWLRQ KLQWV DW D GHJUHH RI VHSDUDWLRQ
EHWZHHQ SRHP DQG SRHW� IRU WKH SRHP LV WKH RE�
MHFW RI WKH SRHWȢV ZLOO� WKH &KLQHVH GHˋQLWLRQ� KRZ�
HYHU� DVVXPHV WKDW WKH SRHP LV WKH ZULWHU �2ZHQ
���� 7KLV GLIIHUHQFH LV VR FUXFLDO EHFDXVH LW VKDSHV
ERWK SKLORVRSKHUVȢ XQGHUVWDQGLQJ RI WKH UHODWLRQ�
VKLS EHWZHHQ UHDGHU DQG ZULWHU� UHDGHU DQG WH[W�
EXW DOVR KRZ WKH SRHWV WKHPVHOYHV EHKDYH�

��� 3ODWR

3ODWRȢV PHWDSK\VLFDO WKHRU\ ZDV LQFRPSDWLEOH
ZLWK KLV FRQFHSWLRQ RI SRHWU\� +H GHHPHG SRHWU\
DQ LQIHULRU DUW IRUP EHFDXVH LWV PLPHWLF QDWXUH OHG
SHRSOH IXUWKHU DZD\ IURP WKH )RUPV� VWDWLQJ WKDW
SRHWU\ ȤLV DQ LQIHULRU WKLQJ FRKDELWLQJ ZLWK DQ LQ�
IHULRU DQG HQJHQGHULQJ LQIHULRU RIIVSULQJ�ȥ +H DOVR
EHOLHYHG WKDW SRHWU\ DSSHDOHG ȤWR WKH LQIHULRU SDUW
RI WKH VRXOȥ� DSSHWLWH �ZKLFK ZDV FORVHO\ OLQNHG
WR HPRWLRQ�� IRU LW ȤZDWHU>HG@ DQG IRVWHU>HG@ WKHVH
IHHOLQJV ZKHQ ZKDW ZH RXJKW WR GR LV WR GU\ WKHP
XSȥ� DQG ȤHVWDEOLVKH>G@ WKHP DV RXU UXOHUV ZKHQ
WKH\ RXJKW WR EH UXOHGȥ� $V 3ODWR GHHPHG UHDVRQ
WKH VXSHULRUPHWKRG E\ZKLFK WR REWDLQ NQRZOHGJH
RI WKH )RUPV� KH ZDV QDWXUDOO\ FDXWLRXV RI IRUFHV
WKDW GLPLQLVKHG LWV FRQWURO RYHU WKH VRXO�

��� &RQIXFLXV

7KH ZRUG VKL �ȡSRHPȢ 雮� LQ &RQIXFLDQ WH[WV� E\
FRQWUDVW� UHIHUV WR RQH VSHFLˋF WH[W� WKH 2GHV �VKL�
MLQJ 雮籮�� 7KLV ZDV WKH ROGHVW H[LVWLQJ DQWKRORJ\
RI &KLQHVH SRHWU\ DQG RQH RI WKH ȡ)LYH &ODVVLFVȢ
�ZXMLQJ ◩籮�� D FROOHFWLRQ RI FRUH SUH�4LQ &RQ�
IXFLDQ WH[WV DOOHJHGO\ FRPSLOHG E\ &RQIXFLXV� ,W

�=KL LV RIWHQ WUDQVODWHG DV ȤLQWHQWLRQȥ� EXW WKLV LV PLV�
OHDGLQJ EHFDXVH LW HPSKDVLVHV D VHQVH RI YROXQWDULQHVV DQG
IUHH ZLOO WKDW LV LQFRQJUXRXV ZLWK WKH &KLQHVH XQGHUVWDQGLQJ
RI WKH VSRQWDQHRXV PDQLIHVWDWLRQ RI WKH LQQHU PHQWDO VWDWH�
ZKLFK ȤSULYLOHJHV WKH LQYROXQWDU\ RULJLQV RI DQ\ DFW RI YROL�
WLRQȥ �2ZHQ ���� $ EHWWHU WUDQVODWLRQ PD\ EH ȤWKDW WR ZKLFK
WKH PLQG JRHVȥ�

�ր雮阌䗅ց́ 7KH%RRN RI'RFXPHQWV �6KDQJVKX㹀剹��&DQRQ
RI 6KXQ �6KXQGLDQ薅⪿� ��

LV FRPSRVHG RI WKUHH SDUWV� WKH ˋUVW� IHQJ 뀸� GH�
VFULEHV DVSHFWV RI GDLO\ OLIH� IRU H[DPSOH PDUULDJH
DQG FRXUWVKLS� DQG LV D PHWDSKRU IRU WKH LGHDO UH�
ODWLRQVKLS EHWZHHQ WKH SXEOLF DQG WKH UXOLQJ HOLWH�
7KH VHFRQG LV \D 겍� DQG FRQWDLQV FODVVLFDO PXVLF
LQ WKH FDSLWDO DUHD RI WKH =KRX (PSLUH� 7KH ODVW
VHFWLRQ� VRQJ꽌� LV FRPSRVHG RI VRQJV XVHG LQ VDF�
ULˋFHV WR VSLULWV DQG DQFHVWRUV� EXW DOVR FHOHEUDWHV
WKH DFKLHYHPHQWV RI WKH UXOLQJ FODVV� &RQIXFLXV LQ�
KHULWV DQG H[WHQGV WKH WUDGLWLRQ RI VKL \DQ ]KL 雮阌䗅 E\ HPSKDVLVLQJ WKH XQLW\ EHWZHHQ H[WHUQDO
PDQLIHVWDWLRQ� WKH SRHP� YHUVXV WKH LQQHU VWDWH�
WKH ]KL �㲷 �����

7KH IXQFWLRQ RI SRHWU\ LV VXPPDULVHG DV VXFK LQ
WKH $QDOHFWV� Ȥ7KH 2GHV VHUYH WR VWLPXODWH WKH
PLQG� 7KH\ PD\ EH XVHG IRU SXUSRVHV RI VHOI�
FRQWHPSODWLRQ� 7KH\ WHDFK WKH DUW RI VRFLDELOLW\�
7KH\ VKRZ KRZ WR UHJXODWH IHHOLQJV RI UHVHQWPHQW�
)URP WKHP \RX OHDUQ WKH PRUH LPPHGLDWH GXW\ RI
VHUYLQJ RQHȢV IDWKHU� DQG WKH UHPRWHU RQH RI VHUY�
LQJ RQHȢV SULQFH� )URP WKHP ZH EHFRPH ODUJHO\
DFTXDLQWHG ZLWK WKH QDPHV RI ELUGV� EHDVWV� DQG
SODQWV�ȥ�

��� 3RHWU\ DQG WKH ,GHDO 0DQ

%RWK SKLORVRSKHUV VKDUHG WKH EHOLHI WKDW SRHWU\
ZDV LPPHQVHO\ SRZHUIXO� 7KHVH DVVXPSWLRQV
VKDSH WKHLU DWWLWXGHV WRZDUGV SRHWU\ EHIRUH WKH\
HYHQ WKLQN DERXW DGDSWLQJ LW WR DFKLHYH WKHLU SKLOR�
VRSKLFDO DLPV� 3ODWR ZDV DOUHDG\ ZDU\� DQG &RQIX�
FLXV DOUHDG\ LQFOLQHG� %RWK DOVR DGYRFDWHG IRU WKH
XVH RI SRHWU\ LQ WKHLU VRFLHWLHV WR KHOS QXUWXUH WKH
LGHDO PDQ DQG DQG GHYLVHG YDULRXV FULWHULD WR HQ�
VXUH WKDW WKH SRHWU\ LQ WKHLU VWDWHV ZRXOG DGKHUH
WR WKHLU PRUDO FXUULFXOXP�

� 3RHWU\ LQ (GXFDWLRQ

3ODWR DQG &RQIXFLXV EHOLHYHG WKDW SRHWU\ FRXOG EH
XVHG DV DPHDQV RI LQVWLOOLQJ ȤSURSHU YDOXHVȥ LQ WKH
SRSXODFH� IRU WKLV UHDVRQ� ERWK SKLORVRSKHUV IR�
FXVHG RQ WKH PRUDO YDOXH RI SRHWU\ LQ HGXFDWLRQ�
,Q WKH &RQIXFLDQ WUDGLWLRQ� WKH QDPH IRU SRHWU\ȢV

�ր雮⺪♨蕟⺪♨閐⺪♨聁⺪♨䙐ն棹▇◜曋ꇷ▇◜⻡ն㝃餠偠럜棹蠗勏▇⻐նց&RQIXFLXV� 7KH $QDOHFWV �/XQ\X韣靤�� <DQJ +XR갅 �

���



HGXFDWLRQDO IXQFWLRQ LV MLDRKXD侷� ZKLFK WUDQV�
ODWHV WR ȤWHDFKLQJ DQG WUDQVIRUPLQJȥ �0DR 6KL[X��
%RWK DOVR SDLG SDUWLFXODU DWWHQWLRQ WR WKH \RXWK�
EHFDXVH RQO\ E\ WUDLQLQJ WKHP WR EHFRPH LGHDO FLW�
L]HQV FRXOG WKLV QHZ JHQHUDWLRQ EH HQWUXVWHG WR
JRYHUQ DQG PDLQWDLQ WKH LGHDO VWDWH�

��� 3ODWR

3ODWR DUJXHG WKDW ȤZH PXVW ORRN IRU WKRVH FUDIWV�
PHQ ZKR E\ WKH KDSS\ JLIW RI QDWXUH DUH FDSDEOH
RI IROORZLQJ WKH WUDLO RI WUXH EHDXW\ DQG JUDFH� WKDW
RXU \RXQJ PHQ� GZHOOLQJ DV LW ZHUH LQ D VDOXEULRXV
UHJLRQ� PD\ UHFHLYH EHQHˋW IURP DOO WKLQJV DERXW
WKHPȥ� 7KXV KH DOORFDWHG SRHWU\ RQH RI WKH PRVW
LPSRUWDQW IXQFWLRQV LQ KLV NDOOLSROLV� WR HGXFDWH
WKH \RXWK� ,Q %RRN ,, RI WKH 5HSXEOLF� 3ODWR ZULWHV
WKDW FKLOGUHQ ȤVKRXOG� IURP FKLOGKRRG XS� LPLWDWH
ZKDW LV DSSURSULDWH WR WKHPȥ� %\ ȤDSSURSULDWHȥ
FRQWHQW� 3ODWR UHIHUV WR YLUWXHV KH EHOLHYHV DUH EH�
ˋWWLQJ RI JRRG PHQ� ZKLFK KH GHVFULEHV DQG MXV�
WLˋHV LQ %RRNV ,, DQG ,,,� SLHW\ WR WKH JRGV� KRQ�
RXULQJ RQHȢV SDUHQWV� IULHQGVKLS� VHOI�FRQWURO� DQG
FRXUDJH� +H VXPPDULVHV WKH PDLQ IXQFWLRQ RI SR�
HWU\ DV VXFK� Ȥ���DQG VR IURP HDUOLHVW FKLOGKRRG LQ�
VHQVLEO\ JXLGH WKHP WR OLNHQHVV� WR IULHQGVKLS� WR
KDUPRQ\ ZLWK EHDXWLIXO UHDVRQȥ� UHDVRQ EHLQJ D
NH\ IDFXOW\ KH KRSHV SRHWU\ ZLOO LPSDUW RQWR WKH
VRXOV RI WKH \RXWK�

1HYHUWKHOHVV� 3ODWR ZDV SODJXHG ZLWK FRQFHUQV
DERXW WKH FRUUXSWLYH LQˌXHQFHV RI SRHWU\� +H
PDLQWDLQHG WKDW FHQVRUVKLSZDV QHFHVVDU\ EHFDXVH
ȤWKH \RXQJ DUH QRW DEOH WR GLVWLQJXLVK ZKDW LV DQG
ZKDW LV QRW DOOHJRU\� EXW ZKDWHYHU RSLQLRQV DUH
WDNHQ LQWR WKH PLQG DW WKDW DJH DUH ZRQW WR SURYH
LQGHOLEOH DQG XQDOWHUDEOHȥ� +HQFH KH DVVHUWHG WKH
VWDWH VKRXOG VWULYH WR ȤEULQJ WKH IDLUHVW OHVVRQV RI
YLUWXH WR WKHLU HDUVȥ� DQG LQ WKLV ZD\ IDFLOLWDWH WKH
FXOWLYDWLRQ RI LGHDO PHQ�

��� &RQIXFLXV

&RQIXFLXV VKDUHV D VLPLODU YLHZ UHJDUGLQJ WKH
PRUDO SXUSRVHV RI SRHWU\� ZKLFK KH VXFFLQFWO\ GH�
VFULEHV DV ȤKDYLQJ QR GHSUDYHG WKRXJKWVȥ�� 7KH

�ր䘽摾ꊥցˊ &RQIXFLXV� 7KH $QDOHFWV �/XQ\X 韣靤�� :HL
=KHQJ掿侓 �

JRDO RI PRUDO FXOWLYDWLRQ� KRZHYHU� ZDV QRW WR
IRUFH SHRSOH WR DELGH E\ YDULRXV ULWHV �OL 瑃�� EXW
LQVWHDG WR XQFRQVFLRXVO\ DLG WKH DXGLHQFH LQ LQ�
WHUQDOLVLQJ SURSHU YLUWXHV VR WKH\ ZRXOG QDWXUDOO\
EHKDYH LQ ZD\V WKDW ZHUH EHˋWWLQJ RI D MXQ]L� ,Q
HVVHQFH� SRHWU\ ZDV D YLDEOH WRRO WR HOHYDWH RQH WR
D VWDWH ZKHUHLQ RQH ȤFRXOG IROORZ ZKDW >WKH@ KHDUW
GHVLUHG� ZLWKRXW WUDQVJUHVVLQJ ZKDW LV ULJKWȥ��

��� 3RHWU\ DV D WRRO IRU PRUDO HGXFDWLRQ

7KH NH\ GLIIHUHQFH EHWZHHQ WKH WZR LV WKDW
3ODWR IRFXVHG RQ WKH FRUUXSWLYH SRZHU RI SRHWU\�
ZKHUHDV &RQIXFLXV HPSKDVLVHG LWV SRZHU IRU JRRG�
ZKLFK LQˌXHQFHG WKH ZD\ ERWK SKLORVRSKHUV XVHG
SRHWU\ LQ WKHLU HGXFDWLRQDO V\VWHPV� 3ODWR IHDUHG
WKDW WKH PLPHWLF QDWXUH RI SRHWU\ FDXVHG PRUH
SUREOHPV WKDQ LW VROYHG� +H ZDV HVSHFLDOO\ ZRU�
ULHG DERXW WKH LPSDFW RI ȤLPPRUDOȥ �WKDW ZKLFK
GRHV QRW DGKHUH WR KLVPRUDO FULWHULD� SRHWU\ RQ WKH
\RXWK� 7KH GXW\ WKHQ IDOOV RQ WKH VWDWH WR SURSD�
JDWHPRUDO SRHWU\� ZKLFK 3ODWR EHOLHYHG FRXOG RQO\
EH DFFRPSOLVKHG WKURXJK FHQVRUVKLS WR HQVXUH
WKDW IXWXUH JXDUGLDQV ZRXOG EH ȤJRG�IHDULQJ PHQ
DQG JRG�OLNH LQ VR IDU DV WKDW LV SRVVLEOH IRU KXPDQ�
LW\�ȥ &RQIXFLXV� DV LQGLFDWHG E\ WKH PRUDO LPSHUD�
WLYH RI WKH 2GHV �ȤKDYLQJ QR GHSUDYHG WKRXJKWVȥ��
GLG QRW UHJDUG SRHWU\ DV D VXEYHUVLYH IRUFH DW DOOˊLW
LV WKH VROXWLRQ WR LPPRUDOLW\ LQVWHDG RI LWV FDXVH�

��� $ WLPHOLQH RI 3RHWU\ LQ (GXFDWLRQ

%RWK SKLORVRSKHUV SODFHG SRHWU\ LQ WKH HDUOLHVW
VWDJHV RI WKHLU HGXFDWLRQ V\VWHPV� 3ODWR UHJDUGHG
WKLV VWDJH DV FUXFLDO LQ WKH GHYHORSPHQW RI WKH
\RXWK LQWR KLV LGHDO PDQ EHFDXVH ȤLW LV WKHQ WKDW
>WKH \RXQJ PLQG@ LV EHVW PRXOGHG DQG WDNHV WKH
LPSUHVVLRQ WKDW RQH ZLVKHV WR VWDPS XSRQ LWȥ�
&RQIXFLXV VWDWHV WKDW ȤLW LV E\ WKH 2GHV WKDW WKH
PLQG LV DURXVHGȥ�� LQGLFDWLQJ WKDW SRHWU\ PDUNHG
WKH EHJLQQLQJ RI RQHȢV HGXFDWLRQ DQG OLIHORQJ MRXU�
QH\ WR EHFRPH D MXQ]L IRU LW URXVHG �[LQJ 蕟� RQHȢV
LQWHUHVW LQ VHOI�FXOWLYDWLRQ� 7KLV� KRZHYHU� LV
ZKHUH WKH SKLORVRSKHUVȢ YLHZV GLYHUJH� 3ODWR OLP�
LWV WKH VWXG\ RI SRHWU\ WR WKH HOHPHQWDU\ VWDJHV

�ր䕞䖦䨿姰┯ꆚ焘ց́ &RQIXFLXV� 7KH $QDOHFWV �/XQ\X韣靤��:HL =KHQJ掿侓 �
�ր蕟偠雮ց́ &RQIXFLXV� 7KH $QDOHFWV �/XQ\X韣靤�� 7DL %R峪⛒ �

���



RI HGXFDWLRQ RQ WKH JURXQG WKDW ZKHQ RQH WUXO\
XQGHUVWRRG WKH )RUPV �DV DOO WKH JXDUGLDQV GLG��
SRHWU\� DV WKH OHVVHU DUW LQ FRQWUDVW WR WKH ,GHDO�
ZRXOG EH XQQHFHVVDU\� EXW LWV FRUUXSWLYH LQˌXHQFH
FRXOG DIIHFW DQ\RQH DW DQ\ VWDJH� &RQIXFLXV� E\
FRQWUDVW� FRQVWDQWO\ LQVWUXFWV KLV GLVFLSOHV WR UH�
IHU WR WKH2GHV EHFDXVH KH EHOLHYHV LWV LPSDFW� SDU�
WLFXODUO\ LQ VRFLDO DQG SROLWLFDO WHUPV� UHDFKHV IDU
EH\RQG WKH ˋUVW ȤHQOLJKWHQPHQWȥ VWDJH� 7KLV RQFH
DJDLQ KLJKOLJKWV WKH NH\ GLIIHUHQFHV EHWZHHQ WKH
XQGHUVWDQGLQJ DQG UROH RI SRHWU\ LQ WKH WZR WUDGL�
WLRQV�

� 3RHWU\ DV D 3V\FKRORJLFDO *RRG

8QOLNH 3ODWR� &RQIXFLXV DOVR H[DPLQHV WKH LPSDFW
RI SRHWU\ RQ WKH SRHW� 7KLV LV H[HPSOLˋHG WKURXJK
KLV WKHRU\ RI \XDQ䙐� ZKLFK SRVLWV WKDW RQH RI WKH
FRUH IXQFWLRQV RI SRHWU\ LV WR OHW WKH ZULWHU YHQW
WKHLU JULHYDQFHV� %\ RIIHULQJ WKH SHRSOH DQ RXWOHW
WR H[SUHVV WKHLU HPRWLRQV WKURXJK SRHWU\� &RQIX�
FLXV RIIHUV ZKDW LV DUJXDEO\ D KHDOWKLHU DQG PRUH
VXVWDLQDEOH DSSURDFK WR GHDOLQJ ZLWK HPRWLRQ� ,Q�
VWHDG RI DGYRFDWLQJ IRU LWV VXSSUHVVLRQ� KH SUR�
SRVHV IRU RQH WR IHHO WKH UDQJH RI HPRWLRQV� IURP
VRUURZ WR KDSSLQHVV DQG HYHQ UHVHQWPHQW� EXW LQ
D FRQWUROOHG PDQQHU �ZKLFK LV YHU\ VLPLODU WR $ULV�
WRWOHȢV QRWLRQ RI FDWKDUVLV� EXW UHYROYHV DURXQG WKH
ZHOOEHLQJ RI WKH SRHW LQVWHDG RI WKH DXGLHQFH�� +H
EHOLHYHG WKDW WKHVH UHJXODWHG RXWEXUVWV SUHYHQWHG
WKH DFFXPXODWLRQ RI KHLJKWHQHG� IUHQ]LHG HPR�
WLRQV� ZKLFK ERWK SKLORVRSKHUV DJUHHG ZHUH YHU\
GDPDJLQJ WR ERWK WKH LQGLYLGXDO DQG WKH VRFLHW\�
7KLV PHWKRG SURYLGHV D VDIHJXDUG DJDLQVW WKH LUUD�
WLRQDO EHKDYLRXU VWLUUHG E\ HPRWLRQ WKDW 3ODWR VR
IHDUHG� EXW DOVR LOOXVWUDWHV WKDW WKHUH LV D ZD\ WR
QHJDWH WKH SHUFHLYHG YLFHV RI SRHWU\ ZLWKRXW OLP�
LWLQJ WKH XVH RI LW�

3ODWRȢV GLVUHJDUG IRU WKH ZHOOEHLQJ RI WKH SRHW LV
OLQNHG WR KLV ZLGHU YLHZV UHJDUGLQJ WKH UROH RI
WKH LQGLYLGXDO ZLWKLQ WKH VWDWH� $OWKRXJK ERWK
SKLORVRSKHUV SULRULWLVH WKH RUGHU RI WKH VWDWH RYHU
LQGLYLGXDO IXOˋOOPHQW� &RQIXFLXV FHOHEUDWHV PRUH
RI WKH SHUVRQDO DFKLHYHPHQWV RI WKH MXQ]L� ZKHUHDV
3ODWRȢV LQGLYLGXDO LV FRPSOHWHO\ VXERUGLQDWH WR WKH
SROLW\�

� 3RHWU\ DV D 6RFLDO )RUFH

7KH ZHOOEHLQJ RI WKH VWDWH ZDV WKH SULRULW\ RI ERWK
SKLORVRSKHUV� DQG WKHLU DVVHVVPHQW RI SRHWU\ UH�
YROYHG DURXQG LWV XWLOLW\ WR VRFLHW\� 7KLV LV HYLGHQW
LQ WKH ZD\ 3ODWR MXVWLˋHV WKH H[SXOVLRQ RI WKH ȤLP�
PRUDOȥ SRHW E\ FRPSDULQJ WKH HIIHFW RI HPRWLRQ
UXOLQJ WKH VRXO WR WKH UXLQ RI WKH VWDWH WKURXJK EDG
JRYHUQDQFH� ȤMXVW DV ZKHQ LQ D VWDWH RQH SXWV EDG
PHQ LQ SRZHU DQG WXUQV WKH FLW\ RYHU WR WKHP DQG
UXLQV WKH EHWWHU VRUW�ȥ �5HSXEOLF ���E��

��� 3RHWU\ DQG 3ROLWLFV

3ODWR PDNHV D FOHDU GLVWLQFWLRQ EHWZHHQ SRHW DQG
VWDWHVPDQ� VWDWLQJ WKDW LI WKH SRHW SRVVHVVHG WUXH
NQRZOHGJH RI ZKDW KH LPLWDWHV� KH ZRXOG UDWKHU GR
JUHDW GHHGV WKDQ VLQJ RI WKHP� 0XFK RI WKH SRHWU\
LQ WKH 2GHV� KRZHYHU� LV QRW H[SOLFLWO\ FRQFHUQHG
ZLWK PDWWHUV RI WKH VWDWH� QRU GRHV LW H[SOLFLWO\ H[�
SRXQG WKH QDWXUH RI YLUWXH� DV ZDV WKH DVVXPSWLRQ
LQ 3ODWRȢV .DOOLSROLV� 7KH $LUV RI WKH 6WDWH �JXR IHQJ㏔뀸�� IRU H[DPSOH� UHˌHFWV WKH YRLFH RI WKH FRP�
PRQ SHRSOH� DQG LV ˋUPO\ URRWHG LQ WKH VSKHUH RI
HYHU\GD\ OLIH� &RQIXFLXV SRLQWV WR WKH SRHWȢV VLQ�
FHULW\ ZKHQ H[SUHVVLQJ ]KL WR EULGJH WKH GLVWDQFH
EHWZHHQ UXOHU DQG VXEMHFW� DQG UHHVWDEOLVK D SODW�
IRUP RI FRPPXQLFDWLRQ WKDW KDG IDOOHQ LQWR GLV�
XVH GXULQJ WKH EUHDNGRZQ RI WKH IHXGDO V\VWHP LQ
WKH FKDRV RI WKH 6SULQJ $XWXPQ SHULRG� %\ DOORZ�
LQJ WKH YRLFH RI WKH SHRSOH WR EH KHDUG LQ D SURFHVV
NQRZQ DV IHQJ뀸 �ZKLFK LV D KRPRSKRQH ZLWK IHQJ頰� PHDQLQJ ȤWR FRQGHPQ� WR VDWLULVHȥ� ZKHUHLQ
ȤWKRVH EHORZ FRXOG FULWLFLVH WKRVH DERYHȥ��� WKH
UXOLQJ FODVV IRXQG DQRWKHU YDOXDEOH VRXUFH RI LQ�
IRUPDWLRQ WKDW HQDEOHG WKHP WR NHHS DQ HDU WR WKH
JURXQG� DQG FRXOG WKHQ LPSOHPHQW SROLFLHV WKDW
DSSHDVHG WKH PDVVHV�

��� 3RHWU\ DV D VRFLDO IRUFH

3ODWRȢV YLHZ RI SRHWU\ FDQ EH HQFDSVXODWHG LQ WKH
OLQH� Ȥ>SRHWU\ȢV@ SRZHU WR FRUUXSW� ZLWK UDUH H[�
FHSWLRQV� HYHQ WKH EHWWHU VRUW� LV VXUHO\ WKH FKLHI
FDXVH IRU DODUP�ȥ �5HSXEOLF ���E� $V D UHVXOW� KH
ZDV SUHRFFXSLHG ZLWK HOLPLQDWLQJ WKH ULVN RI KLV
DXGLHQFH EHLQJ H[SRVHG WR WKH QHJDWLYH HIIHFWV RI

��ր┬♨뀸⯢┪ց́ 7KH *UHDW 3UHIDFH �6KL 'D[X雮㝕䍈�
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SRHWU\� +H SURSRVHG WR KHDYLO\ FHQVRU LWV FRQWHQWV
DQG IRUP� SURFODLPLQJ WKDW ȤZH FDQ DGPLW QR SR�
HWU\ LQWR RXU FLW\ VDYH RQO\ K\PQV WR WKH JRGV DQG
WKH SUDLVHV RI JRRG PHQȥ� 7KLV LQFOXGHG EDQQLQJ
WKH YHUVH RI FXOWXUDOO\ VLJQLˋFDQW SRHWV OLNH +HV�
LRG DQG +RPHU� IRU KH EHOLHYHG WKDW WKH\ ȤFRP�
SRVHG IDOVH VWRULHV ZKLFK WKH\ WROG DQG VWLOO WHOO
WR PDQNLQGȥ� %\ FRQWUDVW� WKH QHEXORXV UROHV SR�
HWU\ DVVXPHG LQ WKH &RQIXFLDQ WUDGLWLRQ DOORZHG
IRUPRUH YDULHG XVHV RI SRHWU\ XQLTXH WR&KLQD� WKH
2GHV ZHUH IUHTXHQWO\ TXRWHG GXULQJ GLSORPDWLF
GLVFRXUVH IRU WKHLU HXSKHPLVWLF TXDOLWLHV NQRZQ DV
IX VKL 鮈雮� $OWKRXJK WKH WUDGLWLRQ DURVH GXULQJ
WKH 6SULQJ DQG $XWXPQ SHULRG� SROLWLFLDQV KDYH
TXRWHG SRHWU\ WKURXJKRXW KLVWRU\ DQG VWLOO GR WR�
GD\� ZKLFK LV D WHVWDPHQW WR LWV FXOWXUDO DQG SROLW�
LFDO VLJQLˋFDQFH�

7KH IXQGDPHQWDO GLIIHUHQFH EHWZHHQ WKH WZR LV WKH
YDOXH WKH\ SODFH RQ KLVWRU\ DQG WUDGLWLRQ� 3ODWRȢV
GHFLVLRQ WR H[SHO WKH JUHDW SRHWV IURP KLV LGHDO
VWDWH LV D UDWLRQDO RQH LI FRQVLGHUHG SXUHO\ IURP
D PRUDO DQJOH� IRU LW LV WUXH WKDW WKHLU ZRUNV GR
QRW DOLJQ ZLWK KLV YLHZV� +RZHYHU� WKLV FHQVRUVKLS
DOVR VLJQLˋHV WKH HUDVXUH RI $WKHQLDQ FXOWXUH DV
3ODWR NQHZ LW� ZKLFK KH HQFRXUDJHV EHFDXVH KH UH�
JDUGV LW DV KLJKO\ ˌDZHG��� 2QH ZD\ WR XQGHUVWDQG
3ODWRȢV GHQXQFLDWLRQ RI SRHWU\ LV� DV -DPHV $GDPV
VWDWHV� EHFDXVH ȤKLV DWWLWXGH ZDV GHWHUPLQHG E\
HGXFDWLRQDO FRQVLGHUDWLRQV� DQG WKURXJKRXW %RRN
; KH ZDV WKLQNLQJ OHVV RI WKH LQKHUHQW SRVVLELOL�
WLHV RI $UW� WKDQ RI DFWXDO *UHHN $UW DQG 3RHWU\
FRQVLGHUHG DV WKH H[SRQHQWV RI D PRUDO DQG UHOL�
JLRXV FUHHG ZKLFK 3ODWR KLPVHOI HPSKDWLFDOO\ GLV�
RZQV�ȥ 7KLV FRQˌLFW EHWZHHQ WZRZD\V RI OLIH LV WKH
HVVHQFH RI 3ODWRȢV IDPHG ȤROG TXDUUHO EHWZHHQ SKL�
ORVRSK\ DQG SRHWU\ȥ�

&RQIXFLXV� RQ WKH RWKHU KDQG� HPEUDFHV WKH 2GHV
DV D UHOLF IURP WKH SDVW� LQ IDFW� WKLV LV ZKHUH LWV
YDOXH OLHV� EHFDXVH KH VWURYH WR UHWXUQ WR D SHULRG
KH KHUDOGHG DV WKH KHLJKW RI FLYLOL]DWLRQ� :HVWHUQ

��3ODWRȢV GLVDSSRLQWPHQW LQ FRQWHPSRUDU\ WLPHV SHUKDSV
FRQWULEXWHG WR KLV FKRLFH WR VWDUW DIUHVK LQ WKH SDJHV RI WKH
5HSXEOLF LQVWHDG RI DFWXDOO\ DWWHPSWLQJ WR HQDFW LW LQ UHDOLW\
�DQG KHQFH LW UHPDLQV DQ ȤLGHDOȥ VWDWH�� 7KLV GLIIHUV IURP&RQ�
IXFLXV� ZKR VSHQW WKH ODWHU KDOI RI KLV OLIH VHDUFKLQJ IRU D ORUG
ZKR ZRXOG UHDOLVH KLV YLVLRQ�

=KRX� )XUWKHUPRUH� KH DGYRFDWHG IRU WKH XVH RI
SRHWU\ QRW RQO\ IRU LWV HGXFDWLRQDO IXQFWLRQ EXW
DOVR DV D SROLWLFDO FRQYHQWLRQ� 7KH LQGLUHFWQHVV
RI PHWDSKRU ZDV LQ IDFW IDYRXUHG GXULQJ QHJRWLD�
WLRQV� DQG GLSORPDWV ZHUH NQRZQ WR PLVFRQVWUXH
WKH RULJLQDO PHDQLQJ WR ˋW WKHLU FRQWH[W �GXDQ
]KDQJ TX \L偖皺⺆聋��

&RQFOXVLRQ

,Q WKLV SDSHU� , KDYH H[SORUHG WKH ZD\V WKHLU ZLGHU
SKLORVRSKLHV LQIRUP 3ODWRȢV DQG &RQIXFLXVȢ XQGHU�
VWDQGLQJ RI SRHWU\� 3ODWR ZDV DQ LGHDOLVW DQG EH�
OLHYHG LQ WKH SULPDF\ RI WKRXJKW DQG SHUFHSWLRQ
RYHU PDWHULDO UHDOLW\� ZKLFK OHG KLP WR FRQVLGHU
SRHWU\ LQ WHUPV RI LWV DELOLW\ WR KHOS WKH SXEOLF
DWWDLQ DEVROXWH WUXWK� &RQIXFLXV ZDV ODUJHO\ FRQ�
FHUQHG ZLWK WKH WDQJLEOH ZRUOG RI WKH OLYLQJ� DQG
KHQFH DVVHVVHG SRHWU\ LQ WHUPV RI LWV DSSOLFDELOLW\
WR HYHU\GD\ OLIH� EXW DOVR DV D PRGHO IRU HWKLFDO OLY�
LQJ� 7KLV LQ WXUQ GHWHUPLQHG WKH UROH RI SRHWU\ LQ
WKHLU VRFLHWLHV� ZKLFK VHHP WR EH RQ RSSRVLWH HQGV
RI WKH VSHFWUXP� 3ODWR IHDUHG WKH FRUUXSWLYH SRZHU
RI SRHWU\ DQG VRXJKW WRPLQLPLVH WKH ULVNV LW SRVHG
WR VRFLHW\� &RQIXFLXV VWURYH WR KDUQHVV LWV DIIHF�
WLYH SURSHUWLHV WR EHQHˋW WKH LQGLYLGXDO DQG VRFL�
HW\� DQG SURPRWHG WKH 2GHV IRU WKH KLVWRULF YDO�
XHV LW UHˌHFWHG� 'HVSLWH WKHVH IXQGDPHQWDO GLIIHU�
HQFHV� WKH ZD\ ERWK SKLORVRSKHUV XVHG SRHWU\ ZDV
ODUJHO\ WKH VDPH ˊ DV D PRUDO DQG HGXFDWLRQDO WRRO
WR FUHDWH D JURXS RI LGHDO PHQ ZKR ZRXOG UHDOLVH
WKHLU LGHDO VWDWHV�

,I ZH YLHZ SRHWU\ VWULFWO\ DV D WRRO WR HQVXUH SROLW�
LFDO VWDELOLW\ �WKH DOOHJHG ȤJUHDWHU JRRGȢȥ DFFRUG�
LQJ WR ERWK SKLORVRSKHUV�� WKHQ� OLNH DQ\ RWKHU SRO�
LF\� LWV VXFFHVV LV GHSHQGHQW RQ LWV DELOLW\ WR VROYH
WKH SUREOHPV DW KDQG� DQG LW LV WKXV LQVHSDUDEOH
IURP LWV FLUFXPVWDQFHV� 2XU FRQFHSWLRQ RI SR�
HWU\ KDV HYROYHG WKURXJK WLPH� WKH ULVH RI PRG�
HUQLVP DQG ODWHU SRVWPRGHUQLVP VLJQLI\ D UHEHO�
OLRQ DJDLQVW WUDGLWLRQDO FRQYHQWLRQV DQG WKH SXU�
VXLW RI QHZ IRUPV RI H[SUHVVLRQ� 7KH PRGHUQ FRQ�
FHSW RI ȤDUW IRU DUWȢV VDNHȥ� ZKLFK GLFWDWHV WKDW WKH
YDOXH RI D ZRUN RI DUW VKRXOG EH MXGJHG VHSDUDWHO\
IURP LWVPRUDO� SROLWLFDO� RU XWLOLWDULDQPHULW� LV MXVW
RQH H[DPSOH RI WKLV GLYHUJHQFH IURP DQG UHMHFWLRQ
RI ROG ZD\V� $OWKRXJK PRGHUQ VWXGLHV WHQG WR DS�
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SURDFK &RQIXFLXVȢ DQG 3ODWRȢV WKHRULHV DV WKH RUL�
JLQV RI OLWHUDU\ FULWLFLVP� LQVWHDG RI LQYHVWLJDWLQJ
WKHP LQ WHUPV RI WKHLU DSSOLFDELOLW\ DV D PHWKRG
RI JRYHUQDQFH DQG PRUDO HGXFDWLRQ LQ WKH PRGHUQ
DJH� VWXG\LQJ WKH KLVWRU\ RI SRHWU\ KHOSV XV EHW�
WHU XQGHUVWDQG FXUUHQW GHEDWHV� $V ZH LQWHUURJDWH
DQG FKDOOHQJH RXU FRQFHSWLRQV RI SRHWU\� ZH EHJLQ
WR TXHVWLRQ DOO WKDW ZH WKLQN ZH NQRZ DERXW FUH�
DWLYH H[SUHVVLRQ� ZKDW LV DUW" :KDW UROH VKRXOG
DUW SOD\ LQ VRFLHW\" ,V WKHUH DQ ȡLGHDOȢ PHWKRG
WR XWLOLVH DUW" 'LIIHUHQW FXOWXUHV KDYH DUULYHG DW
GLIIHUHQW DQVZHUV� WKH :HVW� IRU H[DPSOH� ODUJHO\
SULRULWL]HV WKH LQGLYLGXDO RYHU WKH FROOHFWLYH� DQG
FKDPSLRQV QHDU XQOLPLWHG IUHHGRP RI H[SUHVVLRQ�
+RZHYHU� KDV WKLV OHG WR D PRUH KDUPRQLRXV VRFL�
HW\" 7KH TXHVWLRQ� WKHQ� EHFRPHVZKHWKHU FHQVRU�
VKLS �RU ODFN WKHUHRI� LV WKH ULJKW DQVZHU RU QRW� DQG
ZKHWKHU RXU XWRSLD DOLJQV ZLWK WKH YLHZV RI HLWKHU
SKLORVRSKHU� 6WXG\LQJ SDVW WKHRULHV PD\ \LHOG XQ�
H[SHFWHG LQVLJKWV DQG KHOS XV DSSURDFK WKH SURE�
OHP IURP D QHZ SHUVSHFWLYH�

:RUNV &LWHG

&DL� ;LDQMLQ�㲷㲳雮㳴煝疵 � .RQJ]L VKL[XH \DQMLX�
4LOX 6KXVKH� ����� 3ULQW�

&DL� =RQJ�TL� Ȥ,Q 4XHVW RI +DUPRQ\� 3ODWR DQG
&RQIXFLXV RQ 3RHWU\ȥ� 3KLORVRSK\ (DVW DQG :HVW
�� �-XO\ ������ ���� 3ULQW�

&RQIXFLXV� Ȥ7KH $QDOHFWVȥ� ����� KWWSV � � � FWH[W �
RUJ�DQDOHFWV�

(VS¯QGROD� *µPH]� /DXUD /LOLDQD� Ȥ3ODWR RQ WKH 3R�
OLWLFDO 5ROH RI 3RHWU\� 7KH ([SXOVLRQ RI WKH 7UD�
GLWLRQDO 3RHWV DQG WKH 5HIRUP RI 3RHWU\�ȥ 3UD[LV
)LORV¯ˋFD �'HF� ������ ��ȟ��� KWWS���ZZZ�VFLHOR�
RUJ � FR � VFLHOR � SKS " VFULSW  VFL B DUWWH[W	SLG  
6����������������������	QUP LVR�

*ULVZROG� &KDUOHV /� Ȥ3ODWR RQ 5KHWRULF DQG 3RHWU\
�6WDQIRUG (QF\FORSHGLD RI 3KLORVRSK\�ȥ� �����
KWWSV � � � SODWR � VWDQIRUG � HGX � HQWULHV � SODWR �
UKHWRULF��

ȟȟȟ�Ȥ7KH LGHDV DQG WKH FULWLFLVP RI SRHWU\ LQ
3ODWRȢV 5HSXEOLF� ERRN ��ȥ� -RXUQDO RI WKH +LVWRU\
RI 3KLORVRSK\ ���� ������� ���ȟ���� 3ULQW�

/H%DU� 0DUN DQG0LFKDHO 6ORWH� Ȥ-XVWLFH DV D 9LUWXH
�6WDQIRUG (QF\FORSHGLD RI 3KLORVRSK\�ȥ� �����
KWWSV � � � SODWR � VWDQIRUG � HGX � HQWULHV � MXVWLFH �
YLUWXH��

/RNZHL� ,PPDQXHO $PRMRQJ� Ȥ0RUDO %HDXW\ DV $Q
2YHUULGLQJ ,PSHUDWLYH LQ &RQIXFLDQLVPȥ �������
3ULQW�

2ZHQ� 6WHSKHQ� 5HDGLQJV LQ &KLQHVH OLWHUDU\
WKRXJKW� +DUYDUG 8QLYHUVLW\� ����� 3ULQW�

3DSSDV� 1LFNRODV� Ȥ3ODWRV $HVWKHWLFV �6WDQIRUG
(QF\FORSHGLD RI 3KLORVRSK\�ȥ� ����� KWWSV � � �
SODWR�VWDQIRUG�HGX�HQWULHV�SODWR�DHVWKHWLFV��

3ODWR� 5HSXEOLF� 7UDQVODWHG E\ -DPHV $GDP� &DP�
EULGJH 8QLYHUVLW\ 3UHVV� ����� 3ULQW�

5LHJHO� -HIIUH\� Ȥ&RQIXFLXV �6WDQIRUG (QF\FORSHGLD
RI 3KLORVRSK\�ȥ� ����� KWWSV� � �SODWR �VWDQIRUG�
HGX�HQWULHV�FRQIXFLXV��

7DUU� %HQMDPLQ 5� Ȥ3ODWRȢV ȥ5HSXEOLFȥ DV 0RUDO 3R�
HWU\ȥ� ,QTXLULHV -RXUQDO � ������� KWWSV � � �ZZZ�
LQTXLULHVMRXUQDO � FRP � DUWLFOHV � ���� � SODWRV �
UHSXEOLF�DV�PRUDO�SRHWU\�
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Neither silk nor a road: the precious stone trade along the Silk Road
during the Tang dynasty

Ho Long Wong 묚嶙劫

Introduction

While global trade and interactions are ubiqui-
tous and convenient today, globalization is by no
means a completely new phenomenon in the 21st
century. The Silk Road was an important and
complex trading network that first developed dur-
ing the Han Dynasty, which facilitated foreign
trade and cultural exchange between China and
the West for over two thousand years, and up to
this day remains largely significant with China’s
recent Belt and Road Initiative. This early form
of globalization connected East Asia, Central Asia,
and parts of Europe, and served as a bridge be-
tween the East and the West. As James Millward
describes, the Silk Road was “neither silk nor a
road” (Millward 20). In fact, the Silk Road was
much more than just silk or a road. The Chinese
exported silk, tea, porcelain and many other well-
desired commodities, and received goods such as
precious metals, wool, and precious stones in re-
turn. In addition to economic exchanges, the Silk
Road also accelerated the spread of ideas, cultures,
and religions. Though the Silk Road was thought
to originate during the Han Dynasty, this paper
will examine the conditions during the early to
mid-Tang Dynasty, where the Silk Road trade re-
ally flourished and arguably rose to its peak. In
particular, we put our focus on the precious stone
trade, which includes the trade of jade, lapis lazuli,
amber, etc. By examining the conditions of both
the general environment of commerce and the ex-
change of precious stones specifically, this pa-
per seeks to gain a better understanding of the
role that the Silk Road played as a driver in eco-
nomic and cultural development during the Tang
Dynasty.

1 The trading environment of the
Tang Dynasty

As trade is never free from political entangle-
ments, the foreign policies and economic stabil-
ity of the Tang Dynasty was a dominant cause
for the golden age of the Silk Road. The Tang
Dynasty was one of the most prosperous dynas-
ties in the history of China, especially during
the seventh century, hence receiving its name of
Datang shengshi 㝕し潂┿ [prosperous period
of the Tang Dynasty]. During the early phases
of the Tang Dynasty, the Tang court had a very
open and welcoming policy to foreigners, which
attractedmany foreignmerchants to settle in parts
of China, including Yangzhou, Guangzhou, and
the capital city of Chang’an. However, since the
An Lushan rebellion (㴙⺮▇◐) in 755, the con-
ditions for foreigners started to decay, as “sev-
eral thousand Persian businessman in Yangzhou
were killed [by Tien Shen-Kung 氭玘ⲍ in 760]”
(Schafer 18), and “foreign traders were slaugh-
tered [during Huang Chao’s rebellion (묚䈬▇◐)]”
(16). In 845, Manichaeism also suffered alongside
Buddhism during the great persecution of foreign
faiths (劋價嫲✐) (10). Despite the initial success
of the Tang Dynasty and a brief rejuvenation to-
wards end of the 8th century, it never fully recov-
ered its glory.

The Tang empire also garrisoned the western
section of the Great Wall and established its
suzerainty over oasis towns, and imperial protec-
tion of the Silk Road played a central role in stim-
ulating long-distance trade of luxuries and ex-
otic commodities (Liu 87). Furthermore, the rel-
ative stability and prosperity of the country, espe-
cially during the early Tang Dynasty, contributed
to great number of foreign merchants, some of
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whom settled in Chang’an. In particular, the cap-
ital was a major economic and political hub, and
was one of the world’s largest urban settlements
at that time, “with an estimated population of
2 million taxable residents in the cosmopolitan”
(Schafer 20), with a substantial population of for-
eigners, including merchants, missionaries, and
clerks. This is evident in the establishment of the
Western Market (锟䉗), where most of the mer-
chants from Central Asia conducted their trade of
foreign goods and exotics (Whitfield 82), and was
near the western gate that directly led to the Silk
Road (See Figure 1).

Fig. 1. Map of Chang’an during the Tang Dynasty
(Whitfield 83)

However, despite the large evidence of increased
interconnectedness and foreign diversity in
Chang’an and other trading centers of China,
the Silk Road was by no means an easy route to
prosperity. Although the economic incentives
and opportunities were very promising at the
time and the activity was quite profitable, the
conditions of the Silk Road were very perilous.
Not only were there several geographical and
natural obstacles such as the steep mountains

and deserts in Central Asia and modern Xinjiang,
merchant groups also constantly faced the threats
of bandits, which could ruin the efforts of their
journeys. For example, the Hushang yudao tuվ苫キꆲ潅㏨տ[Foreign merchants encountering ban-
dits] cave painting found in the Mogao Caves in
Dunhuang vividly portrays a group of merchants
being robbed by bandits from a valley (See Figure
2). Considering the immense distance of over
3000 miles between Samarkand and Chang’an,
the journey of merchants along the Silk Road was
certainly filled with difficulties.

Fig. 2. Cave painting of foreign merchants en-
countering bandits (Museum.)

2 The main stakeholders involved
in the precious stone trade

Contrary to popular belief, the Silk Road was not
all about silk. A diverse range of goodswere traded
along the route and cultural exchanges also oc-
curred as a result of the Silk Road. One of these
exotic goods that were traded along the Silk Road
were precious stones, which the Chinese had a
large demand for. However, the vast majority of
them were imported through the Silk Road. Be-
forewe examine in detail the conditions of the pre-
cious stone trade, it is essential to understand the
main actors that were involved in the trade. While
the origins of these precious stones are distributed
all over Central Asia, the main dealers of precious
stones were Sogdians and Persians, both of Ira-
nian descent, who benefited the most from these
exchanges. This paper will first focus on the role
of these Central Asian merchants, before examin-
ing the demands within the Chinese population,
including from the common people all the way up
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to aristocrats and rulers.

The Sogdians were an indispensable part of the
precious stone trade, either acting as intermedi-
ate traders and sourcing precious stones or di-
rectly bringing precious stones onto the Chinese
market in person for sale, and as a result many
of them were able to make a considerable for-
tune. Although the Sogdians never achieved po-
litical unity, they were mostly active around the
small, populous city-state of Samarkand (in mod-
ern Uzbekistan), a center for trading gems, and
they were also natural traders. As cited in the Old
Book of Tang (վ蕥し剹տ),

穤杆☭气㲳䖪♧焪逼⪠⺛╚僻葷翞䱌⪠姰⪼䧯ꩾ⺛䊬氈阌䱌䭧꜁㠂葷▇묲朮
the Sogdians would put rock sugar in their
babies’ mouth, and put gelatin on their
hands, so their children will grow up to
be sweet, eloquent, and good at business,
which shows how they were raised to be-
come merchants.

(Wu)

Their achievement in trading was renowned, but
theywere also involved in trading a far wider range
of goods than the precious stones. For example,
in a taxation document of the Turfan region, it
was found that 29 of out of the 37 transactions
involved Sogdian traders; their merchandises in-
cluded “grapes, silverware, and precious stones
such as the sea amber from the Pala empire (Mod-
ern Northern India)” (Bakhodir 2). Furthermore,
as recorded in theGreat TangRecords on theWest-
ern Regions (վ㝕し锟㔔阿տ), a narrative writ-
ten by the famous Buddhist monk Xuanzang椔㞢,
many precious merchandises from foreign coun-
tries were stored in the small, populous city-state
of Samarkand” (Whitfield 46). There is also evi-
dence suggesting that Sogdians brought their own
religions into China as well, notably Zoroastrian-
ism (獨侷), such as the building of the “Sassa-
nian Zoroastrian temple of Hsien-Tzu” (Hayashi
87). They were extremely important in acting as
a bridge between the East and theWest, as Persian

became the lingua franca of the Silk Road (Mill-
ward 21). Through the process of commerce, they
were also important in the cultural and religious
exchange on the Silk Road.

The role of Sogdian and Persian traders could also
be explored through tales that circulated around
China. Though they were often stereotypical,
speculative andmay not be the most accurate por-
trayal, they do offer a good overview of the social
image of these traders. During the Tang Dynasty,
a poor Persian was almost considered a laughable
contradiction. There were also many stories that
mentioned Persian or Sogdian traders and their
precious stones and gems, such as Su E’s 踽룾
the Duyang Zabianվ匕갅계紮տ, theMiscellaneous
Morsels from Youyang (վꏍ갅계⟆տ), and the ency-
clopedia Extensive Records of the Taiping Era (վ㝛䌐䏼阿տ).

For example, one of the famous stories about Per-
sian merchants is the story of Hu merchants rec-
ognizing hidden treasure (苫キ餠㸅). In Dai Fu’s䨪㳁 Kuang-i Chiվ䏼沍阿տ, he told the story of a
Persianmerchant identifying precious stones from
rocks:

ꂁ┿劕峒偅苫☭蔸䪛뀹ꄌ偳锶做焪㐃╭☭ꪎ㜾潓咔俪傽╭☭ゼ⪼侚苫◥ր䧰姰焪䵄䉼ց㎌♧꜁◝ⶨ寛鬼╭☭䕒꜁氌䛬♧焪蕞▇苫鼥焪⮃㸫濨Ⰻ䕒䕈㸈榓┞卶
The westerner from Persia who came to Fu-
Feng looked up a hotel. He saw a square
stone outside the host’s door. He loitered
about for several days until the host asked
his reason. The foreign merchant said, I
desire this stone for pounding silks, and he
sought to buy it for two thousand cash. The
merchant then took the stone and broke it,
revealing a small precious stone.

(BastillePost)

This story shows how gems and precious stones
were closely associated to foreign merchants.
Though this story may be fantasized, this shows
how Persian merchants were perceived to be gem
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experts and wealthy, as they were able to rec-
ognize the treasure hidden inside the stone and
exploited the asymmetric information to buy it
for a cheap price. This could be further explored
through the slightly extreme story of cutting one’s
belly to hide a pearl (Ⰻ萟趵榓) recorded in the
Extensive Records of the Taiping Era, which de-
scribes the story of a foreign merchant hiding a
precious stone inside his stomach and only reveal-
ing it upon his death. Though many of the stories
and tales that were spread across Tang society like
the ones mentioned above were probably exagger-
ated, the consistency still shows the social image
of Persian and Sogdianmerchants during the Tang
dynasty, and how many of them were perceived to
be very wealthy and experts with precious stones.

3 Precious stones traded along
the Silk Road

Although many precious stones were traded along
the Silk Road during the Tang Dynasty, it is im-
possible to closely examine each of these in de-
tail. This paper will look specifically into a few
main and significant precious stones, including
jade (椝), lapis lazuli (귲ꓭ焪), sese (橲橲), and am-
ber (樆楩). However, it is also worth noting the
nature of historical sources. Many of these histor-
ical records are incomplete and vague, though the
history of Tang is studdedwith references of diplo-
matic gem transfers, they are seldom identified by
name in historic records. For example, a precious
stone may just be referred to as a “rare jewel [or]
famous treasure” (Schafer 222). Therefore, it is of-
ten difficult to identify specific stones that each
Chinese term refers to, and we follow the identifi-
cation made by the historians Edward Schafer and
Berthold Laufer. As no reliable quantitative data
is available, this paper will focus on examining the
general conditions and potential impacts through
literary contexts and qualitative records.

Firstly, jade was one of the most important pre-
cious stones traded on the Silk Road. Jade is
unique as a precious stone because the demand
for it was largely one-sided. The Chinese valued
jade extremely highly, and the value of jade was
even higher than gold at that time (Liu 3). De-

spite the desire, value, and sophisticated cutting
techniques in China, the material itself was not
produced locally. Most jades came from the an-
cient kingdom of Khotan (modern-day Xinjiang),
as well as other sources abroad (Schafer 224). Even
to this day, Khotanese jade (⾕氭椝) remains a
symbol of high-quality jade. These were sent to
China through trade or tributes, such as “a white
jade ring gifted to Emperor Xuanzong (し椔㴶) by
Samarkand” (226). They were also cut into small
everyday objects and accessories such as vases, or-
naments, and goblets.

As this stone was valued by the Chinese extremely
highly, it is not surprising that there are alsomany
historical works of literature and poetry from the
Tang Dynasty citing jade. The most famous of
them is Wang Han’s椟 Liang Zhou Verses (վ帙䈤雘տ), in which he talks about the life of soldiers
near the border readying for battle. He writes:

詟覠耙ꏟ㝆⩱匭姰냌権横뉉┪⥏ꑍ蔝屧㖪⻡裞真⺜❔䔰䨡䌤☭㎈
They sing, they drain their cups of jade,
they strum on horseback their guitars. Why
laugh when they fall asleep drunk on the
sand? ˊHow many soldiers ever come
home?

(The Jade Mountain: A Chinese
Anthology: Being Three Hundred Poems of

the T’ang Dynasty, 618-906)

Through the first lineր詟覠耙ꏟ㝆⩱匭ց, liter-
ally meaning the fragrant wine in the jade cup, it
shows how the reflective jade material was shin-
ing in the dark. The jade referenced here is a type
of serpentine (ꏟ岩椝), a type of jade sourced in
the Qilian Mountain (獞ꅛ㻘) near modern Gansu
(“Yeguang beidiao”). This shows how jade was
popular amongst people in China at that time,
from normal citizens to poets, and even the im-
perial family and Emperor of the Tang Dynasty.
Furthermore, the popularity and fame of the poem
till this day also reflects the fame of the jade at
that time. Not only did jade have significant ma-
terial value in China, its cultural significance was
also equally important. It was considered a holy
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stone andwas used for ritual implements and cere-
monies, such as the tablets deposited atMount Tai
(峪㻘) by the emperor to worship the gods (Schafer
225).

Another important precious stone that was being
traded on the Silk Road was lapis lazuli. Some-
times referred to in Chinese as qingjinshi 귲ꓭ焪 or sese 橲橲, this stone was another that is
highly valued by the Chinese. Although it does
not have much significance in Chinese culture,
there was still a high economic value placed on
this stone. The Chinese often associated lapis
lazuli as a Persian gem par excellence, but in
fact, this stone had little to do with Persia itself.
The main market for lapis lazuli was in Khotan,
hence receiving its name of the “stone of Khotan”
(231), but the real sources of lapis lazuli were
from the mines in Badakhshan along the Oxus
River (modern day Amu Darya near Northeastern
Afghanistan), which was part of the Chach Dy-
nasty at that time and has been the main source
of lapis lazuli in the region for over 6000 years
(Whitfield 52). This stone was used to make or-
naments for women during the Tang Dynasty, as
evident in Wen Tingyun’s忁يم瞼 poem The Lapis
Lazuli Hairpins (վ橲橲ꔙտ), describing the gems
set “like halcyon-dyed ice, in the falling clouds of
a woman’s black hair” (ր胊及⬍鼹㎈곸⩱㚇㳜㜍劕넭눦ց) (Schafer 232).

Although the sourcing of lapis lazuli did not in-
volve the Persians, it was one of the raw materi-
als for Sassanian gems and held a special signifi-
cance in Persian architecture for its symbolism of
the sky. This is evident in “the Takhtitakdes, thethrone in the shape of a cupola’, of Khusro II (590-
628) over which was a baldaquin of lapis lazuli and
gold, showing the stars and planets against the
blue of the sky” (Schafer 231). AsMaxBauerwrites
in his classical study Precious Stones, “the best
quality [of lapis lazuli was] sold at Bokhara (Mod-
ern day Bukhara, Uzbekistan) for thirty to sixty
tillas” (Laufer 521). Through the poem The Lapis
Lazuli Hairpins, the properties of lapis lazuli can
also be examined. As cited in the poem, sese was
bright blue in color with transparent and reflective
properties (ր胊及⬍鼹ꄠ궤⩱ց), and therefore it
would be reasonable to assume sese as a reference

to the lapis lazuli that we know today. The desire
for exotic goods such as lapis lazuli permeated all
social classes, and its applications ranged from ac-
cessories such as hair ornaments to construction
materials for temples and buildings.

Finally, another precious stone that was being
traded on the Silk Road was amber. Literally
meaning tiger’s soul (軧땊) in Chinese, the name
of amber originated from a tale that the congeal-
ing glance of a dying tiger forms this waxymineral.
There are believed to be many sources of amber
that were sold in China. Edward Schafer suggests
that the precious resin was a product from Rome,
imported via Iran (Schafer 247); G. Jacob claims
that Persians derived amber from the Baltic, while
the Roman author Pliny the Elder suggests amber
was sourced frommines in India and parts of mod-
ern day Yunnan (Laufer 522). The Romans had lit-
tle access to knowledge of Chinese luxury prod-
ucts, while Schafer and Jacob are modern schol-
ars that have access to more modern historical
and geographical methods, so the judgement of
the two contemporary scholars are likely to be
more accurate. However, it can still be reason-
ably concluded based on these sources that amber
was likely sourced from a range of locations and
brought into China.

4 The implications and influence
of the precious stone trade

The precious stone trade along the Silk Road had
major positive economic implications for both the
Sogdians and the TangDynasty, as it brought large
profit margins for the foreign merchants, accel-
erated trade and economic development, and ful-
filled the domestic demand for exotic goods in the
Chinese society. However, the Hu (literally mean-
ing western barbarian, mainly referring to Sogdi-
ans and Persians) merchants that were involved
in the precious stone trade also had major influ-
ence on the culture and society of the Tang Dy-
nasty. For example, the immigration of foreign
merchants during the Tang Dynasty was also fol-
lowed by the import of cultural traditions, such as
Hu costumes (苫劚), Hu Whirling Dance (苫偿薍),
bars with Hu ladies (苫㤙ꏟ舳) and many more.
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Tang Dynasty poet Yuan Zhen⩧画wrote “women
make themselves western matrons by the imita-
tion of Hu makeup, entertainers present Hu tunes
in their devotion to Hu Music” (վ⾕匃吿剹偈꾴垠䍠ⶥ◝눢u岻剱տր㟗掿苫㩔㳴苫㡄⚧ꅾ苫꼟ⳡ苫垠ց) (Schafer 28). This shows how Tang
women’s makeup was influenced by western cul-
ture, as well as the import of foreign music into
China. While this only shows a correlation be-
tween the two subjects, it can be said that the
precious stone trade and many other commerce
activities along the Silk Road together led to the
widespread influence of foreign culture in Tang
Dynasty China. “The palace of Emperor Xuanzong
of Tang was also heavily influenced by Persian ele-
ments” (Hayashi 88), which shows how the spread
of Persian culture permeated all social classes of
the Tang Dynasty.

Furthermore, religion also spread into the
Tang Dynasty, including Zoroastrianism (獨侷),
Manichaeism (䷨㹺侷), and Buddhism (✐侷).
The spread of religions formed zones of common
beliefs that transcended political or even lin-
guistic boundaries (Millward 28). In the vicinity
of foreign settlement, churches such as “the
Sasanian Zoroastrianism temple of Hsien-Tzu
and the Manichaeism church Ta-Yun Kuang-ming
Ssu (㝕곸⩱僻㸋)” were introduced into Chang’an
during the 7th century (Hayashi 87). The impact
of Persian and Sogdianmerchants was particularly
significant in the spread of Zoroastrianism. As
mentioned in the Records of Chang’an City (վꩾ㴙䗅տ),

苫獨玝◟婣䖎㎃䌑皒锟㔔苫獨玘▢玝⪠劕赚㸅䍠㴸╭玝獨玘☊♧苫玖⩫⪼舕
the Zoroastrian temple was established in
the fourth year of Emperor Gaozu, the
founding emperor of the Tang Dynasty’s
reign.

(Bakhodir 17)

The temple also had a role named sabao (赚㸅),
the leader of the temple and served by a foreigner.
This shows how temples of foreign religions were

being built in the Tang Dynasty and administered
by foreigners to watch over the interests of mer-
chants. Particularly, the leader of this temple
sabao was also the chief of caravan merchants
(Schafer 20). The existence of such institutions
once again demonstrates the interconnectedness
between religion and trade during the Tang Dy-
nasty.

Conclusion

In conclusion, it can be said that the Silk Road was
much more than just silk or a road. The Silk Road
accelerated cultural agglomeration and economic
exchange between China and the West. Benefit-
ted by the liberal foreign policy and stability of the
Tang court, the Silk Road reached its golden age
during the early Tang Dynasty. One of the trades
that occurred along the Silk Road was the precious
stone trade, in which we have examined three spe-
cific types of stones: jade, lapis lazuli, and amber.
The desire for such exotic goods permeated all so-
cial classes, and demonstrates significant mone-
tary and cultural value. Finally, based on qualita-
tive evidence and literary references, we conclude
that the precious stone trade, Sogdian merchants
and the Silk Road exchange as a whole all played
an important role in the economic, political and
social development of the Tang dynasty.

143



Works Cited

Bakhodir, Yusofov. ““Lite yu Tangchao shangmao
guanxi de tanjiu” [The Study of Trade and Com-
merce Relationship between Sogdians and Tang
Dynasty]”. Diss. 2018. Print.

BastillePost. “し♣峒偅⪜襬☑杆媗䔷ꆲ䭷㴶侷肭⟓蔦岖 [Persians in the Tang Dynasty Receiv-
ing Special Treatments to Allow Them to Self-
govern based on Religious Customs]”. Bastille-
Post, Mar. 2018. https://www.bastillepost.com/
hongkong/article/2960585.

Hayashi, Ryōichi. The Silk Road and the Shoso-In.
Vol. 6. Weatherhill, 1975. 85–103. Print.

Laufer, Berthold. Sino-Iranica; Chinese contribu-
tions to the history of civilization in ancient Iran,
with special reference to the history of cultivated
plants and products. Vol. 15. 3rd ed. Field Mu-
seum Of Natural History, 1919. 503–528. Print.

Liu, Xinru. The Silk Road in world history. Oxford
University Press, 2010. Print.

Millward, James A. The Silk Road : a Very Short In-
troduction. Oxford University Press, 2013. Print.

Museum., China Agricultural. “Dunhuang Mo-
gaoku di 45 ku <hushang yudao tu>[Mogao
cave 45 - Foreign merchants encountering ban-
dits]”. June 2019. https : / /www.ciae . com.cn /
detail/zh/36294.html.

Schafer, Edward H. The Golden peaches of
Samarkand : a study of T’ang exotics, by Ed-
ward H. Schafer. University Of California Press,
1963. Print.

The Jade Mountain: A Chinese Anthology: Being
Three Hundred Poems of the T’ang Dynasty, 618-
906. Alfred A. Knopf, Inc, Jan. 1929. Print.

Whitfield, Susan. Life along the Silk Road. Univer-
sity Of California Press, 2015. Print.

Wu, Fangsi. “魉儅⾕㴶侷溸⥝乩⻓挪耈☭⾕穤杆☭ [The Spreading of Trade and Religion: The
Tocharians and Sogdians]”. Shandong Huabao,
2008. http://www.sxlib.org.cn/dfzy/sczl/slgs_1/
sczl2000n/201808/t20180806_928419.html.

144



$ 1RWH DERXW 6W\OH

$UWLFOHV LQFOXGHG LQ WKLV SXEOLFDWLRQ DUH ZULWWHQ
IRU PDQ\ GLIIHUHQW SXUSRVHV� $Q\ GLIIHUHQFHV LQ
VW\OH DUH GXH WR WKH QHHG WR DGKHUH WR WKH IRUPDW
UHTXLUHG IRU WKDW SXUSRVH� *HQHUDOO\� WKH 0RG�
HUQ /DQJXDJH $VVRFLDWLRQ �0/$� FLWDWLRQ DQG IRU�
PDW VW\OH ��WK (G�� LV XVHG IRU DUWLFOHV ZULWWHQ LQ
(QJOLVK DV SDUW RI WKH 2[IRUG 8QLYHUVLW\ 6KX\XDQ
&ODVVLFV 6XPPHU 3URJUDP RU WKH 15, 6FKRODUȢV 5H�
WUHDW �1HHGKDP 5HVHDUFK ,QVWLWXWH� DW &DPEULGJH
8QLYHUVLW\�� ZKLOH WKH 67(0 DUWLFOHV DGKHUH WR WKH
$PHULFDQ 3V\FKRORJLFDO $VVRFLDWLRQ �$3$� FLWD�
WLRQ DQG IRUPDW VW\OH ��WK (G��� $UWLFOHV ZULWWHQ
LQ &KLQHVH XVH IRRWQRWHV IROORZLQJ WKH VW\OH RXW�
OLQHG LQ WKH %XOOHWLQ RI WKH ,QVWLWXWH RI &KLQHVH
/LWHUDWXUH DQG 3KLORVRSK\� +RZHYHU� DUWLFOHV WKDW
ZHUH RULJLQDOO\ VXEPLWWHG DV SDUWLDO IXOˋOOPHQW RI
WKH ,QWHUQDWLRQDO %DFFDODXUHDWH �,%� SURJUDPPHV�
VXFK DV WKH 0LGGOH <HDUV 3URJUDPPHȢV �0<3� 3HU�
VRQDO 3URMHFW RU WKH 'LSORPD 3URJUDPPHȢV �'3�
([WHQGHG (VVD\� KDYH IROORZHG WKH VSHFLˋF UH�
TXLUHPHQWV DV RXWOLQHG E\ WKH VWXGHQWȢV VXSHUYL�
VRU� DQG WKH\ DUH SXEOLVKHG LQ WKLV MRXUQDO DV WKH\
ZHUH RULJLQDOO\ VXEPLWWHG�

ꬨ偠倁두溸靾僻
勔⮃曬朮╚溸倁皺儱掿陶㝃┯⻎潨溸脯㷫
溸⚈✇뀸呬┪溸䈽沍ꌬ儱氮偠괛锢ꈯ㴖霃
潨溸䨿괛溸呬䑑┞薮❔靾朙崵㝕㳴剹ꯗ籮
⪿凂劻䧶Ɑ堦㝕㳴 15,煝疵䨿1HHGKDP

5HVHDUFK ,QVWLWXWH凂劻溸蝠倁倁皺䱰
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1HHGKDP 5HVHDUFK ,QVWLWXWH �15,�匃笵橳煝疵䨿
7KH IROORZLQJ DUWLFOH ZHUH ZULWWHQ DV FXOPLQDWLQJ HV�
VD\V IRU WKH 6KX\XDQ 15, 6FKRODUȢV 5HWUHDW DW &DP�
EULGJH 8QLYHUVLW\� �����

ꄺ儱✑脢㐃 ����䌑㐃Ɑ堦㝕㳴蕡鉿溸匃笵橳煝疵䨿凂劻煝疵꽃潨╚䨿㷫溸┞碋篚꾴韣倁ն
ȩ +RZ GR WKH VRPDWLF WUDLWV RI WKH 3HNLQJHVH GRJ UH�
ˌHFW JOREDO LQWHUDFWLRQV WKURXJKRXW &KLQHVH KLVWRU\"
�'LRQQH 'DL\LQ <HXQJ嘼㽩嫞

ȩ +RZ GRHV XQGHUVWDQGLQJ WKH KLVWRU\ RI <XDQPLQJ <XDQ
DQG WKH &KLQHVH =RGLDF DLG LQ EXLOGLQJ RXU SHUVSHFWLYHV
RQ WKH SROLWLFDO GHEDWH RI UHWXUQLQJ WKH ]RGLDF IRXQWDLQ
KHDGV WR &KLQD" �/RN 7RQJ &RFR <HXQJ嘼垟⻎�

7KH IROORZLQJ DUWLFOHV ZHUH ZULWWHQ DV FXOPLQDWLQJ HV�
VD\V IRU WKH 6KX\XDQ 15, 6FKRODUȢV 5HWUHDW� �����

♨┬倁皺儱㐃 ����䌑蕡鉿溸匃笵橳煝疵䨿凂劻煝疵꽃潨╚䨿㷫溸篚꾴韣倁
ȩ ⮕卥匃免楻㐃㷫վ勔蠗粴潨տ☭ꌄ免溸ꇔ䖎䍐紎$OLQD
:DQJ椟靤帏

ȩ :KDW UROH GRHV Ȥ7KH :KLWH�+DLUHG *LUOȥ SOD\ DV SURSD�
JDQGD DUW DQG WKH SV\FKRORJLFDO PHFKDQLVP RI SURSD�
JDQGD GXULQJ WKH &XOWXUDO 5HYROXWLRQ" �椟垟䙄 &DULVVD
/RN <HH :RQJ�

ȩ 韣鰱㚧▇䨡㐃┯⻎曬勔溸ր┩㏔ց╚溸⮕⯂ �<LX -XQ
0D[ 7VDL谙脘ꅽ�

ȩ 鞼苪뀸㸫し劸㩓㟖劚냪溸䔕꼹艒靤岸 /XFLH 6LX
ȩ :KDW WULJJHUHG WKH ��WK FHQWXU\ &KLQHVH GLDVSRUD IURP
;LDPHQ WR 6RXWKHDVW $VLDQ FRXQWULHV" �6RQJ <L -DTXH�
OLQH &KDQ꯴꽌⧩�

ȩ 7R ZKDW H[WHQW FDQ (LOHHQ &KDQJȢV ȡ7KH )LUVW ,QFHQVHȢվ睘┞晼눥տEH XQGHUVWRRG WKURXJK D )UHXGLDQ OHQV"
�0DUVKD /DXⱧⶽ䙄�

ȩ 䕞璨꯷璨⪻뉉⟋澚璨㢽溽溸气媄閐䗼0LFKDHO :DQJ椟儴滐
ȩ /L4LQJ]KDRȢV匃庣攍 O\ULFV雘 DV D UHˌHFWLRQ RI:RPHQȢV
VWDWXV LQ WKH 6RQJ '\QDVW\ �*HQHYLHYH -� 0RRUH裝虱楻�

ȩ /HDUQLQJ IURP WKH :HVW� ZKHWKHU WKH ZLWKGUDZDO RI
WKH &KLQHVH (GXFDWLRQDO 0LVVLRQ �&(0� UHˌHFWHG /L
+RQJ]KDQJȢV VKLIW LQ DWWLWXGH DERXW :HVWHUQ (GXFDWLRQ
IRU 4LQJ &KLQD �1DQGL ;X䕇噢ꂽ�

ȩ 1HLWKHU VLON QRU D URDG� WKH SUHFLRXV VWRQH WUDGH DORQJ
WKH 6LON 5RDG GXULQJ WKH 7DQJ G\QDVW\ �+R /RQJ :RQJ묙嶙劫�

6KX\XDQ &ODVVLFV 6XPPHU 3URJUDP凂劻╚锟〡㳴嬠鼜煝疵꽃潨
7KH IROORZLQJ DUWLFOHV ZHUH ZULWWHQ DV D FXOPLQDWLQJ HV�
VD\ IRU WKH 6KX\XDQ &ODVVLFV 6XPPHU 3URJUDP� �����

♨┬倁皺儱㐃 ����䌑蕡鉿溸凂劻╚锟〡㳴嬠鼜煝疵꽃潨╚䨿㷫溸篚꾴韣倁
ȩ +RZ GR /XFUHWLXV DQG ;XQ]LȢV LQWHUSUHWDWLRQV RI WKH
3UREOHP RI (YLO UHˌHFW WKHLU FRQFHSWLRQV RI 'LYLQLW\"
�7DWLDQD =KDQJ䒠㝙髂

ȩ +RZ GR 3ODWR DQG &RQIXFLXVFRQFHSWLRQV RI WKH ,GHDO
0DQ LQIRUP WKHLU QRWLRQV RI WKH UROH RI &UHDWLYH )UHH�
GRP LQ VRFLHW\" �<XHW <HH .OHLR .ZRNꌏ楃䙄

ȩ +RZ GR 3ODWR DQG +DQ )HL]LȢV LQWHUSUHWDWLRQV RI KX�
PDQ QDWXUH VKDSH WKHLU GLIIHUHQW 3HQRORJLHV" �&KHXQJ
&KHXN <LX �$OOLVRQ�䒠撜橼�

([WHQGHG (VVD\V䬥㺥韣倁
7KHVH DUWLFOHV ZHUH ZULWWHQ LQ SDUWLDO IXOˋOOPHQW RI WKH
,% ([WHQGHG (VVD\ IRU *UDGH �� VWXGHQWV� 0D\ ����� RU
0D\ �����

♨┬倁皺儱 ����䌑 �劓䧶 ����䌑 �劓汶噺溸 ��䌑筧㳴气㷫溸䬥㺥韣倁([WHQGHG (VVD\
ȩ ր雮╚劔沃ցˋ雅䊛䡵譍雮娬繞沃䪫䈳&LQG\ =KRX⽟곝ꀳ
ȩ $Q LQWHUURJDWLRQ LQWR 6HQHFDȢV FKDUDFWHUL]DWLRQ RI )RU�

WXQD IURP D 6WRLF SHUVSHFWLYH �&ODULVVH 7VDQJ劁㲳橭�

ȩ $Q H[SORUDWLRQ RI WKH OLWHUDU\ WHFKQLTXHV XVHG WR FRP�
PHQW RQ WKH LPSRUWDQFH RI /HJDF\ LQ +DPLOWRQ� DQ
$PHULFDQ PXVLFDO �(XJHQLH <X]KHQ 1J⼌㴔謷�

7KHRU\ RI .QRZOHGJH (VVD\V焒餠韣
7KHVH DUWLFOHV ZHUH ZULWWHQ LQ SDUWLDO IXOˋOOPHQW RI WKH
,% 7KHRU\ RI .QRZOHGJH (VVD\ IRU *UDGH �� VWXGHQWV�
0D\ ����� RU 0D\ �����

ꄺ儱 ����䌑 �劓⾕ ����䌑 �劓汶噺溸 ��䌑筧㳴气㷫溸 ,%焒餠韣7KHRU\ RI .QRZOHGJH韣倁
ȩ ր㐃㸫◜朮ꅽ鉿䲾ꃎ⾕⢳⮃闌ꓦ▇ꪨ劔┞唄庣冏溸汕紎ց✘㐃㝃㝕瓨䍳┪⻎䟩ꄺ┞韣偖�-RKQVRQ /L匃㈇ꀳ
ȩ /DEHOV DUH D QHFHVVLW\ LQ WKH RUJDQL]DWLRQ RI .QRZOHGJH�
EXW WKH\ DOVR &RQVWUDLQ RXU XQGHUVWDQGLQJ� �&ODULVVH
7VDQJ劁㲳橭�

&KLQHVH &ODVVLFDO /LWHUDWXUH &ODVV剹ꯗ╚㏔⺜⪿倁㳴鞐瓨
7KHVH DUWLFOHV ZHUH ZULWWHQ DV DQ HVVD\ IRU *UDGH ��
&KLQHVH &ODVVLFDO /LWHUDWXUH FODVV� �����

♨┬倁皺儱㐃 ����䌑 ��䌑筧剹ꯗ╚㏔⺜⪿倁㳴鞐瓨╚㷫溸韣倁
ȩ 䝠䠁㵶㏔蕝㝌䌝韣ⷂ㴝⾕僻庣▇شر雘╚溸ր눥ց7LQ <DQ &KHXQJ䒠㝙䚾
ȩ 韣筊䙎䖎雘╚溸ր곝ց䟩骮<XH <DQ ;LH �<RDQQD�颎곝毒
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